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BUDGETS OF DEPARTMENT OF ENERGY ATTACHED CORPORATIONS

I. MHATIONAL ELECTRIFICATION ADNIKISTRATION
SOURCES AHD USES OF FUHDS BY EXPEMSE CLASS, FY 2021
{In Thousand Pesas)
SURRARY

Current Operating Expenditures

Haintanance
and Other
Persomnal Operating Financial Capital
Services Expensas Expenses Qutlays Total
A.  PROGRAM/ACTIVITY/PROJECT
1. General Administration and Suppori P 130,141 P 1,024,614 B 30,934 p 24,559 1,210,248
2. Support ta Bperations 78,085 35,436 14,735 128,256
3. Operations 163,506 74,245 36,874 268,726
locally-Funded Prajects 2,497,500 2,497,500
a. Rural Elsctrification 2,497,500 2,497,500
4. loans to Electric Cooperatives 500,000 508,000
TOTAL P JrL a2 P 3,631,796 P 30,954 P 570,168 P 4,604,730
I. HATIOMAL ELECTRIFICATION ADNIMISTRATION
SOURCES 4HD USES OF FUNDS BY EXPEMSE CLASS, FY 2021 Schedole I
{In Thousand Pesos}
HATIOHAL SOVERMMENT EQUITY AHD/OR SUBSIDY
Current Operating Expenditures
Haintenanca
and Other
Personnal Operating Financial Capital
Services Expenses Expenses Qutlays Total
A.  PROGRAN/ACTIVITY/PROJECT
1. locally-Fundad Prajects P 2,497,500 P 2,491,500
a. PRural Elacirification 2,497,500 2,491,500
TOTAL p 2,491,500 P 2,497,500
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I. NATIONAL ELECTRIFICATION ADNIMISTRATION

SOURCES AHD USES OF FUKDS BY EXPEMSE CLASS, FY 2021 Schedule 11
{In Thousand Pasas)
CORPORATE FUHDS

Current Bperating Expendituras

Haiptanancs
and Qther
Parsanngl Operating Financial Capital
Services Bxpenses Expenses Gutlays Total
A.  PROGRAN/ACTIVITY/PROJECT
i. General Adsinistration and Support p 130,141 7 1,024,614 P 30,934 P 24,55 p 1,210,248
2. Suppari te Operations 74,085 35,436 14,735 128,256
3. Operatioss 163,606 74,246 30,814 268,726
4, loans to flectric Cooperatives 500,000 500,000
TGTAL P Ji,832 e 1,134,296 afp Jo, 834 P 510,168 P 2,107,230

al nzt of depreciation expense of P26.842 Hillian

Special Provisisns

1. Appraval of the FY 2021 Corporate Operating Budget of the Wational Electrification Administration under R.A. MWo. 7638. The
FY 2021 Corporaie Operating Budget {COB) of the WFA is hereby approved by the Congress of the Philippines pursuant to 3Section 13,
Chapter I1I of R.4. Hp. 7438.

2. hcquisition of Equipment. The acquisition of squipsent included in the approved COE shall be subject to the provisions of
Corporate Budget Circular ¥o. 17 dated February 9, 1996, Budget Circular Ho. 2016-5 dated August 22, 2016, as amended by Budget
Circular Ho. 2017-1 dated April 24, 2017, Adeinistrative Order Wo. 14 dated December 10, 2018 and other quidelines issued thereos.

3. Payment of Compensation and Benefits. Payment of salaries, allowances and other benefils shall be in accordance wiih
spplicable laws, rulss and regulations such as, but not limited to P.D. Ho. 985, as amended, R.A. Mo. 5758, as asended, R.A. Ho.
10149, Corporate Compensation Circular Ho. 10 dated February 15, 1999, Besorandum Order Ho. 20, s. 2001 and Execuiive Order Ha. 36
dated July 28, 2017,

4. Payaent of Terminal Leave Benafits. Paymeat of terminal leave benefits shall be computed in accordance with the rates,
conditions and procedure prescribed under applicabla laws and guidelines issusd thereon.

The zmount of Thirty Billion Fighteen Thousand Pesas {F30,018,000) shall be used exclusively for the payment of terminal leave
henafits to the affected HEA personnel besed on the list subsitied by HER to the DBH.

5. Budgei Flexibility and Report. The BE4 Board of Administralors is authorized to wodify programs and projects, reallocats the
corresponding budgetary requiresenis approved herein, as well as augment the deficiencies which may arise from factors beyand the HEA’s
coatral such as, but not be limited to: (i) currency depreciation; (ii) inflation; (iii) change in inierest rates; (iv) change in
prograss or prajects; and {v) change in schedule of praject implementation.

In the syercise of said authority, the MER shall obsarve the following limitations:

{a) Wo acquisition of wotor vehicles and payment of travelling, representation, discretionary, or extraordinary and
wiscallansous expenses; and
(b} Personnal 3ervices allocation in the approved COB shall not be auguented by new funding sources.

&. fugaentation Beyond the Approved Corparate (Operating Budget. The HEA Board of Adaminisiralars is authorized to augment and
disburse funds beyond the total amount approved in this Act for the continuous implesentation of the Sitio Electrification and Barangay
Line Enhancesent Projecis, and the rehabilitation, repair or reconstruction of distribution facilities damaged by natural and
husan-induced calamilies. The funds shall be sourced from the unwtilizad balances of 2018 and previous years’ subsidy by the Mational
government or from sew funding sources as certified by the Chief Accountant and Adminisirator of HEA.

In ao case shall Personpel Services allocation be zugmented beyond the total amount approved in this Act.
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7. BRemittance of Cash Dividends. Cash dividends squivalent to at lsast fifty percent (50%) of the amnual net earnings aof the HEA
shall be deposited with the Rational Treasury as income of the General Fusd purssant io H.A. ¥o. 7656.

3. Auwdit of Governeent Funds. Government funds awthorized hersin to be invested as equity by the corparation fo its
subsidiariss, a5 well as the grani of subsidy, loan conlribution or any kind of fimancial assistance to end-user entities both in the
private or public sactor, shall be subject to audit by the €04 pursuant to the provisions of P.D. MNa. 1445, as amended.

$. Transparency Seal. To ephance tramsparency and enforce accountability, the WEA shall maintain 2 Transparency Seal to be
posied on iis websita. The Transparency Seal shall cantain the following: {i) corporation’s mandates apd functions, names of its
officials with their position and designation, and ils contact informatien; [ii) appraved COB and corresponding tiargeis including any
zmount of budgetary support from the Welional Govermment; {iii) budgetary adjusimenis wade in its ¢0B; (iv) annual procuresent plan/s
and contracts amarded with the winsing suppliers, contractor or consuliani; (v) major programs and projects categarized in accordance
with the 013 point sociozconomic agenda; (vi) siatus of implementation, evaluation or assessaent reparts of said prograws or projects;
{vii} Budgat and Financial Accowntability Beparts; (viii) Fimal Pzopla’s Fresdom of Information (FOI) Manual signad by head of agency,
fgency Information Invenlory, 2019 and 2020 FOI Sussary Report, apd 2019 and 2020 FOI Begistry; and (ix) year-end fimancial reparis and
trial balancas for the lasi three (3) fiscal years.

The &dminisirator of the HEA and the Adwinistraiion’s web adeinistrator or his/her equivalent shall be responsible for ensuring
cospliance with this raquiresent.

The DBY shall post on ils website the status of compliance of the BEA.

1. Beportorial and Posting Requirements. The WEA shall submit, within thirty {30) days after budgelary adjustments are made, to
the OBH, the S3pzaker of the House of Repraseniatives, the Presideni of the Senale of the Philippines, the House Committez on
Appropriations and the Senate Cosaittes on Finance, either in printed fore ar by way of electronic document, a comprehensive financial
and narrative report on the budgetary adjusimenis. The Adainistrator of HEA and the Adeinistration’s web admeinistrator or bisfher
gquivalant shall be respansible for snswring that said report is likewise pastad an tha HEA welsite.
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II. HWATIONAL POWER CORPORATION

SOURCES AND USES OF FUHDS BY EXPEMSE CLASS, FY 2021
{In Thousand Pesos)
SUHRARY

Current Operating Expendituras

Haintenanca
and Other
Personnel Operating Capital
Services Expenses Outlays Total
fi.  PROGRAM/ACTIVITY/PROJECT
1. General Adsinistration and Support p 776,381 B 480,776 P 873,998 p 2,131,155
a. Head Office Support Group 579,412 444,979 99,887 1,124,338
b. Enginesring Administrative/Survey/
Developseni Studizs Planning 196,909 35,191 114,111 1,006,817
2. Support to Operations 502,141 $02,141
3. Other Expenses 602,141 602,141
3. Operations 1,145,108 9,930,304 2,809,272 13,884 684
a. Small Power Utilities Group 1,045,377 2,049,257 2,065,685 5,160,299
b. Sparss 681,97 681,976
¢. Production of Goods 7,793,231 7,793,231
d. Watershad Hanagement 99,731 87,838 &1,411 249,178
4. Dabt Sarvice 41,354 41,354
5. Other Expenditures 27,254 11,570,611 34,773 11,432,638
a. Input VAT 2,817,556 2,817,556
b. Bataan Huclear Power Plant Preservation 27,254 30,507 34,713 92,534
c. Wew Power Provider Subsidy 8,722,548 8,722,548
&. Personnel Services and Haintenance and Other
Gperating Eupenses 809,555 512,222 1,381,777
a. 5 Operator of PSALN’s fssais 809,555 592,222 1,381,717
TOTAL DEFORE PRIGR YEARS® HG SUBSIDY 2,758,298 23,197,408 3,718,043 29,673,749
PRIOR YEARS® Hg SUBSIDY (FY 2016-2018) 4,570,107 4,570,107

HHE P 2,758,298 0 23,197,408 P 8,288,150 P 34,243,856
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II.

SOURCES AND USES OF FUHDS BY EXPEHSE CLASS, FY 2021
{In Thousand Pesas)
HATIONAL GOVERHMENT SUBSIDY

A.  PROGRAMJACTIVITY/PROJECT
i. Operations

a. %mall Power Utilitiss Grouwp
TOTAL BEFORE PRIGR YFARS® HG SUBSIDY
PRIDR YEARS™ UG SUBSIDY (FY 2015-2018)

TOTAL

IL.

SOURCES AHD USES ©F FUHDS BY EXPEMSE €LASS, FY 2021
{In Thousand Pesos)
CORPORATE FUHDS

T
H

PROGRAN/ACTIVITY JPROJECT

1. Gemeral Adeimistration and Suppori
a. Head Office Support Group
b. Enginsaring Adminisirative/Surveyf

Studies Planning

2. Suppoart to Operations
a. Other Expenses

3. Operations

a. Small Pomer Utilitiss Group

b. Spares

¢. Production of Goods

d. Hatershed Managesent

4. Debt Service

BUDGETS OF DEPARTMENT OF ENERGY ATTACHED CORPORATIONS

HATIORAL POMER CORPORATION

Schaduls I
Current Operating Fxpenditurss
Haintanance
and Other
Parsonnal fperating Capital
Saryices Expenses Jutlays Tatal

P 1,036,206 P 1,036,206

1,836,206 1,035,206
1,035,204 1,036,206
4,570,107 4,570,107

P 5,606,313 P 5,606,313

BATIONAL POMER CORPORATION

Scheduls II

gurrent_Operating Expenditures

Mainienance
and Other
Persaanel dparating Capital
Saryices Expenses Jutlays Total
P 716,381 P 480,776 P 873,998 ¢ 2,131,155
519,412 444,979 99,887 1,124,338
196,309 35,797 714,111 1,006,817
602,141 §02.141
602,141 602,141
1,145,108 9,930,304 1,773,066 12,848,478
1,045,377 2,049,237 1,029,419 4,124,093
481,976 481,9%
7,193,231 1,193,231
99,131 87,838 41,4811 249,178

41,354 41,354
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5. Oiher Expenditures 27,254 11,570,611 34,773 11,632,638
a. Inpui VAT 2,817,556 2,817,556
b. Bataan Huclear Powar Plant Preservation 27,254 30,507 34,773 92,534
¢. Bow Power Provider Subsidy 8,722,548 8,722,548
&. Persomnel Services and ¥aintenapce and Other
Operating Expenses 809,555 512,222 1,381,717
a. #s Operator of PSALN’s Assels 809,555 512,222 1,38, 107
TOTAL p 2,158,298 p 23,197,408 a{P 2,681,837 P 28,637,543

aj MODE, net of allomance for depraciation at P£80.651 Hillian

Special Provision(s)

1. #pproval of the FY 2021 Corporate Operating Budget of the National Power Corporation under R.A. NWo. 7638, The FY 2021
Corporaie Operating Budget (COB) of the WPC is heraby approved by the Congress of the Philippines pursuant to Sectien 13, Chapter III of
B.A. Ho. 7438,

2. #cquisition of Fquipment. The acquisition of squipsent included in the approved (OB shall be subject to the provisions of
Corporals Budget Circular Mo. 17 dated February 9, 1994, Budget Circular Ho. 2016-5 dated August 22, 2016, as asended by Budget
Circular Ho. 2017-1 dated April 26, 2017, Administrative Order Ho. 14 dated December 10, 2018 and other guidelines issued thereon.

3. Paysent of Compensation and Benefits. Pavment of salariss, allowances and other benefiis shall be in accordance with
applicabls laws, rules and requlations such as, but not limited to P.D. Mo. 985, as amended, R.A. Hp. 6758, as amended, R.A. Ho.
18149, Corporatz Coapensation Circular Ho. 10 daied Febryary 13, 1999, Hemorandus Order Ho. 20, s. 2001 and Executive Order Ho. 36
dated July 28, 2017.

4. Payment of Tersinal leave, Separation or Retiresent Benzfits. Pavesnt of tersinal leave, separation ar retiresent benefits
shall be cospuled in accordance with the rates, conditions and procedurs prescribed under applicable laws and guidelines issued therson.

The amounis of Two Hundrad Eighty Seven Hillion Four Hundred Fighty Six Thousand Pesos (P287,486,000) and Four Hundred Forty Eight
Hilliop Four Hundred Sixiy Fight Thousand Pesos {P448,458,000) shall be used exclusively for the paymest of tferminal leave and
saparation benafils, respectively, 1o the affeciad WPC persomnal based aon the list submifted by WPC to the DBM. In no case shall said
auount be nsed to pay affected persompel eho are 2ligible o receive seaparation or retiremeni benefits under applicable laws.

5. Budget Flexibility and Report. Tha WPC Board of Directors is authorized to asodify programs and projects, reallocate the
corresponding budgetary requirements approved herain, as well as augment the deficiencies which way arise from factors beyond the #PC’s
control such as, but not limited to: (i) occurrence of natural calamities; (ii) cerrency depreciation; (iii) inflation; (iv) changs in
intarsst rates; (v] iscreased in ail, sieam, coal or natural gas prices; {vi] change in genaration mix and demand including purchased
powar: {vil) change in generation or trassaission sysiem plam or program; (viii) change in programs or prajects; {ix) change in schedule
of project implessntation; {x) transfer or elimination of projects or installations that are hazardous to the health or safety of
inhabitants; and {xi) reorganization, subsidiarizalion or privatization should conditions marrant.

In the axercise of szid authority, the WPC shall observe the follswing limitations:
{2} #o acquisitisn of aotor vehicles and payeent of travelling, representation, discretionary, or extraordinary and
giscellansous axpenses; and
{b} Parsonnzl Services sllocation in the approved £08 shall not be augmanted by new funding sources.

4. tfugeentation Beyond the Approved Corporate Operating Budget. The WPC Board of Diractors is awthorized to augment and disburse
funds bevond the total amount approved in ithis Act exclusively for the MODE and Capital Outlay requiresents related to missionary
elzcirification, and rehabilitation and management of matershed areas dug to  the effects of peso devaluation, fuel price increase in the
warkel, improvement or changes in powsr gemeration activiiies or demand of customers, electrification of new areas, increase in taes
and production cosls, or imposition of new taxes.

The fund shall be sourced from new funding sources, such as income arising froe increase in universal and generation charges
appraved by the Energy Requlatory Comasission or grant of financial assistance by LGUs as certified by the Chisf Accountant and President
af #8C.

In 5o case shall Parsommel Services allocation be asgeeniad beyond the total amount approved in this Act.

7. Colleciion of Delinquent Receivables from Electric Cooperatives under the Swall Power Utilities Group. In order to augment the
fund sources necessary to support the budgetary requiremants of the HPC and ensure the viability of iis operations, the HPC Board of
Directors is hersby authorized to act with finality, withoui further nesd of confirsation, appraisal, or assesseent from other
goverament agencies, the seitlement and compromise of accrued penaliies, interest and other charges due from electric cooperatives. In
211 casas, the WPC Board of Directers shall ensure that the approved seitlement and compromise shall not be against provisions of law or
public palicy, and shall be consisieni with public interest and redound to the benefit of the Hational Government.
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8. Procursment of Critical Supplies. Tha HPC shall ensure the tisely and sufficient provision of fuel and spare parts for its
Small Pomer Utilitises Group to ensurs adequate power supply in areas covered. For this purpose, the HPC shall resort to available
godalities in the procursmsni thereof, swebject to the periinent pravisions of R.4.  HWo. 9184, its IRR, and ather gquidelines issued
therson.

3. Remittance of Cash Dividends. Cash dividends squivalant to at least fifty percant (50%) of the annual net earnings of the HPC
shall be deposited with the Hational Treasury as income of the Gemeral Fund pursuant fo B. 4. Ho. 7655.

18. Auwdit of Government Funds. Govermsent funds authorized herein to be invested as equity by the corporation to its
subsidiariss, as well as the grant of subsidy, loan contribution or any kind of financial assistance to end-user entities both in the
private or public sector, shall be subject to 2udit by the C04 pursuant to the provisions of P.D. Ho. 1443, as amended.

11. Missionary Electrification. The WPC, in the isplementation of its wmissionary electrification function, shall prioritize the
use of hybrid generation sysiems with renswable energy over diessl gensrator seis.

12. Updating of Dam Discharge Protocols. The ¥PC, in coordination with the Hational Disaster Risk Reduction and Hanagement
Council (HDRRMC) and the Philippine Atmospheric, Geophysical and Astronomical Services Administration (PABASA), shall update the dam
discharge and flood maraing protocols of all the dams that it operales, iaking into account clieate risk scemarins and ensuring that the
dass squally provide 2 flood witigation funciien aside from power gensration and irrigation. The updated protocols should include
improved coordination with the NDRREC, PAGASA, and local governasnt units, among other staksholders, measures for pre-emptive safe
discharge of water, and effective sarly warning systess for comsunities at risk of floods.

The $PC shall send a2 mritten notice when said das discharge protocols have been updated and posted an its website to the House of
Representatives and Senaie of the Philippines. Ths dale of notice to said agenciss shall be considerad the date of compliance with this
raquirzaent.

The BPC shall also datermine the retrofitiing nesds of the dass that it operaies in order to restore or improve the flood control
functions of the dams.

13. Transparency Seal. To enhance fransparancy and enforce accountability, the WPC shall mainiain 2 Transparency Seal to be
posted an iis websita. The Transparsncy Seal shall contain the following: (i) corporation’s mandates and functions, names of its
officials with their position and designation, and its contact information; (ii) approved COB and corresponding targets including any
amount of budgetary support from the Hational Govermment; {ili) budgetary adjusiments wmade in iis COB; (iv) annumal procurement plan/s
and contracts awarded with the winning suppliers, caniractor or cossuliant; (v) sajor programs and projects categorized in accordance
sith the 6+10 point sociosconomic agenda; (vi) status of implesentation, evalualion or assessmeni reports of said programs or prajects;
{#ii) Budget and Financial Accountability Reports: (viii) Final People’s Freadom of Informaiion (FOI) Manual signed by head of agency,
#gency Information Inventory, 2019 and 2020 FCI Susmary Repori, and 2019 and 2020 FOI Registry; and (ix) year-end financial reporis and
trial balancas for the last thrze (3) fiscal years.

The President of WPC and thz Corporation’s web adminisirator or hisfher equivalent shall be responsible for emsuring compliance
with this raquiresant.

The DBH shall pest an iis website the status of compliance of the WEC.

14. BReporting and Posting Requirements. The WPC shall submit, within thirty {30) days after budgetary adjustments are mads, to
the DBH, the 3peaker of the House of Representalives, the President of the Senate of the Philippines, the House Commities on
fApprapriations and the Senatz Commsitlee on Finance, sither in printed fors or by way of slectronic document, a comprehensive fimancial
and narrative repori on the budgetary adjustments. The President of ¥PC and the Corparation’s web adeinistrator or his/her equivalent
shall be respansible for sasuring that said report is likewise postad on the HPC website.
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SOURCES AND USES OF FUNDS BY EXPENSE CLASS, FY 2021

{In Thousand Pesos)
SUHBARY

A.  PROGRAMJACTIVITY/PROJECT

1. fGeneral Adeinisiration and Support
2. Suppport to Operations

3. Operations

ToTaL

SOURCES ARD USES OF FUNDS BY EXPEHSE CLASS, FY 2021

{In Thousand Pesos)
CORPORATE FUHDS

T
B

PROGRAM/ACTIVITY fPROJECT

1. General Administration and Suppori
2. Suppport to dperations

3. Operations

TOTAL

II1.

III.

PHILIPPIHE HATIGKAL OIL CONPANY

Current Operating Expenditures

Haintenance
and Other
Persannal {Operating Capital
Services Expenses Outlays Total
P 132,655 P 189,534 18,953 P 341,142
23,254 4,123 21,3171
44,025 144,652 53,987 244,664
P 199,934 ¢ 340,39 P 12,940 §13,183
PHILIPPINE NATIOMAL OIL CONPAKY
Schadule I
Current Operating Fxpendiiures
Haintanance
and Other
Personnzl fiperating Capital
Sarvices Expenses Qutlays Total
p 132,455 P 189,534 ¢ 18,953 P 341,142
23,254 4,123 21,317
44 025 146,652 53,987 244,664
p 199,934 ¢ 340,309 af P 72,940 P 613,183

al HOOF, net of allowance for depreciation at P31.929 Million

Special Provision(s)

1. Approval of the FY 2021 Carparate Operating Budget of the Philippine National 0il Company under R.A. No. 7638. The FY 2021
Corporate Operating Budget (COB} of the PHOC is hereby approved by the Congress of the Philippines pursuant to Section 13, Chapter IIL

aof R.A. Ho. 7638.

2. focquisition of Equipsent. The acquisition of squipasnit included in the approved COB shall be subject to the provisiens of

Corporate Budget Circular Mo. 17 dated February 9, 1996, Budget Circular Ho.

2016-5 dated Avgust 22, 2014, as amended by Budgei

Circular Ho. 2617-1 dated april 26, 2017, Adeinisirative Order Ho. 14 dated Deceaber 10, 2018 and other guidelines issued thersan.
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3. Payment of Compensation and Benefits. Paysent of salariss, allowances and other bepefits shall be in accordance with
applicable laws, rules and regulations such as, bui not 1limited to P.D. Ho. 985, as amended, R.A. Ho. 6758, as amended, R.A. Ho.
10149, Corporate Compensation Circular Mo. 10 dated February 15, 1999, Wesorandum Order Mo. 20, 5. 2001, and Exscutive Order Ho. 34
dated July 28, 2017,

4. Payment of Terminal leave, S3eparation or Retirement Benefits. Payment of terminal leave, separation or retirement benafiis
shall be computed inm accardance with the rates, conditions and procedure prescribed under applicable laws and quidelines issued
thergan.

The amounts of 3ix Hillion Hime Hundrad Sixty Thousand Pasos (P4,950,000) and One Hillion Two Hundred Thirty Three Thousand Pesos
{P1,233,000) shall bz used exlusivaly for the payment of tersinal leave and separation besefits, respectively, to the affactad PHOC
personnel based an the list submitted by PHOC to the DBH. In no case shall said amount be used to pay affected personnel whe are
sligibla to recaive separation or retirement benafits wnder applicable laws.

5. Budget Flexibility and PReport. The PHOC Board of Directors is authorized tio modify programs and projects, reallocate the
corresponding budgatary raquiresents approvad herein, as well as augeent the deficiencies which may arise from factors beyond the PHOC’s
contral such as, but mot limitad to: (i) currency depreciation; (ii) inflation; (iii) change in interest rates; (iv) change in prograss
or projects; [v) incrzase In tawes; (vi) increase in costs associated with the privatization of subsidiaries; and (vii) payment of
obligations 25 a result of final judgment of the court.

In ths exercise of said authority, the PHOC shall observe the following limitations:

{2} 8o acquisition of asolor vehicles and payeent aof {ravelling, representation, discretionary, or extraordipary and
aiscellanegus expenses; and
{b} parsonsel Services allocation in the approved COB shall not be augmented by new funding sources.

f. Funds for Capital OQutlays. Wotwithstanding the provisions of S3pecial Provision 0. 5, the PHOC and ifs subsidiaries shall
uiilize Capital OQutlays provided herzin for the primary purposes of exploration, exploitation and development of anergy resources as
uell as the productios, refining, tankerage andfor shipping, storage, and transport of oil or petroleus operatians.

An smount nob exceading Gne Billion Pesos (P1,000,000,000) in the aggreqate and with equity investesnt not to excead thiriy-six
parcent {36%) of the culstanding capital stock may be investad in entities not engaged in the above primary purpases.

In no case shall Capital Outlays be used as loans or advances to sntitizs not engaged in the above primary purposes.

7. PHOC Renswables Corporation. The PHOC shall not provide funds for additional investment, capitalization, loans or advances
to the PHOC Rensuables Corporation unless it is for the purpose of winding down of the latter.

%. Augeentation Beyond Approved Corporate Operating Budget. The PHOC is hereby authorized to augaent and disburse funds beyond
the tatal amount approved in this #ct, using corperate funds, for the payeeni of monetary claims, tax deficiency asssssments, damages,
and all other judgeent abligations pursuant to amy final and executory decision that may be rendered during the vear.

In no cass shall Personnel Services allacation be augeented beyond the total amount approvad in this fict.

3. Remittance of Cash Dividends. Cash dividesds squivalent to at least fifty percant (50%) of the annual net sarnings of the PHOC
shall be deposited with the Hational Treasury as income of the General Fund pursuani io R.A. Ho. 765.

18. fudit of Government Funds. Government funds authorized herein to be invested as squity by the corparation to its subsidiariss,
as well as the grant of subsidy, lean contribetion or any kind of financial assistance to end-user entities both in the private or
public sectar, shall be subject to audit by the C0A pursuant o the provisions of P.D. Ho. 1445, as amended.

1i. Transparency Seal. To s=mhance tramsparency and enforce accountability, the PHOC shall saintain a Transparancy Seal 1o be
posted an its websile. The Tramsparency Seal shall contain the following: (i) corporation’s mandates and functions, names of its
officials with their position and desigmation, and iis contact information; (ii) approved COB and corresponding tiargets including any
amount of budgatary support from the Matiomal Goversment; (1ii) budgetary adjustmenis made in ifs €O3; {iv) annual procurement plan/s
and contracts awardad with the winning suppliers, coniractor or consuliant; {v] major programs and projecis categorized in accordance
with the 0+10 point sociseconomic agenda; (vi) status of implementation, evaluation or assessment reports of said prograss or projects;
{¥ii) Budget and Fipancial Accountability Beperts; (viii) Final People’s Frzedom of Inforeation [FOI) Hanual signed by head of agancy,
agency Inforsation Inventory, 2019 and 2020 FOI Sumaary Beport, and 2019 and 2820 FOI Registry; and [ix) year-end fimancial reports and
trial balances for the last three (3) fiscal years.

The President of 1ihe DPHOC and the Corporation’s web administrator or his/her equivaleni shall be responsible for ensuring
compliance with this requiressnt.

Tha DBY shall post on iis websile the status of cospliance of the PHOC.

12. Reporting and Posting Requirements. The BHOC shall subait, within thirty (30) days after budgatary adjustments are made, ta
the DBM, the Speaker of the House of Representatives, the President of the Senate of the Philippines, the House Committee on
Appropriaiions and the Senate Commiites an Finance, either in printsd form or by way of elactronic document, a coaprehensive financial
and narrative report on the budgetary adjusimenis. The President of PHOC and the Corporatisn’s web adainisirator or hisfher equivalent
shall be responsible for ensuring that said report is likewise posiad on the PHOC website.



