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INTRODUCTION

The FY 2023 budget, formulated within the overarching theme of Agenda for Prosperity:
Economic Transformation Towards Inclusivity and Sustainability to achieve a meaningful
national development, is the first to be submitted under the Administration of President
Ferdinand R. Marcos, Jr.

Consistent with the unification spirit of the new administration, the proposed budget of P5.268
trillion continues the laudable programs of previous administrations, while at the same time
introduces and institutionalizes specific programs and projects aimed at pursuing opportunities
for accelerating economic recovery and post-recovery development.

To bring down the poverty rate to 9% by 2028 and enable the Philippines to attain upper-middle
income status, this budget fleshes out the following priorities enunciated by President Marcos,
Jr. in his Eight-Point Agenda:

8-point
Socioeconomic Agenda
. Ensure Food Security
. Reduce transport and logistics cost
. Reduce energy cost to families
. Sound fiscal management
. Tackle health
. Safely reopen face-to-face education
. Strengthen social protection
. Enhance bureaucratic efficiency
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This 8-point agenda is in line with the medium-term fiscal framework, which seeks to attain
macro-fiscal stability in order to reduce the fiscal deficit, promote medium-term fiscal
sustainability, and enable robust economic growth. Specifically, the FY 2023 proposed national
budget has three (3) main pillars namely: (1) strengthen the purchasing power of Filipinos; (2)
reduce vulnerability and mitigate scarring from COVID-19 pandemic; and (3) enhance
bureaucratic efficiency.

THE FY 2023 EXPENDITURE PROGRAM

The proposed National Expenditure Program (NEP) for FY 2023 amounts to P5,268.0 billion,
P244.4 billion or 4.9% higher than the programmed P5,023.6 billion for FY 2022. This
corresponds to 22.2% of GDP, an increasing percentage from 20.7% in FY 2016. This level is
composed of programmed amounts from various appropriation sources, i.e., new general
appropriations and automatic appropriations, as follows:

Table |. Summary of Total Expenditure Program, By Appropriation Source, FY 2022-2023

LEVELS INCREASE/(DECREASE) SHARE (%) TO THE TOTAL
(In Billion) 2022-2023 EXPENDITURE PROGRAM
PARTICULARS
2022 2023 Amount % 2022 2023
(In Billion)

New General Appropriations 3,602.4 42593 656.9 18.2 77 80.9
Programmed Approprations 3,350.7 3,671.1 3204 96 66.7 69.7
Unprogrammed Appropriations 2516 588.2 336.5 1337 50 11.2

Automatic Appropriations ‘ 16729 1,596.9 (76.0) (45 333 30.3

Total Available Appropriations 52752 5,856.2 580.9 11.0 105.0 1112

Less: Unprogrammed Appropriations 2516 588.2 336.5 1337 50 11.2

Total Expenditure Program 5,023.6 5,268.0 244.4 49 100.0 100.0




The FY 2023 NEP, formulated consistent with the Cash Budgeting System, includes P3,671.1
billion for the programmed appropriations under the General Appropriations Act (GAA) net of
standby appropriations, and P1,596.9 billion for programmed automatic appropriations. Such
mix already considers the automatically appropriated National Tax Allotment (NTA) amounting
to P 820.3 billion and the Bangsamoro Autonomous Region of Muslim Mindanao (BARMM)
Annual Block Grant in the amount of P64.8 billion.

New General Appropriations

The proposed total New General Appropriations (breakdown shown below) which require
legislative authorization will amount to P4,259.3 billion composed of programmed
appropriations of P3,671.1 billion and unprogrammed appropriations amounting to P588.2
billion.

Table Il Summary of Total New General Appropriations, By Programming Status, FY 2022-2023

SHARE (%) TOTHETOTAL | SHARE (%) TO THE

(|II;EB\I/|EI|;)?\) lNCREgizE;(ggstEASE) NEW GENERAL PROGRAMMED NEW
PARTICULARS APPROPRIATIONS APPROPRIATIONS
m o | ™ e o oam | o

(In Billion)

Total New General Appropriations 30024 42993 659 182 1000 1000
Programmed New Appropriations L30T 36711 3204 96 930 86.2 1000 1000

Departments and Agencies 28934 3001.9 1085 37 803 05 84 818
Special Purpose Funds (SPFs) 4573 669.2 My 463 127 157 136 182
Unprogrammed Appropriafions 2516 5882 %5 1337 70 138

Compared with the FY 2022 GAA, the proposed level for programmed New General Annual
Appropriations for FY 2023 is higher by P320.4 billion or by 9.6%. Departments’ budgets
amount to P3,001.9 billion, accounting for 81.8% of the proposed P3,671.1 billion allocation for
total programmed general appropriations. The remaining P669.2 billion, or 18.2%, corresponds
to programmed SPFs. The P211.9 billion incremental provision for SPFs represents a 46.3%
expansion from the FY 2022 provision, mainly for personnel-related SPFs such as
Miscellaneous Personnel Benefits Fund (MPBF) and Pension and Gratuity Fund (PGF).

The amount of P588.2 billion is provided for Unprogrammed Appropriations (UA) which may be
released only when revenue collections in any one of the identified revenue sources exceed
targets per Budget of Expenditures and Sources of Financing (BESF) or when proceeds from
foreign loans approved are received. This amount represents an expansion of P336.5 billion or
133.7% over the FY 2022 UA. The bulk of the substantial increase for UA is attributed to the
anticipated loan proceeds inflow for Department of Transportation (DOTTr) projects.

Automatic Appropriations
Expenditures to be authorized in FY 2023 from automatic appropriations, or those which do not

require regular annual legislative approval by virtue of their nature and separate enabling laws,
amount to P1,596.9 billion or 30.3% of the P5,268.0 billion budget.
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Compared with the FY 2022 level, this represents a reduction of P76.0 billion or by 4.5%, details
as follows:

Table lll. Summary of Automatic Appropriations, FY 2022-2023

SHARE (%) TO THE

lLEQ/,ﬁ,LS 'NCRFAZS(Z’Z(E:;REASE) TOTAL AUTOMATIC

PARTICULARS ( n Billion) APPROPRIATIONS

202 | 2023 | Amount % | 2022 | 2023

(In Billion)

National Tax Allotment - 959.0 820.3 (138.8)  (14.5 57.3 514
BARMM Annual Block Grant 67.0 64.8 (2.2) (3.3 4.0 41
Debt Service-Interest Payments 512.6 582.3 69.7 13.6 30.6 36.5
Retirement and Life Insurance Premiums 60.0 64.2 4.2 7.0 3.6 4.0
Net Lending 28.7 28.7 0.0 0.0 1.7 1.8
Tax Expenditure Fund 14.5 14.5 0.0 0.0 0.9 0.9
Special Accounts in the General Fund 311 222 8.9) (28.6) 1.9 14
Pension of Ex-Presidents/Spouses (<P0.1B) 0.0 0.0 0.0 0.0 0.0 0.0
Total Automatic Appropriations 1,6729  1,596.9 (76.0) (4.5 1000  100.0

The net decrease of P76.0 billion is mainly due to the P138.8 billion reduction of NTA from
P959.0 billion in FY 2022 to P820.3 billion, given the lower national government (NG) revenue
collections in FY 2020 on account of the COVID-19 pandemic. This P138.8 billion decline in
NTA was somehow mitigated by the P69.7 billion increase in interest payments on NG debt,
from P512.6 billion to P582.3 billion in FY 2023. The higher interest payments is on account of
the foreign exchange rate (from P51-53/USD to P51-55/USD) and interest rate (364-day
Treasury Bill [2.5-4.0 to 3.0-4.5%], London Interbank Offered Rate [1.5-2.5% to 3.0-4.0%])
assumptions.

DIMENSIONS OF THE FY 2023 BUDGET
By Expense Class

The proposed FY 2023 budget allocates P2,042.0 billion for Maintenance and Other
Operating Expenses (MOOE), constituting the largest share at 38.8% of the budget. However,
relative to the FY 2022 program, this proposed MOOE allocation is lower by P43.3 billion or by
2.1%, mainly due to the lower allocation for NTA and BARMM Annual Block Grant, as discussed
under automatic appropriations section.

Table V. Summary of Total Expenditure Program, By Expense Class, FY 2022-2023

Levels Increasel(Decrease) Share (%) to the Total
(In Billion) Expenditure Program
PARTICULARS ,
2022 2023 Amount % | 2022 | 2023
(In Billion)
Personnel Services 1,405.3 16314 226.1 16.1 28.0 31.0
Maintenance and Other Operating
Expenses 2,085.3 2,042.0 (43.3) (2.1) 41.5 38.8
Financial Expenses 513.8 583.2 69.3 13.5 10.2 11.1
Capital Outlays and Net Lending 1,019.2 10114 (7.7) (0.8) 20.3 19.2
Total Expenditure Program 50236 52680 4447 49 1000 1000
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Such decline is partly offset by the provision of additional funds for the implementation of
various education, health and social protection programs of the NG as well as the operations
of departments/agencies and subsidies to government corporations with increases, among
others, as follows:

¢ Department of Education (DepED) — P24.8 billion for the implementation of Government
Assistance to Students and Teachers in Private Education (GASTPE);

e Department of Agriculture (DA) — P23.4 billion which is attributed to the expansion of
fertilizer support through discount voucher to rice farmers to prevent production losses
through the National Rice Program,;

¢ Philippine Health Insurance Corporation (PHIC) — P20.2 billion due to higher allocation for
Universal Health Care (UHC); and

e Department of Public Works and Highways (DPWH) — P20.2 billion due to routine
maintenance of its existing programs.

The proposed FY 2023 allocation for Personnel Services (PS) of P1,631.4 billion continues
to comprise almost a third or 31.0% of the total program. The fastest growing among the
expense classes, increasing by P226.1 billion or 16.1% vis-a-vis the FY 2022 program, the
additional PS budget is primarily due to requirements of the creation of new positions and filling
up of vacant items for key agencies, provisions for compensation benefits including the last
tranche for salary increase and additional allowances for military/uniformed personnel, as well
as for the National Government Rightsizing Program.

The budget for Capital Outlays (CO) including Net Lending amount to P1,011.4 billion,
decreasing by a minimal 0.8%. This allocation represents 19.2% of the total proposed FY 2023
budget.

Infrastructure amounts to P1,196.0 billion or 5.0% of GDP, as projected, considering those
which are used for infrastructure development purposes such the subsidies for LGUs (20%
development fund from NTA and BARMM Annual Block Grant), as well as use of appropriations
from the National Disaster Risk Reduction and Management Fund (NDRRMF) for calamity-
related infrastructure rehabilitation/construction.

Notable increases in CO were made on the provisions for the infrastructure requirements of the
Social Services Sector, i.e., DepEd for its K-12 program, Department of Health (DOH) for the
Health Facilities Enhancement Program (HFEP). DOTr and DPWH were likewise provided
amounts to ensure that the country’s transport infrastructure and road infrastructure programs
are maintained and/or expanded.

The amount of P583.2 billion, 11.1% of the FY 2023 NEP, is proposed to cover Financial
Expenses (FinEx), composed of interest expenses and bank charges. The 13.5% expansion
from the FY 2022 program mainly corresponds to the higher debt service financing
requirements given sizeable borrowings incurred in FYs 2019-2022 to manage the COVID-19
pandemic and health emergency measures, coupled with the impact of global developments
on the cost of money (e.g., interest rates including commitment fees, foreign exchange
fluctuations, etc.).
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By Sector

Table V. Summary of Total Expenditure Program, By Sector, FY 2022-2023

SHARE (%) TO THE
(Irll-EB\Illfll;?l) INCREASE/(DECREASE) TOTAL E)((P)ENDlTURE
SECTORS PROGRAM
2022 2023 Amount % 2022 2023
(In Billion)

ECONOMIC SERVICES 14941 15285 344 23 29.7 29.0
SOCIAL SERVICES 19324 20707 1383 7.2 385 39.3
DEFENSE 221.1 250.7 205 13.3 44 48
GENERAL PUBLIC SERVICES 834.7 807.2 (275) (3.3 16.6 15.3
DEBT BURDEN 541.3 611.0 69.7 129 10.8 116
TOTAL EXPENDITURE PROGRAM 50236  5268.0 2444 49 1000 100.0

Social Services Sector

The social services sector continues to receive the largest allocation of P2,070.7 billion or
7.2% of the FY 2023 proposed budget of P5,268.0 billion. This represents an increase of
P138.3 billion over the FY 2022 program.

Table V-A. Summary of Social Services Sector, FY 2022-2023

(IrI\-EB\iIIIIEilt-JISﬂ INCREASE/(DECREASE) SHARE %Z)SECTOR
SUB-SECTORS
2022 2023 Amount % 2022 | 2023
(In Billion)

Education, Culture and Manpower Development 814.5 904.9 90.5 11.1 42.1 437
Health 2795 308.3 28.7 10.3 14.5 14.9
Social Security, Welfare and Employment 446.5 520.7 74.2 16.6 23.1 25.1
Housing and Community Development 7.7 4.1 (3.6) (46.5) 04 0.2
Land Distribution 0.1 0.1 - 0.0 0.0 0.0
Other Social Services 34 3.4 0.0 0.1 0.2 0.2
Subsidy to Local Government Units 380.7 329.2 (51.5) (13.5) 19.7 15.9
TOTAL SOCIAL SERVICES SECTOR T 193247 20707 1383~ 7.2 100.0 100.0
Total Expenditure Program (TEP) 5,023.6 5,268.0
Share (%) of Sector to TEP 38.5% 39.3%

Looking into the details of the Social Services Sector, the education, culture and manpower
development sub-sector accounts for the largest share of this budget with P904.9 billion
providing among others for the Basic Education Facilities (BEF), GASTPE, Universal Access
to Quality Tertiary Education (UAQTE) and Technical Education and Skills Development
Authority programs through promotion of reskilling and upskilling agenda for displaced workers
and out-of-school youth.

The P308.3 billion budget for the Health sub-sector, among others, will provide for accessibility
of our health care system in the rural areas, construction of health facilities under HFEP,
procurement of vaccines and medicines, as well as the benefit package improvement under
Republic Act (R.A.) No. 11223 or the UHC Law.

The social security, welfare and employment sub-sector is provided P520.7 billion, for the
implementation of the Pantawid Pamilyang Pilipino Program under Department of Social
Welfare and Development (DSWD) to assist those most severely affected by globally-
determined rising food prices. Likewise, the creation of more jobs and employment
opportunities including TUlong Panghanapbuhay sa Ating Disadvantaged/Displaced (TUPAD)
workers was provided support in the budget of the Department of Labor and Employment.




The rest of the social services sub-sectors have a combined amount of P7.6 billon which
includes housing and community development, land distribution, other social services to
provide among others, social pension for indigent senior citizens, protective services for
individuals and families in difficult circumstances, and sustainable livelihood programs. In
addition, subsidy to LGUs has an of allocation P329.2 billion for this sub-sector.

Economic Services Sector

The economic services sector with a proposed allocation of P1,528.5 billion, accounts for the
second largest budget share of 29.0%, growing by 2.3% over the FY 2022 budget level.

Table V-B. Summary of Economic Services Sector, FY 2022-2023

(I#E‘iﬁtﬁ) INCREASE/(DECREASE) | SHARE OF SECTOR (%)
SUB-SECTORS
2022 2023 Amount % 2022 2023
(In Billion)
Agricutture and Agrarian Reform 144.8 2004 55.6 84 97 13.1
Natural Resources and Environment 271 258 (1.3) (4.8) 1.8 1.7
Trade and Industry 12.4 10.6 (1.8) (14.7) 0.8 07
Tourism 58 59 0.1 1.3 0.4 04
Power and Energy 14.5 145 0.0 0.2 1.0 09
Water Resources Development
and Flood Control 103.4 93.7 (9.7) (9.4) 6.9 6.1
Communications, Roads and Other
Transport 786.0 819.8 33.8 43 52.6 53.6
Other Economic Services 40.0 46.4 6.4 16.1 27 3.0
Subsidy to Local Government Units 360.1 3114 (48.7) (13.5) 24.1 20.4
TOTAL ECONOMIC SERVICESECTOR 14941 15285 344 23 1000 100.0
Total Expenditure Program (TEP) 5,023.6 5,268.0
Share (%) of Sector to TEP 29.7% 29.0%

The agriculture and agrarian reform sub-sector amounting to P200.4 billion includes National
Programs under Department of Agriculture to secure the steady supply of affordable food as
well as upholding the rights of farmers and farm workers through the strengthened pursuit of
Comprehensive Agrarian Reform Program.

The natural resources and environment sub-sector corresponding to P25.8 billion for the
implementation of the National Greening Program, Protective Areas Development and
Management Program, Manila Bay Rehabilitation Program, among others.

The trade and industry sub-sector with an allocation of P10.6 billion provides funding for the
Micro, Small and Medium Enterprises Development Program to strengthen linkages to local
and international markets.

The P5.9 billion was allocated to the tourism sub-sector to create a “Filipino Brand” and
recalibrate promotion efforts in enhancing the Philippines as a tourist destination post-
pandemic.

The power and energy sub-sector is provided P14.5 billion for the Renewable Energy
Development Program, Energy Efficiency and Conservation Program, and Alternative Fuels
and Technology Programs, among others.

The water resources development and flood control sub-sector is provided the amount of P93.7

billion almost fully attributed to the DPWH’s Flood Management Program that will construct
and maintain flood mitigation structures and drainage systems.
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For FY 2023, the budget of P819.8 billion is proposed for the communications, roads and other
transport sub-sector, mainly for infrastructure, including roads and bridges, railways, seaports,
airports, among others. This amount includes provisions for the following programs/projects:

National Development Program - P140.0 billion;

Rail Transport Program - P114.0 billion;

Bridge Program - P38.0 billion;

Land Public Transport Program allocation inclusive of North-South Commuter Railway
System, Metro Manila Subway Project - P4.7 billion; and

e Aviation Program including Laoag, Tacloban and Antique airports - P2.5 billion.

Other economic services sub-sector accounts for P46.4 billion, mainly for allocations to LGUs
including BARMM, on top of the P311.4 billion subsidy to LGUs.

General Public Services Sector

Table V-C. Summary of General Public Services Sector, FY 2022-2023

(Il:EB\Il:II;:) INCREASE/(DECREASE) SHARE %Z)SECTOR
SUB-SECTORS
2022 2023 | Amount % 202 | 2023
{In Billion)

General Administration 1924 172.8 (195) (1020 230 214
Public Order and Safety 3230 3443 213 6.6 387 42.7
Other General Public Services 32 409 9.7 31.0 37 5.1
Subsidy to Local Government Units 288.1 2491 (39.0) (139 34.5 309
TOTAL GENERAL PUBLIC SERVICES SECTOR 8347 807.2 (215 (33 1000  100.0
Total Expenditure Program (TEP) 50236 52680 -
Share (%) of Sector to TEP 16.6% 15.3%

The proposed budget for general public services amount to P807.2 billion, corresponding to a
15.3% share in the total program, for building a more secure and peaceful nation by ensuring
the internal security of the country and maintaining public order, key programs as follows,
among others:

o Capability Enhancement Program;

e Barangay Development Program of the National Task Force to End Local Communist
Armed Conflict (NTF-ELCAC); and

e Civil Service Commission’s Civil Service Professionalization and Workplace
Cooperation Program.

Defense Sector

The P250.7 billion allocation for the defense sector is increased by 13.3% over the last year’s
budget, mainly corresponding to the AFP modernization program and Tatag ng Imprastraktura
para sa Kapayapaan at Seguridad (TIKAS) Program, among others.

Debt Burden Sector

Debt burden or payments to creditors (i.e., interest payments and net lending) which are
allocated the amount of P611.0 billion or 12.9% of the FY 2023 total program. This is consistent

with the budget deficit target of P1,452.9 billion or 6.1% of GDP, improving from the FY 2022
program budget gap of P1,650.5 billion or 7.6% of GDP as a result of the fiscal consolidation.
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Table V-D. Summary of Debt Burden Sector, FY 2022-2023

| LEBY”E,LS INCREASE/(DECREASE) SHARE C(J;)SECTOR
SECTORS (in Billion) ;

02 | 223 | AU Lo | a0 | 2028

(In Billion)

Interest Payments 5126 582.3 69.7 13.6 94.7 95.3
Net Lending 28.7 28.7 0.0 5.3 47
TOTAL DEBT BURDEN SECTOR 5413 611.0 69.7 12.9 100.0 100.0
Total Expenditure Program (TEP) 5,023.6 5,268.0
Share (%) of Sector to TEP 10.8% 11.6%

However, servicing the country’s debt is expected to increase from the FY 2022 program of
P541.3 billion mainly on account of the following assumptions arising from global

developments:

Parameters 2022 2023
364-day Treasury Bill Rate (%) 2540 3.0-45
London Interbank Offered Rate (%) 1.5-2.5 3.0-4.0
Foreign Exchange Rate (P/US$) 51-53 51-55

Source: Bureau of the Treasury

By Recipient Entity

Table V1. Summary of Total Expenditure Program, By Recipient Entity, FY 2022-2023

SHARE (%) TOTHE

(I:;EB\{ITII(;; INCREASE/DECREASE) | TOTAL EX(PE)NDITURE
RECIPIENT ENTITY _ PROGRAM
2022 | 2023 | Amount | o 2022 | 2023
(in Billion)
National Government Agencies 32174 34990 281.6 8.8 64.0 66.4
Local Government Units 1,084.4 962.2 (122.1) (11.3) 21.6 18.3
Government -Owned or -Controlled

Corporations and Net Lending 209.2 2245 15.2 7.3 4.2 4.3
Creditors (Interest Payments) 512.6 582.3 69.7 13.6 10.2 11.1
TOTAL EXPENDITURE PROGRAM ~ 50236  5,268.0 244 4.9 100.0 100.0

The proposed budget for FY 2023 continues to allocate the largest share for the
programs/projects/activities being implemented by National Government Agencies (NGAs)
amounting to P3,499.0 billion or 66.4% of the budget. This budget shall fund the operations
and implementation of various programs and projects of departments and agencies.

Local Government Units (LGUs) are allocated the amount of P962.2 billion, composed of
NTA (P820.3 billion), BARMM Annual Block Grant (P64.8 billion), allocation to LGUs (P77.2
billion) including special shares of LGUs (P7.3 billion) in the proceeds in the national taxes and
fire code fees and Local Government Support Fund (P10.9 billion). This amount represents an
11.3% decrease from the FY 2022 budget level, mainly on account of the NTA and the BARMM
Block Grant as a result of the FY 2020 lower revenue base collection on account of COVID-19

pandemic.
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The amount of P224.5 billion is provided as budgetary support for Government-Owned or —
Controlled Corporation (GOCCs) (subsidies, equity and net lending) corresponding to 4.3%
of the budget. The additional P15.2 billion or 7.3% over the FY 2022 level, is largely on account
of the P20.2 billion incremental budget allocation for PHIC particularly for the UHC and the
attendant improvement of benefit packages per UHC Act or R.A. No. 11223.

The proposed allocation of P582.3 billion for creditors (in terms of interest payments)
increases by P69.7 billion over the FY 2022 budget level. Such additional provision is required
corresponding to the higher cost of money and the impact of past and current borrowings to
respond to the health emergencies and infrastructure build-up.

Top Departments in Terms of Budget Growth
Among the departments, the top five in terms of growth in budget allocations for FY 2023

accounts for P1,741.1 billion or 33.1% of the P5,268.0 billion total program, with details as
follows:

Table VII. Top Five Departments/Entities with Highest Budget Growth, FY 2022-2023

LEVELS Increase/(Decrease)
(In Billion)
PARTICULARS Rank
Amount
2022 2023 (In Billion) %

Department of Transportation 75.8 167 .1 91.3 120.4 1
Agriculture (DA including its

aftached GOCCs, PCIC, DAR) 132.2 184.1 51.9 39.2 2
Health (including PHIC) 268.4 296.3 28.0 10.4 3
Department of National Defense 220.9 240.7 19.8 9.0 4
Education (DepEd, SUCs,

CHED, TESDA) 788.5 852.8 64.3 8.2 5

Total " 1,485.8 °  1,741.1 255.3
Total Expenditure Program 5,023.6 5,268.0
Top Five Entities as % to Total )

NG Budget 29.6% 33.1%

The DOTr ranks first among the five entities, increasing by P91.3 billion or by 120.4%, from
P75.8 billion in 2022 to P167.1 billion. Such increase shall support the implementation of the
programs/projects under Build, Better, More program, to make the Philippines an investment
destination with the implementation with the proper transportation infrastructure such as
railways and regional airports.

The proposed budget for Agriculture-related entities amounts to P184.1 billion, making it
second in rank. Allocation for these entities increased by P51.9 billion or 39.2%, from P132.2
billion in FY 2022. The combined allocation shall ensure food safety and security, among
others, sufficient rice supply by maintaining its price at affordable level and expansion of
fertilizer support in view of the increased cost of fertilizer and the commitment to raise farmers’
and fisherfolks’ agricultural productivity.

Provision for National Food Authority (NFA) requirements was increased so as to enable it to
maintain the 15-day buffer stocking, up from the previous 9-day buffer-stock. The National
Irrigation Authority (NIA) was likewise supported for its irrigation projects as well as PCIC’s
Crop Insurance Program which aims to continue supporting farmers and fisherfolk listed in the
Registry System for Basic Sectors in Agriculture (RSBSA).
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The budgets for the Department of Health including PHIC come in third place with P296.3
billion, for an additional P28.0 billion or 10.4% increase over the FY 2022 program. These will
enhance the delivery of health services. Among the significant programs to be funded are the
following:

¢ National government subsidy to PHIC for the National Health Insurance Program to be
used for insurance premium for indigent families, senior citizens, unemployed persons with
disability and financially-incapable patients — P79.0 billion;

e DOH-HFEP for the construction, upgrading or expansion of government health care
facilities and purchase of hospital equipment including construction of 1,188 Barangay
Health Stations (P2.0 billion), 684 Rural Health Units (P5.6 billion), 154 LGU hospitals (P2.7
billion), DOH hospitals (P11.2 billion) and other health care facilities (P1.3 billion) — P22.9
billion; and

e Medical Assistance to Indigent and Financially-incapacitated Patients which shall be used
for hospitalization and assistance to indigent and financially-incapable patients — P22.4
billion.

The Department of National Defense budget of P240.7 billion ranks fourth in terms of growth
rate, increasing by P19.8 billion or 9.0% over the FY 2022 program. Such incremental budget
is mainly for provision of salary increases for filled positions of civilian government personnel
pursuant to R.A. No. 11466 and for military personnel under Congress Joint Resolution No. 1,
s. 2018 as well as the revised AFP modernization program.

The combined budgets for Education entities come in fifth place amounting to P852.8 billion,
comprising 16.2% of the total budget, increasing by P64.3 bilion or 8.2% over the
corresponding FY 2022 program. Such additional budget shall provide for the implementation
of measures to ensure safe face-to-face education, access to quality education and addressing
gaps in resources and facilities of schools located in the geographically-isolated and
disadvantaged and conflict-affected areas. This also includes Universal Access to Quality
Tertiary Education Program and Technical Education and Skills Development Authority
programs through promotion of reskilling and upskilling agenda for displaced workers and out-
of-school youth.

The summary of the budget allocation by department, SPFs and UA are shown in Annexes A
and B.



Summary of the FY 2023 Proposed Programmed Appropriations

Annex A

PROGRAMMED APPROPRIATIONS

AUTOMATIC

i approprIATIONS | GRAND TOTAL
PARTICULARS P MOOE FinEx Co TOTAL {RLIP and SAGF)
Amount (In Thousand)

Congress of the Philippines 9997623  13731,286 2,141,070 25,869,979 632,120 26,502,099
Office of the President 1501670 6,876,541 590,794 8,969,005 62,717 9,031,722
Office of the Vice-President 154,594 2,095,579 42,500 2,292,673 12723 2,305,396
Agrarian Reform 52317 9174153 - - 14,397,370 1,452,848 15,850,218
Agriculture 5922206 60,320,898 11 33,565,586 99,808,701 2,346,556 | 102,155,257
Budget and Management 1,007,480 721,222 8,927 1,737,629 79,248 1,816,877
Education 512,810,901 135,994,945 18,374,809 667,180,655 434772081 710,657,863
State Universities and Colleges 56019676 34,373,722 2,931,750 93,325,348 4,420,751 97,746,099
Energy 674,265 646,470 - 1,320,735 901,809 2,222,544
Environment and Natural Resources 10,037,049 10,008,890 - 2,996,041 23,041,980 1,041,677 24,083,657
Finance 14790 6157863 792213 4828134 22,893,000 2,868,543 26,761,543
Foreign Afairs 8,184,849 1104821 23283 1047529 20,303,952 233874 20,537,826
Health 74457651 92,796,021 23991753 191,245,425 4832129 196,077,554
Human Setlement and Urban Development 858,992 481,454 111,280 1,451,726 76,769 1,528,495
Information and Communications Technology 1,095,769 4,580,613 1,555,845 1232227 2,590,111 9,822,338
Interior and Local Government 217,369,358 31,156,873 2658283 251,184,514 1,064,899 | 253049413
Justice AN77775 4,498,190 410,523 26,686,472 1,504,722 28,191,194
Labor and Employment 4611945 20,977,029 - 310,844 25,899,818 33,677 26,231,495
Migrant Workers 2,058,737 12860315 9,724 50,500 14,979,276 230,99 15,210,212
National Defense 138,403,931 58,582,878 42 43306047 240,202,898 408,113 | 240,701,011
Public Works and Highways 11,686,309 25,548,842 680075426 717,310,577 1044836 | 718355413
Science and Technology 4436,050 18,381,865 944,339 23,762,254 302,604 24,064,858
Social Welfare and Development 11,509,725 183,577,300 - 1,688,383 196,775,408 254530 | 197,029,938
Tourism 667,083 2828305 3,580 . 3,518,968 54,276 3,573,244
Trade and Industry 5718632 13,486,269 4970 788,181 19,998,052 487 447 20,485,499
Transportation 21460978 22,135,876 7888 123090643 166,695,385 4252241 167,120,609
National Economic and Dev. Authority 3064212 8370510 8 1,306,354 12,741,084 277,856 13,018,940
Qffce the Press Secretary 890,387 657,961 5,083 1,553,401 80,878 1,634,279
Other Executve Offces 5422832 36,689,590 202,641 42,315,063 1,923,002 44 238,065
Joint-Executive-Legislaive Counci 2,132 147 - 2879 209 3,088
The Judiciary 36223646 9,218,808 5,983,829 51,426,283 1,309,945 52,736,228
Civil Service Commission 1,495,832 424,252 13 20,294 1,940,391 108,894 2,049,285
Commission on Audit 11822111 643,167 702,771 13,168,049 645,223 13813212
Commission on Elections 3,536,465 849,819 601,056 4,987,340 235,574 5222914
Ofice of fie Ombudsman 3,055,653 1,435,670 - 230,008 472133 65,771 4,787,102
Commission on Human Rights 512,257 321 474 10 833,741 44472 878,213
Total 1,204807,566 841,653,088 841,742 954561193  3,001,863,589 76,630,231 |  3,078,493,820

xi




Annex B

Summary of Special Purpose Funds, By Expense Class, FY 2023

PS MOOE co TOTAL
PARTICULARS
Amount (In Thousand)
Budgetary Support to Government Corporations 185,369,204 669,879 186,039,083
Allocation to Local Government Units 64,383 75,464 409 1,674,431 77,203,223
National Disaster Risk Reduction and Management Fund 13,898,846 17,101,154 31,000,000
Contingent Fund 8,000,000 5,000,000 13,000,000
Miscellaneous Personnel Benefits Fund 88,841,479 200,000 89,041,479
Pension and Gratuity Fund 212,912,053 2016 272,944,069
GRAND TOTAL, Special Purpose Funds 361,817,915 282,964,475 24445464 669,227,854
Summary of Unprogrammed Appropriations, By Expense Class, FY 2023
MOOE co Total
PURPOSE
Amount (In Thousand)

Support to Infrastructure Projects and Social Programs 130,612,366 19,078,305 149,690,671
AFP Modernization Program 5,000,000 5,000,000
Budgetary Support to Government-Owned and/or

-Controlled Corporations 20,687,640 20,687,640
Support to Foreign-Assisted Projects 5,357,788 375,239,007 380,596,795
Risk Management Program 1,000,000 1,000,000
Payment of Arrears of LTO-IT Service 2,000,000 2,000,000
Refund of the Service Development Fee for the Right to

develop the Nampeidai Property in Tokyo, Japan 210,579 210,579
Prior Years' LGU Shares 14,623 14,623
Bangko Sentral ng Pilipinas (BSP) Equity Infusion

pursuant to RA 11211 10,000,000 10,000,000
Public Health Emergency Benefits and Allowances for

Health Care and Non-Health Care Workers 18,962,172 18,962,172
GRAND TOTAL, Unprogrammed Appropriations 178,845,168 409,317,312 588,162,480
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General Provisions

Sec. 1. Appropriation of Funds. The amount of Four Trillion Two Hundred Fifty Nine Billion Two Hundred
Fifty Three Million Nine Hundred Twenty Three Thousand Pesos (P4,259,253,923,000) is hereby
appropriated out of any funds in the National Treasury of the Philippines not otherwise appropriated, for the
operation of the Government of the Republic of the Philippines from January One to December Thirty One,
Two Thousand and Twenty Three, except where otherwise specifically provided herein:

Said amounts shall be disbursed and utilized only for the purposes authorized under Volume Nos. | to i
and subject to the general and special provisions in this Act.
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