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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF BUDGET AND MANAGEMENT

GENERAL SOLANO STREET, SAN MIGUEL, MANILA

LOCAL BUDGET MEMORANDUM No. 81
-November 4, 2020

To : Local Chief Executives, Members of the Local Sanggunian, Local Budget
Officers, Local Treasurers, Local Planning and Development Coordinators, Local 
Accountants, and All Others Concerned

Subject : GUIDELINES ON THE RELEASE AND UTILIZATION OF THE SHARES OF
LOCAL GOVERNMENT UNITS FROM THE FY 2017 COLLECTIONS OF 
EXCISE TAX ON LOCALLY MANUFACTURED VIRGINIA-TYPE 
CIGARETTES UNDER REPUBLIC ACT NO. 7171, AND BURLEY AND 
NATIVE TOBACCO EXCISE TAX PURSUANT TO REPUBLIC ACT NO. 
8240, AS AMENDED BY REPUBLIC ACT NO. 10351, CHARGEABLE 
AGAINST THE ALLOCATIONS TO LOCAL GOVERNMENT UNITS UNDER 
THE FY 2019 GENERAL APPROPRIATIONS ACT, REPUBLIC ACT NO. 
11260

1.0 PURPOSES

1.1 To prescribe the guidelines on the release and utilization of the subject shares 
of local government units (LCDs), and emphasize the concomitant posting and 
reporting requirements to enhance transparency and accountability; and

1.2 To inform the beneficiary LGUs of their respective shares.

2.0 GENERAL GUIDELINES

2.1 These guidelines shall cover the shares of LGUs from the FY 2017 collections of 
excise taxes on locally manufactured Virginia-type cigarettes pursuant to 
Republic Act (RA) No. 7171, and Burley and Native tobacco excise taxes 
pursuant to RA No. 8240, as amended by RA No. 10351, chargeable against the 
FY 2019 General Appropriations Act (GAA), RA No. 11260, as foliows:

Particulars Amount (PhP)
Excise taxes on locally manufactured
Virginia-type cigarettes pursuant to RA No. 7171

14,401,782,000

Burley and native tobacco excise taxes pursuant 
to RA No. 8240, as amended by RA No. 10351

3,607,416,000

Total 18,009,198,000
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