
REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF BUDGET AND MANAGEMENT

GENERAL SOLANO STREET, SAN MIGUEL, MANILA

NATIONAL BUDGET CIRCULAR No. 582
December 29, 2020

For All Heads of Departments, Agencies, State Universities and Colleges 
including Commissions and Offices under the Constitutional Fiscal 
Autonomy Group, and Government -Owned or -Controlled 
Corporations; Heads of Finance and Planning Units; and All Others 
Concerned

Subject UPDATED GUIDELINES ON THE UTILIZATION OF THE LEGAL 
DEFENSE FUND

1.0 BACKGROUND

Pursuant to Special Provision (SP) No. 2 of the Miscellaneous Personnel Benefits 
Fund (MPBF) under Republic Act (RA) No. 11465 or the FY 2020 General 
Appropriations Act (GAA), the amount of Two Hundred Million Pesos 
(P200,000,000) is appropriated for the Legal Defense Fund (LDF). To promote 
the welfare and extend assistance to government officials and personnel not yet 
found guilty by the courts, the LDF shall be used for actual expenses in defense 
of their cases, incurred by government personnel who, in the performance of their 
official functions, may face administrative, civil or criminal charges before the 
courts.

The Department of Budget and Management issued National Budget Circular 
(NBC) No. 566 dated December 15, 2016 to prescribe the guidelines in the use of 
the LDF, including the establishment of the appropriate organizational and 
procedural set-up for its release and utilization for FY 2016 and succeeding years.

2.0 PURPOSES

2.1 To update the provisions of NBC No. 566 relative to availments against 
the LDF;

2.2 To expand the scope of the LDF to cover other entitled claimants and 
thereby ensure greater equitability in access to LDF; and

2.3 To provide additional safeguards in the availment of LDF for entitled 
claimants whose valid claims cannot be accommodated within the budget 
allocation for LDF in the current year's General Appropriations Act (GAA);
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