








Under the Common Fund System, to optimize the
use of the available NCAs under the Regular MDS
Sub-Account, NCAs released to agencies under
this account can be used to cover payment of
both current year and prior years' A/Ps of all
creditors (external and internal). It is understood
that payment of mandatories, i.e., PS, MOOE, and
CO requirements, shall take precedence over A/Ps
in the utilization of the NCAs received. Only when
the mandatory requirements are satisfied, can the
payment of A/Ps be charged against the available
NCAs.

o NCAs to be issued for crediting to MDS Sub-
Accounts for FAPs maintained by agencies
specifically for loans and grants shall be valid from
issue date until the last working day of the year, or
December 31, 2021, per NBC No. 581 dated
December 27, 2020.

o NCAs for crediting to the Trust MDS Sub-Accounts
on the issue date of the NCA, shall be valid until the
last working day of the year, or December 31, 2021.

4.2.3 Other Disbursement Authorities issued during the year which
shall be valid from date of issuance until the last working day
of the year, or December 31, 2021.

4.2.3.1 The Non-Cash Availment Authority (NCAA) for the
cash equivalent of grant/loan proceeds availed of through
direct payment/supplier’s credit/constructive cash, shall
be issued by DBM subject to agency compliance with the
conditions specified under DBM-COA-DOF JC 2-97'° and
CL No. 2003-12!1, Agencies shall ensure that requests for
the issuance of NCAA submitted to DBM are supported by
the following documentary requirements:

o Photocopy of the Application for Withdrawal or
equivalent document covering the amount requested;

o Certified list of allotments and corresponding
obligations incurred for the specific foreign loan/grant
assisted project against which the disbursements shall

be applied; and

10 DBM-COA-DOF JC No. 2-97 dated March 21, 1997 (Revised and Updated Budgeting and Accounting Guidelines and Procedures Applicable to FAPs

Implemented by NGAs and GOCCs)
11 pBM CL No. 2003-12 dated December 4, 2003 (Guidelines on the Availment of Foreign Loan Proceeds in-Kind Superseding Circular Letter No. 2003-9)
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2.2

2.1.8

2.1.9

2.1.7.4 Support to the Barangay Development Program of the
National Task Force to End Local Communist Armed
Conflict (NTF-ELCAC); and

2.1.7.5 Disaster Rehabilitation and Reconstruction Assistance
Program for Local Government Units.

Condition for the release from LGSF shall be in accordance with the
Special Provisions under the FY 2021 GAA and other DBM issuances
as may be issued for the purpose.

Allocation for LGUs - Special Shares of LGUs in the Proceeds of
National Taxes, Barangay Officials Death Benefits Fund and Fire Code
fees shall be released pursuant to their Special Provisions under
current year’s GAA, duly supported by the pertinent certification from
the BTr and the collecting agency.

Allocation for BARMM - Special Development Fund and Share in
National Taxes, fees and charges collected in the Bangsamoro
Autonomous Region.

Automatically Appropriated Items

2.2:1

2adud

2.2.3

2.2.4

Full year requirements for RLIP of filled/created positions during the
year and deficiencies in RLIP contributions, as the case may be.

Operating requirements, inclusive of RLIP of the following agencies
reflected in Table B.15 of the FY 2021 BESF which are fully dependent
on income collections accruing to its SAGFs or with very minimal
budget provision in the GAA, subject to the submission of Certification
of Collections from BTr:

o DOF — Insurance Commission — PS and MOOE;
o DOTr — Office for Transportation Security — MOOE;

o DOLE — Office of the Secretary (Verification Fees) — MOOE;
and

o DOJ — Land Registration Authority - MOOE and CO.

The rest of the SAGFs (excluding those cited under item 2.2.2
hereof), listed in Table B.15 of the BESF, to be released supported
with BTr certification on the latest available balance of the SAGF.

Any adjustment to effect the authorized deductions from the IRA, i.e.,

LGU contributions to MMDA and loan amortization to the Municipal
Development Fund Office.
i Q
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2.2.5 Tax Expenditure Fund

2.2.6  Twenty-five percent (25%) corresponding to the initial requirement
for the following:

o Interest Payment; and
o Net Lending.

Subsequent releases shall be based on the actual requirements as
reported in the monthly Bureau of the Treasury Cash Operations

Report.
®

---nothing follows---
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ATTACHMENT 2

Department of
Agency/Operating Unit
Address

MODIFICATION ADVICE FORM (MAF) NO. 2021-XX-XXXX
Dated :

Funding Source
Legal Basis

Purpose

DEFICIENT ITEMS (TO) :

PROGRAMS / ALLOTMENT
PROJECTS / RESPONSIBILITY CENTER CLASS OBJECT OF EXPENDITURES AMOUNT

Total : -

SOURCE ITEMS (FROM) :

PROGRAMS / ALLOTMENT
PROJECTS / RESPONSIBILITY CENTER CLASS OBJECT OF EXPENDITURES AMOUNT

Total : .

Prepared by: Recommending Approval by:

Analyst/Specialist Budget Officer/ Director of FMS or Equivalent

Approved by:

Agency/Entity Head or Authorized Representative







