
BRIEFER ON THE
2026 NATIONAL BUDGET
AGENDA FOR PROSPERITY: Nurturing Future-Ready Generations  
to Achieve the Full Potential of the Nation

The Php 6.793 trillion FY 2026 National Budget 
is designed to accelerate the nation’s journey 
toward upper-middle income status, focusing 
on strategic investments that strengthen the 
economy, improve public services, and build 
long-term resilience. Anchored in the spirit 
of a Bagong Pilipinas, this financial program 
institutionalizes strict fiscal discipline and 
transparency to ensure every peso supports 
inclusive and sustainable growth for all Filipinos.

BUDGET COMPARISON

2026 Budget
Php 6.793 T

2025 Budget
Php 6.326 T

7.4% year-on-year growth

REVISED MEDIUM-TERM FISCAL 
FRAMEWORK HEADLINE TARGETS
(as of June 2025)

Annual Real  
GDP Growth

5.5 to 6.5% in 2025;  
6.0 to 7.0% from 2026–2030

Poverty Rate

9.0% (single-digit) by 2028

NG Deficit-to-GDP  
Ratio

3.1% by 2030

NG Debt-to-GDP  
Ratio

< 60.0% by 2029

GNI  
Per Capita

At least 4,496 USD1/  
(Upper-middle income)

PRIORITY SECTORS

Education
Php 1.345 T

Public Works
Php 530.9 B

Health
Php 448.1 B

Defense
Php 310.0 B

Interior and Local Government
Php 310.5 B

Agriculture
Php 297.1 B

Social Welfare
Php 270.2 B

Transportation
Php 141.0 B

Labor and Employment
Php 73.6 B

Judiciary
Php 70.6 B

1/Based on the minimum income threshold for upper-middle income countries using the World Bank Group’s updated country income classifications  
for Fiscal Year 2026 (July 1, 2025 – June 2026).



SPENDING PRIORITIES

Empowering the Education Sector  
and Nurturing Future-Ready Generations

Basic Education Facilities Php 85.4 B

Operation of Schools - Elementary, Junior High 
School and Senior High School (MOOE only) 

Php 60.9 B

New School Personnel Position Php 42.3 B

Advance Research and Development,  
Technology, and Innovation

Support to the Harmonized National S&T Agenda Php 3.7 B

Development and Administration  
of S&T Scholarship Programs, Awards,  
and Grants for Undergraduate Level

Php 4.6 B

Development and Administration  
of S&T Scholarship Programs, Awards,  
and Grants for Graduate Level

Php 2.9 B

Developing and Protecting the Capabilities  
of Individuals and Families

Promote Human and Social Development

Operation of DOH Hospitals in Metro Manila  
and DOH Regional Hospitals and Other  
Health Facilities

Php 131.7 B

Medical Assistance to Indigent  
and Financially-Incapacitated Patients

Php 51.6 B

National Health Workforce Support System Php 23.4 B

Reduce Vulnerabilities and Protect Purchasing Power 

Pantawid Pamilyang Pilipino Program Php 113.0 B

Protective Services for Individuals and Families  
in Especially Difficult Circumstances

Php 63.9 B

Social Pension for Indigent Senior Citizens Php 51.9 B

Increase Income-Earning Ability

Livelihood and Emergency Employment Php 25.4 B

Promotion, Development, and Implementation  
of Quality Technical Education and Skills 
Development Programs

Php 15.0 B

Promotion, Development, Implementation, 
Monitoring, and Evaluation of Technical Education 
and Skills Development Scholarship and Student 
Assistance Programs

Php 9.0 B

Transforming Production Sectors to Generate More 
Quality Jobs and Competitive Products

Modernize Agriculture and Agribusiness

Farm-to-Market Roads Php 33.0 B

National Rice Program Php 30.2 B

Rice Competitiveness Enhancement Program Php 30.0 B

Revitalize Industry and Boost Trade and Investments

Exports and Investments Development Program Php 1.0 B

MSME Development Program Php 984 M

Industry Development Program Php 962 M

Reinvigorate Services

Market and Product Development Program Php 1.5 B

Tourism Policy Formulation and Planning Program Php 644 M

Tourism Industry Training Program Php 223 M

Creating an Enabling Environment

Expand and Upgrade Infrastructure

Asset Preservation Program Php 99.4 B

North-South Commuter Railway System Php 28.8 B

Philippine Digital Infrastructure Project Php 3.3 B

Ensure Affordable, Reliable, and Clean Energy

Conventional Energy Development Program Php 776 M

Electric Power Industry Development Program Php 671 M

Energy Efficiency and Conservation Program Php 526 M

Safeguard Peace and Security  
and Enhance Administration of Justice

Crime Prevention and Suppression Program Php 211.1 B

Land Defense Program Php 117.0 B

Adjudication Program Php 35.5 B

Accelerate Climate Action  
and Strengthen Disaster Resilience

Forest Development, Rehabilitation,  
Maintenance, and Protection

Php 2.6 B

Protected Areas Development and Management Php 2.4 B

Land Management and Governance Php 2.3 B

Implement Transparent Governance  
and Institutional Efficiency

National Tax Allotment Php 1.191 T

Government Auditing Program Php 7.0 B

Public Financial Management Program Php 621 M
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