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GENERAL PROYISIONS

Sec. 2. FY 2019 Budget with UACS. ALl items of apprapriations in this fict shall be given account cades by the DBM pursvant to the
Unified Accaunts Code Structura (UACS). This account code shall be used in the release of the appropriations in this Act for a unified
accounting, auditing and reporting of all the financial transactions of the governwent. The UACS must be accessible te the public.

Sec. 3. The GAA as the Allotwent Order. The 6AA, upon its affectivity, shall be comsidered the allotment authorizing agencies to
obligate in accordance with its provisions, except far the following:

[a) Appropriations that by virtue of lam, general ar special pravisions, and rules and regulations have conditions or requirements
before release;

(b) Lump-suz appropriations in the agency budget and special purpase fonds that have no details mecessary for release; and

{c] Those requiring a Special Rudget under the general and special pravisions in this fct.

In the case of automatic appropriations, the allotment shall be issued by the DBN upan compliance with the conditioms provided by
lau.

The DBH shall identify the items of appropriations im the 6AA which are not covered by the GAA as the allotment arder and submit a
copy thereof to the Speaker of the Hoose of Representatives, the President of the Senate of the Philippines, the House Committee an
fAppropriations and the Senate Committee on Fimance.

RECEIPTS #HD IHCUHE

Sec. 4. Receipts or Revenues Collected by Agemcies. As a gemeral rule, all fees, charges, assessments, and other receipts ar
revenues collected by depariments, bureaus and offices of the Mational Governsent, including Constitutional Offices enjoying fiscal
autonomy in the exercise of their mandated functions, at such rates as are now or may be approved by the appropriate approving authority
shall be deposited to the Hational Treasury as income of the Gemeral Fund purseant to Section 44, Chapter 5, Book ¥I of £.0. ¥o. 292, s.
1987 and Section 45 of P.D. Ha. 1445

Exceptions fo the foregoing are:

(2) neceipts aukhorized by law to be recorded as a Special fccount in the General Fund, Trust Fund, or a fund ather than the Gemeral
Fund which shall be established in accordance with rules and regulations as way be issued by the Permanent Committee (the
"Permanent Copmittee”) created vnder Section 45, Chapter 5, Book VI of E.0. Ro. 292. The said special funds may be made
available for expanditure, sobject to amy special provision of the agencies cancerned; and

(b) Other instances asthorized by law.

Disbursesents or experditures by agencies from use or retention of income absent the above legal aothority or from income depnsited
autside of the Bational Treasury without legal basis shall be void and subject the erring officials and employees to disciplinary actians
in accordance uith Section 43, Chapter 5, and Section 80, Chapter 7, Book ¥I of E. 0. HMo. 292, and to appropriate criminal action under
existing laws.

All agencies shall ensure that fees, charges and assesssents collected cover the casts of services delivered to the public. They may
be ailowed to raise their fees and charges in accordance with A.0, Mo. 31, s. 2012, DOF-DBM-NEDA Joint Circular Wo. 1- 2013 dated
Januvary 30, 2013, and such other guidelines issued by the agencies concerned. The schedule of fees, charges and assessments collectible by
any govarneent agency, as well as any updates thereon, shall be posted on their respective websites and in big bold characters in a
conspicuous place within the agency, including its regional, provincial, field or extersior of fices.

Sec. 5. Donations. Departments, bureaus, and offices of the National Government, including Constitutional Offices enjoying fiscal
autanoay and 5UCs say accept donations, contributions, grants, bequests or g¢ifts, in cash or in kind, from various sources, domestic or
fareign, for purpases relevant to their functions. Hational governwent agencies may accept donations in cash or in kind, from domestic ar
foreign sources, for purposes relevant to their functions. In the case of gramts, in cash or in kind, from governsents of foreign
countries, their agencies and instrumentalities or wultilateral institutiens or organizations, acceptance thereaf shall be smbject to the
prior clearance and approval by the President or his authorized representative based on the recommendation of the Secretary of Finance.
On the other hand, other donations, in cash or in kind, from foreign governments shall require prior clearance and approvel by the
President ar his authorized representative based an the recomgendation of the Secretary of Foreign Affairs.
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Receipts from donations, whether in cash or in kind, shall be accounted far in the baaks af thz donez- qoverament agency in
accordance with accaunting and auditing rules and regulations. The receipts from cash danations and proceeds from sale of donated
cormodities shall be deposited with the Hational Treasury and recorded as a Special Account in the General Fund and shall be available to
the implementing agency cancerned through a Special Budaet pursuant to Section 35, Chapter 5, Book VI of E.0. Ho. 292. The cash value
of the danations shall be deemed automatically appropriated for the purpase specified by the donor. Dunations with a tere nat exceeding
ang (1) year shall be treated as trust receipts in accardance with Section 6 hereaf.

Disbursaeants or expenditures by agencies in vialation of the abave requirements shall be void and shall subject the erring officials
and eaployees ta disciplinary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Hook VI of E.0 . Ho. 292, and
to appropriate criminal action under existing penal lauws.

The dones-agency cancerned shall subait its quarterly reports af all domations received, whether in cash or in kind, and expenditures
or disbursegents thareon, within thirty (30) days afier the end of every quarter, through the following:

a) Usified Reporting Systes (URS) or ather electronic means for reparts not coverad by the URS:and
b} Agency’s website.

The danee-agency cancerned shall send written notice when said reports have been subwitted or posted on its website to the DBM, House
of Representatives, Senate of the Philippines, House Committee an Appropriatians, Senate Committee on Finance, COA, and other offices
where the subzission of reports is required under existing laws, rules and regulatians. The date of notice to said agencies shall be
considered the date of compliance with this requirement.

Sec. 6. Trust Receipts. The Fallowing shall be deposited with the Hatianal Treasury and recorded as trust receipts in accardance
with E.0. Ho. 338, 5. 1996, as implesented by COA-DOM-DOF J.C. HMo. 1 -97 dated Janvary 2, 1997, and such ather quidelines issued
thareon:

a) PReceipts collected ar received by departments, bureaus, offices, and instrumentalities of the Bational Govermment, including
Constitutional OFfices enjoying Ffiscal autonomy and SUCs: (i) from non-tax sources, such as insurance proceeds, acting as
trustee, agent or adeinistrator; (ii) as a quaranty for the fulfillsent of an abligatiaon; ar (iii) from donations authorized by
lau or contract uith a ters not exceeding one (1} year; and

b} Those classified by law ar regulations as trust receipts.

Trust receipts shall be disbursed in accordance with the purpose far which it 1is created, subject to the applicable special
pravisions and accaunting and auditing rules and regulatians.

Disbursezents ar expenditeres by agancies in vialation of the above requirements shall be vaid and shall swbject the errimg officials
and emplayees ko disciplinary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of E.O . Ho. 292, and
to appropriate criminal action urder existing penal lams.

The agency cancerned shall sebait its quarterly reports of all trust receipis callected ar received, within thirty (30) days after
the and of every quarter, through the following:

a} Unified Reparting System (URS) ar other electronic means for reparis not covered by the URS; and
b) Agency’s website.

The agency concerned shall send writien motice when said reports have been subaitted or pasted on its website to the DBM, House of
Representatives, Seeate of the Philippines, House Cowsittee an Appropriatiens, Senate Commitiee an Finance, C0A, and other offices where
the subaission of reports is required under existing laws, rules and requlations. The date of notice to said agencies shall be considered
the date of cospliance with this requiresent.

Szc. 7. Performance Bonds and Deposits. Perforeance bonds and depasits filed or pasted by private persons or entities sith
departeents, bureaus, affices, and instrumentalities of the Hational Government, including Constitmtional Offices emjoying fiscal autanomy
and 5U€s shall be deposited with the Hational Treasury and recorded as trust receipts in accordance with E.Q. Ho. 338, as implemented by
C0A-DBH-DOF J.C. Wo. 1-97, and such other gqoidelines issued thereon.

Upan faithful parforsance of the undertaking or terwination of the abligation for which the bond or deposit was required, any amount
due shall be returned by the agency concerned to the filing party, withdramable in accordance with accounting and auditing rules and

requlations.
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Disbursements ar expenditures by agencies in vialatian of the abave requiresents shall be vaid and shall subject the erring officials
and eaployees to disciplinary actions in accardance with Sectior 43, Chapter 5 and Sectiom 20, Chapter 7, Book VI of E.0 . Mo. 292, and
to apprapriate criminal action usder existing penal laws.

The agency concerned shall subait its quarterly reporis of all trust receipts collected ar received, within thirty (30) days after
the end of every quarter, through the following:

a) Unified Reporting System {URS) ar ather electronic means for reports not covered by the URS: and
b) Agency's website.

The agency concerned shall send writien notice when said reports have been submitted ar posted on its website ta the DEM, Havse of
Representatives, Senate of the Philippines, House Committee on Appropriations, Senate Committes an Finamce, C0A, and ather offices whera
the subaission of reports is raquired ender existing laws, rules and requlations. The date of notice to said agencies shall be cansidered
the date of compliance with this reguirement.

Sec. 8. Receipts from Public-Private Partrership Projecis. Receipis collected ar recaived by departments, bureaws, offices, and
instrumentalities of the Hational Government, including Canstitutional Offices enjoying fiscal aotonomy, 5UCs and G0CCs, such as toll
fees, charges and ather revenves arising from public sactar projects implesentad thraugh build-operate- and-transfer arrangement and other
variants pursuant to R.A.  Ho. 4957, as amended by R.A. Ho. 7718, intended for the private propanent, shall be depgsitad in an
authorized government depositary bank. Said receipts shall be booked as trust liability accoent (TLA) of the agemcy concerned,
notuithstanding the pravisions ef Sectisn 4 hereof, subject to the guidelines issued by the Permanent Coamitiee.

The Hational Gaverneent share frosz receipts arising from PPP projects, if any, including interests earmed thereon, shall be
deposited with the Hational Treasery as incoze af the General Fund persvant to Section 44, Chapter 5, Book VI of E.0. Ho. 292.

Bisburseaents or expenditures by agencies in vialation of the above requirements shall be void and shall sobject the erring officials
and emplayeas to disciplinary actions in accordance with Section 43, Chaptar 5 and Section 80, Chapter 7, Book YI of £.0 . Ho. 292, and
to appropriate criminal action under existing penal laws,

The agency concerned shall submit its quarterly reports of all trust receipis collacted ar received, within thirty (30) days after
the and of every quarter, thraugh the following:

a} Unified Reperting Systes (URS) or other electronic eeans for raports not coverad by the URS; and
b) Agency’s website.

The agency concerned shall send written notice when said reports have been submitted or pasted on its website to the DBM, Howse of
Representatives, 3enate of the Philippines, House Committeas an Apprapriations, Senate Committee on Finance, C0A, and ather offices where
the subsission af reports is required under existing laws, rules and regulations. The date of notice to said agencies shall be considered
the date of compliance with this requirement.

See. 9. Revalving Funds. Revolving fueds shall be established and maintained only if expressly created and awthorized by law or
this section.

Receipts darived from the following may be constituted into a revalving fund and made available for the purposes stated:

() Rentals for the use of buildings and facilitiss or from fees imposed for board and lodging, by agencies to be used for the MODE
ar Capital Outlay requirewents of said buildings and facilities, subjact to any guidelinmes issued by the agency concerned and to
budgating, accounting and auditing rules and regulations; and

(b} Other business-type activities of agencies, including sale of preducts, which are authorized by law or by the Permanent
Copeittee to be ntilized for the operational expenses of said business-type activity, subject to any conditions prescribed under
the special provision of the agency concarned and the rules and regulatians as may be prescribed by the Permanent Comsitiee.

Reﬁulving funds shall Be separately recorded and deposited in an authorized governeent depository bank, and comsidered
salf-parpetuating and self-liquidating. All eligibla abligations or expenditeras incurred for the aperations of the Foregoing activities
shall be charged against the rewalving fund. In no case shall said fund be used for the payment of discretionary and representation
expanses.

Disburseeents or expenditeres by agencies in vialation af the abave requirement shall be void and shall subject the erring officials
and employees to disciplinary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of £.0 . Ho. 292, and
to apprapriate criminal action under existing penal laus.
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The agency concerned shall subait its uarterly reports on income and expenditure, within thirty (30) days after the end of every
quarter, thraugh the folloaina:

a) Unified Reparting System (URS) or other electronic means for reports nat coverad by the URS; and
b) Agency's websile.

The agency cancerned shall send written notice whea said reports have bean subaitted ar posted on its website to the D8, House of
Pepresentatives, Sanate af the Philippines, House Cosmittee on Appropriatians, Senate Committee an Finance, €04, and other offices where
the submission of reports is raquired onder axisting laws, rules and regulations. The date of notice to said agencies shall be considered
the date of compliance with this requiresent.

Sec. 10. Reversion, Closure, and Tramsfer of Balances of Special Accounts, Fiduciary or Trust Funds, Revolving Funds, and
Unanthorizad Accaunts. Departwents, bureaus, affices, and instrusentalities of the Bational Governsent, including Constitutional Offices
enjoying fiscal autonowy and SUCs are mandated to close and revert all balances of Spzcial Accounts, Fiduciary or Trust Funds, and
Revolving Funds to the Gemeral Fund in any of the follawing instancas: (i) when there is no legal basis for its creation; {ii} when their
terns have expired; or (iii) when they are ao longer necessary for the attainaent of the purpeses for which said funds were established.

In case an agency fails or refuses tfo implement such closure, reversion or transfer, the Permanent Committee may recomeend for
appraval of the President the closure, reversion or transfer of Spacial Accounts, Fiduciary or Trust Funds, Revalving Funds and
Unauthorized ficcaunts, as the case may be, on any applicable grounds, to wil: (i) ie the cases above-mentioned; (ii) when used in
vialation of the rules and requlations issued by the Permanent Cogmittes; {iii) when they have remained doreant for an unreasanable length
of time; or (iv) wher neaded by the General Fund in tiaes af emergency.

Said agencies shall likewise transfer to the Hational Treasury all balances of uravthorized accounts with any banking institutian.
Upautharized Accounts shall refer to cash account balances maintained by agencies without legal basis or those while legally anthorized
are pairtained octside of the Hational Treasury in violation of law.

Inplepentation of this Section shall be subject to Permanent Comsittea J.C. Ha. 4-2012 dated September 11, 2012 and such other
quidelines issued by the agencies cancerned.

Sec. 1l. TYransparency an Public Funds. Cansistent with the State policy on full public disclosure of government transactions, the
BIr shall post on its official website information relating to all Special Accounts and Funds deposited with the Hational Treasury, which
shall include, Fut not limited to the following: (i) agency under whose name the account ar fund was constituted ar created ; [ii) funding
sourcefs of the account or fund; [iii) leqal basis far the creation of the account ar fund; and (iv) such other pertinent information as
gay be reasanably required to be posted an the BYr website.

In like manner, departmants, bureaus, offices and instrementalities of the #ational Government, including Constitutional Offices
enjoying fiscal autonomy, SUCs and 60CCs shall post an their respective official websites information relating to public funds deposited,
paintained and invested By them with any banking or Financial institution which shall inclede, but not limited to the following: (i) nasme
of the banking or financial institution/s where public fupds are deposited, maintained or imvested; (ii) specific incomz ar fund sources;
(iii) legal basis far depositing, maintaining or investing said incomeffund source/s with the bank/s or financial isstitutionfs; fiv)
allozable uses/purposes of the incose ar fund; (v) manthly balances of each account or fund; and (vi) such other pertinent information as
pay be reasapably required to be posted by the agency concerned ar its mebsite.

The head of the agemcy concerned and the agency’s web adeimistrator or his/her equivalent shall be' responsible for ensaring
compliance with the foregoing requiresents.

Sec. 12. Condect of Seminar, Conferance, Training and Oath Taking Programs. Departments, bureaus, offices and instrumentalities of
the gatiomal Government, including Constitutional Offices anjoying fiscal avtonomy which conduct trainig prograss in relation to their
mandated functions are authorized to collect seminar, conference, training and oath taking fees from goyernsent and private agency
participants.

The praceeds derived frop each seminar, conference, training and oath taking activities shall be deposited with the Hatianal Yraasury
as income of the General Fund pursuant o Section 44, Chapter 5, Book ¥I of E.0. Ho. 292. However, the agencies shich do pot have
apprapriations in their budgets for the purpase may use the procesds for the conduct of the said seminar, conference, training and aath
taking activitizs subject to budgeting, accaunting and avditing rules and requlations. Any excess proceeds shall be depositad with the
Hational Treasary as incosz of the General Fund,
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The agency cancerned shall submit quarterly reparts on its financial and physical accomplishments, within thirty (30) days after the
end of every quarter, through the following:

a) Unified Reporting Systea (URS) or other electronic means for reports mot covered by the URS: and
b) Agency’s website.

The agency concerned shall send written notice when said reparts have been sobaitted or posted on its website to the BBM, Houwse of
Representatives, Senate of the Philippines, Hovse Committee on Appropriations, Senate Committee on Finance, and other offices where the
subaission of reports is required under existing laws, rules and regulations. The date of notice to said agencies shall be considered the
date of compliance with this requirement.

Sec. 13. 5ale of Official Publications. Departments, bureaus, offices, and instrumentalities of the Hatianal Govermment, including
Constitutional Offices enjoying fiscal autonomy are avthorized to sell their official publications whether electronically or through ather
Beans.

The praceeds derived froam such sale shall be depesited with the Wational Treasery as income of the Gensral Fund pursuant to Section
44, Chapter 5, Book VI of E.0. #Ho. 292. lowever, the agencies ahich do mot have apprapriations in their bndgets far the purpose may use
said proceeds to defray the cost of preparing, printing and disseminating such official publications, sebject to budgating, accounting and
auditing rules and requlations. Any excess praceeds shall be deposited with the Hational Treasury as inceme af the General Fund.

Tha agancy cancarned shall sebwit quarterly reparts on its financial and physical accomplishmerts, within thirty (30) days after the
end af every quarter, throngh the following: ‘

a) Unified Reparting Systen (URS) or other electronic means far reports not covered by the URS; and
b) Agency’s website.

The agency cancerned shall send written notice when said reports have been submitted or posted an its website to the DOM, House of
Representatives, Senate of the Philippines, House Committes on Appropriations, Senate Committee ov Financa, and ather offices where the
subzission af reparts is required under existing laws, rules and regulations. The date of notice to said agencies shall be considered the
date of compliance sith this requireeent.

Sec. 14. Sale of HWom-Serviceable, Obsolete or Unnecessary Equipment. Departments, bureaus, offices, and instrumentalities of the
Hatianal Govermeent, including Constitwiional Offices enjoying fiscal autoromy are hereby authorized tu sell mon-serviceable, obsolete, or
urnecessary equipsent, including sotor wehicles in accardance with Section 79 of P.D. Ho. 1445, £.0. Ho. 309, s. 1994, and such other
quidelines issued therean. The proceeds fros the sale of such equipment shall be depasited with the Watiomal Treasury as income of the
General Fund pursvant to Section 44, Chapter 5, Dook VI of E.0. Ho. 292.

The agency concerned shall subait quarterly reports on its Financial and physical accomplishments, within thirty (30) days after the
end of every quarter, through the following:

a) Unified Reporting Systea [URS) or other electronic eeans for reparts nat covered by the URS; and
b) Agency’s uebsile.

The agency concerned shall send written notice when said reparts have been submitted or posted on its website to the DBM, House of
fRepresentatives, Senate of the Philippines, House Committee on fippropriations, Senate Committee an Finance, and ather offices where the
subnission of reports is required under existing laws, rules apd regulatioss. The date of notice to said agencies shall be considered the
data of cospliance with this requiresent.

Sec. 15. MNational Internal Ravenue Taxes and Import Duties. The amounts pertaining to the following tawes and dwties shall be
considerad as both revenue and expenditure of the governsent, and are deemed automatically appropriated:

{aj Hatianal internal revenoe taxes ard import duties payable or assumed by departsents, bureaus, offices, and instrumentalities of
the Hational Government, including Constitutioral 0ffices enjoying fiscal autonopy and SUCs to the Government arising from
foreian donations, grants ard loans;

(b} Hon-cash tax transackions of the following governwent agemcies: (i) the BTr for documentary stamp taxes an the issuvance of
foreign and domestic securities, and foreige currency acquisition for paywent of debt service; (ii) DND and PEP on
inportations of military hardware, software, sunitions, arms and equipment:; (iii) Bureau of Fire Protection on isportations of
fire-fighting equipment, rescue equipsent, and personal protective gears; (iv) the DOTr for the Hetro Rail Tramsit Line 3
Syster incurred starting F¥ 1997 in accordance with the provisions of the Build-Lease-Transfer Agreement executed thereon; (v)
Philippine Coast Guard (PCG) and Kational Coast Watch Center (HCWC) of the Office af the President of the Philippines an
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igportation, grants, and donatiens of hardware, software, munitions, arms, and equipsent for maritiwe security and law
enforcement, earine environpental protection, maritime safety, maritime communications, maritime domain awarenass and search
and rescue; and (vi) other tax obligations assmmed by the Hational Government pursuant to a valid PPP agreement: and

{c) Tax expenditure subsidies appravad by the Fiscal Incentives Review Board, including the AFP Comaissary and Exchange Service, the
PHP Service Store System, and the Procurement Service Exchange Marts or PX Maris, in accardance with P. D. Ho. 776 as amendad
by E.0. Ho. 93, s. 1986 and such other quidelines issued therean.

Inplesentation of this Section shall be subject to the guidelines issued by the DOF and DBN, and such other gquidelinas issued by
the agencies cancarnad.

Sec. 14. Loan Agreements. Departments, bureaus, offices and instrumentalities of the Hational Gavernsent, including Comstitutional
0ffices enjaying fiscal autonoey, SUCs and 60CCs, except those engaged in bankimg, shall in no case eeter into foreign or domestic loan
aqreements, whethar in cash or in kind, mnless the following conditions, as may be applicable are complied with:

(a) Priar appraval of the President of the Philippines;

(k) Concurrznce of the Honetary Doard;

{c) caonditions provided by partinent laus; and

(d) Issuance of Forward Obligatiomal Authority (FOA) by the DBM far project laans or issuance of a PBCC resolution covering the
full amount in the case of program loans, and an equivalent document for those undertaken by 60CCs. In the issuance of a FOA,
the DBY shall cansider the budgetary implications of fareign-assisted prajects.

The Honatary Board shall, within thirty (30) days from the end of every quarter, subait ta the Cangress a repart of its decisians an
applications far loans ta be contracted or guaranteed by the governsent or 80CCs which have the effect of increasing the foreign debt.

EXPENDITURE

S8ac. 17. Use of Government Funds. Governaent funds shall be utilized in accordance with the appropriations authorized for the
purpase and cosply nith applicable laws, rules and regulations, such as, but pot limited to the following:

(a) Purchase of gqonds, infrastructure projects, and consulting services, including comeon-use supplies, shall be wade in accordance
uith the provisions of R. A. Ho. 9184, its IRR and &PPR gquidelines;

(b) Purchase of mator vehicles shall be made pursvant ta A4.0. Ha. 233, s. 7008 as amended by 4. 0. Wo. 15, s. 2011, B.C. He.
2016-5 dated fuqust 22, 2016, as amended, and such other pertineat guidelines isseed by agencies comcerned;

(¢) Payment of fareign travel expenses of any qavernment afficial and eaployee far trainimg, seminar or conferance abroad when the
fareigs mission canaot effectively represent our country or travels necessitated by authorized international cemmitments, in
accardance with E.0. Hos. 248 and 248-A, s. 1995 as amended by E.0. Ho. 298, s. 2004, and such other issuences as may be
issved thereon: PROVIDED, That no official or employee may be sent to foreign traiming, conference or attend international
cozwitments when they are due to retire within ane (1) year after the said foreign travel; and

(4) Provisions far fuel, parts, repair and eaintenance of government vehicles. In case of tramsport crisis, such as that occasioned
by strzet demopstrations, welgang bayan, floods, typhoons and other emergencies, government vehicles of any type may be made
available to meet the emergency and may be utilized to transport, far frae, comeuters on a round-the-clock basis.

Sec. 18. Prohibition an the Attachment of the Hawe, Image, and logo of Candidates ar Public Officials on Government Projects. It
shall be prohibited to affix, or cause to be affixed, the name, visage, appearance, logn, signature, or other analogows imege of any
candidate far public office, or incumbent public official, whether elected or appointed, on all signs, programs, activities, and
projects under this Act.

Sec. 19. Strict Adherence to Procurement Laws, Rules and Regulations. All agencies of the government shall strictly adhere to
the provisions of A.A. Ho. 9184, its IRR and GPPB quidelines in the procuresent of goods, infrastructure projects and consulting
services.

Ta promote transparency and achizve sfficiency in the procurement process, the Philippine Governeent Elzctromic Procurement Systee
shall be the primary source and repasitary of informatiom on governmest procurement.

Sec. 20. Early Procerement fctivitizs. Hotwithstanding the sandatory procurement timelines under R.A. Wo. 9184 and its
revised IRR, agencias arz authorized to wndertake early procurement activities, frow pre-procurement conferznce until past-qualification
of bids, as soon as the proposed national budget is subwitted to Congress. Hosever, agencies may only proceed with the issvance of the
notice of asard of contract upon approval ar enacteent of Eheir respective appropriations and issuance of budget authorization document
and based on the amount authorized therein.
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for foreign-assisted projects, agencies may undertake early procurement activities based on the amount propased by the agency in the
HEP.

Sec. 21. Procurzsent of Coumap-Use Supplies. ALl agencies of the government shall purchase common-use supplies from the
Procuregent Service {PS) as eandated under LOI Bo. 753% dated October 18, 1978, E.0. Ho. 359, s. 1989, A.0. Wa. 17, s. 2011 and
such ather quidelines issued thereor. Commar-use supplies shall refer to those included in the Electranic Catalogue of the PS and those
uhich shall ba reqularly updated ta include all items commonly pracured by agencies of the government.

Sec. 22. Procuremant of Critical Supplies. All agencies of the govermeent shall ensure the tieely and sefficient provision of
critical supplies, particularly those which by its patere, use ar characteristic, the quantity or exact time of need cannot be
accurately pre-determined. Critical supplies shall refer to those vital to the support of aparations which owing to various causes are
in shart supply ar are expected to be in short supply. This includes fuel, equipsent spare parts and other analogous items.

For this purpose, said agemcies shall resort to available wodalities in the procorement of critical supplies, suobject to the
provisions of R.A. Ho. 9184, its IRR, and GPPD guidelines. The inventory theraaf shall be subject to the pravisians of Section 26 of
this fct.

8ac. 23. Printing Expenditures. &l agencies of the governsent shall engage the services of the Kational Printing Office, Bangka
Santral ng Pilipinas and AP® Productior Unit as recognized government printers (RGPs) Far the primting of accountable forms and
sensitive, high quality ar high voluea raquireeants, subjact to the following:

{a) Tha recognized government printers shall undertake the printing requiresents themselves and shall not seb-contract any portion
thereof to ather printers; and

{(b) fn agepcy may be allowed to engage private printers for the printing of accountable forms and sensitiva, high quality or high
voluse requirements upan certification by the RGPs that thay are unable to service the said requiremests. Said engagement of
private printars shall be in accordance with R.A. Ho. 9184, its IRR, and GPPR guidelines.

Sec. 24. Use and Procurement of Information Technology Equipment. The awoupts amthorized in this Act for Information and
Conzunications Technology (ICT) equipsent shall be used for the provision of persanal computers inclusive of operating systems, basic
softuare and other essential electronic devices to their respective officials and emplayees. Said ICT equipsent shall be procured
axclusivaly fros the Procuresent Service as common-usa supplies, pursuant to LGI Ho. 755, E.0 . Ko. 359 and A.0. Ho. 17.

Sec. 25. Compliance with the Information Systems Strategic Plan. The amounts awtharized in this act for ICT requirements shall
be used in accordance with the agency’s Information Systems Strategic Plan duly endorsed by the Department of Information and
Comounications Technolagy.

Sec. 26. Inventory of Supplies, Naterials and Fquipment Spara Parts. The inventary of supplies, materials and equipment spara
parts to bz procered shall nat exceed the agency’s two-month requiresent.

The head of agencies may imcrease their inventory of critical supplies, waterials and equipwent spare parts to be procured in any of
tha following instamces: (i) in anticipation of cost increases; (ii) necessitated by a natiomal emargency; (iii) when there is an
impanding shertage; and (iv) when otherwise authorized inm this Act or in the charter of the agency concerned. The purchase of stacks
exceeding an agency’s ame-year requiresent shall be subject to appraval by the President of the Philippires, upon the joint recomsendation
of the Chairparsan of the COA and the Secretary concarned.

fgencies may undertake emergancy procurement of suppliss, materials and equipaent spare parts when there is an unforeseen centingency
requiring immediate perchase subject to the conditions prescribed under R.A. Ho. 9184, its IRR and GPPA guidelimas.

Sec. 77. Implementation of Infrastructure Projects. The fallowing requirements shall be observed in the implementation of
infrastructure projects:

{a) The location, areas or sites of all infrastructure projects are not included in the critical ges-hazard areas ar no build zonas
identified or certified by the Hines and Geo-Sciences Bureau (MGE);

{(b) The standards of canstruction, rehabilitation, iaprovement or repair of all infrastructure projects in all areas and zanes are
cansistent with the roles detersined by the DPWH, which shall corsider, among others, the structural strength and clisate
resilience required for infrastructure projects in all areas and zones; and

{c) Tha plaening and construction of all infrastructure projects to be implemented within the Hational Integrated Protected firea
Systes (WIPAS) are dame in a way that eliminates or wmimimizes the risk of biadiversity loss while the specifications thereon
are in accordance with those determined by the DPHA, in coordination with the DENR. Major infrastructure projects may anly be
undertaken in said areas if intended to enhance biodiversity. The DPYB and all ather agencies shall take into account climate
risk inforeation and green buyilding standards to be issmed by Ehe Climate Change Commission (CCG) in the planning,
identification of site, design, construction, engineering and renavation of government buildings and facilities, including
schools and hospitals.
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Sec. 28. Installation of Raimeater Collection System. Rainwater collection system [RMCS) shall be installed in public warkets,
schoal sites and govermment buildings and sites as an adaptation measure ta combat climate change and to ensure sufficient mater supply,
which shall be in accordance with the prescribed desian of DPME. En no case shall the RMCS be constructed in private lois or
privately-onned or operated market places.

Sec. 29. Certification of Availability of Funds. Wo obligations chargeable against any authorized allotment shall be incurred by
departaents, bursaus, and offices of the Mational Government, including Constitutiomal Offices enjoying fiscal awtompmy, SUCs, 50CCs and
16Us, without first securing a certification of availability of funds (CAF) for the purpose from the agency chief accoontant, subject
to Section 40, Chapter 5 and Section 58, Chapter 7, Book ¥I of E.O. Wo. 292. The certification of availability of funds sufficient to
cover the cost of the contracted activities shall be contained in, and wade part of, the contract duly signed by the chief accountant of
the_ contracting agency.

For multi-year projects, the CAF shall be isswed annually based on the budget for the year. In case of multi-year projecis with
na Funding requirement on any givem year, instead of the CAF, the Chief Accauntant shall issue a certification that no fund is needed
for the year, as indicated in the approved wulti-year contractual authority (MYCA).

Sec. 30. Multi-year Contracts. The DBM shall identify the requirements or prescribe guidelines before agencies way enter into
wulti-year contracts. This inclodes the isswance of a MYCA or any similar document as way be prescribed by the DEM.

In the case of G0CCS, they shall secure prior autharity From their respective governing boards tefore entering into multi-year
contracts.

For the LGUs, they shall secure any equivalent document issued by their respective sanggunian authorizing them to emter into
multi-year contracts.

Far multi-year Public-Private Partnership projects with government undertakings autborized under R.A. Mo. 6957, as amended by R.A.
No. 7718, the same shall be covered by a letter of cossitment issued in accordance with the guidelines issued by the DBW.

A NYCA ar an equivalent authority may likewise be issued for single-year projects that are either research or scientific in
nature, and by design necessitates implemantation covering two (2) fiscal years.

In the case of recerring projects such as, but not limited to, janitorial and secerity services, supply of drinking water,
telecommunications requirements, rental of office and equipment, and lease-purchase agreewents, govermment agencies way either secure a
NYCA or an equivalent awtharity, or renew the ongoing contract to nok more than one (1) vyear subject to a favorable assessment or
evaluation of the contractor’s performance. In no case shall the tolal contract renewal exceed two (2) vaars.

The implementing agency shall ensure that the annual fupding requirements for the multi-year projects shall be included in its
budget proposals for the covered years, consistent with the funding schedule in the MYCA and equivalent authorities, and leiter of
commitment. 1In the case of NGAs and qualified G0CCs, the DBN shall ensure that the funding requirement for the wulti-vear projects are
included in tha Natioeal Expenditure Program to be subaitted o Cangress wha shall give due consideration of the said  proposal. In the
case of &0CCs and LGUs, dve consideration shall be given by the governing beard of GOCCs and the Samggunian of 16Us, respectively.

In all instances, the disbursemants to be incarred for multi-year contracts shall in no case exceed the cash appropriations for the
purpose during the year. Procurement of welti-vear projects shall be subject to the provisions of R.A. Ko. 9184 and its IRR and GPPB
quidelines.

Sec. 31. Harmonized Mational Research and Development Agenda. ALl government agencies shall aliga their research and development
agenda programs under the Harmonized National Research and Development Aganda for Funding amouating to Ten Milliow Pesos (P10,000,000)
and abave. '

The DOST, in coardimation with governmemt research institutions and ather agencies, shall facilitate dissewination of all output
prograas and projects under the Rarmanized Mational Research and Development Agenda to appropriate government agencies, local govermeent
units, academe, industry and commenities, whenever applicable.

& copy of the progress report shall also be submitted to the DEN, the Office of the Speaker of the House of Representatives, the
President of the Senate of the Philippines, the House Committee on Appropriations and the Semate Committee on Finance, either in printed
form or by way of electronic document.
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Sec. J2. Programs and Projects Related to Gender and Development. ALl agencies of the government shall formulate a Gender and
Developaent (GAD) Plan designed to address gender isswves within their concerned sectors or mandate and implement the applicable provisions
under R.A. Ko, 9710 or the Magna Carta of Momen, Convention on the Elimination of All Foras aof Discrimination Against Women, the Beijing
Platforn for Action, the Philippine Plan for Gender-Respansive Developwent (1995-2025) and the Philippine Development Plan (2017-2022).

The 6AD Plan shall be integrated in the regular activities of the agencies, which shall be at least five parcamt (5%) of their
budgets. For this purpose, activities currently baing undertaken by agencies which relate to GAD or thase that contribute to poverty
alleviation, ecanomic eapowerment especially of marginalized women, protection, prowotion, and fulfilaent of women’s humam rights, and
practice of gender-responsive governance are considered sufficient compliance with gaid requirement. Utilizatior af AD budget shall be
evaluated based on the 6AD perforgance indicators identified by said agencies.

The preparations and submission of the amnwal GAD Plan and amnual GAD ficcomplishment Repart shall be subject ta the guidelines issved
by the agencies concerned.

Sec. 33. Programs and Projects Related ta Senior Citizens and Persons wilth Disability. 41l agencies of the government shall
foroulate plans, prograss and projects intended to address the concerns of senior citizens and persons with disability, insofar as it
relates to their mandated functions, ard integrate the sase in their regular activities.

Horeover, all governeent infrastructures and facilities shall provide architectural or structural features, designs or facilities
that uill reasanably enhance the mobility, safety and welfare of persons with disability persvant to Batas Pambansa Blg. 344 and R.A.
fa. 7271, as amended.

Sec. 34. Projects Related t¢ the Youth. ALl agencies of the governsent, including gavernsent owned and controlled corporations,
shall provide allecations far youth development projects and activities, which shall include government internship opportunities, within
the frasevork of the Philippine Developaent Plan (2017-2022).

Sec. 35. Institutional Linkage with the National Cultural Agencies. In the implementation of their activities aor projects
autharized in this Act, ageecies identified under Section 32 of R.A. Ho. 10086 shall comsult, coordimate and work closely with the
Hational Comeission far Culture and the Arts (HCCA) to ensure that their respactive responsibilities eabodied wnder the said law are
implerented.

Sec. 36. Protection of Built Heritage, Cultural VProperties and Cuoltural landscapes. Alteration, renovation ar demolition of
gaverneent buildings and open spaces declared or presumed to ba important cultwral properties by gavernment cultwral agencies concerned
shall be undertaken only upom prior approval of the said government cultural agescies and proper comsultation with stakeholdars and
cultoral groups to be adeinistered by the HCCA. This includes the pratection of the sight line with regard to built heritage, cultural
praparties and cultural landscapes.

In addition, the DPAE shall be respansible in the planning, design, camstructiaon, and maintemsance of nmational roads and bridges as
thay impact an heritaga structures or aspects or heritage consarvation pursuant to R.A. Fo. 10066.

Sec. 37. Hainstreaming of Disaster Risk Reductisn and Climale Change fidaptation and Nitigation in A1l Agency Programs and
Projects, ALl agencies of the government shall plan and implement pragrams and prajects, taking into consideration measures for cliwate
change adaptation and mitigation, and disaster risk reduction, based an climate ard disaster risk assessmemts. Hational Governeent
fgencies (WGAs) shall report their climate actions to the €CC for manitoring and evaluation of the implesentation of the Katianal
Climate Change Action Plan.

Ta ensure that the disaster risk reductios and climate change adaptation measures are appropriate in the light of intensifying
hazards, all national government projects should be subjected to multi-scemarin, prababilistic amalysis. For this purpose, Ehe CCC
shall extend the necessary technical and capacity building assistance ta all agencies of the governeent in the conduct af risk
assessgent, as well as adaptation and mitigation planning.

All agencies shall undertake efforts to integrate enviromnmental sustainability in their daily activities, systems, processes, and
aperations, and accelerate the greening of their organizational culture and behavior towards reducing their carbon faotprint, through
saving on paper and printing, minieizing the use of plastic and food waste, switching to remewable energy, reducing energy and water
consuaption, holding meatings online, and reducing travel emissions.

Sec. 38. Whole-of-Government fpproach Towards Enhancing the Mation’s Climate and Disaster Resilience. #11 goverusent
instrugentalities, national and local, are hereby mandated ta adapt a whale-of-government approach and undertake seamless collabaratian
in:
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(a) Emhancing the mation’s cliaate and disaster resiliznce towards building safe, adaptive and resilient comsunities:

(b) Ensuring the continuity of service delivery to the general public before, during, and after the occurence of natural
disasters; and

{c) Expeditiously implementing the numerous clieate and disaster resiliemce prograss, projecis, and activities incorparated in
their respactive budgets.

fis a cosplesentary measure, all govermment instrumentalities are directed to maximize the uiilization of their resources towards
gnhancing the country’s resilience to natural hazards, especially floods, erosion and landslides, storm surges, typhoons, earthquakes,
glabal wareing, droughts, and sea-level rise, among others.

Sec. 39. Climate Budget Tagging. ALL HGAs, SUCs and GOCCs shall tag their budgets for climate change adaptation and sitigation
in accordance with the Joint Memorandue Circular 2015-001 of the DBM and the CCC. The results of the budget tagging shall guide the
foraulation of subsequent budgets to mainstream climata changs adaptation and witigation strategies in the national development pracess.

Sec. 40. Hulti-Hazard Iepact-Based Forecasting and Early Warning Systess for Climate and Disaster Resilience. The national
governeent shall promate the establishwent of multi-hazard impact-based forecasting and early warming systems and services, including
the devalopaent and enhancement of pratocols for clisate, weather, and risk communication, early warming dissemination, and
implerentation of early action procederes, to prevemt and einimize loss and damage from impacts of extreme weather and slow onset events
in communities. Such instrumentation, communication, and implementation protocols shoeld be actionable and verifiable, to the last
sile, reaching the cost volnerable.

Sec. 41. Energy Efficiency. All natiomal government agencies, local govermment units and government owned and controlled
corporations shall esbark an erergy efficiency measures, including the adaption of a standard thermostat level based on the DOE's energy
canservation pregram, and the use af energy efficient lighting, such as light-emitting diade (LED) lamps, inm their office buildings,
school buildings, hospitals, markets, parks, street lights and other public places.

Sec. 42. Haintenance and Operation of Dams. As part of the disaster risk reduction program of the government, agencies and 60CCs
that have control or sepervision over the major dams shall ensure that said daes are properly maintained, managed and operated with
updated and progulgated protocols. The agencies and 80CCs concerned shall take into account climate change and extreee weather events
and ensure coordiration with the Philippine Atwospheric, Geophysical and Astramomical Services Administration on precipitation forecast.
They shall alsa establish and maintain an efficient and effective early flood warning systew and fenctiosal water level monitoring
systes that is periedically tested together with the L6Us and communities at risk of flooding from dam water releases.

Sec. 43. DProtection of Biodiversity. All agencies of the government shall ensure that protection of biological diversity is
intagrated and mainstreamed into their develapaent prograss and projects.

Sec. 44. FRepair and Retrofitting of Govermment Structures. The Government agemcies concermed shall prioritize the repair and
retrofitting of governeent structures in areas considered highly vulnerable to seissic activity and shall ensure that the retrafitting
shall result im structural strength required for the area concerned in accordance with R .A. Ho. 10121 or in accordance with the
tlational Structural Cade of the Philippines.

Sec. 45. Food Forest Gardening. Hatiomal qoverneent agencies and 6CCs shall adopt a food forest gardening program as a
sustainable land use system for food production and other agricultural products for economic and societal development. The food farest
gardening may be established in the following places: :

(a) Any parcel or portion of land;

(B} Public spaces such as urban yards or ity and menicipal parks;
(c) Unutilized and idle public land;

(d) 6overnaent-ounad land;

(e) Community or cosson spaces of land developments;

(f) Portions of rural faras;

{a) Urban housing projects; and

(h) Actual vards of households.

A1l LGUs shall establish comprebensive food forest gardening in their areas. The concerned LGUs shall encourage all hoee
developars, hosaowners, neighbarhood, comeunity andfer people’s arganizations to participate in the food forest gardening program.

The Departnent of Aariculture shall provide information, training, education, expertise and best practices to implement the food
forest progras.
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The Departeent of Education ((DEPED) and Commission on Higher Fducation shall integrate the food forest gardeming program in the
academic curriculua far senior high schaol ard college students taking up agriculture, practical arts, home economics and other subjects
related to agriculture.

Food forest gardening refers to eulti-layered crop farming ar a low saintenance and sustainable method of food production that is
based on woodland ecosystess, incorporating fruit and nut trees, shrubs, herbs, vines, and peremnial vegatables which have yields
directly useful to husans and a system of agro-forestry that creates diverse, productive, healthy, ecologically-sound and sustainable
systes of land use.

PERSONNEL DLKEFLTS

Sec. 46. Employment of Cantractual Personnel. Cantractual personnel may be hired by agencies as part of their organization in
arder ta perfore agency functians or specific vital activities or services which cannot be provided by the reqular or permanent staff of
the hiring agency. The total annual Personnel Services requiresent for contractual persoanel, to cover salaries, and other persomnel
benafits and fixed expenditures, shall in no case exceed the lusp sum appropriatians for the purpose, except ahen there is an urgent need
ta hire cantractual personnel in the impleaentation af the priority activities ar projects, subject to approval of the DEM. In which case,
the payment for contractual personmel shall be sourced from the Miscellameous Persomnel Benefits Fund.

Contractual personnel shall be considered as an esployee of the hiring agency but only during the period whem their services are
reasonably required.

Sec. 47. Extraordinary and Miscellaneaus Expenses. Appropriations authorized in this Act may be uwsed for the amnual
extraordinary expenses of the follawing afficials with the following ranks and their equivalent, as may be dztermined by the DBM, not
exceeding the amounts indicated:

{a} P262,000 for each Department Secretary:

(b) 108,000 for each Department Undersecretary;

{c) P&0,000 For each Departsent Assistant Secretary;

{d) P45,600 for each head af bureaw or organization of equivalent rank, and far each head af a Department Regianal 0ffice incleding
General Manager of Lacal Mater District in Category A and B;

{e) P24,400 for each head of a Bereau Regional Office or organization of equivaleni rank incleding General Mamager of Local Water
District in Categery C and D; and

{f) P19,200 for each Humicipal Trial Court Judge, Municipal Circuit Trial Court Judge, ard $hari’a Circuit Coourt Judge.

In addition, annval miscellanzous axpanses not exceeding Seventy-Two Thousand Pesos {P72,000) fer each of the offices under the above
naned officials and their equivalent are autharized herein.

For the purpose of this Section, extrasrdinary and miscellansous expenses include, but nat be lieited te, expenses incurred for:

fa) Heetings, seminars and conferences;

{b) 0Fficial entertainment;

{(c) Peblic relations;

{d) Educatianal, athletic and cultural activities;

(e) contribetions to civic or charitable institutians;

{f) Hembership in government associations;

{g) Hembership in national professional arganizations duly accredited by the Professiopal Requlation Coemission;
(h) Hembarship in the Integrated Bar of the Philippires;

fi) Subscription to professional technical journals and informative magazimes, library books amd materials;
{j) Office equipsent and supplies; and

fk) other similar expenses not supported by the regular budgat allacation.

In case of deficiency; the requirements for tha foregeing purpases shall be charged against available allotments of the agency
cancerned. Ho portion of the amounts authorized herein shall be wused far the paysent of salaries, allowances and other benefits, and
canfidential and intalligeace expenses.

Sec. 48, Cultural and Athletic Activities. An asount not exceeding @ne Thousand Five Hundred Pesos {P1,500) in a year, may be
used for the purchase of unifora or costuse and aother related expenses irm the conduct af cultural and athletic activities per
azplayse-participant.
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Sec. 49. Fending of Personnel Benefits. HKatwithstamding any provision of law to the contrary, all personnel benefits costs of
gavernaent personnel shall be chargeable against the fupds froa which their salaries are paid. If the persomnel benefits costs, in
whatever form, are partly sourced from the General Fund and partly from other sources, anly the partion attribeted to the parsomnel
benefits cost chargeable against the gemeral Fund shall be sourced therefrom in the paysent of retirement and terminal leave berefits and
pansion.

In no case shall personcel benefits costs draen frow Special Accounts, Trest Funds or ather soprces af Ffunds be chargeable against
the General Fund of the Hational Gaverneent.

The persamnel banefils costs of officials and esployees an detail with ather offices, including the representatives and smppart
personne). of auditing units assigred to serve ather offices or agencies, shall be chargeable against the appropriations of their parent
agencies, except as atheruise authorized by the DAH.

Personnel benefits costs shall iaclude salary increases, step increments, all kinds of authorized allowances, benefits and
incentives, monetized vacation and sick leave credits, govermment share in retiresent and life insurance premiums, employees compensatian
insurance premiugs, health insurance presioms and HDMF contributions, and other authorized benefiis.

Sec. 50. Appropriatians for Personnel Services. The apprapriations for Personnel Services under this Act shall be used for the
paysent of parsonnel benefits authorized by law to be given to Mational Govermment persanngl. Any available allotwent far Personnel
Services within a department or agemcy way be uiilized by said departwent or agency for the payment of deficiemcies in authorized
persannel benefits.

Ipplepentation of this Section shall be subject to quidelines issued by the DBM.

Sac. 51. FRemittance of Compulsory Contributions. The governeent and employee share in the compulsory contributions to the
Eaplayees’ Compensation Coemission, PHILHEALTH, €5IS and HONF pursuant te P.D. Wo. 626, as amended, H.A. Mo. 6111, R.A. Ha. 7875, as
amended, R.A. Ho. 8291, and R.A.  Ho. 9679, respectively, shall be remitted directly by departwents, bureaus and offices of the
Hational Govermaert, including Constitutional Offices enjoying fiscal autonomy and SUCs ta the respective recipient agencies unless a
different arrangement is agreed upom in writing between the DBK apd the recipiznt agency.

finy proposed increase in government and employee compulsery cantributions way only be implemented after consultation by the agency
cancerned with the DEN in arder that the budgeiary implications of such proposal be duly considered, The implesentation of any increase
in governgent and employee cospulsory cantributions, after said conseltation, shall be made effective only upon inclusion thereof in an
appropriations lau.

Sec. 52. Authorized Deductions. Deductions from salaries and other benefits accruimg to any government employee, chargeabla
against the appropriations for Personnel Services, may be allowed for the paywent of an individual eaployee’s contributions ar
gbligations due ta the following:

{a) The BIR, PHILHEALTH, GSIS and HDNF;
(b) Hon-stock savings and loan associabions and mutual benefit associations dwly operating under existing laws and cooparatives
which are managed by andjor for the benefit of govermment employees;
(c) #ssociations ar provident Funds organized and managed by government employees for their benefit and welfare;
(d) &FI's authorized by law and accredited by appropriate governeent requlating badizs to engage in lending;
e) Licensed insurance companies;
f) Thrift banks and rural banks accredited by the RSP;[and-
Eg' '."'-' |- BHa—atHe .. A eititie I ye
(DIRECT VETO AND CONDITIONAL IMPLEMENTATION- President’s Veto Message, April 15,
R.A. No. 11260)
Obligations due to the BIR, contributions dve to the PRILHEALTH, SIS and HDMF, and G5IS and HDNF loans shall be satisfiad ahead
of all other abligations. The remaining obligations due to other entities listed abave shall be satisfied in the order in which thay
vere incurred.

2019. Volume 1-B, pages 959 and 964,

In no case shall the foregaing deductions reduce the employee’s eanthly net take home pay to am amount lower tham Five Thousand
Pesos (P5,000}.

Sec. 53. Persannel Ecanomic -Relief Allowance. In order to supplement the salarias of gavarnmeni persomnel covered by f.A. #Ho.
6758, as amended, Personnel Ecanomic Reliaf #llewance (PERA), in the ampunt of Two Thoosand Pesos {P2,000) per manth, is graeted to the
following:
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{a) civilian government personnel statiomed in the Philippines, whether accupying regular, cantractoal ar caswal pasitions,
appaintive or elective; and
(b) Hilitary and uniforeed parsomnel.

Governzent personnel stationed abroad shall ba granted overseas allowances ta defray the cost of their living expenses and shall no
longar be ertitled to receive PERA for the duration of their station abroad.

Tha grant of PERA shall b subject to the rules and regulations prescribed snder B.C. Ho. 2009-1 dated August 18, 2009, as amended
by 8.C. Ho. 2011-2 dated September 24, 2011, and such other quidelines isswed by the DEM.

Sec. 54. Umiform or Clathing Allowance. fn asount not exceeding Six Thousand Pesos (P6,000) per year is hereby authorized for
the payeeat of snifors or clothing allowance to each qualified government employes, subject to B.C. Ho. 2018-] dated March 8, 2018 amd
such ather guidelines issued by the DBY.

Sec. 5A. Hagné Carta Benefits. The payment of magna carta bemefits of public health workers, schapl teachers, social warkers,
stientists, engineers and researchers, and othar science and technology personnel ia the government shall be subject to the guidelines of
the DBR.

Sec. 56. S$pecial Counsel Allowance. Government lawyers designated to assuse the duties of a legal officer are hereby avthorized
an allowance of Five Thousand Pesos (P5,000) for each appearance or attendance to court hearimgs, subject to the following:

{a) The government lawyer has been deputized by the Office of the Solicitor General (056) or authorized by the head of agency to
assist the 08§, prosecutors, or represent the agency or its persanmel, as the case may be;

(b) The court appearance is not pursuawt to motions for extension ar pastponement of hearing; and

(c) The aggregate allowance shall not exceed fifty percent (50%) of the government lawyer’s monihly basic salary per month.

Court as used in this section shall pertain ta those under the Judiciary. In na case shall special coussel allowance be granted ta
governzent lauyers appearing bafore quasi-judicial and adsinistrative agencies.

Sec. 57. Hazard Duty Pay. MWazard duty pay shall be granted only to governsent personnel who are actually assigned tfo, and
parforaing their duties in, strife-torn or embattled areas as may be determined and certified by the Secretary of Mational Defense and for
the duration of such assignment.

The grant of hazard duty pay shall be subject to the rules and regulations prescribed under B.C. Ho. 2005-4 dated July 13, 2005
and such other quidelines issued by the DBN.

Sec. 50. Monoraria. Honoraria may be paid only to the following:

{a) Teaching personnel of the DepEd, TESDA, SUCs and other educational institutionss, engaged in actwal classroom teaching, whose
teaching load is outside of the reqular office hours or in excess of the regular load;

(b) Those who act as lecturers, resource persons, coordinators and facilitators in semimars, training programs, and other siailar
activities in fraining institutions;

(c) Chairpersons amd members of coesissions, boards, councils, and other similar entities, including personnel thereof who are
not paid salaries nor per diess but cospensated in the form of honararia as provided by laws, rales and requlations;

(d) Thase who are involved in science and technnlagical activities and render services beyond their regular workload;

(e) 0fficials and employzes assigned to special projects, subject to the following conditions:

(i) Said special projects are reform-oriented or developmenial, confribute to the improvement of service delivery and
enhancement of the parformance of the cora functions of the agancy, and have specific timeframes and deliverables in
accosplishing objectives and wilestones set by the agency for the year; aed

(ii) Such assignuent entails rendition of work in addition to, or over and above, their reqular wmorkload.

In thase instances, the rates of honoraria shall depend en the level aof responsibilities, nature of work rendered, and
extent of individual confribution to produce the desired autputs. The total honoraria received from all special projects
shall not exceed twenty-five percent (25%) of the annual basic salaries; and

{f) 0fficials and eaployees antharized to received hanoraria under R.A. ¥o. 9184 and its IRR.
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Tha grant of honoraria to the foregoing shall be subject to the guidelines prescribed under B.C. Mo. 2003-5 dated September 26,
2003, as egended by D .C. Ho. 2007-1 dated april 23, 2007 and B.B.C. Ho. 2007-510 dated Way 8, 2007, B.C. #o. 2007-7 dated October
1, 2007, B.C. Ho. 2004-54 dated Octeber 7, 2005, as amended by B.C. Ho. 2007-3 dated Hovember 29, 2007, DEN and DOST J.C. Ne. 1 dated
Junz 73, 2013 and such other guidelines issued by the DBN.

Sec. 59. Representation and Tramsportation Allowances. Government officials with the following ranks amd their equivalent, as
determined by the DDN, while inm the actual perforeance of their respective functions, are hereby authorized monthly comsutable
representation and transportation allowances at the rates indicated below, for each type of allowance:

(a) P14,000 for Departeent Secretaries:

{b) PL1,000 for Departeent Undersecretaries;

(c] P10,000 for Department Assistant Secretaries;

(d) F9,000 far Bureau Pirectors and Deparieent Regianal Directars;

(e) P8,500 for Assistant Bureau Directors, Deparieent Assistant Regional Directars, Bureau Regional Directars, and Department
Service Chiefs;

{f) P7,500 far Assistant Bureav Regional Directors: and

(q) P5,000 for Chief of Divisions, identified as such in the Personnel Services Itemizatior and Plantilla of Personnel.

The grant of representation and-transportation allowances, shall ba subject to the Following:

(a) Trawsportation allowance, whather in full or partial amounts, shall mot be granted to officials who are assigned or actuvally
using governzent motor tramsportation. @fficials who are assigned governsent mator trassportation, but are not able to use said
vehicle far justifiable reason, as detarsined by the DBM, may ba granted transpartation allowance derirg the said period;

(b) nRepresentation and transportation allowasces of local governeent officials who are of equivalent rank to the faregoing
officials, as detersined by the DBH, shall be at the same percentages of the salary rates authorized for their corresponding
incose classification in accordance with Section 10 of R.A. Ho. 4758 and subject te the Personnel Services limitations under
Section 325 (a) of N.A. Ho. 7140;

{c) 1o asoent of representation or transportation allowances, whether comertable or reisbursable, which exceed the rates awthorized
under this Section may be granted to the foregoing officials. Previous adsinistrative amthorizations incopsistent with the
rates and conditions specified herein shall no longer be valid and payment shall mot be allowed; and

(d) The pertinent provisions of HBC Ho. 548 and Local Budget Circular ¥e. 103, both dated Nay 15, 2013, and such other quidelines
issued by the DBH.

Sec. 40. Official Yehicles and Transpart. Governeent motor transportation may be used by the folloming officials with costs
chargeable to the appropriations authorized for their respective offices:

(a) The President of the Philippines;

(b) The Vige-President;

(c} Tha President of the Senate;

(d) The Speaker of the Huuse of Representatives;

(e} The Chiaf Justice and fAssociate Justices of the Supremz Court;

(f) The Presiding Justices of the Court of Appeals, Court of Tax Appeals, and the Sandiganbayan;

(a) The Department Secretaries, Undersecretaries, Assistant Secretaries and officials of equivalent rank;

(h) Aabassadors, Kinisters Plenipotentiary and Consuls in charge of consulates, in their respective stations abroad;

(i) The Chief of §taff, the Vice-Chief of Staff, and the Comeanding Generals of the Najor Services of the aFP;

(i) teads of constitutional Cosmissions and the fmbudsman;

(k) Dureaw Directors, Department Regional Dirzctors and Bureau Regianal DBirectors; and

(L) Those who may be specifically authorized by the President of the Philippines, with respect to the Executive, the Serate
President, with respect to the Senate, the Speaker, with respect to the House of Representatives, and tha Chief Justice, in the
case of the Judiciary.

Sec. 61. WQuarters Privileges. @fficials who are traesferred from one station to another by virtue of agemcy policies an
reskuffling or rotation of personnel and do not own houses ar rooms therein, shall be provided free quarters within their office
presisas.

Hhere there are no available quarters, the agency may remt ropes which shall serve as quarters for said officials, subject to the
rales and requlations prascribed under WAC Ra. 571 dated December 4, 2017. For those who apt for more expensive quarters other tham
those raeted by their agemcies, such preferred quarters may be secured provided that the difference in amount between the ope preferred by
the officials and that rented by their respactive agencies shall be paid by the concerned officials.
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Governoent persamnel wbo are not entitled to quarters privilzges but are allowed o vse governeent quarters shall be charged the
carrespending cost of reatals subjeci to guidelines as may be issved by the DEM.

Sec. 42. Mid-year Bonus. The Mid-year Bonus equivalent to one (L) month basic salary, shall be granted to all Mational
Govarnzent persennel, whether under reqular, temporary, casual or contractval status, an full-time or part-time basis, subject to the
following:

(a) Personnel have rendered at least a total ar an agaregatz of four {4) months of service froe July 1 of the immediately preceding
year to Hay 15 of the current yzar and who are still in the goverament service as of Hay 15 of the current year;

fb) Personnel have obtained at least a satisFactery performance rating in the immediately preceding rating pericd: and

{c) The pravisions of D.C. Ho. 2017-7 dated May 8§, 7017 and such other guidelines issued by the DBN.

Personnel of GOCCs cavered by the Compensation and Pasition Classification System (CPCS) under R. A. HNo. 46758, as awended and LGUs
arg likewise entitled to Mid-year Bonus chargeable against their respactive corporate and local funds.

Sec. 63. Year-end Bonus and €ash Gift. Tha Year-end Bonus equivalent to one (1) month basic salary and additional cash gift of
Five Thousand Pesos (P5,000) provided ender R.A. Bo. 6686, as amended by R.A. Mo. 8441, shall be granted to all Bational Governeent
personnel, whether under reqular, temporary, caseal or contractuval status, on full-time or part-time basis, subject to the following:

{a) At least a total of four (4) marths of service including leaves of absence with pay from January 1 to Octaber 31 have been
rendered during the current year, and who are still in the service by fctober 31 of the same year;

(b) Those who have rendazred at least a total or an aggregate of four (4) months of service from Janvary 1 af the current year but
who have retired ar separated from government service befare October 31 of the same year shall be granted withir the month of
retirenent or separation, a prarated share of the Year-end Bonus based on the monthly basic pay iseediately preceding the date
of retiresent or separation and a Cash 6ift of 15,000; and

(c} The provisions of B.C. HNa. 2016-4 dated April 78, 2014 and such other quidelines issuad by the DEM.

Persannel of 60CCs cavered by the CPCS under R. A. Ho. 4758, as amended and L6Us are likewise eatitled to Year-end Bonus and Cash
Gift chargeable against their respective corporate and local funds.

Such Year-end Bamus and Cash Gift shall be given in Rovember of each year pursweant to E.Q. Ho. 201, s. 2016.

Sec. &4. Use of Appropriations for Retirement Gratuity and Terminal Leave. Appropriations authorized in this Act to cover the
paysent of retirement benefits shall be raleased directly to the agencies cencerned cemputed based ar the provisions of, and subject to
the conditions prescribed in, applicable retirement laws, rules and regulatiens.

Unless autharized by las and duly covered by guidelines issued by the DBM, public funds shall nat be used for the payment of salary
increases ar adjustments resulting from automatic promotions with the intent of increasing the retirement and terminal leave benefits of
gavernzent personmel as pravided in CSC-DBH J.C. Ho. 3 dated Hovember §, 1991.

The paysent of any unauthorized retirement benefits shall be null and void and shall accordingly be refunded by the
beneficiary-eeployee. The officials and employees who authorized, allowed, or comnived with athers ip the payment of any unauthorized
relirament banefits shall be subject to disciplinary actiomns in accardance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI
of £.0. Ho. 792, and to appropriate criminal action under existing penal laws.

RELEASE AND USE GF FUHDS

Sec. A5. Availability of Appropriations. A1l appropriations awthorized in this Act shall be available for release and
abligation for the purpose specified, and under the same special pravisions applicable thereto, uatil December 31, 2019.

fi report on these releases and obligations shall be subwitted to the Speaker of the House of Representatives, the President of the
Sanate of the Philippines, the House Comsittee an Appropriations and the Senate Compittee om Finamce, either in printed form or by way
af electranic document.

Sec. 46. Impoundmant of Appropriations. The President of the Philippines, upon recommendation of the DBM, may propase the
rescission of appropriations froz both Houses of Cangress, under any of the falloming:

fa} If the appropriations are no longer required to Fulfill the abjectives origimally sought o be achieved by the activities or
projects covering the same; er
(b} In case of an unmanageable Hational Governmeni deficit.
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Unganageable National Gavernwent budget deficit as used in this Section shall be canstrued to mean that: (i) the actual Hational
Government budget deficit has exceeded the quarterly budget deficit targets consistent with the full-year target deficit as indicated in
the BESF subeitted by the President to Cangress pursuant te Section 22, firticle VII of the Constitution; or (ii) there ara clear
econopic indications of an impending occurrence of such condition, as determined by the DRCC and approved by the Presidant.

Bath fouses of Congress shall aci an the proposed rescission within thirty (30) sessiom days after the receipt of the impoundment
propesal from the President by issuing a Joint Impoundsent Resolution. Within the saee period of thirty (36) session days, the
apprapriations covered by the ispoundsent praposal shall nat, im any way, be rescinded in relation to the purposes and objectives far
uhich it was appropriated. [engressienal—inaetien-after—the-30-dayperiedis—equivalent—te-disappre afthe—ispeundsent—prapesals]

......

Impaunded funds shall not thereaftar be available for expenditire except by subseauent legislative enactment.
(DIRECT VETO - President’s Veto Message, April 15, 2019, Volume I-B, page 959, R.A. No. 11260)

Sec. 67. Prohibition against Retention or Deduction aof Funds. Fond releases frow appropriations provided in this Act shall be
transoitted to the agency concerned, subject to Section J hereof, applicable special and general provisions, and budgeting rules and
regulations. Ho retention or deduction as reserves or averhead shall be made, #xcapt as authorized by law, the general ar special
pravisians in this Act.

Sac. 63. Direct Release of Funds ta Regional Offices and Operating Unmits. Funds appropriated in this fict shall be released
directly to the Regional Offices (RDs) and Operating Units (OUs) of agencies where funds are specifically appropriated to the Rds and 0Us
of agencias, except as otherwise requested by the agencies to the DEN.

The DOK shall furmish copies of fund releases to ROs and QUs to the Speaker of the House of Representatives, the President of the
Senate of the Philippines, the House Comwittes an fipprapriations and the Senate Cowmittee an Finance, either in printed form or by way of
elactronic document.

Sec. 69. Lump-Sum fppropriations. Release of Lemp-sue apprapriations shall be made wpon compliance with the requirements under
the applicable gemeral or special provisions and subwission by the agency concerned of a Special Budget pursuant to Section 35, Chapter
5, Dook VI of E.D. Ho. 297, copy furnished the House Committee an Appropriations and the Senate Committee on Fimance: PROYIDED, that
release of luep-sug appropriations for capital outlays shall, in addition, require the approval of the President. The Special Budget
shall include the complate details of the activities ar projects covering the lump-sum appropriations with the corresponding cost up to
the lowest level i.E., pruvincial, Cit}' or sunicipal level, as the case eay be-(CONDITIONAL IMPLEMENTATION- President’s Veto Message,
April 15, 2019. Volume 1-B, page 961, R.A. No. 11260)

Sec. 70. Prohibition Aqainst Delegation of Project Implementation. Except for DA, DAR, DEPED, BPRH and agencies authorized in
this Act, all other agencies are prohibited froe delegating the implemeatation of a program or project funded herein to other agencies.

Sec., 71. Fund Tramsfers to Civil Society Organizations. # goveraeent agency may transfer public funds to a Civil Society
Organization (C50) only if all of the following conditiens are present:

(a) The 50 is either:
(i) implesenting a governsent program or project jeintly with the governeent agency; or
(ii) a beneficiary of a gavernsant pragram or project.
() There is a specific appropriation in the General Apprapriations Act or some ather appropriation law for such govermeent program
ar project.
(c) The governgent agency has accredited the €50 in accardance with its guidelines. The quidelines shall include, as a minimem, the
-following requirements:
{i)  The presence of the €50 in its stated address and area of operation has been validated;
(ii) The CS0 has an identified sembership and leadership and defined organizational structure;
(iii) The €50 is in good standing with all gevernment agencies from which the CSD has received public funds;
(iv) The C50 is not in default or in delay in liquidating any public funds received from amy government agency;
{v)  For implesenting C50s, the C50 must have a praven track record and good standing in undertaking civil seciety warks; the
50 sust not have any Director, Trustee, Officer ar key persannel related within the fourth civil degree of consangeinmity
of affinity to any official involved in the processing of its accreditation, or any official of the government agemcy
funding or implesenting the progras ar project ta be implemented by the C50; and the C30 must have praven legal
existence; and
(vi) For Beneficiary C50s, the €S0 pust have the apprapriate social preparation from the government agency providing the grant
af financial assistance.

In case of a cooperative who wishes to become a CSO partner, the subaission of certificate of registration and certificate of
cospliance as isswed by the Cooperative Developaent Avthority specifically for that purpose including seeting the siniaee
requiresents as stated harein shall bz sufficient for it to qualify as a €50 pariner.
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Governsent agencies shall post the lists of their accredited C50s in their respective websites, and shall update such lists
quarterly.

(d) The €S0 has liquidated in accordarce with existing COA regulations all fund transfers due For liquidation. Orly C50s with
proven absorptive capacity and gaod track recards to implement several projects at the same tiee shall be considered as
implesenting €30 af pultiple projects.

(e) The €50 was selected by the gavernment agency in accordance with R.A. Ho. 9184 and such other applicable rules and
regulatians.

To ensure the C30s comply with all partinent rules and regulations covering the transfer, wse, liquidation and audit of public fumds,
gavernaent agencies shall put inta place the needed monitoring, evaluation and repertirg wechanisms. Governzemt agencies shall remain
accountable for funds transferred to C30s in accordance with qovernzent accounting and auditing rules and regulations.

Governaent agencies shall sybmit to the DBH, the Speaker of the House of Represestatives, the President of the Senate of the
Philippines, the House Comeittee an #ppropriations and the Senate Committee on Firance, either in printed forw or by way of electronic
document, quarterly reparts or funds transferred and the government programs or projects involved. Thke Chairperson of the respective
qovarneent agencies and their web adeinistrator or hisfher aquivalent shall be raspansible far ensuring that said quarterly repurts are
likewise posted on their websites.

Sec. 72. futhority to Use Savings. The President of the Philippines, the President of the Senatz of the Philippines, the Speaker
af the llouse of Representatives, the Chief Justice of the Supreme Court, the Beads of the Civil Service Commission, the Commission on
Elections, and the C€0A are hereby anthorized to declare and use savings in their respactive appropriations to augment actval
deficiencies incurred for the current year in any itea of their respective apprapriations.

The faregaing constitutional officers authorized to usa savings shall be responsible for ensuring that a semestral and annval report
an their respactive wse of savings shall be subsitted to the President of the Senate of the Philippines and the Speaker of the House of
Reprasentatives, copy furnished the DBN. The report shall indicate amang others, the awount of savings generated, the sources and grounds
used therefor, and the existing P/A/P in their respective appropriations augaented. They shall likewise emsure that said reports are
posted an their respective websites.

Sec. 73. Meaning of Savimgs. Savings refer to portions or balances of any released appropriations in this Act which have not
been abligated as a result of any of the following:

(a) coppletion, fimal discontimuance, or abandonment of a program, activity or project for which the appropriation is authorized; or
(b) implementation of measures resuliing in 1lprﬂved systems and efficiencies and thus enabled an agency to meet and deliver the
required or planned taraets, programs and services approved in this Act at a lesser cost.

In case final discontinvance or abandonment is used as basis in the declaratiom of savings, such discontinued or abandoned progras,
activity ar project shall no longer be proposed for funding in the next two (2) fiscal years.

Allotzents that were not obligated due to the fault aof the agency caoncerned shall mot be considered savings.
Sec. 74. HRules on Pugmentation. Avgeantation is the act of the constitutiomal officers authorized to use savings in their
respactive appropriations to cover a deficiency in any existing item af apprapriation within their respective offices. A deficiency in an

item af appropriation may result from:

(a) Unforeseen podifications or adjusiments in the program, activity or project; or
{b) Re-assessment in the use, prioritization or distribetion of resowrces.

fn ites of appropriation shall pertain to the amount appropriated for an activity or project authorized in this Act.
The particulars of the expenditures to ba Funded from savings should be within the scope of, or covered by an existing activity or
project. The existence of an activity or project regardless of the availability of alloteent classfes is sufficient for the purpese of

augzentation.

In no case shall a non-existent activity or project be funded by augeentation from savings or by the ovse of an appropriations
authorized in this Act.
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Sec. 75. P!iurity in the Use of Savings. In the use of savings, priority shall be given ta ths paysent of compensation, year-end
bonus and c?sh glft, retirement gratuity, terminal leave benefits, old-age pansion of veterans and ather persomnel benefits aothorized
by lau and in this Act, as well as the implementation of priority project or activity covered in this Act.

) Sgc. 4. .Rules on Madification in the Allofwent. fs a general rule, departments, bureaus and offices of the Hational Governaent,
1nglud1ng Constitutional 0ffices enjoying fiscal autonoay and SUCs shall spend what is programsed in their respective appropriations in
this Act. In exceptional circusstances, agencies may modify the allotwant issued within an activity or project subject to approval of
the following:

(a) The heads of agencies, for the following: (i) change in the details of an activity or project without changing its nature and
within the same operating unit; and (ii) change in the abject of expanditore {Salarizs and Wages, Travelling Expenses,-or
Investeent Qutlays) within an allotment class {Personnel Services, WOBE, ar Capital Qutlays);

fb) The DOH, in the following modifications: (i) from ane allotwent class to znather; (ii) from one operating unit to amather; (iii)
within a special purpase fund; and (iv) for the paysent of magna carta benefits authorized under Section 55 hereof;: and

{c) The President of the Philippines, for the payment af intelligence frnds within the Exscutive branch.

All modification in the allotment shall not entail any increase ir the total amount appropriated far an activity or project.

Sac. 77. Rules in the Grant of Callective Wegotiation Agreewent Incentive. Departeents, bureaus, and offices of the Hatianal
Governoent, including Constitutional Offices enjoying fiscal autamomy and SUCS may grant collective negotiation agreement (CHA) Incemtive
sourced frag the allomable WOOF allotments identified by the DB, subject to the fallawing:

(a) There 1s a valid CKA executed batween the agency and the recognized employez organization which includes a pravision op
cost-cutting measures to be undertaken collectively by the agency and its personnel;

{b) The ane-time annual payment of CHA Incentive shall be made through a written resolution signed by agency representatives from
bath labor and management, and approved by the agemcy head;

(c) The CH& Incentive that may be granted shall be limited ta the awount determined by the DBM; and

(@) The paysent of CHA Incentive shall be subject to appraval by the Agency head and made only during the validity of
appropriations. #ny excess zsounts therefrom after paywemt of the CNA Incentive shall revert to the General Fund.

60CCs and LeUs may likewise grant CHA Incentive to their respective persomnel, subject to the policies, rules and regulations issued
by tha DIM.

Sec. 7. Mandatory Expenditures. The asounts programeed for petrolevs, oil and lubricants, water, illusination and pawer
sarvices, telephone and ather cosmunication services, and rental expenses shall be disbursed exclusively for such itess of expenditures.
finy available allotsent from thesa ilems after taking inta consideration the agency’s full year requiresents may be modified anly in the
last quarter and subject to the provisions of Section 75 hereaf.

Disbursenents or expenditures of agencies in violation af this Section shall be void, and shall subject the erring officials and
eoployees. ta disciplinary actions in accerdance with Section 43, Chapter 5 and Section B0, Chapter 7, Dook VI of E.O . Ho. 292, s. 1987
and to appropriate criminal action under existing panal laws.

Sec. 79. Expenditures for Business-type Activilies. Funds for the procurement of supplies and materials intended to be wtilized
in the condect of business-type activities shall be disbursed exclusively for such business-type activity. In no case shall said
apprapriations be nsed far amy ather purpose.

Disburseaents ar expenditures by agencies in violation of this Sectioe shall be vaid, and shall subject the erring aofficials and
employees- to disciplinary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book Y[ of E. 0. No. 292, and to
appropriate criminal action under existing penal laws.

Sec, B80. Intelligence Funds. Ho apprapriations authorized ia this fAct as imtelligence fund shall be released or disbursed far
intelligence activities, including amounts sourced from savings, unless approved by the President of the Philippines.

The use aof savings to avgasnt intelligence funds is swbject to prior approval of the President af the Philippines, upon joint
recoozendation by the Secretary of Hatiopal Defense and the Secretary of Budget and Management.

Intelligence expenses refer to those related to intelligence information gathering activities of uniformed and military personnel,
and intelligence practitioners that have direct impact to natiomal security.
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fgancies utilizing intelligence funds shall submit to the President of the Philippines a quarterly report on the accomplishsents in
the nse of said funds.

Tnplegentation of this Section shall be subject to COA-DDM-DILG-GCG-DMD J.C. Ha. 2015-01 dated Jameary 8, 2015 and sueh other
quidelines issued thereon.

Jec. 8l1. Confidential Funds. Confideatial funds authorized in this Act shall be released or disbursed only mpon appraval of the
Department Secretary cancerned.

canfidential expenses refer to those related to surveillance activities in civilian govermment agencies that are intended to support
the pzndate ar operations of the agency.

agencies utilizing confideatial funds shall subait to the President of the Philippines and both Houses of Comgress a quarterly report
an the accosplishwents in the wse of said funds.

Emplementation of this Section shall be subject to CO4-DBM-DILG-GCG-DHD J.C. #o. 2015-01 dated January 8, 2015 and such other
guidelires issued tharean.

Sec. 82. Limitatioms om Cash Advance and Repartorial Requiremsnts. MWatwithstanding any provision of law to the contrary, cash
advances shall nat be gramted until such time that the earlier cash advances availed of by the officials or esployees concerned shall have
been liquidated in accordance with accounting and auditing rules and regulatians.

Far this purpose, the head of the agency and the COA avditor shall be jaintly responsible far the preparation and submission to the
House Coemittee an #ippropriations and Senate Commiites om Finance, either in printed form or by way of electronic docuzent, the Anneal
Report on Gash Advances indicating the naees of the recipients, the items of expenditures for which said cash advances were disbursed, and
the dates of liquidation as reflected in the Agency Books of Accounts.

3ec. 83. Use of Funds for Foreign-fissisted Projects. The amounks appropriated im this Act for the implementation of
foreiam-assisted projects, coaposed of loan proceeds and pesa counterpart comparents shall be vtilized in accordance with the rules and
requlations prescribed under DBM-COA- DOF J.C. Wo. 2-97 dated March 3L, 1997 and such other guidelines that eay be issued thereon.

Sac. 84. Disbursement of Funds. Public funds for abligations incurred with proper authorization shall be disbursed only through
the BTr or authorized governeent servicing banks under the Modified Pisbursement System, subject to guidelines issued therean.

Sec. 85. Incurrence or Payment of Unauthorized or Unlawful Gbligation or Expenditure. Disbursements or expenditures incarred in
vialation of existing laws, rules and regulations shall ba rendered veid. Any and all public officials or esployees who will authorize,
allow or pereit, as well as those whe are negligent in the perforsance of their duties and functions which resulted in the incurrence or
payeent of onavthorized and unlawful abligation or expanditure shall be, persomally liable to the govermment far the full asount
coeaibted ar expended and, subject to disciplinary actians in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Boak VI
of E.0 . #a. 292.

ADHLBSTRATIVE PROCEEDURES

Sec. 86. Institutional Strengthening and Productivity [wprovement in Agency Organization and Operations. Heads of depariments,
bureaus, offices, and instrusentalities under the Execetive branch shall adopt imstitutional strengthening weasures to enhance
productivity and improve service delivery. For this purpese, they shall: (i) conduct a comprehensive review of their respective mandates,
nissiens, objectives and functions, systems and proceduraes, ard prograes, activities and projects; and (ii) identify areas where
improvezents are necessary and more resources nged to be re-chanelled.

In the pursuit of said instituiional strengthening efforts, the DBN, in consultation with the agencies, shall determine the
functions, programs, activities and projects that could be scaled down, phased oxt or abolished and recowsend the correspending
structural, functional and operational adjustments to streamline the organization and oparations of the agency and imprave its performance
and productivity.

fccordingly, the DBK pay recomsend the: {i) creation, abolition, renaming, consolidation or eerger of bureaus, offices and units; or
(ii) creation, abalition, reclassification, conversion or transfer of existing positions, from one unit to another. The President of the
Philippines or the DBH, as the case may be, is authorized to apprave tha argamizational and staffing wodifications needed in streamlining
and improving productivity in agency organization and operations, in accordance with the first paragraph of Section 87 hereof.
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Sec. 87. Organizational Structure and Staffing Pattern Changes. Hotwithstanding any provision of law to the contrary aad within
the limits of the appropriations authorized in this Act, the President of the Philippines is authorized to create new offices and madify
the existing organizational structure of the agencies in the Fxecutive branch, as well as create new positions or modify existing ones
uhenever public interest so requires.

The DB may apprave pinor changes in the organizational strecture and staffing pattern af agencies, and create positions up to a
divisian chief and equivalent level ander the Fxecotive branch. It may likewise determine the organizatiomal structure and provide
pasitians in the arganizatianal units of agencies ar offices created or reorganized pursuant to las.

Sac. 88. Fareign Travel of Government Officials. To ensure that the delivery of services and the aperations of the agency is nat
hampared, all persenal ard official foreign travels of Department Secretaries in the Executive Department and senior afficials and board
neabers of all GOCCs shall require clearance from the 0ffice of the President prior ta foreigr travel.

Sec. B89. Attendance to Meetings of Local Developaent Councils and Advisory Commitiee of the Regional Development Councils. The
District Representatives er hisfher autharized representative, as members of the Lacal Development Cauncils {LDCs), shall attend the
neetings of the I0Cs. Tha District Representatives shall also attend the meetings of the Advisory Committee of the Regional Developaent
Councils.

Sec. 90. Regional Investment Programming and Budgeting. The agency Regional Offices shall identify and prioritize their proposed
prograes, activities and projects (PAPs) for inclusion in the Regional Development Investwent Prograa (RDIP) after the consultation
with their respective central offices. The RDCs shall update their RDEPs, ensuring the alignaent of PAPs with the goals and
objectives under their respactive Regional Developaent Plans (RDPs). The PAPs listed in the ADIPs shall be taken into consideration in
the agency imvestment pragrams and budgets to be able to realize the develapment strategies amd targets espoused in the RDPs and its
results eatrices. Agencies shall provide feedback to the BDCs an the reasans for the nop-imclusion in the investment program of the
indicated priority PAPs in the RDIP.

(DIRECT VETO- President’s Veto Message, April 15, 2019. Volume 1-B, page 957, R.A. No. 11260)

Jec. 92. Allocation for Rearganized Departments, Dureaus and Offices of the Mational Govermment, including Constitutional Offices
Erjoying Fiscal Autonomy and 5UCs. The amaunt appropriated in this Act for departments, bureaus and affices of the Hatiomal Government,
including Constitutional Offices enjoying fiscal autonomy and SUCs, which were reorganized during the immediately preceding fiscal year
and the current year, shall be released to the successor agency subject to any transitory provision in the isswance authorizing its

rearganization.

Sec. 9%. Allocation far the Autonosous Region in Muslim Mindamao in the Budget. Matianmal gavermment agencies shall ensure that
the requirements of ARNH are provided in the implementation of nationwide pragrass, activities and projects. The funds for the purpose
shall be released based on, and sade only upen subaission by the implementing agencies concerned of the allacation far ARNM per
pravizce. The respective heads of the implamenting agencies shall be responsible for emsuring that the asounts allocated far ARKH per
pravince are posted an their respective agency websites. The ARGHN shall be accountable for the amount released to ARNM.

The ARGHY shall likeuise submit to the DBM and the implementing agencies concerned separate quarterly reports on the wtilization of
said agounis per pravince, either in printed fare ar by way of electronic docueent. The Regional Governor of ARGMM shall be responsible
for ensuring that said reporis are likewise posted on the website of the ARGHN.

Sec. 94. Anmnual Block Grant to the Bamgsamoro Goverament. The annual block grant to the Bangsamoro Government shall be
automatically appropriated pursnant ta R.4. Ho. 11054 or the “Organic Law for the Bangsamoro Autonomcus Region in Muslim Nindanan,”

Sec. 95. Internal Revenue Allotment of 16Us. The IRA, which is automatically appropriated, shall be apportioned among LGUs,
including provinces, cities, and eunicipalities created, approved, and ratified in 2018 in accordance with the allocation formula
prescribed under Section 285 of R.A. Mo. 7160, taking into consideration the following:

{a} The land area shall be based an the FY 2001 Land Management Gureau {LNB) certified Masterlist of Land Area unless the latest LHA
certified Masterlist of Land Area has besn validated by the DILG, HANRIA and representatives of the Leagues of Pravinces, Cities
and Hunicipalities, and endarsad by the Secretary of DENR and the Regional Secretary of the ARMM to DBN an or bafore December
31, 2018; and

{b} The population shall be based an the FY 2015 Censts of Papulation by Province, City, Nunicipality and Barangay, as approved
under Presidential Praclamation Ho. 1269 dated Hay 19, 2014.
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All valid adjustments, changes, endifications, or alterations in any of the factors affecting the computation of IRA that occurred ar
@appened, including fimal and exeentory court decisions made effective, doring the current fiscal year, shall only be considered and
inplezented by the DBH in the subsequent fiscal year from receipt by the DBN of the notice of said change.

L&Us shall imclude in their budgets income from bath local and external soerces, including the awount of their IRA, based on the
allacation by the DOH, and receipts froa borromings, which shall be approved by their respective samgqunian. Nesber-aunicipalities of the
Partido Developeent Administration may charge the capitalization requiresent under R.A. Ho. 7820 against their respective IRA.

Enforcement of the Personnel Services limitations under Sections 325 (a) aed 331 (b) of R.A. Ho. 7160 shall be waived to enable
L6¥s to: (i) absorb the cost of hospital services transferred froe provinces to meuly created cities; (ii) pay the CHA incentives of their
enployees apan coppliance with the rules and regulations issved by the DaN; (iii) pay the retirement and terminal leave benefits,
including the monetization of leave credits of their employees; and (iv) pay the minimua year-end banus of fne Thousand Pesas (P1,000) for
the ponang barangay and Six Hundred Pesos (P&00) for other sandatory barangay officials, and their cash gifts.

The IRA, and all LGU shares appropriaked herein, shall be directly released by the BTr to the LG6U beneficiaries through authorized
gaverneent servicing banks.

357,006,000 Far—the—costofdevelved servicestaprovincesseHitesand wunicipalitie ,]
(DIRECT VETO- President’s Veto Message, April 15, 2019. Volume 1-B, page 957, R.A. No. 11260)
Sec. 97. Isplementation of Hationally Funded Projects. Pursuant to Section 17 (c) of K., HBo. 7160, the Hational Government
pay designate LGUs as implementing agencies far public works and infrastructure projects and other prograss, services and facilities,

including the construetion of loeal roads and facilities appropriated in this act, subject to the following:

(a) The L&U has the capability to implement the foregoing by adeinistration or contract and in accordance with the design, plan,
specifications, and such other standards and palicies of the Matiopal Gavernment; and

(b) The LGU-recipient of nationally fanded public works and infrastructure projects and other programs, services and facilities
shall comeit ta fand the cost of maintenance and repairs thereof.

The 16U shall submit quarterly reparts on fund utilization and accomplishaents through the following:

(a) local Governeent Umits Reparting System (LGURS) or other electronic meams for reparts mot covered by the LGURS; and
(b) LGU’s mebsite.

The 16U shall send written notice when said reparts have been submitted or posted as its website to the DBM, House of
Rapresantatives, Sevate of the Philippines, House Cosmittee an Appropriations, Semate Comeittes on Finance, and ather offices where the
subaission af reports is required snder existisg laws, rules and regulations. The date of notice to said agencies shall be considered the
date of compliance mith this requiresent.

Sec. 99. Submission of Annual Reports and Audited Financial Statements an Accoupts Depasited Outside of the Mational Treasury.
fll departwents, bureaus, offices, and instrugentzlities of the Mational Gavermment, including Comstitutiomal Dffices enjoying fiscal
antanomy and SUCs anthorized by law to retain or use income and deposit the same outside of the Batiamal Treasury shall submit their
respective audited financial statesents, annual reports and narrative repart stating therein a detailed description of the utilization
af funds through the fallawing:

{a) Unified Reporting Systea (URS) or other electronic eeans for reparts pot covered by the URS; and
(b} Agency’s websita.

The statesent and repart shall include the beginning balance, incoee callected and its sources, expenditures, and ending balamce for
tha preceding fistal year.

The agency shall send written notice when said reparts have been subsitied or posted on its website to the DBM, House of
lepresentatives, Senate of the Philippines, House Committee an Appropriations, Senate Committee on Finance, and other offices where the
subzission of reports is required under existing laws, rules and regulations. The date of notice to said agencies shall be considered the
date of coppliance mith this requiresent.

Sec. 99. HReport on Commission on Audit Findings and Recousendation. HWithim sixty (60) days from receipt of the C0A Annual Audit
Report, agencies concerned shall subnit to the @A, either in printed farm or by way of electronic document, a status report on the
actions taken on said audit findings and recoeeandations usimg the prescribed fora under COA Wemorandum No. 2014-002 dated March 18,
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2014. They shall likewise fernish the DBM, the Speaker of the House of the Representatives, the President of the Senate aof the
Philippines, the House Comeittee op Appropriations and the Senate Comeitiee on Finance, either in printed form or by way of electronic
document, a capy of said reparts.

The head of agency concerned and the agency’s wmeb adminisirator ar hisfher equivalent shall be respapsible for ensuring that said
status reparts are posted on the agency’s website.

Sec. 100. Dabt Audit. The Congressional Oversight Coamittes an Official Developsent Assistance is hereby tasked to conduct a
debt audit of the following contracted loans:

Philippine floral Development Project

Pampanga Developaent Flood Cantrol

Bohol Irrigation Phase II

fingat Hater Supply Optimization

Sixth Road Project

Power Sectar Developsent Program

HELP for Catubiq Agricultural Advancesent

fararian Neform Cosawnities Project

Global Haritime Safety

19. Small Bater Impoundiag Managemeni

11. Third Fleeentary Education Project

12. Eeergency Hetunrk Project

13. Southern Philippines Irrigation Sectar Project

14. CALACA T Goal-fired Thermal Pomer Plant

15. CALACA IT Coal-fired Therwal Power Plant

16. CALACA IT Coal-fired Thermal Power Plant Additiopal Fieancing
17. Second Agrarian Refara Communities Development Project
18. Second pgrarian Reform Communities Development Praject 2
19. Irrigation Systems Isprovement

20. South Lezon Expressway Construction Project I
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The said debt audit shall focus an the institutiomal reforms that eust be undertaken by WEDA to emsure prudence in entering inta
neit loan agreements. The relevant executive agencies shall work with the Senate Committee an Economic Reforms with a view to
articulating and gaining legislative support for such reforas.

Sec. 101. Financial HReports. Departeents, bureaus, offices and instrusentalities of the Hational Governsent, includirg
Constitutinnal OFfices enjoying fiscal autonomy and SUCs, shall subait monthly reports on release, obligations and balance aof current
apprapriations, within thirty (30) days after the end of every month, through the following:

{a) Unified Repurting System {URS]‘nr other electranic e=ans for reparts pat cavered by the URS; and
(b) Agency’s websita.

The agency shall send written notice when said reparts have been subsitied or posted on ifs website to the DBM, House aof
Representatives, Semate of the Philippines, House Comsittee an Appropriations, Senate Committee an Finance, and other affices where the
sybnission of reports is required under existing lamws, rules and requlations. The date of notice to said agencies shall be considered the
date of cospliance with this requiraeant.

Sec. 102. Quarterly Financial and Physical Reports. Departwents, bureaus, offices and instrusentalities of the Hatiomal
Gavernment, including Constituiional Offices enjaying fiscal autonomy and SUCs, shall subait quarterly reparts on 1ts financial and
physical accoeplisheents, within thirty (30) days after tha end of every quarter, through the following:

(a) Unified Reparting Systes (URS) ar atker electronic weans for reports not covered by the URS; and
{b) Agency’s website.

The agency shall send written natice when said reports have been submitied or posted- on its website to the DOM, Hauwse of
Representatives, Senate of the Philippines, Hovse Committee on Appropriations, Semate Comsiitee on Finance, COA, and ather affices where
the submission of reparts ts required under existing laws, reles and requlations. The date of notice to sald agencies shall be comsidered
the date of conpliance with this raquiresent.

(CONDITIONAL IMPLEMENTATION - President’s Veto Message, April 15, 2019. Volume 1-B, page 964, R.A. No. 11260)
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The DBH shall likewise submit to the Speaker of the House of Representatives, the Presideot of the Semate of the Philippines, the
House Committee on Appropriations and the Senate Commitiee an Finance, either in printed form or by way of electronic docusent, quarterly
reports on releases from, obligations incurred, liquidated and unliquidated abligations, total disbursements and balances of, Special
Purpose Fonds, Supplemeatal Appropriations and Automatic Appropriations as well as eodification of funds approved by it pursuant to the
Genaral Pravisions of this Act. These reports shall be presented vis-a-vis corresponding P/A/P approved in the GAA.

Failure to cosply with any of the foreqoing shall result in the automatic suspension of the salaries of the responsible official or
eaplaoyes until they have complied with the above requirements purswant to Section 57, Chapter 6, Donk VI of E.0. Ho. 292.

Repsaied failure or refusal of said official or esployee to subait the above reparts withoot any justifiable cause eay be a graund
for adainistrative disciplinary action, subject to pertiment civil service rules and requlations. The head of agency shall be responsible
for ensuring coapliance uith this penalty provisien.

Sec. 103. Lliability for Mon-Compliance with Reporting and Posting Requirements. Failure to subait reports and other information
gandated in the Special and General Provisions of this Act shall render the head of the concerned agency and other responsible officers
liable to appropriate adeinistrative charges.

Failure to post information on the offiical website of the concerned agency as wandated in the Special and deneral Provisions of
this Act shall likewise render the head of zgency and the agency’s web adwinistrator or his/her equivalent liable to appropriate
adsiristrative charges.

Sec. 104. Subamission of Post 2019 Budget Statos. The DEN shall submit to the Speaker of the House of Representatives, the
Prasident of the Senate of the Philippines, the House Coemittes on Appropriations and the Senate Comaittee on Finance a post 2019 budget
status report nat later than Hay 3L, 2020. The report shall indicate a brief accomplishaent an all pragraas, activities, asd projects
of agencies of the governeent as reflected in this Act and including specific activities or projects fonded fram lump-sum appropriations
and special purpase funds. '

The DBN shall past the said report on its mebsite. The heads of the agencies and the agencies’ web administrators or their
equivalent shall be responsible for ensuring that the portion of the status report pertinent to thew are likewise posted on their
respactive websites.

Sec. 105, Tramsparency in Infrastructure Projects. ALl agencies of the government shall post the Following on their respective
vebsites, within the pariod indicated:

[a) The project title, location and detailed description; detailed estimates in arriving at the Approved Bedget for the Contract;
and winning contractor and the detailed estimates of the bid as awarded, within thirty {30) calendar days from entering into
contract;

{b) Start of constroction; target date of coepletion; cospletion rate; project status; in case of delay, state the reasan/s;

{c) Source of fund; implesenting office, responsible official, contact number and email address; and

{d} The detailed actual cost of the project; and variation orders issued, if any, withie thirty (30) calendar days fros the
issuance of a certificate of cospletion.

The heads of the agencies and web adsinisirators ar their eqnivalent shall be responsible far easuring compliance with this Section.

Sec. 106. Tramsparency Seal. To enhance transparency and enforce accourtability, all agepcies of the government shall maintain a
Transparency Seal to be posted on their websites. The Transparency Seal shall cantain the following: (i) the agency’s mandates and
functions, nages of its officials with their position and designation, and contact information; (ii) approved budgets and corresponding
targets, ipmediately wpon approval of this Act; (iii} ecdifications sade purswvant to the general and special provisions in this fet; (iv)
annnal procuresent planfs and contracts awarded with the winning sopplier, contractor ar consultant; (v) major activities or projects
cateqorized 1in accordance with the 0+10 point sociveconomic agends and their target bemeficiaries; (vi) status of implementation,
evaluation or assessment reports of said programs or prajects: (vii) Bedget and Financial Accountability Reports; (viii) Fimal People’s
Freedon to Information (FOI) Hanual signed by head of agency, Agency Inforeation Laventory, 2017 and 2018 FOI Swemary Report, and 2017
and 2018 FOL Registry; and {ix) annual reports on the statos of income authorized by law to be retained or used and be deposited ontside
af the Hational Treasury, which shall include the legal basis for its retention ar vse, the beginning balance, income collected and its
sources, expanditeres, and eading bhalance for the preceding fiscal year.

The heads of the agencies and their web adeinistrators ar their equivalent shall bae responsible for ensoring compliance with this
Saction. .

The DBH shall post an its website the status of compliance by all agencies of the govermment.
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Sec. 107. Joint Congressiomal Oversight Committee on Public Expenditures. The Senate and the House of Represemtatives shall
constitute & Joint Congressional Oversight Comeittee on Public Expenditures which shall priearily monitar compliance by agencies with the
requireaants ar canditions in the ntilization af public funds under this Act and pertinent laws.

The Joint Congressional oversight Cosmittee shall be ce-chaired by the Chairperson of the Coamittee on Finance of the Senate and the
Chairpersan of the Comwittes on Appropriations of the House of Representatives. The President of the Semate and the Speaker of the House
of Representatives shall each designate seven {7} Senatars and seven (7) members of the Hause of Representatives, respectively, as eembars
af the Jaint Congressiawal Oversight Coeeiites. The minarity graup in ihe Senate and the Howse of Represemtatives shall each have at
least ane {1) seat in the Joint Comgressional Oversight Cozmittee.

The Jaint Congressional Oversight Comeittes on Peblic Expenditores skall nat intervens, participate, or undertake any role ar
function in any of the varipus post-enactmant stages af the budget execution, such as, but nat lieited to, project identificatian ar
podification, fund releases, and ather activities bsyand its cangressiapal aversight functinas as defined under applicable laws ar
jurisprudence.

Sec. 108. Exemption from Garnishment, Levy and Executian. Any court, agency ar office is hereby caotioned to garnish, or subject
to levy and execution all public funds, especially the amounts appropriated under this Act.

Sec. 109. Separability Clause. If far any reasan, any sectian ar provision of this Act is declared unconstitutional or invalid,
other sections ar provisions which are not affected thereby shall cantinve ta be in full force and effect.

Sec. 110. Effectivity. The provisions of this Act, detailed in Yolume Nuebers I-A, I-B and II, including Annexes shall take
gffect o January One, Two Thousand and Hineteen, unless otherwise provided herein.

fipprayved,

YICENTE €. SOTTO III GLORIA NACAPAGAL-ARROYO
President of the Senate Speaker of the House of Representatives

This Act which ariginated from the House of Representatives was passed by the Hoose of Representatives and the Senate of the
Philippines an February 4, 2019.

MYRA MARLE D. VILLARICA DANTE ROBERTO P. MALIKG
Secretary of the $Senate fAicting Secretary General of the House of Representatives

ROPRIGO ROA DUTERTE
President of the Philippines
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