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INTRODUCTION
The Fiscal Year (FY) 2027 National Expenditure Program (NEP) is anchored on the theme “People-Centered
Growth for an Inclusive and Resilient Future.” This theme underscores the government’s unwaveringcommitment to  ensuring that economic progress translates into meaningful and tangible improvements in  thelives of  every Filipino. As the country continues to navigate an increasingly complex global environment
characterized by geopolitical tensions, climate-related disasters, technological disruption, and evolving
economic conditions, the FY  2027 NEP  serves as strategic instrument for sustaining growth while safeguarding
the welfare and future o f  present and succeeding generations.
Consistent with the objectives of  the Philippine Development Plan 2023 — 2028 and the administration’s
socioeconomic agenda, the FY 2027 NEP prioritizes investments in human capital development, social
protection, food security, healthcare, education, infrastructure, digital transformation, and climate resilience.
These investments aim to foster a more productive, adaptive, and equitable society capable o f  responding to
present needs and future challenges.
The proposed budget embodies the principles o f  fiscal discipline, transparency, and accountability, ensuringthat public resources are directed toward programs and projects that generate meaningful outcomes for the
Filipino people. By placing citizens at the center of  governance and development, the FY 2027 NEP aims to
continue the progress achieved in recent years while laying the groundwork for sustained and inclusive
development beyond the medium term. Through strategic investments in people, communities, and
institutions, the budget seeks to strengthen the country’s capacity to achieve higher levels of  prosperity,
resilience, and shared progress for all Filipinos.

Overview of  the FY 2027 Expenditure Program
The Total Expenditure Program (TEP) for FY  2027 is set at Php 7,200.19 billion, representing an increase of
Php 407.02 billion or 5.99 percent compared to the FY  2026 program of  Php 6,793.16 billion. Equivalent to
21.7 percent of  the Gross Domestic Product (GDP), the proposed expenditure program demonstrates the
government’s continued commitment to  sustaining economic growth, strengthening public service delivery,
and addressing the evolving needs of the Filipino people amid a dynamic domestic and global environment.
The TEP consists o f  two appropriation sources: Programmed New General Appropriations amounting to
Php 4,494.09 billion and Automatic Appropriations amounting to  Php 2,706.10 billion, which account for
62.42 percent and 37.58 percent o f  the TEP, respectively.
Table I. Summary of  Total Expenditure Program (TEP), By Appropriation Source, FY 2026-2027

SHARE (%) TO THELEVELS INCREASE/(DECREASE) PROGRAMMED NEWTO TEP( In  B i l l i on  Php) 2026-2027 SHARE (%) GENERAL
PARTICULARS APPROPRIATIONS

Amount o2026 2027 (in Billion Php) % 2026 2027 2026 2027
Programmed New General Approprations 4,402.81 4,494.09 91.28 2.07 64.81 62.42 100.00 100.00

Departments and Agencies 3,694.23 3,858.19 163.96 4.44 54.38 53.58 83.91 85.85
Special Purpose Funds (SPFs) 708.58 635.90 (72.68) (10.26) 10.43 8.83 16.09 14.15

Automatic Appropriations 2,390.35 2,706.10 315.75 13.21 35.19 37.58
TEP 6,793.16 7,200.19 407.02 5.99 100.00 100.00
Note: Totals may not add up due to rounding off
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New  General Appropriations
The  proposed  New  General Appropriations for FY  2027, which require legislative authorization and  comprise
both programmed and unprogrammed appropriations, amounts to Php 4,606.07 billion. This is higher byPhp 52.36 billion or 1.15 percent compared to  the FY 2026 General Appropriations Act (GAA) level of
Php 4,553.71 billion.

Table ll. Summary of  New General Appropriations, FY 2026-2027
LEVELS INCREASE/(DECREASE){In Bi l l ion  Php) 2026-2027"

PARTICULARS
* Amount2026 NEP |2026 GAA*| 2027 NEP (in Billion Php) %

New  General Appropriations 4,652.80 4,553.71 4,606.07 52.36 1 .15
Programmed Appropriations 4,402.81 4,402.81 4,494.09 91.28 2 .07

Departments and  Agencies 3,793.92 3,694.23 3,858.19 163.96 4.44
Special Purpose Funds (SPFs) 608.89 708.58 635.90 (72.68) (10.26)

Unprogrammed Appropriations 249.99 150.91 111.98 (38.92) (25.79)
Note: Totals may  not  add  up due to rounding off*GAA level is net of the vetoed items**Compared with FY 2026 GAA

Programmed new general appropriations amounting to  Php 4,494.09 billion are higher by Php 91.28 billion or
2.07 percent from the FY  2026 GAA level. These appropriations will fund the regular budgets o f  the
departments and agencies amounting to Php 3,858.19 billion, which increased by Php 163.96 billion or
4.44 percent from the FY  2026 GAA  level o fPhp 3,694.23 billion.
The remaining Php 635.90 billion is allocated for Special Purpose Funds (SPFs), representing a decrease of
Php 72.68 billion or 10.26 percent from the FY 2026 GAA  level ofPhp 708.58 billion. These funds provide for
retirement and separation benefits, personnel-related requirements, calamity response and recovery
interventions, budgetary support to  Government-Owned or  -Controlled Corporations (GOCCs) and Local
Government Units (LGUs), among others. The decrease is primarily attributable to the lower proposed
allocation for the budgetary support to  GOCCs and Miscellaneous Personnel Benefits Fund (MPBF).
Meanwhile,  Unprogrammed Appropriations are proposed at  Php  111.98 bil l ion,  lower by  Php  38.92 billion o r
25.79 percent compared to the FY 2026 GAA level of  Php 150.91 billion. The proposed level represents
1.56 percent of  the FY 2027 TEP.
Automatic Appropriations
The proposed FY 2027 Automatic Appropriations amount to Php 2,706.10 billion, higher by
Php 315.75 billion or 13.21 percent compared to the FY 2026 level of  Php 2,390.35 billion. These
appropriations account for 37.58 percent of the TEP and cover expenditures authorized under existing laws
that do  not  require annual legislative approval as shown in  Table IIL.
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2.07 percent from the FY 2026 GAA level. These appropriations will fund the regular budgets of the

departments and agencies amounting to Php 3,858.19 billion, which increased by Php 163.96 billion or

4.44 percent from the FY 2026 GAA level of Php 3,694.23 billion.

The remaining Php 635.90 billion is allocated for Special Purpose Funds (SPFs), representing a decrease of
Php 72.68 billion or 10.26 percent from the FY 2026 GAA level ofPhp 708.58 billion. These funds provide for
retirement and separation benefits, personnel-related requirements, calamity response and recovery

interventions, budgetary support to Government-Owned or -Controlled Corporations (GOCCs) and Local

Government Units (LGUs), among others. The decrease is primarily attributable to the lower proposed

allocation for the budgetary support to GOCCs and Miscellaneous Personnel Benefits Fund (MPBF).

Meanwhile,  Unprogrammed Appropriations are proposed at Php 111.98 bil l ion,  lower by Php 38.92 billion or

25.79 percent compared to the FY 2026 GAA level of Php 150.91 billion. The proposed level represents
1.56 percent of the FY 2027 TEP.

Automatic Appropriations

The proposed FY 2027 Automatic Appropriations amount to Php 2,706.10 billion, higher by
Php 315.75 billion or 13.21 percent compared to the FY 2026 level of Php 2,390.35 billion. These
appropriations account for 37.58 percent of the TEP and cover expenditures authorized under existing laws
that do not require annual legislative approval as shown in Table IIL.
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Table lil. Summary o f  Automatic Appropriations, FY  2026-2027
LEVELS INCREASE/ (DECREASE) SHARE (%) TO THE TOTAL(In B i l l i on  Php) 2026-2027 AUTOMATIC APPROPRIATIONSPARTICULARS Amount2026 2027 (In Billion Php) % 2026 2027

National Tax Allotment 1,190.51 1,319.83 129.32 10.86 49.80 48.77BARMM Annual Block Grant 93.98 104.19 10.21 10.86 3.93 3.85
Debt Service-Interest Payments 950.00 1,114.26 164.26 17.29 39.74 41.18
Retirement and  Life Insurance Premiums 82.19 89.03 6.84 8.32 3.44 3.29Net Lending 28.70 28.70 0.00 0.00 1.20 1.06
Tax  Expenditure Fund 14.50 14.50 0.00 0.00 0.61 0.54
Special Accounts in  the General  Fund 30.47 35.59 512  16.80 1.27 1.32
Pension of  Ex-Presidents/Spouses (<P0.1B) 0.00 0.00 0.00 0.00 0.00 0.00
Total  Automatic Appropriations 2,390.35 2,706.10 315.75 13.21 100.00 100.00
Note: Totals may not add up due to rounding off

The FY 2027 National Tax Allotment (NTA) is proposed at Php 1,319.83 billion, an increase of
Php 129.32 billion or 10.86 percent from the FY 2026 level o fPhp 1,190.51billion. The increase is attributable
to  the higher national tax collections in  FY  2024, which serve as the basis for the FY  2027 computation.
Similarly, the Annual  Block Grant for the Bangsamoro Autonomous Region in  Muslim Mindanao (BARMM)
is proposed at  Php 104.19 billion, higher by Php 10.21billion or 10.86 percent from the FY 2026 level.
Interest payments on  public debt are projected at Php 1,114.26 billion in FY  2027, reflecting an increase o f
Php 164.26 billion or 17.29 percent from the FY 2026 level o f  Php 950.00 billion. The higher requirement is
mainly due to the government’s debt servicing obligations, including the impact o f  prevailing domestic and
global interest rate conditions and borrowing requirements.
Meanwhile, Retirement and Life Insurance Premiums (RLIP) is proposed at  a level higher by Php 6.84 billion
or 8.32 percent compared to  FY  2026, primarily due to  the implementation o f  the fourth and final tranche of
salary adjustment for civilian government personnel pursuant to  Executive Order No.  64, s. 2024.
Likewise, allocations for Special Accounts in the General Fund (SAGFs) increased by Php 5.12 billion or
16.80 percent than their FY  2026 levels, while the proposed levels for the Net  Lending and Tax Expenditure
Fund are maintained at  their FY 2026 levels.

Dimensions o f  the FY  2027 Budget

By  Expense Class
Table  IV. Summary of  TEP, By  Expense Class, FY 2026-2027

LEVELS INCREASE/ o(In Billion Php) (DECREASE) SHARE (%) TO  TEPPARTICULARS Amount o2026 2027 (In Billion Php) %o 2026 2027
Personnel Services 1,843.65 1,981.88 138.23 7.50 27.14 27.53
Maintenance and Other Operating Expenses 2,980.35 2,944.12 (36.23) (1.22) 43.87 40.89
Financial Expenses 950.03 1,114.29 164.25 17.29 13.99 15.48
Capital Outlays and Net Lending 1,019.13 1,159.90 140.78 13.81 15.00 16.11
TEP 6,793.16 7,200.19 407.02 5.99 100.00 100.00
Note: Totals may not add up due to rounding off

Table lil. Summary of Automatic Appropriations, FY 2026-2027
LEVELS INCREASE/ (DECREASE) SHARE (%) TO THE TOTAL

(In B i l l i on  Php) 2026-2027 AUTOMATIC APPROPRIATIONS
PARTICULARS

Amount2026 2027 (In Billion Php) % 2026 2027

National Tax Allotment 1,190.51 1,319.83 129.32 10.86 49.80 48.77
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The FY 2027 National Tax Allotment (NTA) is proposed at Php 1,319.83 billion, an increase of
Php 129.32 billion or 10.86 percent from the FY 2026 level of Php 1,190.51billion. The increase is attributable
to the higher national tax collections in FY 2024, which serve as the basis for the FY 2027 computation.

Similarly, the Annual  Block Grant for the Bangsamoro Autonomous Region in Muslim Mindanao (BARMM)
is proposed at Php 104.19 billion, higher by Php 10.21billion or 10.86 percent from the FY 2026 level.

Interest payments on public debt are projected at Php 1,114.26 billion in FY 2027, reflecting an increase of
Php 164.26 billion or 17.29 percent from the FY 2026 level of Php 950.00 billion. The higher requirement is
mainly due to the government’s debt servicing obligations, including the impact of prevailing domestic and

global interest rate conditions and borrowing requirements.

Meanwhile, Retirement and Life Insurance Premiums (RLIP) is proposed at a level higher by Php 6.84 billion
or 8.32 percent compared to FY 2026, primarily due to the implementation of the fourth and final tranche of
salary adjustment for civilian government personnel pursuant to Executive Order No. 64, s. 2024.

Likewise, allocations for Special Accounts in the General Fund (SAGFs) increased by Php 5.12 billion or
16.80 percent than their FY 2026 levels, while the proposed levels for the Net Lending and Tax Expenditure

Fund are maintained at their FY 2026 levels.
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The FY 2027 TEP is categorized into four expense classes, namely: Personnel Services (PS), Maintenance andOther OperatingExpenses (MOOE), Financial Expenses (FinEx), and Capital Outlays (CO). This classificationreflects the nature andpurpose ofgovernment expenditures andprovides basis for analyzingresource allocation
across the public sector.
The proposed allocation for PS amounts to  Php 1,981.88 billion, accounting for 27.53 percent of  the TEP.This is higher by Php 138.23 billion or 7.50 percent compared to  the FY 2026 level of  Php 1,843.65 billion.
This will fund the compensation and benefits o f  government workers, as well as the funding requirements fornewly created and filled positions across government agencies. The Department o f  Education (DepEd)
accounts for the largest share of  PS requirements, mainly for teaching and non-teaching personnel. Asubstantial portion of the PS is likewise provided for departments with Military and Uniformed Personnel
(MUPs),  including requirements for subsistence and other personnel-related benefits.
The proposed budget for MOOE amounts to  Php 2,944.12 billion, representing 40.89 percent of  the TEP and
the largest share among the expense classes. This is lower by  Php 36.23 billion or 1.22 percent from the FY  2026
level o f  Php 2,980.35 billion. The MOOE  allocation will finance the operating requirements of  government
agencies and the implementation o fprograms, activities, and projects. A significant portion o fMOOE  consistsof transfers to  LGUs through the NTA  and the Annual Block Grant for BARMM.
Meanwhile, FinEx amounts to  Php 1,114.29 billion, accounting for 15.48 percent of  the TEP. This is higher
by Php 164.25 billion or 17.29 percent from the FY 2026 level of  Php 950.03 billion. The increase is primarily
due to  higher requirements for interest payments on  domestic and foreign deb.
The proposed allocation for CO amounts to  Php 1,159.90 billion, equivalent to  16.11percent of  the TEP. This
is higher by Php 140.78 billion or 13.81percent from the FY 2026 level o fPhp 1,019.13 billion. The allocation
will fund the construction, rehabilitation, and acquisition of  capital assets across sectors, including transport
and road infrastructure, flood management systems, educational facilities, healthcare infrastructure, irrigation
systems, and other strategic investments necessary to  support economic activity and improve public service
delivery.

By  Sector
Table V. Summary of TEP, By Sector, FY 2026-2027

LEVELS INCREASE/ o
(In Billion Php) (DECREASE) SHARE (%) TO TEPSECTORS Amount °2026 2027 (In Billion Php) % 2026 2027

Economic Services 1,555.33 1,832.65 277.32 17.83 22.90 25.45
Social Services 2,599.42 2,455.70 (143.72) (5.53) 38.27 34.11
Defense 423.75 452.38 28.63 6.76 6.24 6.28
General Public Services 1,235.97 1,316.50 80.53 6.52 18.19 18.28
Debt Burden 978.70 1,142.96 164.26 16.78 14.41 15.87
TEP 6,793.16 7,200.19 407.02 5.99 100.00 100.00
Note: Totals may not add up due to rounding off
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Other OperatingExpenses (MOOE), Financial Expenses (FinEx), and Capital Outlays (CO). This classification
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agencies and the implementation of programs, activities, and projects. A significant portion of MOOE consists
of transfers to LGUs through the NTA and the Annual Block Grant for BARMM.

Meanwhile, FinEx amounts to Php 1,114.29 billion, accounting for 15.48 percent of the TEP. This is higher
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is higher by Php 140.78 billion or 13.81percent from the FY 2026 level ofPhp 1,019.13 billion. The allocation
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The sectoral allocation of  the FY 2027 is categorizedinto five primary sectors, such as: economic, social, defense,
general public services and debt burden. This reflects the Administration’s socio-economic agenda by
prioritizing investments on  social services and economic services to  strengthen and sustain inclusive economic
growth.
Table  V-A. Summary o f  Economic  Services Sector, FY  2026-2027

LEVELS INCREASE/ oSUB.SECTORS (in Bi l l ion Php) (DECREASE) SHARE OF SECTOR (%)
Amount2026 2027 (In Billion Php) % 2026 2027

Agriculture and Agrarian Reform 313.16 276.57 (36.59) (11.68) 4.61 3.84Natural Resources and Environment 29.87 30.64 0.77 2.59 0.44 0.43Trade and Industry 156.70 14.99 (0.71) (4.50) 0.23 0.21Tourism 7.78 7.00 (0.78) (10.05) 0.11 0.10Power and Energy 26.90 24.17 (2.72) (10.12) 0.40 0.34
Water  Resources Developmentand Flood Control 157.93 187.95 30.02 19.01 2.32 2.61Communications, Roads and OtherTransport 504.89 739.02 234.13 46.37 7.43 10.26Other Economic Services 47.59 51.66 4.07 8.54 0.70 0.72Subsidy to Local Government Units 451.53 500.66 49.13 10.88 6.65 6.95
TOTAL ECONOMIC SERVICE SECTOR 1,555.33 1,832.65 277.32 17.83 22.90 25.45
Note: Totals may  not  add  up due to rounding off

Economic Services Sector. The Economic Services sector is allocated with Php 1,832.65 billion, accounting
for 25.45 percent of  the TEP. The allocation represents an increase ofPhp 277.32 billion or 17.83 percent from
the FY  2026 level. The sector supports interventions that enhance productivity, strengthen food security,
improve connectivity, expand economic opportunities, and  build resilience across communities and industries.
Investments under this sector focus on  agriculture, infrastructure, trade, tourism, energy, water resources, and
other growth-enabling services that contribute to  broad-based and sustainable economic development.

® The Agriculture and Agrarian Reform sub-sector is allocated with Php 276 .57  billion to support  food
security, agricultural productivity, and rural development. Major programs include the DA’s National
Rice Program (Php 29.92 billion), Rice Competitiveness Enhancement Program (Php 30.00 billion),
-and the Rice for All  Program (Php 10.00 billion), Farm-to-Market Road Projects (Php 16.00 billion),
National Corn Program (Php 6.41 billion), National Fisheries Program (Php 10.21 billion), and the
Buffer Stocking Program (Php 11.18 billion).
A key feature of the FY 2027 budget is the introduction of the Animal Competitiveness Enhancement
Fund under the Animal Industry Development and Competitiveness Program (Php 20.00 billion), a
major initiative aimed at  strengthening the  livestock and poultry sectors through improved animal health
systems, disease prevention and control measures, enhanced production capacity, and value chaindevelopment. The program seeks to  support domestic competitiveness and resilience o f  the country’s
animal industry.
The National Irrigation Administration (NIA) is allocated with Php 30.44 billion for the expansion,
rehabilitation, and maintenance of  irrigation systems through its Irrigation Services. Further, the
Department of  Agrarian Reform (DAR) is provided with Php 0.73 billion for the implementation of
the Support to  Parcelization of  Lands for Individual Titling (SPLIT) Project.

The sectoral allocation of the FY 2027 is categorizedinto five primary sectors, such as: economic, social, defense,
general public services and debt burden. This reflects the Administration’s socio-economic agenda by
prioritizing investments on social services and economic services to strengthen and sustain inclusive economic
growth.

Table V-A. Summary of Economic  Services Sector, FY 2026-2027

LEVELS INCREASE/ o
SUB.SECTORS (in Bi l l ion Php) (DECREASE) SHARE OF SECTOR (%)

Amount2026 2027 (In Billion Php) % 2026 2027

Agriculture and Agrarian Reform 313.16 276.57 (36.59) (11.68) 4.61 3.84
Natural Resources and Environment 29.87 30.64 0.77 2.59 0.44 0.43
Trade and Industry 156.70 14.99 (0.71) (4.50) 0.23 0.21
Tourism 7.78 7.00 (0.78) (10.05) 0.11 0.10
Power and Energy 26.90 24.17 (2.72) (10.12) 0.40 0.34
Water Resources Development

and Flood Control 157.93 187.95 30.02 19.01 2.32 2.61
Communications, Roads and Other
Transport 504.89 739.02 234.13 46.37 7.43 10.26
Other Economic Services 47.59 51.66 4.07 8.54 0.70 0.72
Subsidy to Local Government Units 451.53 500.66 49.13 10.88 6.65 6.95
TOTAL ECONOMIC SERVICE SECTOR 1,555.33 1,832.65 277.32 17.83 22.90 25.45

Note: Totals may not add up due to rounding off

Economic Services Sector. The Economic Services sector is allocated with Php 1,832.65 billion, accounting
for 25.45 percent of the TEP. The allocation represents an increase ofPhp 277.32 billion or 17.83 percent from
the FY 2026 level. The sector supports interventions that enhance productivity, strengthen food security,

improve connectivity, expand economic opportunities, and build resilience across communities and industries.
Investments under this sector focus on agriculture, infrastructure, trade, tourism, energy, water resources, and
other growth-enabling services that contribute to broad-based and sustainable economic development.

® The Agriculture and Agrarian Reform sub-sector is allocated with Php 276 .57  billion to support  food

security, agricultural productivity, and rural development. Major programs include the DA’s National
Rice Program (Php 29.92 billion), Rice Competitiveness Enhancement Program (Php 30.00 billion),
-and the Rice for All Program (Php 10.00 billion), Farm-to-Market Road Projects (Php 16.00 billion),
National Corn Program (Php 6.41 billion), National Fisheries Program (Php 10.21 billion), and the
Buffer Stocking Program (Php 11.18 billion).

A key feature of the FY 2027 budget is the introduction of the Animal Competitiveness Enhancement
Fund under the Animal Industry Development and Competitiveness Program (Php 20.00 billion), a
major initiative aimed at strengthening the livestock and poultry sectors through improved animal health
systems, disease prevention and control measures, enhanced production capacity, and value chain
development. The program seeks to support domestic competitiveness and resilience of  the country’s

animal industry.

The National Irrigation Administration (NIA) is allocated with Php 30.44 billion for the expansion,
rehabilitation, and maintenance of irrigation systems through its Irrigation Services. Further, the
Department of Agrarian Reform (DAR) is provided with Php 0.73 billion for the implementation of
the Support to Parcelization of Lands for Individual Titling (SPLIT) Project.



•START OF AGENCY 

•PAGE NUMBER 

•RUNNING HEADS 

DBM_NEP FY 2027 [VOLUME 1]_Prelims_20pp.indd   16DBM_NEP FY 2027 [VOLUME 1]_Prelims_20pp.indd   16 28/07/2026   2:27:09 pm28/07/2026   2:27:09 pm

The Natural Resources and Environment sub-sector receives Php 30.64 billion for programs and
projects that promote environmental protection, sustainable resource management, climate adaptation,
and disaster resilience. These include the National Greening Program (Php 1.62 billion) and the
Protected Areas Development and Management Program (Php 1.81  bil l ion),  among others.
The Trade and Industry sub-sector is allocated with Php 14.99 billion to support enterprise
development, innovation, and investment promotion. Funding is provided for initiatives such as Micro,
Small, and Medium Enterprises (MSMEs) Development Program (Php 1.19 billion), Export andInvestment Development Program (Php 1.02 billion), Shared Service Facilities Project
(Php 0.46 billion), the establishment o fNegosyo Centers (Php 0.47 billion), and Pondo sa Pagbabago a t
Pag-Asenso or P3 Program (Php 0.84 billion).
The Tourism sub-sector is allocated with Php 7.00 billion to support tourism promotion, product
development, and destination marketing. This includes funding for the Market and ProductDevelopment Program (Php 1.52 billion), including the Branding Campaign (Php 1.00 billion), to
strengthen the competitiveness o f  the Philippine tourism industry.
The Power and Energy sub-sector receives Php 24.17 billion to  support energy security and access. Key
programs include the National Rural Electrification Program (Php 6.29 billion) and Philippine
Gradiometry and Seismic Survey Project (Php 1.36 billion).
The  Water Resources Development and  Flood Control sub-sector is allocated with  Php 187.95 billion,
the bulk of  which will fund the Flood Management Program o f  the DPWH amounting to
Php 103.45 billion. These investments support the construction, rehabilitation, and maintenance of
flood control structures and drainage systems to  mitigate the impacts of  flooding and other climate-
related risks.
The largest allocation within the economic sector amounting to  Php 739.02 billion is provided for the
Communications, Roads, and Transport sub-sector. Major programs include the DPWH’s Network
Development Program (Php 176.64 billion), Asset Preservation Program (Php 76.50 billion), Bridge
Program (Php 44.41billion), and Convergence and Special Support Program (Php 157.31billion). The
DOTYr’s will likewise implement key infrastructure projects under the Rail Transport Program
(Php 197.30 billion), Land Public Transportation Program (Php 16.53 billion),Maritime Infrastructure
Program (Php 18.14 billion), Aviation Infrastructure Program (Php 5.81 billion), and Motor Vehicle
Regulatory Program (Php 3.24 billion). These investments are intended to  improve mobility, strengthen
interconnectivity, facilitate trade and commerce, and expand access to  economic opportunities across
regions.
The Other Economic Services sub-sector accounts for Php 51.66 billion, which includes
Php 32.61 billion for the special shares o f  LGUs from the proceeds o f  national taxes and fire code fees.
In addition, subsidies to  LGUs amount to  Php 500.66 billion, including allocations for the BARMM
and  portions o f  the NTA.

The Natural Resources and Environment sub-sector receives Php 30.64 billion for programs and
projects that promote environmental protection, sustainable resource management, climate adaptation,
and disaster resilience. These include the National Greening Program (Php 1.62 billion) and the
Protected Areas Development and Management Program (Php 1.81 bil l ion),  among others.

The Trade and Industry sub-sector is allocated with Php 14.99 billion to support enterprise

development, innovation, and investment promotion. Funding is provided for initiatives such as Micro,
Small, and Medium Enterprises (MSMEs) Development Program (Php 1.19 billion), Export and
Investment Development Program (Php 1.02 billion), Shared Service Facilities Project
(Php 0.46 billion), the establishment of Negosyo Centers (Php 0.47 billion), and Pondo sa Pagbabago at
Pag-Asenso or P3 Program (Php 0.84 billion).

The Tourism sub-sector is allocated with Php 7.00 billion to support tourism promotion, product
development, and destination marketing. This includes funding for the Market and Product
Development Program (Php 1.52 billion), including the Branding Campaign (Php 1.00 billion), to
strengthen the competitiveness of the Philippine tourism industry.

The Power and Energy sub-sector receives Php 24.17 billion to support energy security and access. Key
programs include the National Rural Electrification Program (Php 6.29 billion) and Philippine
Gradiometry and Seismic Survey Project (Php 1.36 billion).

The Water Resources Development and Flood Control sub-sector is allocated with Php 187.95 billion,

the bulk of which will fund the Flood Management Program of the DPWH amounting to

Php 103.45 billion. These investments support the construction, rehabilitation, and maintenance of
flood control structures and drainage systems to mitigate the impacts of flooding and other climate-
related risks.

The largest allocation within the economic sector amounting to Php 739.02 billion is provided for the
Communications, Roads, and Transport sub-sector. Major programs include the DPWH’s Network
Development Program (Php 176.64 billion), Asset Preservation Program (Php 76.50 billion), Bridge
Program (Php 44.41billion), and Convergence and Special Support Program (Php 157.31billion). The
DOTYr’s will likewise implement key infrastructure projects under the Rail Transport Program

(Php 197.30 billion), Land Public Transportation Program (Php 16.53 billion),Maritime Infrastructure
Program (Php 18.14 billion), Aviation Infrastructure Program (Php 5.81 billion), and Motor Vehicle
Regulatory Program (Php 3.24 billion). These investments are intended to improve mobility, strengthen
interconnectivity, facilitate trade and commerce, and expand access to economic opportunities across

regions.

The Other Economic Services sub-sector accounts for Php 51.66 billion, which includes
Php 32.61 billion for the special shares of LGUs from the proceeds of national taxes and fire code fees.

In addition, subsidies to LGUs amount to Php 500.66 billion, including allocations for the BARMM

and portions of the NTA.
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Table V-B. Summary of  Social Services Sector, FY 2026-2027
LEVELS INCREASE/

o r  SHARE OF SECTOR (%)SUB-SECTORS (In Bi l l ion  Php) (DECREASE)
Amount2026 2027 (In Billion Php) % 2026 2027

Education, Culture and Manpower Development 1,295.13 1,226.61 (68.52) (5.29) 19.07 17.04Health 458.43 362.74 (95.70) (20.87) 6.75 5.04Social Security, Welfare and Employment 350.00 323.54 (26.46) (7.56) 5.15 4.49Housing and Community Development 10.68 6.73 (3.95) (37.00) 0.16 0.09Other Social Services 7.86 6.82 (1.03) (13.16) 0.12 0.09Subsidy to Local Government Units 477.33 529.27 51.94 10.88 7.03 7.35TOTAL SOCIAL SERVICES SECTOR 2,599.42 2,455.70 (143.72) (5.53) 38.27 34.11
Note: Totals may  not  add  up due to rounding off

Social Services Sector. The Social Services sector is allocated with Php 2,455.70 billion, accounting for
34.11 percent o f  the TEP and representing the largest share among all sectors. The allocation is lower byPhp 143.72 billion or 5.53 percent compared to  the FY 2026 level. The sector’s programs and projects focus onstrengthening human capital development, expanding access to  quality social services, enhancing socialprotection, and improving the welfare and productivity ofFilipinos across all stages of  life.

® The Education, Culture and Manpower Development sub-sector receives the largest allocation at
Php 1,226.61 billion to support basic, technical-vocational, and higher education, as well as workforce
development and cultural advancement. The DepEd accounts for the largest share of  the allocation,funding continued implementation o f  major programs such as the Basic Education Facilities(Php 30.55 billion), DepEd Computerization Program (Php 5.79 billion), School-Based Feeding
Program (Php 11.43 billion) and Expanded Career Progression (Php 12.09 billion).
In  FY  2027, DepEd  will also implement the Project for  Learning Upgrade Support and  Decentralization
(PLUS-D) (Php 10.81 billion), a new initiative that aims to address pandemic-era learning losses and
shift away from “one-size-fits-all” approach by empowering local schools and  regional offices. I t  also aims
to  improve the foundational l iteracy and  numeracy o f primary education learners, as well as the learning
outcomes in reading and mathematics of lower secondary education learners in public schools
nationwide.
Support for accessible tertiary education continues through the Universal Access to Quality Tertiary
Education Program (Php 61.10 billion) and Education Assistance and Subsidies (Php 41.51 billion),
including the implementation of  the Bagong Pilipinas Merit Scholarship Program (BPMSP)
(Php 2.18 billion). The welfare o f  teaching personnel is likewise supported through funding for the
Kabalikat sa Pagtuturo Act amounting to  Php 10.36 billion.
To  strengthen workforce readiness and improve employability, the Technical Education and Skills
Development Authority (TESDA) will continue the implementation o f  scholarship programs, such as
Training for Work Scholarship Program (Php 4.34 billion), Special Training for Employment Program
(Php 1.62 billion), and Tulong Trabaho Scholarship Program (Php 1.65 billion), which provide
industry-relevant skills and training opportunities.
The Health sub-sector is allocated with Php 362.74 billion to  support the delivery ofhealthcare services
and strengthen the country’s health system. Major allocations include Php 129.80 billion for DOH
hospitals and public health facilities, funding for the National Health Insurance Program
(Php 74.45 billion) and National Health Workforce Support System (Php 25.39 billion).

Table V-B. Summary of Social Services Sector, FY 2026-2027

LEVELS INCREASE/
o r  SHARE OF SECTOR (%)SUB-SECTORS (In Bi l l ion  Php) (DECREASE)

Amount2026 2027 (In Billion Php) % 2026 2027

Education, Culture and Manpower Development 1,295.13 1,226.61 (68.52) (5.29) 19.07 17.04
Health 458.43 362.74 (95.70) (20.87) 6.75 5.04
Social Security, Welfare and Employment 350.00 323.54 (26.46) (7.56) 5.15 4.49
Housing and Community Development 10.68 6.73 (3.95) (37.00) 0.16 0.09
Other Social Services 7.86 6.82 (1.03) (13.16) 0.12 0.09
Subsidy to Local Government Units 477.33 529.27 51.94 10.88 7.03 7.35
TOTAL SOCIAL SERVICES SECTOR 2,599.42 2,455.70 (143.72) (5.53) 38.27 34.11

Note: Totals may not add up due to rounding off

Social Services Sector. The Social Services sector is allocated with Php 2,455.70 billion, accounting for
34.11 percent of the TEP and representing the largest share among all sectors. The allocation is lower by
Php 143.72 billion or 5.53 percent compared to the FY 2026 level. The sector’s programs and projects focus on
strengthening human capital development, expanding access to quality social services, enhancing social
protection, and improving the welfare and productivity of Filipinos across all stages of life.

® The Education, Culture and Manpower Development sub-sector receives the largest allocation at
Php 1,226.61 billion to support basic, technical-vocational, and higher education, as well as workforce

development and cultural advancement. The DepEd accounts for the largest share of the allocation,
funding continued implementation of major programs such as the Basic Education Facilities
(Php 30.55 billion), DepEd Computerization Program (Php 5.79 billion), School-Based Feeding
Program (Php 11.43 billion) and Expanded Career Progression (Php 12.09 billion).

In  FY 2027, DepEd will also implement the Project for Learning Upgrade Support and Decentralization
(PLUS-D) (Php 10.81 billion), a new initiative that aims to address pandemic-era learning losses and
shift away from “one-size-fits-all” approach by empowering local schools and regional offices. I t  also aims

to improve the foundational l iteracy and numeracy o f primary education learners, as well as the learning

outcomes in reading and mathematics of lower secondary education learners in public schools

nationwide.

Support for accessible tertiary education continues through the Universal Access to Quality Tertiary

Education Program (Php 61.10 billion) and Education Assistance and Subsidies (Php 41.51 billion),
including the implementation of the Bagong Pilipinas Merit Scholarship Program (BPMSP)
(Php 2.18 billion). The welfare of teaching personnel is likewise supported through funding for the

Kabalikat sa Pagtuturo Act amounting to Php 10.36 billion.

To strengthen workforce readiness and improve employability, the Technical Education and Skills
Development Authority (TESDA) will continue the implementation of  scholarship programs, such as

Training for Work Scholarship Program (Php 4.34 billion), Special Training for Employment Program
(Php 1.62 billion), and Tulong Trabaho Scholarship Program (Php 1.65 billion), which provide
industry-relevant skills and training opportunities.

The Health sub-sector is allocated with Php 362.74 billion to support the delivery of healthcare services
and strengthen the country’s health system. Major allocations include Php 129.80 billion for DOH
hospitals and public health facilities, funding for the National Health Insurance Program

(Php 74.45 billion) and National Health Workforce Support System (Php 25.39 billion).
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The  budget likewise sustains the implementation o f  the Universal Health Care Fund for Zero BalanceBilling in DOH and LGU Hospitals, which enables eligible patients to  receive essential healthcare
services without incurring out-of-pocket expenses, and the Cancer Assistance Fund (Php 3.75 billion),which continues to  expand access to comprehensive cancer prevention, diagnosis, treatment, and
supportive care for financially vulnerable patients.
The Health Facilities Enhancement Program (Php 14.54 billion) will  continue to  support the upgrading,
construction, and equipping o f  hospitals, rural health,  and other healthcare facilities nationwide.
Funding is likewise provided for Medical Assistance to  Indigent and Financially-Incapacitated Patientsamounting to Php 24.24 billion, which assists eligible patients in defraying hospitalization and othermedical expenses.
The  Social Security, Welfare, andEmployment sub-sector is allocated with  Php 323.54 billion to  supportsocial protection, poverty reduction, and employment assistance programs. Major allocations includethe Pantawid PamilyangPilipino Program (Php 99.08 billion), Protective Services for Individuals and
Families in Difficult Circumstances (Php 33.28 billion) and the Social Pension for Indigent Senior
Citizens (Php 51.64 billion).
To  support food security and nutrition interventions, funding is provided for the Supplementary
Feeding Program (Php 6.36 billion), Reducing Food Insecurity and Undernutrition with ElectronicVouchers (REFUEL) (Php 3.88 billion), and the Walang Gutom 2027: Food Strategic Transfer and
Alternative Measures Program (STAMP) (Php 1.89 billion), implemented by the Department of  Social
Welfare and Development (DSWD). These programs aim to address involuntary hunger and improve
the nutritional status of  vulnerable households and children.
FY 2027 also marks the introduction of the Panahon ng Pagkilos: Philippine Community Resilience
Project (Php 17.66 billion) under the DSWD, which will support poor and vulnerable communities
through investments in climate-resilience community infrastructure, strengthened local disasterpreparedness, and sustainable livelihood opportunities.
This sub-sector also includes allocations for employment and livelihood programs, such as the
Sustainable Livelihood Program (Php 5.12 billion), Tulong Panghanapbubay sa Ating Disadvantaged(TUPAD) Workers Program (Php 11.03 billion), the DOLE Integrated Livelihood Program
(Php 2.23 billion), which provide income-generating opportunities and temporary assistance to
disadvantaged workers and communities, and the Government Internship Program (GIP)
(Php 3.21 billion), which aims to  provide opportunities and engage beneficiaries to serve the general
public in  government agencies/entities’ projects and  programs at  the national and  local level.
The  Housing and  Community  Development sub-sector is allocated with Php  6.73 billion to  support the
government’s housing  and  community development initiatives. This  includes funding for the continued
implementation of  the Pambansang Pababay Para sa Pilipino (4PH) Program (Php 1.12 billion) and
the Resettlement Program for Informal Settler Families (ISFs) Affected by the Supreme Court’s
Mandamus to  Clean-up the Manila Bay Area (Php 1.16 billion). These initiatives are complemented by
other programs that promote sustainable, inclusive, and resilient community development.

The budget likewise sustains the implementation of the Universal Health Care Fund for Zero Balance
Billing in DOH and LGU Hospitals, which enables eligible patients to receive essential healthcare
services without incurring out-of-pocket expenses, and the Cancer Assistance Fund (Php 3.75 billion),
which continues to expand access to comprehensive cancer prevention, diagnosis, treatment, and
supportive care for financially vulnerable patients.

The Health Facilities Enhancement Program (Php 14.54 billion) will continue to support the upgrading,
construction, and equipping of hospitals, rural health, and other healthcare facilities nationwide.

Funding is likewise provided for Medical Assistance to Indigent and Financially-Incapacitated Patients
amounting to Php 24.24 billion, which assists eligible patients in defraying hospitalization and other
medical expenses.

The Social Security, Welfare, andEmployment sub-sector is allocated with Php 323.54 billion to support
social protection, poverty reduction, and employment assistance programs. Major allocations include
the Pantawid PamilyangPilipino Program (Php 99.08 billion), Protective Services for Individuals and
Families in Difficult Circumstances (Php 33.28 billion) and the Social Pension for Indigent Senior
Citizens (Php 51.64 billion).

To support food security and nutrition interventions, funding is provided for the Supplementary
Feeding Program (Php 6.36 billion), Reducing Food Insecurity and Undernutrition with Electronic

Vouchers (REFUEL) (Php 3.88 billion), and the Walang Gutom 2027: Food Strategic Transfer and
Alternative Measures Program (STAMP) (Php 1.89 billion), implemented by the Department of Social
Welfare and Development (DSWD). These programs aim to address involuntary hunger and improve
the nutritional status of vulnerable households and children.

FY 2027 also marks the introduction of the Panahon ng Pagkilos: Philippine Community Resilience
Project (Php 17.66 billion) under the DSWD, which will support poor and vulnerable communities
through investments in climate-resilience community infrastructure, strengthened local disaster
preparedness, and sustainable livelihood opportunities.

This sub-sector also includes allocations for employment and livelihood programs, such as the
Sustainable Livelihood Program (Php 5.12 billion), Tulong Panghanapbubay sa Ating Disadvantaged
(TUPAD) Workers Program (Php 11.03 billion), the DOLE Integrated Livelihood Program
(Php 2.23 billion), which provide income-generating opportunities and temporary assistance to

disadvantaged workers and communities, and the Government Internship Program (GIP)
(Php 3.21 billion), which aims to provide opportunities and engage beneficiaries to serve the general
public in government agencies/entities’ projects and programs at the national and local level.

The Housing and Community  Development sub-sector is allocated with Php 6.73 billion to support the

government’s housing  and community development initiatives. This includes funding for the continued

implementation of the Pambansang Pababay Para sa Pilipino (4PH) Program (Php 1.12 billion) and
the Resettlement Program for Informal Settler Families (ISFs) Affected by the Supreme Court’s
Mandamus to Clean-up the Manila Bay Area (Php 1.16 billion). These initiatives are complemented by

other programs that promote sustainable, inclusive, and resilient community development.
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® Other social services are allocated with Php 6.82 billion for related social service interventions. Thisincludes funding for the Marawi Siege Victim Compensation Program o f  the Marawi CompensationBoard (MCB), which provides Php 1.00 billion for the awarding ofmonetary compensation to  qualified
claimants for deaths, injuries, and the destruction of  residential, commercial, and other propertiesresulting from the FY 2017 Marawi Siege, in accordance with Republic Act (R.A.) No. 11696.

® In  addition, Php 529.27 billion is provided as subsidies to  LGUs to  support the delivery of  devolvedsocial services and local development initiatives.
Defense Sector. The Defense sector  is allocated with Php 452.38 billion, accounting for 6.28 percent of  the
TEP. The allocation represents an increase of  Php 28.63 billion or 6.76 percent from the FY 2026 level. Asignificant portion is provided for the modernization and operational requirements of  the Armed Forces of  thePhilippines (AFP), including the Land Force Defense Program (Php 131.32 billion), Air Force Defense
Program (Php 62.57 billion), and Naval Force Defense Program (Php 64.35 billion).
The sector’s allocation likewise includes funding for the Revised AFP Modernization Program amounting toPhp 50.00 billion.
Table V-C. Summary of  General Publ ic  Services Sector, FY 2026-2027

LEVELS INCREASE/(In Billion Php) (DECREASE) SHARE OF SECTOR (%)SUB-SECTORS A .moun2026 2027 (In Billion Php) % 2026 2027
General Administration 293.72 293.18 (0.54) (0.18) 4.32 4.07
Public Order and Safety 500.34 541.77 41.43 8.28 7.37 7.52
Other General Public Services 80.69 81.02 0.33 0.41 1.19 1.13
Subsidy to Local Government Units 361.22 400.53 39.31 10.88 5.32 5.56
TOTAL GENERAL PUBLIC SERVICES SECTOR 1,235.97 1,316.50 80.53 6.52 18.19 18.28
Note: Totals may not  add  up due to rounding off

General Public Services Sector. The General Public Services sector is allocated with Php 1,316.50 billion,
accounting for 18.28 percent of  the TEP and representing an increase ofPhp 80.53 billion or 6.52 percent from
the FY 2026 level of  Php 1,235.97 billion. The sector supports the effective functioning of  government
institutions, the maintenance of  public order and safety, the administration o f  justice, fiscal management, and
the implementation o fprograms that promote peace, security, and local development.

® The General Administration sub-sector is allocated with Php 293.18 billion to  support the operations
of  constitutional offices, executive agencies, and other institutions responsible for policy formulation,
governance, and public administration. O f  this amount, Php 23.92 billion is provided to  the
Commission on Elections (COMELEC) for preparatory activities for the FY 2028 National and Local
Elections, including procurement and testing of election systems and equipment, and other election-
related requirements.

® The  Public Order and Safety sub-sector receives Php 541.77 billion, the largest share within the sector.
Major allocations include the Crime Prevention and Suppression Program of  the Philippine National
Police (PNP) amounting to  Php 226.04 billion, the Fire and Emergency Management Program of the
Bureau of  Fire Protection (BFP) amounting to Php 33.71 billion, the Inmates’ Safekeeping and
Development Program of the Bureau of  Jail Management and Penology (BJMP) amounting to

® Other social services are allocated with Php 6.82 billion for related social service interventions. This
includes funding for the Marawi Siege Victim Compensation Program of the Marawi Compensation
Board (MCB), which provides Php 1.00 billion for the awarding of monetary compensation to qualified
claimants for deaths, injuries, and the destruction of residential, commercial, and other properties
resulting from the FY 2017 Marawi Siege, in accordance with Republic Act (R.A.) No. 11696.

® In addition, Php 529.27 billion is provided as subsidies to LGUs to support the delivery of devolved
social services and local development initiatives.

Defense Sector. The Defense sector is allocated with Php 452.38 billion, accounting for 6.28 percent of the
TEP. The allocation represents an increase of Php 28.63 billion or 6.76 percent from the FY 2026 level. A
significant portion is provided for the modernization and operational requirements of the Armed Forces of the
Philippines (AFP), including the Land Force Defense Program (Php 131.32 billion), Air Force Defense
Program (Php 62.57 billion), and Naval Force Defense Program (Php 64.35 billion).

The sector’s allocation likewise includes funding for the Revised AFP Modernization Program amounting to
Php 50.00 billion.

Table V-C. Summary of General Public Services Sector, FY 2026-2027
LEVELS INCREASE/

(In Billion Php) (DECREASE) SHARE OF SECTOR (%)
SUB-SECTORS A .

moun2026 2027 (In Billion Php) % 2026 2027

General Administration 293.72 293.18 (0.54) (0.18) 4.32 4.07
Public Order and Safety 500.34 541.77 41.43 8.28 7.37 7.52
Other General Public Services 80.69 81.02 0.33 0.41 1.19 1.13
Subsidy to Local Government Units 361.22 400.53 39.31 10.88 5.32 5.56
TOTAL GENERAL PUBLIC SERVICES SECTOR 1,235.97 1,316.50 80.53 6.52 18.19 18.28

Note: Totals may not add up due to rounding off

General Public Services Sector. The General Public Services sector is allocated with Php 1,316.50 billion,
accounting for 18.28 percent of the TEP and representing an increase ofPhp 80.53 billion or 6.52 percent from
the FY 2026 level of Php 1,235.97 billion. The sector supports the effective functioning of government
institutions, the maintenance of public order and safety, the administration of justice, fiscal management, and
the implementation of programs that promote peace, security, and local development.

® The General Administration sub-sector is allocated with Php 293.18 billion to support the operations
of constitutional offices, executive agencies, and other institutions responsible for policy formulation,
governance, and public administration. Of this amount, Php 23.92 billion is provided to the
Commission on Elections (COMELEC) for preparatory activities for the FY 2028 National and Local
Elections, including procurement and testing of election systems and equipment, and other election-
related requirements.

® The Public Order and Safety sub-sector receives Php 541.77 billion, the largest share within the sector.

Major allocations include the Crime Prevention and Suppression Program of the Philippine National
Police (PNP) amounting to Php 226.04 billion, the Fire and Emergency Management Program of the
Bureau of Fire Protection (BFP) amounting to Php 33.71 billion, the Inmates’ Safekeeping and
Development Program of the Bureau of Jail Management and Penology (BJMP) amounting to
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Table V-D. Summary of  Debt Burden  Sector, FY 2026-2027

Php 29.35 billion, and the PDL Safekeeping Program o f  the Bureau o f  Corrections (BuCor) amounting
to  Php 9.81billion.
To  support the administration of justice and the rule oflaw, the Judiciary is provided with a budget levelof Php 86.27 billion, equivalent to  its FY 2027 budget proposal. This is consistent with the provisions
of  R.A. No.  12233 or the Judicial Fiscal Autonomy Act, which recognizes the Judiciary’s authority to
determine and  administer i ts appropriations.
This sub-sector allocation also includes an amount of  Php 9.38 billion for the Department of  Justice

- (DOJ)’s Law Enforcement Program.
Other General Public Services and Subsidies to  LGUs is allocated with a total ofPhp 481.55 billion. Thisincludes funding for peacebuilding and development initiatives such as the Normalization Program in
the Bangsamoro and the Payapa a t  Masaganang Pamayanan (PAMANA) program under the Office
of  the Presidential Adviser on Peace, Reconciliation andUnity (OPAPRU), as well as other programs to
be  implemented by  LGUs.

LEVELS INCREASE/ SHARE OF SECTOR(In Billion Php) (DECREASE) (%)SECTORS —
moun2026 2027 | Bionpre)|  % 2026 2027

Interest Payments 950.00 1,114.26 164.26 17.29 13.98 15.48
Net Lending 28.70 28.70 - - 0.42 0.40
TOTAL DEBT BURDEN SECTOR 978.70 1,142.96 164.26 16.78 14.41 15.87
Note: Totals may not  add up due to rounding off

Debt Burden Sector. The Debt Burden Sector is allocated with Php 1,142.96 billion, accounting for
15.87 percent of  the TEP. The allocation consists o f interest payments amounting to  Php 1,114.26 billion and
net  lending amounting to  Php 28.70 billion. This is higher by Php 164.26 billion or 16.78 percent from the
FY  2026 level.

By Recipient Entity
Table VI. Summary of  TEP, By  Recipient Entity, FY 2026-2027

LEVELS TO  TEP( In  Billion Php) INCREASE/(DECREASE) SHARE (%)
RECIPIENT ENTITY A :moun o2026 2027 {In Billion Php) % 2026 2027

National Government Agencies 4,146.87 4,332.27 185.40 4.47 61.04 60.17
Local Government Units 1,392.87 1,533.16 140.29 10.07 20.50 21.29
Government-Owned or -Controlled Corporationsand Net Lending 303.43 - 220.50 (82.93) (27.33) 4.47 3.06
Creditors (Interest Payments) 950.00 1,114.26 164.26 17.29 13.98 15.48
TEP 6,793.16 7,200.19 407.02 5.99 100.00 100.00
Note: Totals may not add up due to rounding off

The distribution o f  the FY  2027 budget by  recipient entity reflects the allocation o f  resources among national
government agencies, local  government units, government-owned o r  -controlled corporations, and  creditors in
support o f  the government’s expenditure priorities.

Table V-D. Summary of Debt Burden Sector, FY 2026-2027

Php 29.35 billion, and the PDL Safekeeping Program of the Bureau of  Corrections (BuCor) amounting
to Php 9.81billion.

To support the administration of justice and the rule of law, the Judiciary is provided with a budget level
of Php 86.27 billion, equivalent to its FY 2027 budget proposal. This is consistent with the provisions
of R.A. No. 12233 or the Judicial Fiscal Autonomy Act, which recognizes the Judiciary’s authority to
determine and administer its appropriations.

This sub-sector allocation also includes an amount of Php 9.38 billion for the Department of Justice
- (DOJ)’s Law Enforcement Program.

Other General Public Services and Subsidies to LGUs is allocated with a total ofPhp 481.55 billion. This
includes funding for peacebuilding and development initiatives such as the Normalization Program in
the Bangsamoro and the Payapa at Masaganang Pamayanan (PAMANA) program under the Office
of the Presidential Adviser on Peace, Reconciliation andUnity (OPAPRU), as well as other programs to
be implemented by LGUs.

LEVELS INCREASE/ SHARE OF SECTOR
(In Billion Php) (DECREASE) (%)

SECTORS —
moun2026 2027 | Bionpre)|  % 2026 2027

Interest Payments 950.00 1,114.26 164.26 17.29 13.98 15.48
Net Lending 28.70 28.70 - - 0.42 0.40
TOTAL DEBT BURDEN SECTOR 978.70 1,142.96 164.26 16.78 14.41 15.87

Note: Totals may not add up due to rounding off

Debt Burden Sector. The Debt Burden Sector is allocated with Php 1,142.96 billion, accounting for
15.87 percent of the TEP. The allocation consists of interest payments amounting to Php 1,114.26 billion and
net lending amounting to Php 28.70 billion. This is higher by Php 164.26 billion or 16.78 percent from the
FY 2026 level.

By Recipient Entity

Table VI. Summary of TEP, By Recipient Entity, FY 2026-2027
LEVELS TO TEP(In Billion Php) INCREASE/(DECREASE) SHARE (%)

RECIPIENT ENTITY A :
moun o2026 2027 {In Billion Php) % 2026 2027

National Government Agencies 4,146.87 4,332.27 185.40 4.47 61.04 60.17

Local Government Units 1,392.87 1,533.16 140.29 10.07 20.50 21.29
Government-Owned or -Controlled Corporations

and Net Lending 303.43 - 220.50 (82.93) (27.33) 4.47 3.06
Creditors (Interest Payments) 950.00 1,114.26 164.26 17.29 13.98 15.48
TEP 6,793.16 7,200.19 407.02 5.99 100.00 100.00

Note: Totals may not add up due to rounding off

The distribution of the FY 2027 budget by recipient entity reflects the allocation of  resources among national

government agencies, local government units, government-owned or -controlled corporations, and creditors in

support of the government’s expenditure priorities.
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National Government Agencies. NGAs are allocated Php 4,332.27 billion, equivalent to  60.17 percent ofthe TEP. This is higher by Php 185.40 billion or 4.47 percent compared to the FY 2026 level of
Php 4,146.87 billion. The allocation will  fund the regular operations of  departments and agencies, as well as the
implementation of  priority programs, activities, and projects in education, health, social protection,
infrastructure, agriculture, public safety, digitalization, and  other key sectors.
Local Government Units.  LGUs are allocated Php 1,533.16 billion, accounting for 21.29 percent o f  the TEP.
This represents an increase of  Php 140.29 billion or 10.07 percent increase from the FY 2026 level ofPhp 1,392.87 billion. The allocation includes the NTA  and the Annual Block Grant for BARMM, providing
fiscal resources for the delivery of  devolved services and implementation o f  local development programs and
projects.
Government -Owned or -Controlled Corporations. GOCCs are programmed to  receivePhp 220.50 billion, equivalent to  3.06 percent of  the TEP. This is lower by Php 82.93 billion or 27.33 percent
compared to the FY 2026 level o f  Php 303.43 billion. The allocation primarily covers subsidies, equity
contributions, and net lending requirements in  support of  the operations and programs of  select GOCCs.
Creditors. A total o fPhp 1,114.26 billion and accounting for 15.48 percent o f  the TEP  is allocated to  creditors
to cover interest payments on domestic and foreign borrowings. This is higher by Php 164.26 billion or
17.29 percent than the FY 2026 level.
Ultimately, the FY  2027 budget reflects the government’s recognition that sustained progress depends on  the
capacity o f  i ts  people to  participate in and  benefit from development. By prioritizing investments that expand
opportunities, reduce vulnerabilities, and strengthen resilience across communities, the budget supports a
future where growth is more inclusive, development gains are more  broadly shared, and  no  sector is left behind.

National Government Agencies. NGAs are allocated Php 4,332.27 billion, equivalent to 60.17 percent of
the TEP. This is higher by Php 185.40 billion or 4.47 percent compared to the FY 2026 level of
Php 4,146.87 billion. The allocation will fund the regular operations of departments and agencies, as well as the
implementation of priority programs, activities, and projects in education, health, social protection,
infrastructure, agriculture, public safety, digitalization, and other key sectors.

Local Government Units. LGUs are allocated Php 1,533.16 billion, accounting for 21.29 percent of the TEP.
This represents an increase of Php 140.29 billion or 10.07 percent increase from the FY 2026 level of
Php 1,392.87 billion. The allocation includes the NTA and the Annual Block Grant for BARMM, providing
fiscal resources for the delivery of devolved services and implementation of local development programs and
projects.

Government -Owned or -Controlled Corporations. GOCCs are programmed to receive
Php 220.50 billion, equivalent to 3.06 percent of the TEP. This is lower by Php 82.93 billion or 27.33 percent
compared to the FY 2026 level of Php 303.43 billion. The allocation primarily covers subsidies, equity

contributions, and net lending requirements in support of the operations and programs of select GOCCs.

Creditors. A total of Php 1,114.26 billion and accounting for 15.48 percent of the TEP is allocated to creditors
to cover interest payments on domestic and foreign borrowings. This is higher by Php 164.26 billion or
17.29 percent than the FY 2026 level.

Ultimately, the FY 2027 budget reflects the government’s recognition that sustained progress depends on the

capacity of  its people to participate in and benefit from development. By prioritizing investments that expand

opportunities, reduce vulnerabilities, and strengthen resilience across communities, the budget supports a

future where growth is more inclusive, development gains are more broadly shared, and no sector is left behind.
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