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I. NATIOWAL ELECTRIFICATION ADNIRISTRATION

SOURCES AND USES OF FURDS BY EXPENSE CLASS, FY 2020
{In Thousand Pesas)
SUHNARY

Current Operating Expenditares

Haintenance
and Other
Parsonnal Operating finascial Capital
Serviges Expenses Expenses Guetlays Jotal
A.  PROGRAMJACTIVITY/PROJECT
1. General administration and Support [ 115,694 p 953,99 B 65,947 p 5409 ¢ 1,141,046
2. Suppart to Operations 143,740 63,971 &, 720 270,431
I. Operations 91,152 4,371 £,261 139,784
Lacally-Funded Projects 13,149,107 13,169,107
a. Rural Electrification _ 2,299,425 2,299,625
b. Coaversion of Matienal Govermment
Advances into Subsidy 10,849,482 10,869,482
Loans ta Electric Cooparatives 245,000 245,000
TOTAL p 350,586 P 237,45 P 55, 47 P 261,350 P 14,915,348
I.. NATIORAL ELECTRIFICATION ADMINISTRATION
SOURCES AHD YSES OF FUKDS BY EXPEMSE CLASS, FY 2020 Schedule I
fIn Thousand Pesas)
FATIORAL GOVERNHERT EQUITY AND/OR SUBSIDY
Carrent Giperating Expenditures
Haintenasce
and Oikar
Personnel Dperating Financial Gapital
Services Expenses Expenses Qutlays Total
A.  PROSRAMJACTIVITY /PROJECT
1. Locally-Funded Projects P 13,189,107 P 13,16%,107
a. Rural Electrification 2,299,625 2,299 625
b. Canversion of Rational Govermment
fidvances into Sobsidy 10,349,487 10,869,482 -
TOTAL ' [ 4 13,169,107 P 13,169,107

M
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I. BATIOMAL ELECTRIFICATION ADMINISTRATION

SOURCES AMD YSES OF FUNDS BY EXPENSE CLASS, FY 2020 Schednle II
{In Thossand Pesos]
CORPARATE FUMDS

currant Operating Expendifures

#aintenance
and 0ther
Persannel Operaiing Financial Capital
Sarvices Expenses Expenses Butlays Total
A.  PROGRAMJACTIVITY fPROJECT
1. Ganeral Adeinisiration and Support P 115,894 p 953,996 P 65,47 P 5,403 1 1,141,045
2. Suppart to Operations 143,740 9,971 4,720 220,431
3. Dperations 91,152 44,371 - 4,261 139,784
laans to Electric Cooperatives 245040 245,000
Taval P 358,588 P 1,088,338 ajp 85,947 B 261,390 P 1,746,261

aj met of depraciation expense of P23.391 Nilliom

Special Provisiens

1. Approval of the FY 2020 Corporate Operating Budget of the Wational Electrification Administration under B.A. No. 7638. The
FY 2020 Corporate Oparating Bodget (COB) of the MEA s hersby approved by ihe Congress of the Philippimes purseast to Sectioa 13,
Chapter 1T of R.A. Ko, T434.

2. fcquisition of Equipsent. The acquisition of eguipment incleded in the approved COD shall be subject to the provisians of
Corporate Budget Circular No. 17 dated Februavy 9, 1996, Budget Circular Wo. 2014-5 dated August 22, 2016, 25 amended by Budget
Circalar No. 2017-1 dated 4pril 26, 2017, Adeinistrative Ordar Bo. 14 dated Decesber 10, 2018 and other quidelises issued thereon.

3. Payeent of Compensation and Benefiis. Payment of sslaries, allowamsces and oiher benefits shall be in accordanca with
applicable lams, reles aed requlations such as, but not limited to, P.D. Ko. 985, as amended, R.A. Mo. 6758, as zsendnd, R.A. Ho.
10149, Corporaie Compensatian Circular Wo. 10 dated February 15, 1999, Nemorandum Order Ha. 20, s. 2001 and Execotive Order Ho. 38
dated July 28, 2017.

4. Paynent of Terminal Leave Benefits. Pavmeat of terminal leave bemefits shall be computed in accordance with the rates,
canditions and procedures prescribed under applicable laws and guideliees issuved thareon.

The smount of Thirty Hillion Seven Hundred Thirty Six Thowsaad Peses [F30,736,000) shall be used exclusively for the paymant of
tersinal leave benefits to the affacted WEA personnel based on the list subwitted by BEA to the DEN.

5. Buodget Flexibility and Report. The BEA Board of Adeinistrators is awthorized to wodify programs and projects, resllocats the
corresponding budgetary requiresents appraved herein, as well 25 augment the deficiescies which mey arise from factors beyond the
REA"s control such as, but not be limited to: (i} currency depreciatios; {ii) inflatiom; (iii) change in interest rates; (iv) change
in programs or projects; and (v) change in schedule of project implemestatios.

In the exsrciss of said autharity, the WEA shall observe the following limitations:

(a) Ko acquisition of motor vehicles and payseat of travelling, represeatation, discretionary, or extraordinary and
niscellapenes expenses; and
{b) Parsomnzl Services allocation in the approved COR shall not be ausmested by new funding semrces.

§. Rugeentziion Beyand ibe fippraved Corparate Operating Budget. The NER Board of Administrators is awthorized 1o augeeat and
disburse funds beyond the total amount approved in this 4ct for the costimvous impleseatation of the Sitin Flectrification and Barangay
ting Enhancement Projects, and the rehebilitalion, repair or recoastrection af distribution facilities damaged by natoral and
humas-induced calamities. The funds shall come from the uautilized balawces of previous years’ subsidy by the national govermment or
from new funding sources as certified by ths Lhief Accowntant and Administrator of BEA.

In nc casa shall Personnel Services allocation ke augsented beyond the total amcunt approved im this Act.
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1. Resittance of Cash Dividends. Cash dividends equivalent to at lzast fifty parcest (50%3) of the annual net earmings of the REA
shall P& deposited with the Mational Treasury as income of the Semaral Fend persvant to B.A. Mo, 7656,

8. Audit of Government Funds. GCovarmeent funds authorized ferein to be invested as equity by the corporation to its
subsidiaries, as well a5 the grant of subsidy, loan contribeiion or amy Lkind of Fimancial assisiance to end-user entities both is
the privats or public sectar, shall be subject to awdit by the COA purssant to the provisions of PO, Ho. 1445, as amended.

9. Transpargncy Seal. To enhance fransparency and enforce accouptabilify, the W¥EA shall mzintain a Tramsparency 3eal to be
postad on iis website. The Transparency Seal shall contain the following: (i) cerporation’s mandates and functioms, mames of its
officials with their position and designation, and its contact information; {ii) approved COB and corresponding targets including any
amount of budgetary support from the Mational Governeent; (iii) bedgetary adjustsants made in its COB; {iv] annual procurcaent planfs
and coniracts awarded with the winning suppliers, contractor or conscliant; [v) mzjor programs and projects categorized in accordance
with the ¢+1¢ point sociveconomic agenda; [vi) status of implementation, evaluaiion or assessment reports of said programs or projecis;
(vii) Budget and Fimancial Accountability Reports; (viii} Fiaal People’s Freedom of Information (FOT) Manval signed by  head of
agency, Agency Infermation Enventory, 2018 and 2019 FOI Susmary Report, and 2019 and 2019 FOI Registry; amd (ix] year-end financial

- reports and trial balances for the last three [3) fiscal years.

The Adwinistrator of the BEA and the Adwinistration’s web adeinistrator or hisfher squivalent shall be respansible for znsuring
coapliance with this requirement.

The D8N shall post am its website the siatus of compliance of the KEA.

10. Reportarial and Posting Requiremenis. The HES shall sebait, within thirty (30) days after budgetary adjesiments are wade, to
the DEM, the $peaker of the House of Representatives, the President of the Semate of the Philippines, the House Commitiee on
Apprapriations and the Senate Commitiee an Financa, sither in printed form or by way of elecironic document, a comprehensive Financial
and narrative repart or the budgeiary adjusteanis. The Adeinistrator of WEA and the Adwinistration’s web administrater ar hisfher
equivalant shall be respansible for emsuriag that said report is likewisa posted on the MEA websits.
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IT. BATIGNAL PONER CORPGRATICE

SOURCES AMD USES OF FURDS BY EXPENSE C1455, FY 2020
fIn Thouszad Pesos)

SURRARY
Current Operating Expenditures
Naintenznce
apd Bther
Parsonnel Operating Capital
Services Expenses fduilays Total
A.  PROGRAMJACTIVITY /PROJECT
1. Gameral Admimistration apd Suppart P 555,544 P 417,859 P 2534185 P 3.547 588
a. Head Office Suoport Group 445,680 375,625 103,358 4 883
b. Enginesring administrative/Survey/
Development Stadies Plamning 189,884 42,734 2,430,827 2,662,925
2. Support to Operations 2,264 450 2,264,450
a. Dibar Experses 2,254 450 2,264 450
3. Operations 1,028 685 2.871.6%0 2,945,751 13,846,127
a. Smzll Ppwer Utilities Growp 245,458 1,526,577 2,248,261 4,745,292
b. Spares 681,974 481,974
&. Production of Goods 8,155,116 8,155,116
4. Watershed Managemsnt 83,232 139,997 15,314 M3, M43
4. Bebt Service £3,203 43,201
5. Other Expenditures 25,281 11,519,473 6 317 11,611,071
a. Inpui VAT 3,070,130 3,070,130
b. Bataan Nuclear Power Plant Preservation 25,281 44,8506 6,317 72,448
c. Haw Power Provider Subsidy 8 468,493 8,463,493
&. Porsonnal Services and Maintenance and Other
Operating Expenses 541,979 497,259 1,139,238
a. As Oparator of PSALN"s Assets 441,979 497,259 1,139,238
TOTAL BEFORE PRIOR YEARS' ¥& SUBSIDY 2,351,490 24,673,934 5,486,253 32,511,677
PRIOR YEARS® MG SUBSIDY (FY 2016-2018) 09,12 w9, 112

TOTAL 4 2,351,490 24,673,944 2P 6,396,005 P 33,421,489
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II. HATIOMAL POWER CORPORATION

SOURCES AND USES OF FUHDS BY EXPENSE CLASS, FY 2020 Schedale T
{In Thousand Pesos)
BATIOHAL GOVERKMENT SUBSIDY

Current Operating Expenditures

Haintesance
zad Gther
Persormel Crerating Capital
Services Expenses Outlays Total
A.  PROGRAMJACTIVITY /PROJECT
1. Operations P 1,185,205 P 1,186 204
a. Small Power Utilities Group ' 1,186 206 1,184,208
TOTAL BEFORE PRIOR YEARS' ¥6 SUBSIDY ‘ 1,184,206 1,086 704
PRIGR YEARS® HG SUBSIDY (FY 2016-2018] 909,772 9,112
TataL p 2,095913 ¢ 2,095,979
II. HATIONAL POMER CORPORATION
SOURCES ARD ©SES OF FUNDS BY EXPEMSE CLASS, FY 20240 Schadule 11

[In Thousand Pasas]
CORPORATE FURDS

Lurrent Operating Expenditeres

Nainterznce
and Qther
Personngl Gparating Capifal
Sarwices Expenses Gutlays Toial
A.  PROGRAM/ACTINITY/PROJECT
L. feneral Adeinistration and Support P 655,544 P 417,859 F 2,534,185 9 3,607,588
a. bead Qffice Support Group 465,680 335,625 103,358 944,653
b. Engineering Adwinistrative/Survey/ .
Studies Planning 189 _fa4 2,23 2430827 2,682,925
2. Suppart to Oparations 2,264 450 2,264 450
2. Other Expenses 2,264,450 2,264 450
3. Operatiops 1,028,686 9,371,498 1,759,545 12,659,921
a. Small Power Wtilities Group 340,454 1,578,577 1,062 055 3,579,088
b. Spares 681,976 681,974
c. Broduction of Goods 8,135,115 8,155,114
d. Watershed Management 848,232 139,997 15,514 HI M3

4. Dabt Service 43,203 43,203
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5. Other Expenditures 25,28 11,579,473 6,317 11,414,671
a. [nput ¥AT - 3,070,130 3,070,110
b. Bataan Huclear Power Blant Preservation 25,281 46,850 6,317 72,448
c. Hew Power Pravider Subsidy 8,468,493 8,468,493
4. Persamnzl Serviges and Maintznance and Other
Operating Expanses 641,979 491,259 1,139,238
2. As Qperator of PSALN’s fssats 441,97 457,259 1,139,238
TOTAL g 2.351,4% b 24,613,934 P 4,300,047 2 31,335,471

Special Provision(s)

L. Approval of the FY 2028 Corporate Operating Budget of the Wational Power Corporatien mnder R.A. Ho. 7638, The FY 2020
Corporate Oparating Budget (COB) of the WPC is bereby approved by the Cowgress of the Philippines pursuant to Section 13, Chapter III
of R.A. Ho. 7438,

2. Acquisition of FEquipment. The acquisition of equipment included in the approved COB shall be subject to the provisions of
Corporate fudget Circelar No. 17 dated February 9, 1996, Dudget Circular Ho.  2016-5 dated dugust 22, 2016, as amended by Budget
Circular Mo. 2017-1 dated 4pril 26, 2017, Adminisirative Order Ho. 14 dated Decesbar 10, 2018 and other guidelises isswed therson.

3. Payment of Compensation and Bemefits. Pavmant of salaries, allowasces and other benefits shall be im accordasce with
applicable laws, rules and requlations such as, but not limited to, P.D. Mo. 985, as amended, R.A. Ho. 6758, as amended, B.4. Ho.
10149, Corporate Compensatian Gircular Ho. 10 dated February 15, 1993, Memorandum Order Mo. 20, s. 2001 and Executive Order Ko. 34
datad July 28, Mi7.

4. Payment of Terminzl leave, Separation or Retirement Benefits. Payment of terwinal leave, separation or ratirement bemefits
shall be computad in sceordance with the rates, condifions and procedsres prescribed under applicable laws and guidelines issiad
therzan.

The amownts of Onz Hundrad Eighty Seven Willion Nine Hundrad Fifty ¥ine Thousand Peses [PE87,959,000) and Three Uendrad Miaety
Three Nillion Six Howdred Eighty Two Thousaed Pesos (P393,687,000) skall be wsed exclusively far the payseat of terminal leave and
separation bemefils, respactively, to the affacted HPC persomnel based o the list subaitted by ¥PC o the DEN. In no case shall said
angunt be wsed o pay affected personnel who are eligible to receive separation or retirement benefits under applicable laws.

5. Hybrid Energy Systess for Existing MPC-SPUE #Areas. The asomnt of Mine Hundrd Seveniy Six MWillion Wise Hundred Thres
Thonszed Pesos (P976,903,000) for the commissioning of additional gewerzting capacity may be used for hybrid energy systees for
axisting WPC-S@all Pawer Utilities Sroup areas purssant to R.A. WMo 9513 or the "Renewsble Energy Act of 2008,

6. Budget Flexibility and Réport. The RPC Board of Directors is authorized to wedify programs and projects, reallocate the
corrasponding budgetary requirements approved herein, as well as awgment the daficiencies which msy arise from factors beyond the #PC’s
control sueh as, but wot limited to: (i} occwrrence of natural calawities; {ii) curremcy depreciation; (iii) inflation; (iv) change is
intarest rates; (v] increase in oil, steaw, cual or matwral gas prices: (vi) change in generation mix and demand including purchased
pawer; (wii) change in generation or transaission systes plan or programe; {viii) change in programs er projects; (ix) change im
schedulz of project implementation: (x) transfer or eliminatios of projects or installations that ars hazardows to the health of safaty
of inhabitants; and (xi) reorganization, subsidiarization or privatization should conditions warrant.

In tha exercise of sz2id autheriiy, the WPC shall abserve the followiag limitations:
{a) o scquisition of motor vehicles and payment of travelling, representatios, discretionary, or axtraordinary and
siscallansous expenses; and
[b) Persosne] Services allocation in the approved COB shall not be augeented by new funding saurces.

7. Augmentation Beyond the Aipproved Corporate Operating Budget. The PG Buard of Directors is authorized to zugment and disburse
funds beyand the tofal amount approved in ihis Act exclusively for the MOOF and Capital Outlay requiremesis related to rehabilitation
and wanagement of watarshed areas and missionary zlecirification dos to the effects of pesc devaluation, fuel price increase in the
sarket, improvemeat or changes in power geseration activities or desand of customers, zlectrification of new areas, increase in tanes
and prodoction costs, or iepesition of new faxes.

The fund shall be scurced from pee Fanding sources, such as income arising from imcrease in wmiversal and ganeration charges
approved by the Energy Regulatory Commission or grant of financial assistance by 18lUs zs certifiasd by the chief Accountant and
Pragident of WPLC.

In no case shall Persoanel Services allocation be augaented hevond the total asoust approved in this Act.

B. Collection of Delinquent Receivables from Electric Cooperatives under the Small Power Ufilities Gromp. In order to augment
the fund sources mecessary o suppert the budgeiary raquirements of WPC and emsure the viability of its operztions, the WPC Board of
Directors is hereby awthorized to act with finalily, mithout further need of confirmation, appraisal, ar assessment from other
govermeent agencizs, the sottlamest aed compromise of accrued penalties, interast and other charges dus from electric cooperatives. In
all cases, the HPC Board of Dirsctors shall eesere that ihe approved settlosent and compromise shall noi be agsinst provisions of law
or public policy, and shkall be consistert with public imterest and redound to the bewefit of the Hatisnal Sovermaeat.
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9. Procurement of Critical Supplies. The HPC shall ensure the timely and sufficient provision of fual and spare parts for its
Small Power Otilities Group to emsure adequate power supply in areas covered. For this purpese, the WPC shall resort to available
aodalities in the procurement thereof, subject to the pertinent provisions of R.2. Mo, 9184, its IRR, and other guidzlines issucd
Eherean.

18. Remitiance of Cash Dividends. Cash dividends equivaleet to at laast fifty perceat {50%) of the annual net earnings af the ¥PC
shall be deposifed with the Hatiomal Treasury as income of the Cemeral Fund purseant to B. A. Ko. 7656.

11.  fAudit of Government Fumds. Govermwent fands avthorized herein to be iavested as aquity by the corporation to its
subsidiaries, a5 well as the grant of subsidy, loan comtribution or any kind of Finsncial assistance to end-user emtities both in the
private or peblic sectar, shall be subject to audit by the COA purswant to the prowisions of P.B. Ho. 1445, as zmended.

12. Transparency Seal. To enhance tramsparescy and enforce accowntability, the KPC shall maintain a Tramsparency Seal fo be
posted on its website. The Tramsparency Ssal shall contain the following: ([i) corporation’s mandstes and functions, names of its
officials with their pasition and designation, and ifs contact information; (ii] approved C88 and corresponding targets including any
anount of budgeiary suppert from the Mational Govermeent; [iii) budgetary adjustments wade in its COB; (iv) amnual pracureaznt plan/s
and contracts awarded with the winning suppliers, contractor or comsaltamt; {v) major prograss and projects categorized in accordance
with the 0+10 point soriceconomic agenda; (vi) status of implementation, evaluation or assessaent reports of said programs or prajecis;
(vii} Budget and Finamcial Accountability Reports; {viii) Fimal Peopla®s Freedoa of Inforsation {FGI) Namual signed by head nf agenty,
Agency Information Inventory, 2008 and 2019 FOI Summary Report, and 2018 and 2019 FOI Registry; and {ix} year-and Finamcial raports and
trial balances for the last thres [3) fiscal years.

The Prasident of ¥PC aad the Corporatior’s web adeinisirator or hisfher equivalent shall be resgonsible for ensering cospliance
with this requiresent.

The DB shall post om ifs eebsite the states af coapliance of the HPC.

13. Reporting and Posting Requirements. The MPC shall submit, within thirty (30} days after budgetary adjustments are pade, io
the DBN, the Speaker of the Wouse of Representatives, the President of the Senate of the Philippines, the House Committee om
fppropriations and the Senate Comsittee an Finance, sither in printed form or by way of electronic document, 2 comprehensive fipancial
and narrative report on the budgetary adjusimenis. The Przsideni of HPC amd the Corporation’s web adsinistrator or hisfher equivalent
shall be responsible for ensuring that said report is likewise posted on the HPC websita.
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IIL. PHILIPPINE MATIOHAL OIL COWPANY

SMIRCES AMD USES OF FUNDS BY EXPENSE C1ASS, FY 2020
{In Thousand Pesos)
SUNRARY

Current Operating Expenditores

Haintenance
and Other
Personnal Operating tapital
Services Expenses Dutlays Total
&.  PROGRAMJACTIVITY /PROJECT
1. Geeeral Administration aed Support P 91,335 P 194,719 P 11,4% B 343,677
2. Suppport to Qperations 28,013 5,542 25,555
3. Operaiions 63,763 104,207 344,784 512,756
TOTAL p 18i,13 p 34,55 P 356,280 B #41 938

III. PHILIPPINE HATIORAL OIL CONPaNY
SOURCES AND USES OF FUNDS BY EXPENSE CLASS, FY 2028 Schadula I

{In Thousand Pesos)
CGRPORATE FUNDS

Carrent Operating Expendiiures

Haintenance
and Othar
Persanne] fperating Capital
Saryices Expenses dutlays Total
A.  PREGRAMMACTIVETY /PROJECT
1. General Adainistration and Support P 97,335 P Wi P 11,83 7 303,627
2. Suppport to Operations 20,013 5,542 23,535
3. Operations 63,763 104,207 344 7184 512,758
ToTAL B 181, EE3 P 304,545 af P 356,280 P 841,938

aj OO, wei of allowance for depreciation of P48.450 Hillion

Special Provision(s)

L. fApproval af the FY 2020 Corporaie Operating Budget of the Philippine MWational Gil Company under R.A. Ho. 7638. The FY 2020
Corporate Operating Budget (COB) of tha PHOC is hereby approved by the Corgress of the Philippines pursuant to Sectiom 13, Chapter ITL of
.4, Ha. 7633

2. fAcquisition of Equipment. The acquisition of equipment included in the approved C0B shall be subject to the provisions of

Corporate Budgel Circelar Mao. 17 dated Febreary 9, 1996, Budgel Circular Ka. 2016-5 dated August 72, 2016, as amended by Budget Circalar
fo. 2017-1 dated April 26, 2017, Admimistrative Order Mo. 14 dated December 16, 2019 asd other guidelines isseed therean.
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3. Payaent of Compensation and Benefits. Pavaest of salaries, allomances and other benefits shall be made in accordance with
applicable laws, rules and regulations sweh as, bet not limited to, P.D. Mo. 985, as ameided, R.A. fo. 4758, a5 amended, R.A. Moo
16149, Corporate {ompensation Circelar No. 10 dated February i5, 1999, Meworandum Order Na. 20, =. 2001, and Dxecutive Order Ho. 36
dated July 28, 2017.

4. Paysent of Terminal Leave, Separation or Retirement Besefits. Pavment of terminal leave, separation or retirement benefits shall
be cospuied in accordance with the rates, cenditions ard procedures prescribed wnder applicable laws and guidelimes issued therson.

The amounts of Six Million Nine Humdred Sixty Thowsand Pesas (P§,960,0007 znd One Willioe Two Hundred Thirty Three Thousand Peses
{P1,233,000] shall be used exlusively for the payment of terminal leave and separation benafits, respectively, to the affacied PHOC
persannel besed on the list submittad by PHIC to the BBM. In no ¢ase shall said amount be used to pay affectad persumnzl who are eligible
to receive separation or retirement benafits undar applicable laws.

5. Emergy Supply Base. The amount of Onz Hundred Eighty Nillion Wine Hundred Foriy Eight Thowsand Pesss (PL3G,948,000) included
ender Cperations shall be used exclusively as mobilization fee for the energy supply base.

6. Feasibility Study for the Strategic Petroless Reserve. The amount of Fifty Million One Ywndred Fleven Thousand Pesos
(P50,111,000] included under Operations shall be wsed exclusively for a feasibility study for the strateqic petroless reserve.

7. budgat Flexibility and Report. The PHOC Board of Directers is authorized to wodify programs and prajects, reallogate the
carrespanding budgetary requireseats approved herein, as well as augsent the deficiencies which may arise from factors beyond the PHOC's
contral such as, but not limited ta: (i) curreacy depreciatisn; {ii) inflation; (iii) change in interast rates; {iv) change in prograss ar
projects; ({v) increase in taxes; (vi) imcreass in costs associated with the privatization of subsidiaries; and {vii) payment of
obligations as 2 rasalt of final judgment of ihe cowrt.

In the exercise of said autharity, the PHOC shall observe the following limitatioss:

{a) %o acquisition of wotar vwehicles and paywent of travelling, representatinn, discretionary, or extrzardinary and
giscellansass sxpenses; and
{b) Persomnzl Services allacation in the appraved (0B shall nof be zngmented by new funding sources.

8. Fuads for Capifal Outlays. Moiwithstanding the provisions aof Special Provision MWo. 7, the PHOC and ifs subsidiaries shall
etilize Capital Outlays provided herein for the primary purposes of exploration, exploitation and developsent of energy resources as well
as the prodaction, refining, tankerage and/or shipping, starage, and transport of il ar petrolemm aparations.

#n asount oot exceeding One Billien Peses (P1,008,008,000) in the aggregate and with equity invesiweet not to exceed thirty-six
percent [353) of the outstanding capital stock may be imvested in entitiss nat engaged in the above primary purposes.

In ng case shall Capital Ouilavs be used as loans or advances to entities mot engaged in the above primary perposes.

9. Augaeniation Bayond Approved Corporate Operating Budget. The PHQC is hereby authorized to augeent and disburse funds bevand he
total amount approved in this Act, using corporate funds, for the payment of wonetary claims, tax deficiercy assessments, damages, and all
gther judgment obligations purswant to any final and ewecatory decisioe that may be remdered during the year.

In oo case shall Parsannel Services allacation be augeentad beyoad the totzl amouni approved in this Act.

1¢. Remittance of Cash Dividends. Cash dividends equivalert to at least Fifty pervent (50%) of the anmual net sarmings of the PEOC
shell be dapositad with the Hational Treasury as iscome of the Seneral Fued pursuant te R.A. Mo, 7656

11. Awdit of Goverameat Funds. Sovernaent fusds authorized herein to be invested as equity by the carporation to its subsidisries,
as well as the graat of sebsidy, loan contribution or any kind of financial assistasce to end-user entities both in the private ar public
sector, shall be subject to audif by the C0A pursuant to the provisioms of P.D. Mo, 1445, as asended.

12. Transparency Seal. To enhance tramsparency and enforce accountabilify, the PHOC shall maintain a Transparency Seal to be posted
on ifs website. The Transparency Ssal shall contain the follomirg: {i) corporation’s mandates and functions, nases of its officials with
their pasition and designaiion, and its contact inforsation; {ii) approved COB and corresponding targets includisg any amoont of budgetary
support from the Mationsl Governmeni; (iii) budgetary adjusiments made 1is its COB; {iv) annual procoresest planfs and contracts awarded
with the winming suppliers, contracter or consuliant; {v) wajor prograss and projects categorized in accordance with the o410 poist
socioeconomic agemds: (vi) stztus of implemsniation, evaluation or assessment reports of said programs ar projecis; (vii) Budget and
Financial Accountability Reports; (viii) Final Pesple’s Freedom of Information {FOI) Mawual signed by head of agescy, Agency Inforwmation
Iaventory, 2018 and 2019 FOL Susmary Rapart, and 2018 aed 2019 FOT Registry; and {ix) yesr-aad fimanciazl reparts and trial balances for
the last three (3) fiscal years.

The President of the PHOC aed the Corporation’s web adainistrator or hisfher equivaleni shall be responsible for znsuring compliance
with this requirement.

The DBN shall post on its websiie the status of compliance of the PMOC.

13. FReporting and Posting Requirements. The PHOC shall submit, withis thirty £30) days afier budgetary adjustments are made, to the
DEH, the Speaker of the Howse of Represemiatives, the President of the Senate of the Philippinas, the Hosse Committes on Appropriations
and the Senate Cosmittes on Finamce, a&ither in printed form or by way of electroric docement, 3 compreliensive financial and marrative
report on  the bodgetary adjusisents. The President of PHOC asd the Corporation’s web administrator or hisfher equivalsat shall be
responsible for emsuring that said report is likewise pested on the PHOC websits.





