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FOREWORD

A BUDGET FOR
REAL CHANGE

H

T

aving assumed office only on July 1, 2016, we have reviewed and revised
the proposed 2017 Budget of the past administration to suit the priorities
of the Duterte administration. Here is what we have prudently crafted,
the Duterte Budget, a budget for real change that truly mirrors the
Filipinos’ aspirations and ideals.

The Duterte administration will propose to Congress a P3.350 trillion budget.
This is higher by 11.6 percent than the 2016 budget of P3.002 trillion. As a percentage
of gross domestic product (GDP), the 2017 Budget represents 21.0 percent of GDP —
an expansionary budget as it is much higher than the average government spending
of 17.0 percent of GDP from 2006 to 2015. This is a big opportunity for the country to
achieve its 10-point socioeconomic development agenda.
We crafted the 2017 Budget to emphasize the empowerment of Filipinos. We have
designed fiscal rules that will empower them by reducing their tax burdens and
increasing infrastructure and social services spending. We propose that the largest
portion (40.1 percent) of the 2017 Budget be invested in education, healthcare,
social welfare, and other social services to develop and strengthen our human
resources. We have also proposed that 27.6 percent of the Budget be focused on
building and fixing infrastructures, as well as on boosting our agriculture and rural
sector. These will give more Filipinos a choice to stay in their provinces as we generate
more jobs and livelihood outside Metro Manila.

he first Budget of the Duterte administration is designed to effect real
change - a change that will positively impact the lives of the Filipinos.
To achieve this, the 2017 Budget is anchored on the following principles:

Fair Fiscal Policy

Real Fiscal Transparency

The country’s improving fiscal health has
enabled the government to finance more
social services and increase spending for
infrastructure. But more needs to be done
for government services to reach the poorest
sectors of society. To ensure this, the
government will expand the fiscal deficit to 3
percent of GDP over the medium term. It will
also pursue an equitable tax regime in order to
reduce the people’s income tax burden to 25
percent. The lowering of the income tax will be
compensated by the expansion of the valueadded tax base and rationalization of fiscal
incentives, among others.

The new emphasis on fiscal transparency under
the Duterte administration is focused not only
on providing data online, but also on enabling
the public to demand information from agencies.
While awaiting the passage of the Freedom of
Information (FOI) Bill, the administration has
issued Executive Order No. 2 to uphold the
people’s right to information.

Credible Budgets
On top of the Duterte administration’s priorities, of course, is its advocacy for peace
and order. Hence, we have proposed 6.2 percent of the Budget to finance public
order and safety and 4.4 percent to fund defense. We hope that this will attract more
businessmen to invest in the country. More investments mean more income and
employment opportunities. In turn, this will lead to a broader-based economy and
improved living standards for our people. Concretely, these measures are tied to our
objectives of achieving robust and equitable growth of between 6.5 to 7.5 percent for
2017, as well as slashing poverty incidence by 1.25 to 1.5 percentage points annually.
In sum, the Budget for 2017, and every year until 2022, will support the President’s
promise to improve the country’s public infrastructure; invest in human resources
and develop the people, especially our youth, into a strong, competent, and agile
work force; modernize agriculture and transform rural communities; and develop
the lagging regions.

BENJAMIN E. DIOKNO
Secretary
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Budget credibility is key to sound public
financial management. Put simply, it means
that what is appropriated by Congress should
be implemented as intended. This was not
always the case in previous years. The new
administration aims to change this by
strengthening agencies’ capabilities to plan
and prepare their budgets, streamlining
processes in fund release and utilization,
complying with Supreme Court decisions.

Governance and Budget Reforms
To restore the people’s trust in government,
the Duterte administration will pursue the
following:
Budget Reform Act to address gaps in the
country’s public financial management system,
as well as strengthen the Congress’ power of
the purse.
Rightsizing of the government to remove
redundant and overlapping agencies, functions,
and processes.
Pension reform for the military and uniformed
personnel to avoid a ballooning budget burden.

Strong Focus on Social Order
and Equitable Progress
To foster peace and progress, especially in
conflict-affected areas, the 2017 Budget will
fund programs and projects designed to fight
crimes and instill order in society. It also
reinforces infrastructure investments and
expands employment opportunities to ensure
that growth is felt in the lagging regions.
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FINANCING
THE BUDGET

T

REVENUES

T

he government will boost spending in the medium term to sustain the
growth momentum as well as ensure that more social and economic
services reach the poor and the marginalized sectors of society. To achieve
this, the government will slightly increase the deficit level to 3% of GDP to
ensure more investments in basic social services and infrastructure.

he government expects to generate P2.48 trillion in revenues
in 2017, almost 10 percent more than the estimated 2016
level of P2.26 trillion, equivalent to 15.6 percent of GDP.

Where will the government get its 2017 revenues?

Fiscal Program, 2015-2019 (in billion pesos)
REVENUES
3,326.5

DISBURSEMENTS
3,907.3

2019

Tax Revenues

Non-Tax Revenues

P2,313 B • 14.5% of GDP
2,990.1

P166.5 B • 1.0% of GDP

3,517.1

2018

Privatization
P2.0 B • 0% of GDP

2,481.5

2017

2,959.7

2,256.7

2016

2,645.6

2,109.0

2015

2,230.6

P2.48
Trillion

Source: 2017 BESF Table A.2

Revenues

FISCAL DEFICIT
As % of GDP

Disbursements
2.7

3.0

3.0

3.0

0.9
2015

2016

2017

2018

2019

(actual)

(outlook)

(projection)

(projection)

(projection)

Fiscal deficit means that the government is
spending more than what it is collecting.

Is fiscal deficit good or bad?
It is good if:
It is maintained at a sustainable level.
It is used for programs that increase productivity
such as education and transportation programs.
The country has low economic growth, and aims
to propel economic activity.
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To make the tax system equitable, efficient, and competitive, the government intends to lower
the income tax rate for individuals and corporations.

To compensate for the foregone revenues, the government will:
It is bad if:
It is persistent and growing faster than
the economy.
It is not used prudently and funds wasteful
programs which do not increase productivity.

Push for fiscal incentives rationalization to reduce the perks
of investors, like tax exemptions.

Increase the excise tax on oil and index it to inflation, and
also on sugar-sweetened beverages.

Limit the exemptions in payment of the Value Added Tax
(VAT).

Improve the efficiency of the Bureau of Internal Revenue (BIR)
and the Bureau of Customs (BOC) in tax collection.

The debt service is eating up more of the
government’s revenues.
DEPARTMENT OF BUDGET AND MANAGEMENT
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BUDGET
DIMENSIONS

ince revenues are not enough to cover government expenditures,
the government resorts to borrowing. About P631.3 billion will
be borrowed in 2017 to support vital services and to pay loans.
Of this total, 80 percent will come from domestic banks while the
remaining 20 percent will be sourced from foreign borrowings.

By Sectoral Allocation*

External Borrowings

70%

Domestic Borrowings

Total Borrowings

77%

30%

80%

23%

I

n the 2017 Budget, the social services sector continues
to get the highest share with P1.345 trillion, or 40.1 percent
of the total budget. It also gets the largest increase of
20.1 percent over its 2016 allocation.

Percentage Share of Sectors to Total Budget

20%

Economic Services

2015

2016

2017

189.5 B | 420.1 B

157.0 B | 538.4 B

126.3 B | 505.0 B

P609.6 B

P695.4 B

P631.3 B

A

Social Services

P924.0 B • 27.58%

P1,344.8 B • 40.14%

P3.35
Trillion
Debt Burden

s a percentage of GDP, the government’s debt is
declining. This means that the government is in
a better position to settle its debt.

P351.6 B • 10.50%

Defense

P147.8 B • 4.41%

General Public Services
P581.8 B • 17.37%

Outstanding National Government Debt as a Percentage of GDP

Budget by Sector, 2015-2017

80

Social Services

Economic Services

General Public Services

Debt Burden

Defense

70

60

50

52.4

51.0

51.5

44.7

42.7

40

41.60

39.75

Sources: DBM, DBCC
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2012

2016

P1,119.8 B

P924.0 B

P581.8 B

P351.6 B

P147.8 B

P3,350.0 B

2013

2014

2015

2016

2017

2018

P834.0 B

P498.0 B

P419.3 B

P130.7 B

P3,001.8 B

38.08

30

2011

P1,344.8 B

49.2
45.4

2010

2017

2019

2015

P886.6 B

P708.0 B

P403.7 B

P319.1 B P97.2 B

P2,414.6 B

* Figures are computed using the old method, where agency budgets fall under the sectors they represent.
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S

ectoral disaggregation under the Classification of the Functions
of Government (COFOG) system enables the government to
compare and report data on expenditures along international
standards. Through this system, contributions of each agency to
various sectors are reflected and benchmarked.

By Sector [Classification of the Functions of Government (COFOG)]
Share of Sectors to Total Budget (in billion pesos)

General
Services

Education

Economic Affairs

Social Protection

Public Order
& Safety

Health

Defense

Housing &
Community
Amenities

P1,271.0 B

P637.77 B

P418.65 B

P170.80 B

P146.18 B

12.5%

5.1%

4.36%

P115.46 B

P11.61 B

19.0%

P565.50 B

37.9%
2016:
2015:

2016:
2015:

1,250.6
1,012.3

Expenditures for
general administration
such as lawmaking,
fiscal management,
foreign affairs, public
debt transactions, and
other governance or
regulatory services,
among others.

• General
Services

2017: P351.6 B
2016: P419.3 B

499.18
445.47

2016:
2015:

370.40
183.61

2016:
2015:

137.71
174.14

2016:
2015:

132.35
109.26

2016:
2015:

100.55
78.86

0.35%
2016:
2015:

14.31
12.27

P7.54 B

P5.50 B

0.22%
2016:
2015:

6.68
5.40

0.16%
2016:
2015:

6.42
5.91

Expenditures for general
economic, commercial,
and labor affairs;
agriculture, forestry,
fishing, and hunting; fuel
and energy; mining,
manufacturing, and
construction; transport;
and communication,
among others.

Expenditures for
programs and projects
that cater to the poor
and the marginalized
sectors, senior citizens,
persons with disabilities,
and survivors affected
by disasters, and those
in conflict-affected
areas.

Expenditures for
police services,
law courts, fire
protection services,
and maintenance
of prisons, among
others.

Expenditures for
hospital services,
public health services
and health insurance
of indigents, and
medical products and
equipment, among
others.

Expenditures for
military defense,
civil defense, foreign
military aid, research
and development for
defense, and defense
against cybercrimes,
among others.

Expenditures to
support the housing
needs, including of
the poor and those in
disaster-prone areas.
This sector likewise
provides for another
basic human need—
potable water supply.

Expenditures for waste
management, pollution
abatement, biodiversity
and landscape
protection, waste water
management, research
and development on
environmental protection,
and other environment
protection endeavors.

Expenditures to ensure
the preservation of
Filipino cultural heritage
and respect for religious
diversity, as well as the
promotion of sports.

• Pre-primary &
Primary Education

• General Economic,
Commercial, &
Labor Affairs

• Old Age
(Senior Citizens)

• Police Services

• Public Health
Services

• Military Defense

• Water Supply

• Waste Management

• Cultural Services

2017: P201.86 B
2016: P170.31 B

• Secondary
Education
2017: P208.62 B
2016: P144.91 B

• Tertiary
Education
2017: P48.02 B
2016: P37.25 B

Source: 2017 BESF Table B.8.c
Notes: Numbers may not add up due to rounding off.
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2016:
2015:

3.4%

Expenditures for
pre-primary and
primary education,
secondary and
tertiary education,
and school buildings,
among others.

2017: P270.7 B
2016: P258.3 B

• Public Debt
Transactions

490.63
387.45

16.9%

Environmental
Protection

Recreation,
Culture,
& Religion

2017 PEOPLE’S PROPOSED BUDGET

2017: P18.29 B
2016: P17.91 B

• Agriculture, Forestry,
Fishing, & Hunting
2017: P108.73 B
2016: P107.80 B

• Transport
2017: P418.89 B
2016: P347.70 B

2017: P158.69 B
2016: P117.17 B

• Housing
2017: P14.41 B
2016: P32.52 B

• Conditional Cash
Transfer
2017: P78.69 B
2016: P62.67 B

• Conflict-affected
Areas

2017: P 115.07 B
2016: P 92.50 B

• Law Courts
2017: P23.17 B
2016: P18.96 B

• Prisons
2017: P12.53 B
2016: P9.55 B

2017: P40.22 B
2016: P43.58 B

• Health Insurance
2017: P50.22 B
2016: P43.84 B

2017: P113.70 B
2016: P98.79 B

2017: P9.16 B
2016: P12.04 B

• Community
Development
2017: P1.55 B
2016: P1.40 B

• Housing
Development

2017: P2.13 B
2016: P1.72 B

• Protection
of Biodiversity
& Landscape
2017: P2.19 B
2016: P1.70 B

2017: P3.07 B
2016: P4.16 B

• Recreational &
Sporting Services
2017: P691.0 M
2016: P655.3 M

2017: P119.1 M
2016: P118.7 M

2017: P12.31 B
2016: P7.94 B
DEPARTMENT OF BUDGET AND MANAGEMENT
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The National Capital Region receives P519.3
billion in 2017, 16.5 percent higher than its
2016 budget. Allocations for NCR include
expenditures for national government offices
located in this region, such as the Offices of
the President, Vice President, and Legislature.

By Region
CAR

Region I

2017 : P56.4 B
2016 : P44.0 B
h 28.2%

Region II

2017 : P98.1 B
2016 : P79.0 B
h 24.2%

2017 : P80.4 B
2016 : P64.2 B
h 25.2%

List of Cities and Municipality* in NCR

NCR

bout 66.3 percent, or P2.221 trillion, of the
total Proposed Budget, is directly allocated to
the 16 regions of the country. This is a larger
share than in the past two years.

• Caloocan
• Las Pinas
• Makati		
• Malabon
• Mandaluyong
• Manila		

• Marikina
• Muntinlupa
• Navotas
• Paranaque
• Pasay		
• Pasig

• Quezon City
• San Juan
• Taguig
• Valenzuela
* Pateros

ê

ò åç

Region III

Region IVA

2017 : P167.4 B
2016 : P140.9 B
h 18.8%

2017 : P181.2 B
2016 : P141.5 B
h 28.1%

gets P782.2 B* in 2017, higher
by 24.5% than the 2016 level.
* Excludes NCR

Region IVB

2017 : P77.9 B
2016 : P62.2 B
h 25.2%

Regionalized vs. Non-Regionalized Budget, 2015 - 2017

LUZON

Region V
2017 : P120.8 B
2016 : P96.5 B
h 25.2%

2,500.0 B
2,221.9 B (66.3%)

2,000.0 B
1,500.0 B

1,770.3 B (59.0%)
1,475.8 B (56.6%)
1,130.2 B (43.4%)

1,232.5B (41.0%)

1,128.1 B (33.7%)

1,000.0 B

Region VI

Region VII

2017 : P139.0 B
2016 : P109.3 B
h 27.2%

2017 : P123.3 B
2016 : P100.9 B
h 22.2%

0

2015

Non-Regionalized

gets P374.9 B, 25.6% more
than the 2016 allocation.

2017 : P112.6 B
2016 : P89.0 B
h 25.5%

Non-Regionalized Budget
NATIONWIDE refers to allocations to be distributed from

Region IX

Region X

2017 : P90.3 B
2016 : P69.9 B
h 29.2%

2017 : P116.9 B
2016 : P84.0 B
h 39.2%

Region XI

Region XII

2017 :P108.3 B
2016 :P69.9 B
h 54.9%

2017 : P97.2 B
2016 : P65.8 B
h 47.7%

Region XIII

ARMM

2017 : P76.7 B
2016 : P53.5 B
h 29.2%

2017 : P56.0 B
2016 : P53.7 B
h 4.3%
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2017
Regionalized

VISAYAS
Region VIII

2016

the departments and agencies and to multi-user Special Purpose
Funds such as Budgetary Support to Government Corporations,
Allocations to Local Government Units, and Contingent Fund,
among others. As of budget preparation, these are still to be
determined.

MINDANAO
gets P545.5 B, 37.5% higher
than the 2016 level.

CENTRAL OFFICE refers to allocations managed by the
central offices of departments and agencies. These include,
for example, the centrally-managed items of the DOH such
as cancer centers, military hospitals, LGU hospitals, and
rehabilitation centers in military camps.

2017: P718.1 B
2016: P747.7 B

i -4.0%

2017: P409.9 B
2016: P484.8 B

i -15.4%

DEPARTMENT OF BUDGET AND MANAGEMENT
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DIMENSIONS

TOP 10
DEPARTMENTS

R

BY DEPARTMENT AND SPF

eflective of the government’s priorities to invest more
in human capital, infrastructure, peace and order,
food security and environmental integrity, and improvement
of the business climate, the following get the top 10 highest
allocations among the departments/agencies:

DEPARTMENTS

1

2

Department of Education

Department of Public Works
and Highways

2016: P433.4 B • 2017: P567.6 B
Growth Rate:

31.0%

2016: P397.1 B • 2017: P458.6 B
Growth Rate:

15.5%

3

4

Department of the Interior
and Local Government

2016: P125 B • 2017: P144.2 B*

2016: P125.4 B • 2017: P150.1 B

Growth Rate:

Growth Rate:

Department of Health
15.4%

*amount includes allocation for the National Health
Insurance Program

19.7%

5

6

Department of National Defense

Department of Social Welfare
and Development

2016: P117.7 B • 2017: P134.5 B
Growth Rate:

14.3%

2016: P110.9 B • 2017: P129.9 B
Growth Rate:

17.1%

7

8

Department of Transportation

Department of Agriculture

2016: P44.3 B* • 2017: P55.5 B
Growth Rate:

2016: P48.9 B • 2017: P45.3 B

25.3%

Growth Rate:

-7.4%

*Department of Transportation and Communications

10

Department of Environment
and Natural Resources

Department of Finance

2016: P22.3 B • 2017: P29.4 B

Growth Rate:

Total

2016: P20.2 B • 2017: P23 B

13.9%

31.8%

% share of the Total Budget

2016 Budget

1,445.2 B
48.1%

Congress of the Philippines		
. . . . .
Office of the President		
. . . . .
Office of the Vice-President		
. . . . .
Department of Agrarian Reform
. .
Department of Agriculture		
. . . . .
Department of Budget and Management
Department of Education		
. . . . .
State Universities and Colleges
. . . .
Department of Energy		
. . . . .
Department of Environment and Natural Resources
Department of Finance 		
. . . . .
Department of Foreign Affairs
. . . .
Department of Health		
. . . . .
Department of the Interior and Local Government
Department of Information and Technology
Department of Justice		
. . . . .
Department of Labor and Employment
.
Department of National Defense		
. .
Department of Public Works and Highways
Department of Science and Technology
Department of Social Welfare and Development
Department of Tourism		
. . . . .
Department of Trade and Industry		
. .
Department of Transportation
. . . .
Department of Transportation and Communications
National Economic and Development Authority
Presidential Communications Operations Office
Other Executive Offices		
. . . . .
Autonomous Region in Muslim Mindanao
Joint Legislative-Executive Councils		
. .
The Judiciary			
. . . . .
Civil Service Commission		
. . . .
Commission on Audit		
. . . . .
Commissions on Elections		
. . . . .
Office of the Ombudsman		
. . . . .
Commission on Human Rights
. . . .

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

2016

2017

13.88
2.86
0.50
10.39
48.94
1.42
433.38
49.66
1.86
22.27
20.22
20.78
124.95
125.40
------13.78
18.77
117.73
379.11
18.22
110.91
3.64
4.30
-----44.30
5.79
1.25
20.45
29.41
0.0029
26.79
1.32
9.33
16.16
2.06
0.46

14.12
20.03*
0.43
10.14
45.29
1.48
567.56
58.81
2.66
29.37
22.96
16.71
94.012
150.05
3.56
15.99
13.51
134.54
458.61
20.80
129.91
2.49
4.92
55.48
-----5.33
1.25
38.60
41.78
0.0033
32.54
1.42
10.85
3.32
2.30
0.50

131.75
485.82
25.47
392.80
38.89
2.50
96.26
109.97

148.223
554.86
19.50
334.88
37.25
5.50
96.10
142.29

3,001.80

3,350.00

SPECIAL PURPOSE FUNDS

9
Growth Rate:

(in billion pesos)

2017 Proposed Budget

1,738.0 B
51.9%

Budgetary Support to Government Corporations
. . . .
Allocations to Local Government Units
. . . . .
Customs Duties & Taxes, Incl. Tax Expenditure
. . . .
Debt Service Fund-Interest Payment
. . . . .
National Disaster Risk Reduction and Management Fund
. .
Contingent Fund		
. . . . . . . . .
Miscellaneous Personnel Benefits Fund
. . . . . . . .
Pension and Gratuity Fund		
. . . . . . . . .

GRAND TOTAL
Includes P15.5 B for APEC hosting
Excludes P50.2 B for National Health Insurance Program (NHIP)
Includes P50.2 B for NHIP
Note: Figures may not add up due to rounding off.
1

2
3

10
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he 2017 Budget provides a higher allocation for
infrastructure and other capital outlays, with P780.6
billion, to support the administration’s drive to accelerate
infrastructure build-up. With a 23.2 percent share in the
total Budget, Infrastructure and Other Capital Outlays
accounts for the second biggest chunk of the 2017 Budget, second
to Personnel Services which comprises 29.8 percent of the Budget,
overtaking Maintenance Expenditures.

By Expense Class

FY 2017 Budget, By Expense Class
Infrastructure and
Other Capital Outlays

Allocation to LGUs
P554.9 B • 16.6%

THE 2017 BUDGET:
IN SUPPORT OF
THE 10-POINT AGENDA

T

he 2017 National Budget was initially crafted by the Aquino
administration. However, it was realigned to support the
priority agenda of the Duterte administration as defined in
the President’s first State of the Nation Address.

P780.6 B / 23.3%

THE PRIORITIES
Support to GOCCs
P131.5 B • 3.9%

P3,350
Billion

Debt Burden
P351.6 B • 10.5%

Accelerate annual infrastructure
spending to 5 percent of GDP
The government will hike infrastructure spending to 5.4 percent
of GDP in 2017 to address deficiencies in infrastructure,
particularly in road network, transport systems, and in school
infrastructure.

Invest in human capital development
Personnel Services
P997.0 B • 29.8%

Maintenance Expenditures
P534.5 B • 16.0%

The government will provide more for the basic needs of its
greatest resource, its people, to ensure their equal access to
economic opportunities.

Provide ample social protection
and sustainable livelihood
Personnel Services is allocated P997.0 billion, for the
salaries, wages, and other compensation of permanent,
temporary, contractual, and casual employees of the
government. This is higher by P185.2 billion than the 2016
level, in order to fund the requirements for the creation of
new positions, filling of vacant items, salary increase, and
additional allowances for military and uniformed personnel.

Allocation to Local Government Units (ALGUs) is set at
P554.9 billion to cover Internal Revenue Allotment and Special
Shares of LGUs to National Taxes. Its increase of 14.2 percent
over the 2016 level is mainly due to the 81.5 percent increase of
the Local Government Support Fund (LGSF). The LGSF covers
financial assistance to LGUs and assistance to disadvantaged
municipalities, among others.

Maintenance Expenditures amounting to P534.5 billion
will be used to support the delivery of government services
such as social and economic services, the maintenance
needs of infrastructure and other facilities, and regular
operating expenditures of agencies.

Budgetary Support to GOCCs (BSGC) in terms of equity and
subsidy, amounts to P131.5 billion. Its 24.9 percent increase over
the 2016 level is attributed to the transfer of the PhilHealth
insurance for indigents from the DOH to the BSGC.

Debt Burden will decline to P351.6 billion, from the 2016
level of P419.3 billion, due to smaller allocations for interest
payments and net lending.

12
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The government will ensure that the poorest and the marginalized
sectors of society are protected from economic shocks and
environmental disasters.

Maintain peace and order within
the country and with its neighbors
To achieve real progress, the government will be relentless in its
fight against crime and corruption. It will invest heavily in cleaning
up and rightsizing the bureaucracy, professionalizing the police
service, and modernizing the military.

Increase agricultural and
rural enterprise productivity
To ensure equitable growth, the government will provide greater
support to agriculture and small, medium, and micro enterprises
through the provision of infrastructure, credit, research, innovation,
and post-harvest and common facilities in rural and agricultural
communities.
DEPARTMENT OF BUDGET AND MANAGEMENT
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INFRASTRUCTURE

I

nfrastructure spending will reach P860.7 billion, or 5.4 percent of GDP, in 2017
to address the country’s infrastructure deficiencies. The allocation is 13.8 percent
higher than the P756.44 billion allocation in 2016.

Rail Transport
To accelerate the development of the rail transport system, the government has increased
by almost 100 percent, from P12.5 billion to P24.9 billion, the allocation for rail transport
under the DOTr. The amount will fund, among others, the following:

Road Transport

Air Transport

Traffic decongestion is one of the top priorities of the
administration. To address this, 38.13 percent of the total
infrastructure allocation, or P328.2 billion, is provided for
road networks. Of this:

As gateways to tourist destinations, airports will be improved.
For 2017, P5.6 billion is set aside to build or improve the
following airport facilities:
P2.2 B

P31.5 B

P1.0 B

for the MRT 3 Rehabilitation and Capacity Expansion

P3.8 B

for the LRT Line 1 Cavite Extension

P2.5 B

for the North-South Commuter Rail Project (Phase I)

P9.4 B

for the North-South Rail Project Phase II (Tutuban-Calamba-Batangas-Legaspi-Matnog)

for the New Bohol (Panglao) Airport Development Project

is for the Mindanao Logistics Infrastructure Network

Bohol

P675 M
P344 M

for the Bicol International Airport

is for the Integrated Transport Systems Project

Bicol

is for the Cebu Bus Rapid Transit Project

P1.0 B

P341 M

for the Cotabato Airport

Cotabato

is for the Road Transport Infrastructure Project

P1.0 B

P937 M

14
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School Buildings

Maritime Transport

Apart from transport infrastructure, the government also
addresses the need for additional school buildings. For 2017,
P124.6 billion is set aside for school buildings. This is 36.5
percent higher than the 2016 allocation of P91.3 billion.

Allocation for maritime transport projects of the DOTr
and the Philippine Coastguard has been increased by 77.3
percent, from P2.25 billion in 2016 to P3.98 billion in 2017.

37,492

classrooms to be constructed in 2017

10,000

additional classrooms for replacement

P1.59 B

for the Maritime Safety Capability Improvement Project

P1.03 B

for the Philippine Ports and Coast Guard Capacity Development

DEPARTMENT OF BUDGET AND MANAGEMENT
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AGRICULTURE & RURAL
DEVELOPMENT

T

o promote equitable growth particularly in the rural areas, the Duterte administration
has provided P93.45 billion for agriculture development to support the poorest of the
poor — the Filipino farmers and fisherfolk — as well as to ensure food security.

Support for Fisherfolk
P4.6 B

Support for Farmers
P26.0 B
for the National Irrigation Administration to
expand or extend irrigation systems to cover
an additional 29,181 hectares and to repair
2,915 km of canal linings and service roads,
and 5,324 structures.

P1.4 B
for the Philippine Coconut Authority to fund
various programs for coconut farmers.

P1.4 B
P5.4 B
for the Department of Agriculture (DA) to
fund the construction and repair of 541 km of
farm-to-market roads.

P9.7 B
for the DA’s National Rice Program to support
production, market development services, and
research development.

P4.2 B
for the DA’s High Value Crops Development
Program to provide planting materials for
priority commodities and for the establishment
of production facilities and acquisition of
equipment.

P2.8 B
for the Corn Program to ensure the production
of 2.06 million metric tons (MT) of white corn
and 4.52 million MT of yellow corn.

16
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Credit Support Services for
Farmers & Fisherfolk

for the Sugar Regulatory Administration
to support 50 block farms and construct
35 km of farm-to-mill roads.

P

for the Fisheries Program of the Bureau of
Fisheries and Aquatic Resources to support
the production of 1.1 million metric tons (MT)
of commercial fishing products, 1.3 million
MT of municipal fishing products, and 2.5
million MT of aquaculture products, which
will help improve the income of fisherfolk.

P750 M
for the Agriculture Credit Support Services
to assist 15,553 farmers, fisherfolk, and dairy
entrepreneurs.

P2.5 B
for the crop insurance services of the
Philippine Crop Insurance Corporation to
cover 1.3 million subsistence farmers and
fisherfolk.

P225 M
for the Philippine Fisheries Development
Authority to fund the construction,
rehabilitation, and improvement of fish ports.

P386 M
for the National Tobacco Administration’s
implementation of programs that support
tobacco growers.

P561 M
for the Philippine Rice Research Institute to
support the Rice Research and Development
Program.

Other Support to Food Security
In addition to the support provided to farmers and fisherfolk which will help boost food production and farmers’ income, P5.1 billion
is allotted for the National Food Authority (NFA) to fund the Food Security Program, including the procurement of 291,945 metric tons
of palay.
2015

2016

2017

Volume of Palay Production (DA)

18.15 M MT

20.09 M MT

20.79 M MT

Volume of Palay Procurement (NFA)

219,800 MT

211,292 MT

291,945 MT

DEPARTMENT OF BUDGET AND MANAGEMENT
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HUMAN CAPITAL:
EDUCATION

E

very Filipino should have equal access to adequate basic education.
To do this, the government will invest heavily in the education sector.
For 2017, P699.95 billion will be provided to this sector, 27 percent higher
than the previous level.

Basic Education Inputs

Tertiary Education
To provide relevant quality tertiary education, the budgets for the State Universities and Colleges (SUCs)
and the Commission on Higher Education (CHED) will increase substantially in 2017.

2017 Targets of the DepEd
Net Enrolment Rate		Baseline		2017			
for School-aged Children		
(2015)		
Targets

SUCs will get P58.8 billion in 2017, 18.3 percent more
than the 2016 level of P49.7 billion, to fund:

CHED will receive P13.4 billion, 38 percent higher
than the 2016 allocation, to fund:

Kindergarten			53%		72%
Elementary			90%		94%
Junior High School (HS)		

68%		

Cohort Survival Rate		
Baseline		
				(2015)		

Of the total budget for the education sector, P567.6
billion will go to the Department of Education (DepEd)
to provide the necessary basic education inputs.

73%
2017
Targets

Elementary			88%		93%
Junior HS				81%		82%

■ Modernization and upgrading of buildings and
facilities of 114 SUCs

■ Student Financial Assistance Programs to benefit

445,836 beneficiaries, more than double the 166,204
target beneficiaries in 2016

Source: 2017 National Expenditure Program, Volume I, Department of Education

Basic Education Facilities
2016: P82.3 B

2017: P118.8 B

■ K to 12 Transition Program which will cover 12,257

Additional Manpower
44.3%

2016: P16.9 B

To fund:

2017: P19.5 B

■ Expanded Students’ Grants-in-Aid Program for
15.4%

To fund:

■ Construction of 37,492 classrooms
■ Provision of 2.9 million seats for
K to 10 and Senior HS students

■ Creation of additional 53,831
teaching items

■ Creation of 13,391 teaching-related
and non-teaching positions

2017: P14.4 B

6.7%

To fund the procurement of:

■ 55.8 million textbooks and other instructional materials
■ Science and Mathematics Equipment to be used in 5,449 schools
■ 30,697 ICT packages for the DepEd Computerization Program requirements
18
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Technical - Vocational Education
The Technical Education and Skills Development Authority (TESDA) will receive P6.9 billion to ensure the world-class competence
of the Filipino workforce. Of this amount:

Learning Resources
2016: P13.5 B

Poverty Alleviation to benefit 38,719 beneficiaries

scholarships for graduate studies, 1,883 faculty
development grants, and 125 institutional and
innovation grants

■ P2.2 billion will go to the Training for Work Scholarship (TWSP) to produce 293,333 TWSP
enrollees and graduates who could fill up the skills gaps in the job market.

■ P200 million for to the Private Education Student Financial Assistance (PESFA) to support
11,000 beneficiaries.

■ P708 million for the Special Training for Employment Program (STEP), designed to address

the specific skills requirements of communities. The amount will cover 51,910 beneficiaries.

DEPARTMENT OF BUDGET AND MANAGEMENT
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HUMAN CAPITAL:
HEALTH

T

he Health Sector budget has increased by 14.2 percent, from P132.7
billion in 2016 to P151.5 billion in 2017, to ensure people’s access to
better health care and health facilities.

Preventive and Promotive Health
Of the P94.1 billion budget of the Department of Health (DOH),
P24.6 billion will go to its preventive and promotive health programs.

P7.1 B

		for the National Immunization Program to cover the full immunization of
2.4 million children nationwide.

National Health Insurance Program
To ensure that the poorest of the poor are covered by a health insurance, the government has increased
the budget for the National Health Insurance Program (NHIP) by 14.4 percent, from P43.9 billion in 2016
to P50.2 billion in 2017. This will fund the PhilHealth premium subsidies of:

15.5 M

indigent families identified under the National Household Targeting System

5.5 M

poor senior citizens

48,221

PAMANA beneficiaries

P7.0 B 		for the hiring of 435 doctors, 15,321 nurses, 3,100 midwives, and 243 dentists.

P1.6 B

		to diagnose and treat other infectious diseases, including HIV/AIDS, dengue,
food and water-borne diseases.

P1.3 B

		for the Tuberculosis Control Program.
for programs to eliminate public health diseases such as malaria and filariasis.
With this budget, the DOH targets to free 35 provinces from malaria and
33 provinces from filariasis by the end of 2017.

P793 M

Starting 2017, the NHIP budget will be lodged under the Philippine Health Insurance Corporation
(PHIC), from the DOH, to eliminate the process of transferring appropriations during budget
execution since the PHIC is the implementing agency of the NHIP.

Responsible Parenthood Program

		

Health Facilities Enhancement Program
The DOH is provided P21.9 billion to construct, rehabilitate, or
upgrade health facilities such as:

58

		 hospitals

16

		 drug abuse treatment and rehabilitation centers

In support of the Duterte administration’s call for
greater promotion of responsible parenthood program,
its allocation for 2017 increased by 87 percent, from
P2.3 billion in 2016 to P4.3 billion.

126 		other national government hospitals (military, PNP, SUCs)

An additional P2.8 billion will be used to construct four (4) new 500-bed capacity drug abuse treatment and rehabilitation
centers in CAR, MIMAROPA, Region VI, and SOCCSKSARGEN.
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HUMAN CAPITAL:
SOCIAL PROTECTION & LIVELIHOOD

F

ocusing the Budget on empowering the welfare and providing livelihood
and jobs for the poorest of the poor, P295.2 billion has been allotted
for social security, welfare, and employment, 22 percent higher than
the 2016 allocation of P241.7 billion. Of this, 44 percent will go to the
Department of Social Welfare and Development (DSWD) to improve
the well-being of poor families. For 2017, DSWD targets to:

Supplementary
Feeding Program

P3.4 billion will be used to address malnutrition. It will be spent to
feed 1,746,199 children in day care centers, with hot and nutritious
meals for five days a week for 120 days.

		 Uplift 33,238 families, under the Pantawid Pamilya program, from survival to subsistence.
		

Uplift 803,789 Pantawid Pamilya families from subsistence to self-sufficiency.

Conditional Cash Transfer (CCT)

Community-driven
Development

P10.7 billion will be set aside for the Kapit-Bisig Laban sa
Kahirapan-Comprehensive & Integrated Delivery of Services
(KALAHI-CIDSS), a mechanism that promotes citizen empowerment
by allowing ordinary citizens to identify community needs.

For 2017, KALAHI-CIDSS targets to cover 15 regions, from 14 in 2016; 58 provinces; 781 municipalities from 627;
and 18,506 barangays from 13,357 in 2016.

The bulk of the DSWD’s budget for social protection will be for CCT.
The increase in the CCT budget, from P62.7 billion in 2016 to P78.7 billion in 2017,
is largely due to compliance with the new directive to provide rice allowance
for eligible CCT beneficiaries.

Sustainable
Livelihood Program

CCT Beneficiaries
Regular CCT: 4,402,253 households
Modified CCT: 218,377 households (includes itinerant, home street families, indigenous peoples,
and families in need of special protection)
Rice allowance (P23.4 billion): 3 million eligible CCT beneficiaries will be given 20 kilos of rice per eligible
household for 12 months starting 2017.

P9.1 billion will be given to this program to uplift the poor,
particularly the graduating beneficiaries of the Pantawid Pamilya
program, from subsistence to self-sufficiency.

For 2017, the program targets to:
		 Assist 170,470 families to put a business or livelihood through Micro-Enterprise Development.
		 Facilitate the employment of 211,508 beneficiaries.

Social Pension for Indigent Senior Citizens
More and more indigent senior citizens are benefiting from this program.
For 2017, all indigent senior citizens, age 60 and above, will be covered.

2017

Social Housing

2,809,542

P17.9 B

P21.7 billion will be used in 2017 to provide safe and decent
homes for the poor, particularly the informal settlers in danger
zones and those affected by the government’s infrastructure
projects. Of this:

(beneficiaries age 60 and above)

2016

1,182,941

P8.7 B

(beneficiaries age 60 and above)

2015

P5.96 B

993,771

P12.6 billion will be given to the National Housing Authority to relocate informal settler families (ISFs) residing in
danger areas in Metro Manila and in the Manila Bay area, as well as those to be affected by infrastructure projects.
P7.3 billion will be provided to the DOTr to resettle ISFs affected by the North-South Railway Project.

(beneficiaries age 65 and above)
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PEACE & ORDER

E

Development Interventions in Conflict-affected Areas

conomic growth and prosperity is sustained when peace and order is
assured. To ensure that the country is protected from illegal drugs and
criminality, the government has increased the allocation for public order
and safety to P206.6 billion, from P173.2 billion in 2016. It has also increased
the budget for domestic security, from P130.7 billion in 2016 to P147.8 billion in 2017.

T

Public Order & Safety

o address poverty, which is one of the major causes of crimes and armed conflicts,
development interventions are being provided by the government.
Community Infrastructure
& Support

PAMANA Program

Philippine National Police. More than half of the allocation for public order and safety will go to the
Philippine National Police (PNP) to address criminality and the fight against illegal drugs. For 2017,
the PNP targets to reduce the crime rate by 5 percent. It will tap its P110.4 billion allocation to create
10,000 police officer positions and beef up its Capability Enhancement Program.

The Payapa at Masaganang Pamayanan (PAMANA)
is a convergence program implemented by various
government agencies. It provides development
interventions such as community infrastructure,
electrification, farm-to-market roads, and irrigation,
among others, to remote and conflict-affected
areas. For 2017, a total of P8.1 billion is provided for
PAMANA. Of which:

The Judiciary. The budget for the Judiciary has increased by 21.3 percent in order to help declog the
courts by hiring more Court Decongestion Officers. The funds will also be used in the construction of
more Halls of Justice.

Department of Justice (DOJ). The DOJ will ensure that justice is effectively and efficiently
administered. With a P16.0 billion budget in 2017, almost 16 percent more than its 2016 budget, the
DOJ targets to investigate and resolve 325,000 criminal complaints and to act on 17,000 requests for
legal services.

P809 M

is under DSWD’s

P22 M

is under DENR’s

Of the P147.8 billion allocation for domestic security, P134.5 billion will go to the Department of National Defense to protect the country
from terrorism and other threats. This will fund the following:

Philippine Navy

Philippine Army

2017

2016

2017

2016

2017

P16.4 B

P18.9 B

P47.6 B

P56.9 B

P16.3 B

P20.6 B

2017 Targets:

2017 Targets:

2017 Targets:

• 154 supportable aircrafts maintained, from 140 in 2016

• 190 tactical battalions maintained, from 189 in 2016

• Mission-ready fleet marine units increased to 179

• 70% aircraft maintenance readiness rate

• 82 reserve battalions maintained

is under PHIC for

P8 M

is under NCIP for

Support to Indigenous Peoples

is under CHED for

P7 M

Study Grants

is under DOH for

Health Facilities and Equipment

Support for ARMM
A total of P41.8 billion is provided to the Autonomous Region in Muslim Mindanao (ARMM), one of the poorest regions in the
country. This will fund:

ARMM Infrastructure
Program
2016

Solar
Electrification

under
OPAPP

Health Insurance Premiums

Forest Protection

Domestic Security

P7.1 B
Road
Construction

P61 M

Community Support

P83 M

Philippine Air Force

Community-driven
Development

ARMM HELPS

ARMM BRIDGE
(Bangsamoro Regional Inclusive Development

(Health, Education, Livelihood, Peace, & Synergy)

with Growth Equity)

from 124 in 2016
• 6 hours average response time of marine units that
can be mobilized as instructed by higher authorities

2015

2016

2017

2015

2016

2017

2015

2016

2017

P10.1 B

P20.1 B

P18.7 B

P120 M

P120 M

P2.13 B

P1.03 B

P1.03 B

P1.8 B

Note: Allocations lifted from the 2017 Budget of Expenditures and Sources of Financing, Table B.8.a (Details of Sectoral Allocation of NG Expenditures)
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COMPETITIVENESS
& PRODUCTIVITY

A

T

s part of its 10-point socioeconomic agenda, the government aims to
raise competitiveness and promote ease of doing business to enhance
productivity. As such, economic programs will be directed to nurture the
business environment in the countryside, ultimately transforming rural
regions and empowering the poor and vulnerable.

o boost competitiveness, the government will promote
science and technology and the creative arts to enhance
innovation and creative capacity towards sustainable
development.

Science & Technology

Increase Business Competitiveness
To attract businesses to rural cities and municipalities, the government
will adopt the Davao City Model which focuses on reducing criminality.

DAVAO
CITY

As the chief department promoting S&T in the country, the Department of Science and
Technology (DOST) will be given a budget of P20.8 billion to build a solid research environment that will
sustain efforts in solving national issues such as poverty, hunger, and disaster vulnerability.
P2.9 billion will be used by the DOST-SEI to
provide more scholarships and research grants to a
target of 22,723 beneficiaries for 2017, higher than
the total number of 19,758 beneficiaries in 2016.

Lowering the crime rate will give foreign investors an
increased sense of security to do business in the country.
As stated in its 10-point socioeconomic agenda, the
government will propose the relaxing of Constitutional
restrictions on foreign ownership, except with regards land
ownership, to draw direct foreign investments.
To reduce corrupt practices and lower the cost of doing
business, issuance of licenses and business permits will
be automated, streamlined, and completed in the shortest
possible time (within 72 hours).

A strong focus will be given to support micro, small, and medium enterprises (MSMEs).

P3.6 billion will fund the newly-established Department
of Information and Communications Technology (DICT) to
optimize the use of ICT in the country by providing fast and
free internet Wi-Fi connectivity in public places. With the
budget, the DICT aims to:

P1.3 billion will fund the modernization
of PAGASA and improvement of its weather
forecasting systems, equipment, and facilities.

Provide 19,023 beneficiary sites nationwide with Wi-Fi
connectivity in 2017, an increase from the 2016 target of
14,684 beneficiary sites.

P815 million will fund the DOST’s Small
Enterprise Technology Upgrading Program
(SET-UP) to support 5,443 MSMEs using 5,112
technology interventions and create 24,253 jobs.

Spend P463 million for the improvement of ICT operations
in 359 government agencies to deliver fast, efficient, and
transparent services to the people through the National
Data Center Infrastructure (NDCI).

Creative Arts

NEGOSYO
CENTER

The Philippines can tap into its large pool of artists and creative talents to drive economic growth.
By allocating more for culture and arts, the government aims to empower artists to be more
productive members of society and the country.
P16.6 billion will be used for the
implementation of the Manufacturing
Resurgence Program (MRP) to
rebuild existing capacity of industries,
establish new ones, and maintain
competitiveness of industries with
comparative advantage.
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P535 million will be used by the
Department of Trade and Industry
(DTI) to establish an additional 150
Negosyo Centers and maintain the
existing 118 centers. The Negosyo
Centers target to assist a total of
15,000 MSMEs.

P70 million will fund
projects under the Shared
Service Facilities (SSF) Program
that aims to boost the quality
and productivity of MSMEs and
the establishment of business
resource centers.

P838 million will be provided to the
Cultural Center of the Philippines, a 50
percent increase from the 2016 allocation
of P557 million. P180 million will fund the
construction of the Artists’ Center and P260
million for the New Performing Arts Theatre.

P454 million will be allocated to the
Design Center of the Philippines, 20.6
percent more than the 2016 level, to help
improve the quality and competitiveness
of SME products and services through
good design and innovation.

P133 million will fund the
Philippine High School for the Arts
(PHSA) to provide creative training
for 200 students. The allocation is
30.3 percent higher than its 2016
level of P102 million.
DEPARTMENT OF BUDGET AND MANAGEMENT
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CLIMATE CHANGE &
DISASTER MANAGEMENT

T

he poor are the most vulnerable to disasters and calamities,
which could easily sink them deeper into poverty when these strike.
To protect them from the adverse impact of disasters and climate
change, the government invests in strategies to help communities
adapt and be resilient to climate change.

Disaster Risk Reduction and Management

Climate Change Adaptation and Mitigation

P37.3 billion will be allotted for the National Disaster
Risk Reduction and Management Fund (NDRRMF).
The decrease in its allocation by P1.6 billion, from its
2016 allocation, is due to the completion of the Yolanda
rehabilitation and recovery program. Of this P37.3 billion:

The government, through the Department of Environment and Natural Resources (DENR),
will take a proactive stance in sustaining a climate-resilient environment. The climate budget
will support programs that protect the environment and strengthen natural ecosystems.

P26.6 B

P10.0 B

Clean, Safe, & Healthy Environment
Restoring the forests will lessen
greenhouse gas emissions,
flooding, and soil erosion. P9.3
billion will fund the DENR’s
National Greening Program to
reforest 300,000 hectares of land
and yield 336 million seedlings.
In an effort to reduce air pollution,
P134 million will be allotted
for the Clean Air Regulations
Program to maintain 59 existing
air quality monitoring stations
(AQMs) and achieve the total
target of 82 AQMs established.
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Disaster Mapping & Monitoring

Solid Waste Management

Increasing Resiliency of Communities

The National Geohazard Assessment
Program will help communities and
LGUs more effectively prepare for natural
hazards such as earthquakes, landslides,
and volcanic eruptions through geological
mapping and monitoring. The DENR-Mines
and Geosciences Bureau (DENR-MGB) will
be provided a budget of P274 million to:

P907 million will be
provided for the effective
implementation of the
Ecological Solid Waste
Management Program
through the DENR-EMB.
It will target to:

The Climate Change Commission (CCC)
will be provided a budget of P88.8 million
to enhance community resilience by raising
the awareness and capacity of people to
adapt to climate change. With the budget,
the CCC targets the following:

Educate 12,979 barangays on the use of
geohazard and vulnerability assessment
maps
Conduct vulnerability and risk
assessments of 200 cities and
municipalities

Assist 160 cluster material
and recovery facilities
(MRFs)
Close 75 open dumpsites
Monitor 1,710 dumpsites
and MRFs

P1.0 B

will go to the National Disaster Risk Reduction
and Management Program, or the Calamity
Fund for disaster relief, reconstruction, and
rehabilitation.

will be provided for the Quick Response Funds
(QRF), which will be lodged under the NDRRMF
instead of individual agencies, to regulate its use
for disaster relief. The QRF is a stand-by fund
used to provide recovery assistance and to
quickly stabilize living conditions in disasterstricken areas.

will be set aside for the People’s Survival Fund to
support disaster management and adaptation
activities of LGUs that are approved by the
Climate Change Commission (CCC).

10 percent increase in the total number
of LGUs with local climate change action
plans (LCCAPs)
5 percent increase in the total number
of LGUs with climate change tagged
activities, plans, and programs
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THE BUDGET CYCLE
2
1.1 Budget Call

January of Prior
Fiscal Year (FY)

1.2 Citizen
Engagement

Jan of Prior FY

1

Jan-Mar of Prior FY

1.4 Agency
Proposals
March of Prior FY

1.6 Presentation to
the President

June/July of Prior FY

4.1 Performance
Targets

Jan of FY (with GAA)

4

1.3 Program
Budgeting

4.3 Public
Disclosures
Throughout

2.1 The President’s
Budget
July/Aug of Prior FY

2.2 House
Deliberations

Aug-Oct of Prior FY

1.5 Budget Hearings
& Review

2.3 Senate
Deliberations

2.4 Bicameral
Deliberations

1.7 Consolidation, Validation,
& Confirmation

2.5 Ratification &
Enrolment

2.6 Enactment

4.2 Accountability
Reports

3.1 Early Bidding for
Infrastructure

3.2 Budget
Program

4.4 Performance
Review

3.3 Allotment Release

3.4 Obligation
(Bidding & Award)

4.5 Mid-year &
Year-end Reports

3.5 Cash Allocation

April-June of Prior FY

June/July of Prior FY

Monthly or Quarterly

Throughout

By Sept of FY and
Within the Next Year

4.6 Audit

Within the Following FY

Sept-Nov of Prior FY

Nov-Dec of Prior FY

Dec of Prior FY

Dec of Prior FY

Aug -Dec of Prior FY

Jan (Comprehensive)
and Throughout

Nov-Dec of Prior FY

Throughout

Jan (Comprehensive)
and Throughout

3.6 Disbursement
Throughout

3
30

2017 PEOPLE’S PROPOSED BUDGET

DEPARTMENT OF BUDGET AND MANAGEMENT

31

GLOSSARY OF TERMS
AUGMENTATION. The act of the constitutional
officers authorized to use savings in their respective
appropriations to cover a deficiency in any existing
program, activity, or project within their respective
offices. A deficiency in program, activity, or project
may result from:
a

Unforeseen modifications or adjustments
in the program, activity, or project; or

b

Re-assessment in the use, prioritization,
and/or distribution of resources

APPROPRIATION. The amount specified in the
General Appropriations Act that can be spent on a
P/A/P.
ALLOTMENT. Authorization issued by the
Department of Budget and Management (DBM) to
an agency, through the authority contained in the
General Appropriations Act (GAA) or the release
of Special Allotment Release Order (SARO),
permitting the agency to commit/incur obligation
and/or pay out funds within a specified period of
time within the amount specified for the purpose
indicated therein.
ALLOTMENT CLASS. The classification of
government expenses by:
Personnel Services. Salaries, other
compensation (e.g., salary increases,
allowances, honoraria) for permanent,
temporary, contractual, and casual employees
of the government. It also includes retirement
benefits (e.g., terminal leave, retirement
gratuity).
Maintenance and Other Operating
Expenditures (MOOE). For the operation of
government agencies, including supplies and
materials, transportation and travel, utilities,
and other maintenance activities.
Financial Expenditures. Management,
supervision, or trusteeship fees, interest
expenses, bank charges, and other financial
charges.
Capital Outlays. Purchase of goods and
services that add to the government’s assets.
These include infrastructure, vehicles, and
investments in capital stocks of government
corporations.
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BUDGETING. Allocation of revenues/borrowed
funds among agency programs and projects to attain
socio-economic goals and within the bounds of fiscal
sustainability/prudence.
DEBT BURDEN. Refers to payment to creditors, in
the form of (a) interest payment, and (b) net lending
(advances less repayments) for payables of cashstrapped government corporations.
THE GAA AS THE ALLOTMENT ORDER. The GAA,
upon its effectivity, shall be considered the allotment
authorizing agencies to obligate funds in accordance
with its provisions, except for the following:

PROGRAM/ACTIVITY/PROJECT (P/A/P). An item
of appropriation where monies are authorized to be
spent for an item specified further as follows:
Program. An integrated group of activities
contributing to an agency’s continuing
objective. These groups may include General
Administration and Support, Support to
Operations, and Operations
Activity. A work process that contributes to the
fulfilment of a program, sub-program, or project,
e.g., research, surveys, monitoring, etc.

Appropriations that by virtue of law, general
or special provisions, and rules and regulations
have conditions or requirements before release;

Project. A special agency task that must be
completed within a definite timeframe. It is
designed to produce goods and services, such as
road widening, installation of street lamps, etc.

b Lump-sum appropriations in the agency
budget and special purpose funds that have no
details necessary for release; and

SAVINGS. Portions or balances of any released
appropriations that have not been obligated as a result
of any of the following:

c Those requiring a Special Budget under the
general and special provisions in the GAA.

a Completion, final discontinuance, or abandonment
of a program, activity, or project for which the
appropriation is authorized; or

a

In the case of automatic appropriations, the
allotment shall be issued by the DBM upon
compliance with the conditions provided by law.
The DBM shall identify the items of
appropriations in the GAA which are not covered
by the above allotment order and submit a
copy thereof to the Speaker of the House of
Representatives and the President of the Senate
of the Philippines.

TAX EXPENDITURE SUBSIDY. Subsidy given
to national government agencies, government
corporations, and local government units in lieu of
payment of taxes and custom duties.
TAX REVENUES. Compulsory charges or levies
imposed by government on goods, services,
transactions, individuals, entities, and others,
arising from the sovereign power of state.
Sources:
2017 National Expenditure Program, Volume III,
General Provisions; 2017 Budget of Expenditures
and Sources of Financing

b Implementation of measures resulting in improved
systems and efficiencies and thus enabled an agency
to meet and deliver the required or planned targets,
programs, and services approved in the GAA at a
lesser cost.

Allotments that were not obligated due to the fault of
the agency concerned shall not be considered savings.

MAJOR FINAL OUTPUT (MFO). Products and services
that a department/agency must deliver to external
clients through the implementation of P/A/Ps. MFOs
are evaluated using performance indicators and targets
according to quality, quantity, and timeliness.
OBLIGATION. A commitment by a government agency
arising from an act of duly authorized official which
binds the government to the immediate or eventual
payment of a sum of money. The agency is authorized
to incur obligations only in the performance of activities
which are in persuit of its functions and programs
authorized in appropriations acts/laws within the limit
of the allotment released by the DBM.
ORGANIZATIONAL OUTCOME. The results defining
the purpose of the organization or agency and achieved
through the delivery of MFOs and implementation of
P/A/Ps.
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Most useful:

_______________________________________________________________________________

A. Is the publication informative?
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5
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_______________________________________________________________________________
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5
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3

2
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5

4
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Agriculture & Rural Development

5

4

3

2
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5

4

3

2

1
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5

4

3

2
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5

4

3

2
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Peace & Order

5

4

3

2
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5
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The content is logical and well-organized.
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The graphs, tables, and illustrations aid in understanding
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5

4

3

2

1

Expenditure Priorities

Others (e.g. The Budget Cycle, Glossary, etc.)

B. Is the publication understandable?

34

5

D. How do you intend to use the publication?

Organization (w/ Position):

Sector (Pls. encircle):

The font used (e.g. typeface, size) is easy to read.
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_______________________________________________________________________________
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Management, General Solano St., San Miguel, Manila 1005.
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