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GERERAL PROVISIONS

Sec. I. FY 2018 Budget with UACS. All items of appropriations in this Act shall be given account codes by the DBM persuant ko
the Unified Accounts Code Structure (UACS}. This account code shall be used in the release of the appropriatioss in this Act for a
vnified accousting, auditing and reporting of all the finamcial tramsactions of the govermmeat.

Sec, ). The GAA as the Allotment Order. The GAX, upon its effectivity, shall be considered the allotment anthorizing agencies to
obligate in accordamce with its provisions, except for the following:

(a) Apprepriations that by virtue of law, general or special provisions, and rules aad regulations have conditioms or requirements
before release;

{b} Lump-suw appropristions in the agency budget and special purpose furds that have mo details mecessary for release; and
fc) Those requiring a Special DBudget under the gemeral and special provisions in this Act.

In the case of sutomatic appropriations, the allotment shall be issued by the DEX upon compiiance with the conditions provided by
law.

The DB shall identify the items of appropriatioms in the GAA which are not cowered by the above allotwent order and submit a copy
thereof to the Speaker of the House of Representatives, the Presidest of t{he Semate of the Philippimes, the House Commiftee on
hppropriations and the Senate Committee on Finance.

RECETPTS ARD INCONE

Sec. 4. Receipts or Revemues Collected by Agemcies. As 2 general rule, alf fees, charges, assessments, and other receipts or
revennes collected by departments, bureaus and offices of the Nationsl Goveresent, inclufing Constitutiomal Gffices eamjoyieg fiscal
sutonomy ix the exercise of their mandated fumctioms, 2t such rates as are now or may be approved by the appropriate approving authority
shall be deposited with the Natiemal Treasury as income of the Gemeral Fuad pursuant to Sectioz 44, Chapter 3, Book VI of E.0. No.
292, s. 1987 and Sectiom 65 of B.D. No. 1443,

Exceptions to the forepoing are:

{a)} Receipts authorized by law to be recorded as a Special Accouat in the Gemeral Fuad, Trust Fand or a fund other than the General
Fund which shall be established in accordamce with rules end regulations as may be issued by the Persanent Commitiee {the
“Perpanert Comnittee") created under Section 45, Chapter 5, Book VI of E.0. No. 192, The said special funds may be made
available fer expenditure, subject to amy special provision of the agescies concermed; and

(b} Other iestacces awthorized by Paw,

Disbursements or expenditures by ageacies from wse amdfor retention of imcome absent the above legal authority andfor from imcome
deposited outside of the Natiomal Treasury without legal bagis shall be void and swbject the erring officials and employees to
disciplinary actions im accordamce with Section 43, Chapter 5, and Section 80, Chapter 7, Book V1 of E.0. KFo. 282, and to appropriate
criminal action under existing laws. .

ALl agencies shall emsure that fees, charges azd assessmenis collected cover the costs of services delivered to the public. They may
be allowed to raise their fees aud charges in accordance with A.0. No. 31, s. 2012, DOF-DBN-NEDA Joist Circular (1.C.) No. 1-2013
dated January 30, 2013, and sech other guidelimes issued by the agencies concerned, The schednle of fees, charges and assessments
collectible by any goverament sgency, as well as any apdates thereom, shall be posted on their respective websites and ia big bold
characters in 2 conspicuous place within the sgemcy, incfudiag its regional, provimcial, field or extemsion offices.

Sec. 5. Domatioms. Departments, bureaus, amd offices of the Nztional Goversment, including Constitutiomal Offices enjoying
fiscal autonomy and SOCs may accept donstions, comtributions, grants, bequests or gifts, in cash or in kind, from various sources,
domestic or foreign, for purposes relevamt to their Ffumctions. Natiomal government agencies may accept domations, im cash or ia kind
from domestic and foreign sources, for purposes relevant to their fumctions. In case of gramts, in cash or in kind, from governments of
foreign countries, their agemcies and ixstrumentalities or multilateral institutions or orgamizations, acceptance thereol shall be
subject to the prior clearance and approval by the President or his suthorized representative based on the recommendation of the
Secretary of Finance. On the other hamd, other domatioas, in cash or in kind, from foreigm goveraments shall require prior clearance
and approval by the President or bis authorized representative based oa the recommendstion of the Secretary of Foreign Affairs.
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Receipts from domations, whether im cash or ir kind, shall be accounted for in the books of the donee govermment agemcy im accordamce
with accountizg and suditing rules and regulatioms. The receipts from cash donations amd proceeds from sale of donated commodities shall
be deposited with the Kational Treasury and recorded as a Special Account ia the General Fund and shall be avaifable to the implementing
agency concerned through a Special Budget pursuant to Section 35, Chapter 5, Book VI of E.0. No. 292. The cash value of the donations
shall be deemed automatically appropriated for the purpose specified by the donor. Donations with a term mot erceedizg one (1) year shall
be treated as trast receipts in accordance with Section 6 hereof.

Disbursements or erpenditures by agemcies in violation of the above requirements shall be void and shall swbject the errimg officials
and cmployees to disciplimary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of E.0. Ro. 1282, and
to appropriate criminal action umder erisfimg penal laws.

The donee-agency coacerned shall submit the quarterly reports of all donations received, whether im cash or im kind, and
expenditures or disbursements thereom with electromic sigmature (o the DBM, through the OUnmified Reportimg System (URS), and to the
Speaker of the House of Representatives, the President of the Semate of the Philippimes, the House Committee om Appropriatioms, the
Senate Committee on Finance and the COA, by postisg said reports om the domee-agency concerned websites for 2 period of three (3) years.
The head of the domee-agency comcerned shall send writtem metice to the said offices when said reporés have been posted on ifs website,
which shall be comsidered the date of submission.

Sec. 6. Trost Receipts. The following shall be deposited with the National Treasury and recorded as trust receipts in accordance
withk B.0. No. 338, s. 1996, as implemented by COA-DB¥-DOF 1.C. No, 1-97 dated Fanuvary 2, 1997, and such other puidelines issued
thereon;

(a) Receipts collected or received by departments, bureaus, offices, and instrumentalities of the Wations! Gevermmenf, including
Constitutional Offices emjoying fiscaf automomy amd SECs: (i) from nom-fax sources, such as insurance proceeds, acting as
trustee, agent or administrator; {ii) as 2 guarsaty for the fulfillment of an obligation; or {iii} {rom dosations aethorized by
law or contract with a term nof exceeding one (1) year; and

(b) Those classified by law or regulations 2s Erust receipts.

Trust receipts shall be disbursed in accordamce with the purpose for which it is created, subject to the applicable special
provisions 2nd accouating and auditing rules and regulations.

Disbursements or expenditures by agencies in violation of the above requirements shall be void and shall subject the errinmg officials
and employees to disciplinary actioms in accerdance with Section 43, Chapter 5 amd Section 80, Chapter 7, Book VI of E.0. No. 292, and
to appropriate criminal action under existing pemal laws.

The agency concerned shall submit the quarterly reports of all trust receipts collected or received with electronic sigmature to
the OB¥, through the URS, and to the Speaker of the House of Representatives, the Presidemt of the Semate of the Philippines, and the
COA, by posting said reports on the agency websites for a period of three (3) years. The bead of the agency concerned shall send
written notice to the said offices when said reports have been posted on its website, which shall be considered the date of submission.

Sec. 7. Performssce Bonds and Deposits. Performance bands and deposits filed or posted by private persoas or entities with
departments, bureaus, offices, and instrumentalities of the NaCiopal Goverament, including Comstitutional Offices enjoyimg fiscal antomomy
and SUCs shall be depusited with the Natiomal Treasury and recorded as trust receipts im accordance with E.0. Wo. 338, as implemested by
COA-DBN-BOF J.C. Ro. 1-97, and such other gnidelines issued thereon.

Upon fzithful performance of the undertsking or fermination of the obligation for which the bond or deposit was required, amy amount
due shell be returned by ¢the agemcy comcerned to the filing party, withdrawsble in accordance with accounting and avditing rales aad
regalations.

Disbursesents or expenditures by agencies in violation of the sbove requirements shall be void and shall subject the erring oificials
and employees to disciplinary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of E.0. Wo. 29, and
to apprapriate criminal action under existing pemal laws.

The agency concermed shall submit the quarterly reports of all trust receipts collected or received with electromic sigmature to
the DN, through the URS, and to the Spezker of the House of Represeatatives, the President of the Semate of the Philippines, the House
Committee on Appropriations, the Semate Committee on Fimaece and the COA, by posting said reports on the agency website for a period of
three () years. The head of the agency concermed shall sexd writtes motice to the said offices when said reports have been posted on
its website, which shal}l be cossidered the date of submission.
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Sec. B. Receipts from Public-Private Partnership Projects. Receipts collected or received by departments, bureaus, offices, and
instrumentalities of the National Government, including Constitutional Offices enjoying iscal autozcmy, SUCs and GOCCs, such a3 toll
fees, charges and other revenues arising Irom public sector projects implemented through build-operate-and-transfer arrangement and
other variants pursvamt te R.A. WNo. 6957, as amended by R.A. No. 7718, intended for the proposent private company or individual in
accordance with the cozcession agreement shall be deposited iz am authorized govermment depository bamk and booked as trust liability
account of the agency concerned, motwithstanding the provisions of Sectiom 4 hereof.

The National Govermment share ouf of the collections from PPP projects, if any, imcluding imterest earsed thereon, shall be deposited
vith the Watiomal Treasary as income of the Gemeral Fund pursmant fo Section 44, Chapter §, Bock VI of E.O. No . 292,

Disbursements or exrpenditures by agencies in violation of the above requirements skall be vaid and shall subject the erring officials
and employees te disciplinary actions in accordance with Section 43, Chapter § and Sectioam 80, Chapter 7, Book VI of B.0. No. 292, and
to appropriate criminal action ander existing penal laws.

The agency concerned shall submit the quarterly reports of all trust receipts coflected or received with electronic signsture to
the DB, through the VRS, and to the Speaker of the House of Represemtatives, the President of the Senate of the Philippinmes, the House
Committee on Appropriztioms, the Semate Comeitiee on Pinance and the COA, by posting said reports on the agency website for & period of
three (3) years. The head of the agency concerned shall send written motice to the said offices when said reports have been posted on
its website, which shall be considered the date of submission.

Sec. 9. Revelving Femds., Revolving funds shall be established and maintained onlfy if expressly created and authorized by law or
this sectiom.

Receipts derived from the following may be constituied into a revolviag fund and mede available for the purposes stated:

{a) Rentals for the use of baildings and facilities or from fees imposed for board and lodging, by agencies to be used for the NOOE
or Capital Outlay requirements of said baildings and facilities, subject to sy guidelines issued by the agency concerned and to
budgeting, accounting and aaditing rules and regulations; and

(b} oOther busimess-type activities of agencies, including sale of products, which are authorized by law or by the Permanent
Committee ta be utilized for the operational expenses of said bmsimess-type activity, subject to suy conditions prescribed
wnder the special provision of the agemcy concerned and the rules and regulations as may be prescribed by the Permanent

Committee.

Revolving fumds shall be separately recorded and deposited im an anthorized goverament depasitory bank, and comsidered
self-perpetuating and self-liguidating. ALl eligible obligations or expenditures incurred for the operations of the foregoing activities
shall be cherped against the revolvizg Furd. Ia no case shall said fund be used for the payment of discretionary and representation

expenses.

Disbursements or expenditores by agencies in vielation of the above requirement shall be void and shall subject the erring officials
and employees to disciplinary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of E.0. No. 291, and
to appropriate criminal action under existing pensl [aws,

The agency concerned shall submit the guarterly reports on income and expenditere with electronic signatere to the DB, through the
URS, and o the Speaker of the House of Representatives, the Presideat of the Semate of the Philippimes, the House Committee on
Appropriations and the Semate Committee on Finance, by posting said reports on the agency website for a period of three (3} years. The
head of the agency concerned shall send writtem notice to the said offices when said reports bave been posted on its website, which

shall be considered the date of submission.

Sec. 0. Reversion, Closure, and Tramsfer of Balances of Special Accownts, Fiduciary or Trust Fumds, Revolviag Fuads, aad
Unauthorized Accouats. Departments, buresus, offices, and instrumentalities of the Natiomal Government, incleding Constitutional
0ffices enjoying fiscal autonomy and SUCs are mandated o close and revert all balances of Special Accounts, Fiduciary or Trust Femds,
and Revolving Funds to the Gemeral Fund in amy of the following imstances: (i} when there is mo legal basis for its creation; (ii) when
their terms have expired; or (iii) when they are no lomger necessazy for the zttainment of the purposes for which said funds were
established.

In case an agency fails or refuses to implement such closure, reversion and/or transfer, the Permanest Commitiee may recommend for
approval of the President the closure, reversion ard/or transfer of Special Accounts, Fidoeiary or Trust PFunds, Revolving Funds and
Unautherized Accounts, as the case may be, om any applicable grounds, to wit: (i} im the cases above-mentioned; {ii)} when used in
vielation of the rules and regulations issued by the Permament Committee; (iii) when they have remained dormant for an umreasomable
length of time; or (iv) when needed by the Genmerzl Fund in times of emergesmcy.
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$aid agencies shall likewise tramsier with the National Treasury all balaaces of wnawthorized accounts with any bamking inmstitufion.
Dnauthorized Accounts shall refer to cash account balances maintaimed by agencies without legal basis or those while legally authorized
are maintained outside of the National Treasury im viclation of law.

Inplementation of this Section shall be subject to Permenent Committee J.C. No. 4-2012 dated September 11, 2012 and such other
guidelines issued by the zgencies comcerned.

Sec. 11. Traosparemcy om Peblic Funds. Comsistent with the State policy on full public disclosare of govermmemt tramsactions, the
BTr shall post on its official website information relating to afl Special Accounts and Fuads depozited with the Natiomal Treasury, which
shall include, but mot limited fo the foflowimg: (i) agezcy uader whose mame the account or fund was comstifuted or created; (ii) funding
seurce/s of the account or fund; {iii) legal basis for the creation of the account or fund; (iv} allowable uses/purposes of the account or
fund; (v} monthly bzlances of each account or fund; and (vi} such other pertinent information as may be reasonably required to be posted
on the BTr website,

In like mamner, departments, bureaus, offices, and instramentalities of the National Government, including Coastitutiomal Offices
enjoying fiscal zutonomy, SUCs, amd GOCCs shalf pest on their respective official websites information relating to public Funds deposited,
maintained, and invested by them with avy banking or finamcial institation which shall imclude, but not limited to the following: (i) name
of the banking or financizl imstifution/s where public funds are deposited, maintained or invested; (ii) specific imcome or fumd sowrces;
(iii) legal basis for depositing, maintzining or investing said income/fund source/s with the benk/s or fimamcial iastitutionfs; (iv)
allowable uses/purposes of the imcome or fund; (v) monthly balances of each accomnt or fund; and {vi} such other pertimest information as
may be reasonably required to be posted by the apency conceraed on its website.

The head of the agemcy coucerned and the ageacy’s wed administrator or his/her equivalemt shall be respomsible for emsuriag
coxpliance with the Toregoing requirements.

Sec. 12. Conduct of Semimar, Conference, Trainimg, sud Oath Takimg Programs. Departmenis, bureaus, ofiices, and instrumentalities
of the National Government, including Comstitetiomal Offices enjoying fiscal automomy which conduct trzinming programs iz relation fo their
pandated functions zre authorized to collect semimar, conferemce, trainimg, and oath €aking fees from government amd private agency
participants.

The proceeds derived Irom each seminar, conference, training, and oath teking activities shall be deposited with Cthe Natiomal
Treasury a5 income of the Gemerzl Fund pursuant to Section 44, Chapter 5, Book VI of E.0. No. 292, However, the agemcies which do mot
have appropriations in their budgets for the purpose may use the proceeds for the coaduct of the said seminar, conferemce, traiming, and
oath taking activities subject to budgeting, accousting amd auditing rules and regulations. Any excess proceeds shzll be deposited with
the Katiomal Treasury as income of the Gemerzl Fund,

The ageacy coacerned shall, npor the conclusien of the selinaf, conference, training, or oath taking activities submit to the DBM,
either in printed form or by way of electromic document, a repert on the fees collected and expenses imcurred thereon.

Sec. 13. Sale of Official Publications. Departmerts, bureaus, offices, and instrumentalities of the Natiomal Govermment, includimg
Constitational Offices enjoying fiscal automomy are zutherized to sell their official publications whether electronically or through other
| b

The proceeds derived from such sale shall be deposited with [he Natiomal Treasury as income of the Gemeral Fund pursuamé fo Section
44, Chapter 5, Dook VI of B.0. No. 292, However, the agencies whick do met have appropriatioss in their budgets for the purpose may use
said proceeds to defray the cost of preparing, printing and disseminatieg such official publications, subject to budgetiag, accounting and
auditing rules and regalations. Any excess proceeds shall be deposited with the Wational Treasary as income of the Gemeral Fund.

The agency concerned shall submit either in printed form or by way of electronic document to the DN, a report on the proceeds from
said sale and the erpenses incurred thereom.

Sec. 14. Sale of Noa-Serviceable, Obsclete or Unmecessary Equipmemt. Departments, buresus, offices, and instrumentalities of the
National Govermment, including Constitutional Offices enjoying fiscal sutonomy are hereby suthorized to sell zon-serviceable, obsolete,
or unsecessary equipment, incloding metor vehicles in accordaznce with Section 79 of P.D. No. 1445, E.0. No. 309, s. 1996 and such
other guidelines issued thereor. The proceeds from the sale of such equipwent shall be deposited with the National Treasury as income
of the Genera! Fued pursuant to Section 44, Chapter 5, Book V1 of E.0. Ne. 291.



624 OFFICIAL GAZETTE Vor. 113, No. 1
GENERAL APPROPRIATIONS ACT, FY 2018

Sec. 15. HNatiomal Imterzal Revemue Taxes aad Import Duties. The amounts pertaiming to the following taxes and duties shall be
considered as both revenue ard expenditure of the poverament, amd are deemed automatically appropriated:

{a) Katiomal imfermal reveaue taxes and import duties payable or assumed by depsriments, bureaus, offices, and instrumentalities of
the National Government, including Constitutional 0ffices enjoying fiscal antonomy and 5UCs to the Govermment arising from
foreign demations, grants and loams;

(b) Nom-cash fax tramsactions of the followizg government agencies: {i]) the BTr for docomentary stamp taxes om the issuvamce of
foreign and domestic securities, and foreigm currency acquisition for payment of debt service; (ii}) DXD and ENP on
importations of military hardware, software, munitions, arms :nd equipment; {iii) Bureau of Fire Protection on importations of
fire-Fighting equipment, rescue equipmeat, and persomal proiective gears; (iv) the DOTr for fhe Netro Rail Tramsit Lime 3
System incurred starting FY 1997 in accordaace with the provisions of the Build-Lease-Transfer Agreement erecuted thereon;{v)
Philippize Coast Guard (PCG) aad Natiomal Coast Watch Center (NCAC) of the 0ffice of fhe President of the Philippines on
importation, grants, and donations of hardware, soltware, munitions, ars, and equipment Tor maritime security asd Iaw
enforcement; marine environemntal protection; maritime safety; marifime commgnicafions; marilime domain awaremess and search
and rescue: and {vi) other tax obligations assumed by the National Government pursoant to 2 valid PPF apreement; and

{c] Tar expenditure subsidies granted by the Fiscal Incentives Review Board to GOCCs, SUCs, and other goveramest imstrumentalities
whose value-added tar has been repealed, including tasx obligations assumed €o & valid agreement, the AFF Commissary and
Frchange Service, the PP Service Store System, and the Procurement Service Exchamge ¥arts or PX Narts, in accordance with
P.D. No. 776 as amended by E.6. No. 93, s, 1986 and such other guidelines issued thereon.

Implesentation of this Section shall be subject to DOF-DBM J.C. No. 1 dated April 30, 2014 and such other guidelimes issued by the
agencies concerned, (CONDITIONAL IMPLEMENTATION- President’s Veto Message, December 19, 2017, Volume I-B, page 651, R.A. No. 10964)

Sec. 16. Loan Agreemexts. Departmemts, bureaus, offices and instromentalities of Che Natiomal Government, inciuding Constitutional
offices enjoying fiscal avtomemy, SUCs and GOCCs, except those engaged in banking, shall in mo case exter into foreign or domestic loan
agreements, whether in cash or in kind, unless the following conditions, as may be applicable are complied with:

(2} Prior approval of the President of the Philippimes;

{b) cConcurrerce of the Nometary Board;

(¢} Other Conditions provided by law; and

(4} Issvance of a Forward Obligational Authority (FOA) by the DBN for project loans or isssaace of a DBCC resclution covering the
full amount in the case of progras losss, except for those undertzken by GOCCs. In the issuance of 2 FOA, the DIN shall
consider the budgetary implications of fereipn-assisted projects.

The Monetary Board shall, withim thirty (30) days from the emd of every quarter, submit to the Comgress a report of its decisions oa
applications for loams to be contracted or guaranteed by the government or GOCCs which have the effect of increasisg the foreign debt.

EXPENDITORES

Sec. 17. Use of Goverament Fexds. CGovermment funds shall be utilized in accordance with the apprepriations awtherized for the
perpese and comply with applicable laws, rules snd regulatioss, such 2s, but not limited fo the foliowing:

{a) Purchase of goods, infrastructure projects, and consulting services, including common-use suppiies, shail be wade in accordamce
with the provisioss of R.A, Ne. 9184, its IRR and GPPB puidelizes issued thereon;

{b) Purchase of motor vehicles shall be made pursuant to A.0. No. 233, s, 2008 as amended by A.0. Ko, 1§, s. 201%, B.C. Ne.
2016-5 dated Augmst 22, 016, as amended, and such other pertiment guidelines issued by agemcies comcerned;

(¢) Payment of foreign travel expemses of any government official and employee for training, semimar or conferemce abroad whea the
foreign mission cammot effectively represent our country or travels necessitated by suthorized international commitmeats, in
accordance with E.0. Nos. 248 and 243-4, s. 1995 as amended by E.0. No. 198, 5. 2044, and such other issuamces as may be
issued thereon: PROVIDED, That ne official or employee may be sent to foreign trziming, conferemce or attemd imtersational
comnitments when they are due to retire within ome {1} year after the said foreign fravel; and

{&) Provisions for fuel, parts, repair and maintenamce of governmenf vehicles. [Ia case of traasport crisis, such as that
occasioned by street demonstratioms, welgang bayam, floods, typhoens and other emergencies, governmemt wehicles of any type
pay be made available to meet the emergency and may be utilized to tramspert, for free, commuters om a round-the-clock basis.
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Sec. 18. Strict Adherence fo Procurement Laws, Rules and Regulations. All agemcies of the povernmenmt shall strictly adhere to the
provigions of R.A. No. 9184, its IRR and GPPB guidelines in the procurement of goods, ifrastructure projects and consulting services,

To promote tramsparemcy and zchieve efficiemcy iz the procurement process, the Philippime Goversmemi Electronmic Procurement System
shall be the prisary source and repository of information on government procurement.

Sec. 19, Early Procurement Activities. Yo emsure [ull budget utilization, timely contract implementation and efficient delivery
of services, agencies are authorized to undertake procurement activities Irom pre-procurement conference uatil post- qualification of
bids base¢ on their proposed budget in the Natiomal Expenditure Program/Gemeral Appropriations Bill, Corporate Operatizg Budgets or
Appropriations Ordinance, in accordasce with the geidelines issued by the GPPB.

For melti-~year projects, the issaance of Nulti-Tear Obligational Authority (NYOA) or any similar document 2s may be prescribed by the
DBN is required prior to commencement of any procurement activity.

Agenc@es nay ouly proceed with the awarding of comtract upom appraval or emactmeat of their respective appropriations or budget
euthorization document, as the case may be, and based om the amount authorized therein.

Sec. 20, Procuremeat of Commos-Use Supplies. All agemcies of the government shall purchase commom-use supplies from the
Procurement Service (PS) as mandated under LOI No. 755 dated October 18, 1978, E.0. No. 359, 5. 1989, AO. No. 17, s. 2011 amd
such other guidelines issved thereom. Common-use supplies shall refer to those incloded im the Electroaic Catalogue of the PS which
shail be regularly updated to include all itews commomly procwred by ageacies of the government.

Sec, 21. Procerement of Crifical Swpplies. A1l agencies of the government skall ensure the timely and suificient provizion of
critical supplies, particelarly those which by its mature, use or characteristic, the quantity and/or exact time of need camaot be
accerately pre-determined. Critical supplies sball refer to those vital to the support of operations which owing to various causes are in
short supply or are expected to be in short supply. This includes fuel, equipment spare parts asd other analogous items.

Por this purpose, said sgencies shall undertake bulk purchases or resort to the use of Ordering Agreement in the procurement of
critical supplies, subject to the provisions of R.A. No. 9184, its IRR, and GPPB guidelines. The invertory thereof shall be szbject to
the provisions of Section 25 of this Act.

Sec. 22. Primting Brpemditures. All agencies of the government shall emgage the services of the Nationmal Printing 0ffice, Bangko
Sentrzl ng Pilipinas and APO Producticm Unit as recogmized government printers (RGPs) for the printing of accountable forms and seasitive,
bigh quality or high volume requirements, subject to the following:

{a) The recognized goverament printers shall undertake the printing requirements themselves amd shall not sub-coairact any portion
thereof o ether printers; and

(b} A agency may be allowed to emgage private printers for the primting of accountable forms and sensitive, high quality or high
volume requirements upon certification by the R6Ps that they are unable to service the said requirelegts. Said eogagement of
private prieters shall be in accordance with R.A. No. 9184 and such other applicable rules amd regulations.

Sec. 13, Use and Procurement of Imformatiom Techmology Equipment. The amouats authorized in this Act for imformation ayd
Communicatious Technology (ICT) equipment shall be used for the provision of persomal computers inclusive of operating systems, basic
software and other esseptial electropic devices te their respective officials and employees. Said ICT equipment shall be procured
exclusively from the Procurement Service as commom-use supplies, pursusat to LOT No. 735, E.0. Fo. 359 and A.0. Ne. I7.

Sec. 24. Compliance with the Informatios Systems Strategic Plan. The asmounts suthorized in this Act for ICT requirelenfs shall
be used in accordance with the agemey’s Information Systems Strategic Plau duly endorsed by the Department of Information and

Comaunications Technology.

Sec. 25. [Invemtory of Supplies, Xaterials and Equipment Spare Parts. The inveatory of supplies, materials and equipment spare
parts to be procared shall not exceed the agemcy’s two-momth requiresent.

The head of agencies may increase their inventory of critical supplies, maferials and eqniglent spare parts tg'@e procured in any of
the following instances: (i) in amticipation of cost increases; (ii) ’necessitated by & mational emergency; (iii} whes therg is :n
impending shortage; and (iv) when otherwise aethorized in this Act or in the chagter of the agency gnncerued. The gurchase 0 ;t?g s
erceeding 2n agency’s one-year requiremeat shall be subject to approval by the President of the Philippines, upon the joimt recomsendation

of the Chairperson of the COA asd ke Secretary concerned.
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Agencies may undertake emergency procurement of supplies, materials and equipment spare parts when there is an unforeseen contingency
requiring immediaie purchase subject fo the conditions prescribed under k.A.  No. 9134, its IRR and GPPB guidelimes.

Sec. 26. Implementation of Infrastructwre Projects. The following requiremests shall be observed in ¢he implememtation of
iafrastructare projects:

(a} The location, aress or sites of all infrastructure projects are not iacluded in the critical geo-hazard areas or mo build zomes
identified andfor certified by the Mimes and Geo-Sciemces Bureszs (MGB};

(b} The standards of constructien, rehabilitation, improvement or repair of all infrastructure projects in 21l areas and zones are
consistent with the reles determimed by the DPWH, which shall consider, among others, the stroctural strength and climate
resilience required for infrastructure projects in all areas and zomes; and

(c) The plarnisg ard comstroction of afl infrastructure projects to be implemented within the Natiomal Imtegrated Protected Area
System {NIPAS) &re done ir a way that eliminates or mimimizes the risk of biodiversity loss while the specifications thereom are
in accordamce with these determimed by the DPWH, in coordimation with the DENR. Major izfrastructure projects may only be
undertaken in said areas if intended to enhance biodiversity.

Sec. 27. Isstallation of Rainwater Collectioa System. Rainwater collection system { RWCS) shall be installed in public markets,
school sites and government buildings and sites as sn adaptation measure to combat climate change aad to ensure sufficient water swpply,
which shall be in accordance with the prescribed design of DPWH. In mo case shall the RWCS be coastructed ia private lots and/or
privately- owned or operated market places.

Sec. 28. Multi-year Comtracts. The DBM shall ideatify the requirements andfor prescribe puidelines before agemcies may eater into
melti-year contracts. This includes the issuance of a WYOA or any similar document as may be prescribed by the DEM.

In the case of G0CCs, they shall secure prior authority from their respective governing boards before emtering into multi-year
contracts.

For molti-year Public-Private Partwership projects approved uader R.A. No. 6557, a8 amended by R.A. No. 1718, the Natiomal
Government responsibility shall be covered by a [etter of commitment issued in accordaace with the guidelizes issued by the DEN.

In all instazces, the disbursements o be incurred for multi-year comtracts shall im mo czse exceed Che cash appropriations for the
purpose during the year. Procurement of malti-year projects shall be subject to the provisioss of R.A. No. 9184 2ad its TIR and the
guidelines issmed by the GPPB.

Sec. 29. Harmomized Natiomal Research and Development Agemda. The DOST, in consultation with government research institutions and
other agencies concerned, shall prepare s harmonized national research and development 2genda for the goverameat covering all mjor
research snd development programs and prejects or those costing Tea Nillion Pesos {P10,000,000) and above. tThe propesed agemda shall be
submitted for approval by the Director Gemeral of NEDA.

The hermonized national research and development ageads shall be directly related to the priorities vnder the Philippine Developmeat
Plan (2017-2022).

The D0ST shall submit a copy of the approved Earmcnized National Research and Development Agenda with electromic sigmature to the
DBN, through the URS, and to the Speaker of the House of Representatives, the President of the Semate of the Philippines, the House
Committee on Appropriations and the Semate Committee on Fimamce, by pusting said reports on the agemcy website for a period of three (3)
years. The hesd of the agemcy comcerned shall send written motice to the szid offices whez said reports have been posted om its
website, which shall be considered the date of submission.

Sec. 30. Programs and Projects lelated to Gemder and Development. ALl agemcies of the poversment shall formmliate s Gender and
Development (CAD) Plan desipned to address gemder issues within their coacerned sectors or wandate and implement the applicable provisioms
under R.A. FKo. 9710 or the Nagna Carta of Women, Comvention on the Elimimation of All Porms of Discrimination Against Womem, the Beijing
Platfors for Action, the Philippire Plan for Gender-Responsive Development (1995-2025} and the Philippine Development Plan (2817-2022).

The GAD Plar shall be integrated in the regular activities of the agencies, which shall be at least Tive percent (%) of their
budgets. Por this purpose, activities currextly being undertaken by agencies which relate to GAD or these that comtribute (o poverty
alleviation, economic empowerment especially of marginalized women, protection, promotion, and fulfilment of women’s human rights, and
practice of gender-responsive governamce are considered safficient compliance with said requiremeat. Utilization of the GAD budget shall
be evaluated based on the GAD performamce indicaters ideatified by said agencies.
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The preparatien and submission of the amnual GAD Plam and annual GAD Accomplishment Report shall be subject to the gnidelines issued
by the apencies concerzed.

Sec. 31. Programs and Projects Related to Semior Citizeas and Persons with Disability. All agemcies of the govermeent shall
fornulate plans, programs and projects intended to address the comcerss of senior citizens and persons with disability, insofar as it
relates te their mandated functions, and integrate the same in their regular activifies.

Moreover, all government infrastructures and facilities shall provide architectural or stroctural features, desipns or facilities
that will reasonabiy enhance the mobility, safety and welfare of persons with disability purssant to Batas Pambansa Blg. 344 and R.A.
No, 7271, as amenfed,

Sec. 32. Projects Related to the Youth. All agencies of the goverameat are emcouraged to provide aliocation for youth development
projects and activities within the framework of the Philippine Youth Development Plan {2017-2022]{

Sec. 33, Institutiomal Linkage with the Natienal Cultural Agencies. Im the implemeatation of their programs, activities and
projects authorized in this Act, agencies identified umder Section 32 of R.A. No. 10066 shall consuit, ceordinate and work closely with
the Natiomal Commission for Culture and the Arts (NCCA) te ensure that their respective respensibilities embedied under the said law are
implemerted.

Sec. 4. Protection of Built Heritage, Cultural Properties and Cultural Landscapes. Alteration, renovation or desolition of
goveroment buildiags and open spaces declared or presumed to De important cultural properties by govermment cultural agencies concerned
shall be urdertaken oaly upon prior approval of the said goversmeat cultural agencies aud proper consultatiom with stakeholders and
coltoral groups to be admiaistered by the NCCA. This includes the protection of the sipht line with regard to built heritage, cnltural
properties and culfuraf fandscapes.

Ie additiom, the DPWR shall be responsible in the planning, desigm, comstruction, and maintenance of natiomal roads and bridges as
they impact on heritage structures or aspects or heritage comservation pursuant to R.A. Ko. 10066.

Sec. 35. Disaster Risk Reduction and Climate Chamge Adaptation and Mitigation Measures Imcorporated im All Agemcy Projects. All
agencies of the government should implement projects incorporating risk reduction, climate chamge adaptation, and where feasible,
climate change mitigation.

To ensure that the disaster risk reduction and climate chamge adaptation measures are appropriafe iu the Iight of intensifying
hazards, all natiomal goverameat projects should be subjected te multi-sceaario, probabilistic amalysis. Fer this purpose, the Climate
Change Commission shall extend the necessary techmical and capacity building assistamce to all agencies of the government in the
conduct of risk assessment, as well as adaptation aod mitigation planzing.

hgencies shall [ikewise integrate emergy-savings solutions ard consider ciimate resiliemce im the plasning and implementation of
all infrastructure projects, office programs, and activities, as well as assess their orgamizational carbon footprint and parsue
appropriate emission reduction measures, to mitigate and adapt to the effects of climate change pursuznt to the provisioms of R.4. Ho,
9719,

Sec. 36. Dissster and Climate Change Resiliemcy of Government Facilities. In the design and construction of pgovernmeat
facilities, the apemcy concermed and the DPWE shall ensure that the facilities can withstand wind speed of (hree handred (300}
kilometers per hour and moderate seismic activity of at least 8.0 wmagmitude am the richfer scale; utilize matural vemiiialioa and
rainwater through the inclusion of rainwater catchment/harvesting systen.

In the selection of the sites, the DPWH and the agency comcerned shall consider site stability and susceptibility to landslide or
flooding based on the latest velmerability and risk assessment and gechazard maps of the DENR.  No government Tacility shall be Jocated

on 3 no-build zome. (CONDITIONAL IMPLEMENTATION- President’s Veto Message, December 19, 2017, Volume I-B, page 652, R.A. No. 10964)

Sec. 1. Guiding Principles for Sustainable and Resiliemt Governmemt Buildings aad Facilities. The DPWH shall comsider
climate data and risk assessment and green building standerds in the plamnizg, designiag, comstruction, emgineering amd removatiom of
goverament buildings and facilities.

Sec. 8. Bmetpy Efficiency. AIl matiomal govermment agemcies, local govermment units and govermment owned and contrelled
corporations shall embark on emergy efficiency measures, including the adoption of a standard thermostat level based on the DOE's energy
conservation progrem, and the use of emergy efficient lighting, such as light-emittimg diede (LED) lamps, in their office buildiags,
schoel buildings, hospitals, markets, parks, street lights sand other public places.



628 OFFICIAL GAZETTE Vor. 113, No. 1
GENERAL APPROPRIATIONS ACT, FY 2018

Sec. 39. Maintenamce aad Operation of Dams. As part of the dissster risk reduction program of the goverameat, ageacies amd GOCCs
that bave contrel or supervisiom over the major dams shall emsure Chat said dams are properly maintained, managed and operated with
updated and promulgated protocols. The apencies and GOCCs concermed shall take into account climate change and extreme weather events
and ensure coordingtion with the Philippine Atwospheric, Geophysical and Astromomical Services Administration on precipitation forecast.
They shali also establish aad maintain an efficient agd effective early flood warning system and functional water level moniforinmg
systen that is periodically tested together with the LGUs and commenitics af risk of Flooding from dam water releases,

Sec, 40. Protection of Biodiversity. All agemcies of the government shall easure that protection of biclogical diversity is
integrated and mainstreamed into their development programs and projects. ‘

To align weith the 2015-2030 Sustainable Development Goals, the Department of Education shall integrate biodiversity and ifs
conservation in its curriculum, and the Commission on Higher Education, along with the State Universities and Colleges, shall set aside
an ampunt from its research and outreach budgets for biodiversity basefiming, inventories azd momitoring in protected areas aand
identified key biodiversity areas.

Koreaver, recogaizing the vital role of biodiversity in addressieg ciimate chamge, the BENR, in comsultation with the CCC, shall
identify equally important nmatural ecosysiems (e.g., lakes, rivers, peatlands and other wetlands, pygmy forests, coastal habitats, deep
sea corals, that fumction to store carbon, to dissipate storm surges, absorb sea level rise, buffer strong typhoon winds, and act as
natural gene pool for developing climate-resilient crops, and other food sources, as well as care for climate-related emerging diseases.
The DEFR shail coordinate with all agencies comcerned, LGUs 3rd the academe for a pratection program in the identified areas.

Sec. Al. Repair and Retrofitting of Government Structures. The government agemcies concerned shall prioritize the repair aed
retrofittiag of government structures in areas comsidered highly vulmerable to seismic activity and shall epsure that the retrofitting
shall result in stractural stremgth required for the area comcermed in accordance with the National Structural Code of the Philippines.

Sec. 41. Employment of Contractual Persommel. Contractual personmel may be hired by agencies as part of their organizatios in
order to perform agency fuactions or specific vital activities or services which camnot be provided by the regular or permanent stalf of
the hiring apemcy. The Lotal smmual Persomnel Services requirement for comtractual persommel, to caver salaries, and ofker persommel
benefits and fired expenditures, shall in mo case exceed the lump sum appropriations for the purpose, except whem there is an mrgemt meed
to hire contractsal persoamel in the implementation of ke prierity programs, sctivities or projects, subject to approval of the DBN. In
which case, the payment for comtractual personmel shall be sourced from the ¥iscellaaeous Personnel Beaefits Fund.

Contractual persomnel shall be comsidered as am employee of the hiring agency but only during the period whem their services are
reasorably required.

Sec. 4). Ertraordinary and Wiscellameous Expemses. Appropriations suthorized in this Act eay be used for the amnual
extraordinary expenses of the follewing officizls with ¢he following ranks and their equivalent, as may be determined by the DBN, not
exceeding the amounts indicated:

{a) P264,000 for each Department Secretary;

(b} P108,000 for each Department Undersecretary;

{c) P6D,000 for each Department Assistant Secretary;

{4) 45,600 for each head of bureau or organization of equivalest rask, and for each head of 2 Department Regional Office including
General ¥anager of Local Water District im Category A and B;

{e) PI6,400 for each head of a Bureau Regional Office or orgamization of equivalent rank including General Nanager of Local Water
Bistrict in Category C and D; and

{£) P1%,200 for each Mumicipal Trial Court Judge, Wumicipal Circuit Trial Court Judge, and Shari’a Cireuit Court Judge.

In addition, sanual miscellaneous expenses mot exceeding Sevemty-Two Thousand Pesos (P12,000) for each of the offices under the above
ramed officials and their equivalent are aothorized herein,

For the purpose of this Section, extraordinary and miscellaneous expenses imclude, but not Ye limited fo, expemses incurred for:

{a) ¥eefinmgs, seminars and coaferences;

(b} Official enfertaimment;

{c) Public refatioas;

(d) Edecatioma!l, sthietic and cultural activities;

{e) Comtributioms to civic or charitable institotions;

(f) Membership in government associatioas;

(g) Membership in mational professional organizations duly accredited by the Professional Regulation Commission;
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{h} Membership in the Tntegrated Bar of the Philippines;

(1) Subscriptiam to professional techmical journals and informstive magazines, library books and materials;
{ij} office equipment and supplies; and

{k}) Other similar expenses not supported by the regular bedget allocation.

In case of deficiency, the requirements for the foregoing purposes shall be charged against available allotments of the agency
concerned. No portion of the amounts zuthorized herein shail bte used for the paymest of salaries, allowances and other bemefits, aad
confidential and intelligence expenses.

Sec. 44, Cultural and Athletic Activities. An amount not exceeding One Thouwsand Five Hundred Pesos {P1,500) in a year, may be
used for the purchase of uniform or costeme and other related expenses in the comdact of cultural and athletic activities per
employee-participant.

PERSONNEL BENERITS

Sec. 45, Tunding of Persommel Bemefits. Notwithstanding any provision of law to the contrary, all persommel beeefits costs of
government personnel shall be chargeable against the fuads from which their salaries are paid. If the persomnel bemefits costs, in
whatever form, are partly sourced from the Gemeral Fund and partly from other sources, only the portion attributed to the persommel
benefits cost chargeable against the General Pund shall be sourced therefrom in the payment of refirement and terminal leave benefits and
pension.

In no case shall personnel benefits costs draws from Special Accounts, Trust Punds or other sources of fusds be chargeable against
the General Fund of the National Gevernmenf.

The personnel bemefits cosis of officials and employees on detail with other offices, including the representatives aad support
personnel of zoditing units assigmed to serve other offices or agemcies, shall be chargesble apaimst the appropriations of their pareat
agencies, except as otherwise anthorized by the DBX.

Personnel bemefits costs shall include salary increases, step imcrements, all kinds of authorized allowances, bemefits and
incentives, monetized vacation and sick leave credits, government share in retirement and life imsursace premiuss, employees compensation
insurance premiums, health insuriece premiums and HDXP coatributions, and other authorized bemefits.

Sec. 46, Appropriatioms for Persommel Services. The appropriations for Personmel Services under this Act shall be used for the
payment of personmel bemefits authorized by law to be given to National Government persommel. Any available allotment Ffor Persomnel
Services within a department or agency may be atilized by said department or agency for the payment of deficiencies iz aathorized
personnel benefits.

Implementation of this Section skall be subject to guidelines issued by the DBN.

Sec. #7. Remittamce of Compulsory Contridutions. The government and employee share in the compulsery comtributions fo the
Employees’ Compensation Commissior, PHILEEALTH, GSIS and ADNF pursuant to P.D. Wo. 626, as amepded, R.A. No. 61f1, R.A. No. 7875,
as amended, R.A. Ko. 8281, and R.A. No. 9679, respectively, shall be remitted directly by departwents, bureaus amd offices of the
¥ational Goveroment, including Coastitutional Gffices enjoying [iscal autonomy and SUCs to the respective recipiemt agencies unless a
different arraegement is agreed upor is writing between the DBN and the recipient agency.

Any proposed increzse inm govermmeut and empioyee compulsory comtributions wmay only be implemented after comssltation by the ageacy
concerned with the DEN in order that the budgetary implicatioms of such proposal be duly comsidered. The implementation of any increase
in government and employee compulsory contributiens, after said comsultation, shall be made effective only wpon imclusion thereol in an
appropriafions law.

Sec. 48, Authorized Deductions. Deductions from salaries and other benefits accruing to anmy govermment employee, chargeable
against the appropriations for Persomnel Services, may be allowed for the payment of am individual employee’s contributions or obligatioas
due to the following, and iz the order of preference stated below:

The BIR, PHILHEALTH, GSIS and HDNF;

Non-stock savings and loan sssociations and mutual bemefit associations duly operating under existimg laws and cooperatives
which are managed by and/or for the bemefit of government employees;

(c) Associations or provident funds orgamized and wanaged by government employees for their bemefit amd welfare;

{d} GPls authorized by law and accredited by appropriate government regulating bodies fo emgage in lendimg;

(e) Eicensed insurznce companies; and

{f) Thrift banks and rural bamks accredited by the BSP.

(CONDITIONAL IMPLEMENTATION- President’s Veto Message, December 19, 2017, Volume I-B, pages 649-650, R.A. No. 10964)
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I? o ca§e shall the foregoing deductions reduce the employee's monthly net take home pay to an amoant lower than Five Thousand
Pesos (B5,000).

Sec. 49. Persommel Ecomomic Relief Allowamce. In order to sepplement the salaries of government persomnel covered by R.A. No.
6738, as amended, Persomnel Ecomomic Relief Allowance (PERA), in the amount of Two Thousand Pesos (P2,000) per month, is granted fo fhe
following:

(a) civilian povernment personnel staiioned im the Philippines, whether occupying repalar, contractual or casual positions,
appointive or elective; and
(b) Xilitary and sniformed personmel.

Government persomnel stationed abroad shell be pramted overseas allowasces to defray the cost of their living expenses and shall ne
longer be entitled to receive PERA for the duration of their statiom abroad.

The graat of PERA shall be sabject to the rules and regulatiors prescribed under B.C. No. 2009-3 dated August 18, 2009, 2s amended,
and such other guidelines issued by the DBN.

Sec. 50, Uniform or Clothing Allowsmce. Am amomnt mot exceeding Six Thomsaad Pesos (P6,000} per year is hereby authorized for
the payment of uniform or clothing allowance to each qualified pgovernment employee, subject to B.C. No, 2012-1 dated February 23, 2012
and such other guidelines issued by the DBM.

Sec. 5I. MNagna Carta Bemefits. The payment of msgnma carta bemefits of public health workers, school teachers, social workers,
scientists, engineers and researchers, znd other sciemce and technology persomme! in the government shall be subject ko the guidelimes of
tke DIN.

Sec. §2. Special Counsel Allowance. Goverament lawyers designated to assume the duties of a legal officer are hereby authorized
an allowance of Two Thowsand Pive Hundred Pesos {P2,500) for each appearamce or attendance to court hearings, subject €o the following:

(3) The govermment lamyer has been deputized by the Office of the Soficitor General (05G) or apthorized by the head of apency fo
assist the 05G, prosecutors, or represent the agency or its persomnel, as the case may be;

(b} The court appearance is not pursuznt to motions for exteasion or postponement of hearing; and

(¢) The aggresate allowance shall not exceed fifty perceat (50%) of the government lawyer's monthly basic salary per momth.

Court as used in this section shall pertaim te those under the Judiciary. Im mo case shall specizl counsel allowance be graated to
peverament lawyers appearing before quasi-judicial and adwinistrative agencies.

Sec. 53, [Hazard Duty Pay. Hazard duty pay shall be granted only to government persommel who are actually assigned te, and
performiag their duties in, strife-torn or embattled areas as way be determined and certified by the Secretary of Natiomal Defemse and for
the duration of such assigmment.

The grant of hazard duty pay shall be subject te the rules snd regulations prescribed under B.C. No, 2005-4 dated July 13, I003 and
such other guidelimes issued by the DON.

Sec. 54. Honoraria. [Honoraria may be paid only to the following:

(2) Teaching persomnel of the DepEd, TRSDA, SUCs and other educatiomal institutiozs, emgaged in zctual classroom teaching, whose
teaching load is outside of the regufar office hours or in excess of the regular load;

(b) These who act as lecturers, resource persons, coordinstors aad facilitators im semimars, training prograss, aad other similar
activities in training institutionms;

(¢) Chairpersons and members of commissions, boards, councils, snd other similar entities, including personnel thereof who are mot
paid salaries mor per diems but compensated in the form of hozoraria as provided by laws, rules and regulatioms;

(¢} Those who are involved in science and technological asctivities and remder services beyond their regular workload;

(e} oCfficials and employees assigred to special projects, subject to the following conditions:

(i) Said special projects are reform-oriemted or developmental, comtribute to the improvement of service delivery and
enhancement of ihe performance of the cere Furctions of the agemcy, and have specific timeframes and deliverables in
accopplishing objectives and milestones set by the agency fer the year; and

(ii) Such sssignment entails renditiom of work in addition te, or over and above, their regular workload.

In these ipstamces, the rates of honorariz shall depend on the leve! of respoasibilities, mature of work rendered, and extent of
individaal contribution to produce the desired outpats. The Cotal homeraria received from all special projects shall mof exceed
twenty-five percent (25%) of the annual basic salaries; and
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{f) officials azd employees authorized to received honorariz under R.A. No. 9184 and ifs IRR.

The grant of honoraria to the foregoing shail be subject fo the puidelines prescribed wnder B.C. No. 2003-5 dated September 16,
2003, as amended by B.C. No. 2007-1 dated April 23, 2007 and ¥.B.C. No. 2007-510 dated May 8, 2007, B.C. ¥o. 2007-) dated October 1,
2007, B.C. Ho. Z004-5A dated October 7, 2005, as amended by B.C. No. 2007-3 dated November 29, 2007, DEN and DOST 1.C. NKo.l dated
June 25, 2013 and such ofher guidelines issued by the DBN,

Sec. 55. Represemtation amd Tramsportation Allowamces. Government officials with the followimg ranks and their equivalent, as
determined by the DBM, while in the actual performance of their respective functions, are hereby authorized monthly commutable
representation and transportatiom allowances at the rates indicated below, for esch type of allowance:

{a) P14,000 for Department Secretaries;

{b) P11,000 for Department Undersecretaries;

(c] P10,000 for Department Assistanf Secretaries;

{d) P9,000 for Bureau Directors and Department Regiomal Directors;

{e) P8,500 for Assistamt Bureaw Directors, Department Assistant Regional Directors, Bureau Regional Directors, and Deparimeat
Service Chiefs;

{f} P7,500 for Assistant Bureau Regiomal Birectors; aad

{g) P5,000 for Chief of Divisions, identified as such in the Persomnmel Services Itemization azd Plantills of Persommel.

The grant of representation an¢ transpertation allowances, shall be subject to the following:

{a) Transportation allowsnce, whether im full or partial amounts, shail not be grasted to officials who are sssigmed or actually
using govermment motor tramsportation. Officials who are assigned government motor tramsportation, but are ot able to use said
vehicle for justifiable reason, as determimed by the DBX, may be granfed transportation allowance during the said period;

{b) Representation agd transportation allowances of local govermment officizls who are of equivalent rank to the foregoing
officials, as deternined by the DBK, shall be at the same percentages of the salary rates authorized for their corresponding
income classification in accordance with Section 10 of R.A. No. 6758 and Local Budgef Circular Ko. 103 5. 1013 dated Kay 13,
2013, and subject to the Persemael Services limitations under Section 325 {a) of R.A. Fo. T160; and

{c) No zmount of represemtztion or transportation allowasces, whether commutable or reimbursable, which exceed the rates authorized
onder this Section may be graated to the foregoing officials. Previous administrative awthorizatiems imcomsisteat with the
rates and conditions specified herein skall ac longer be valid and payment shall mot be allowed.

Sec. 56. Official Vehicles and Tramsport. Government motor tramsportation may be used by the following officials with costs
chargeable to the appropriations authorized for their respective offices:

{a) The President of the Philippines;

{b} The Vice-Presidert;

(c) The President of the Semate;

{d} The Speaker of the House of Representatives;

(e) The Chief Justice znd Associate Justices of the Supreme Court;

{f} The Presiding Justices of the Court of Appeals, Court of Tax Appeals, and the Sandiganbayan;

{z) The Department Secretaries, Undersecretaries, Assistant Secretaries and officials of equivalent raak;

{(h} Ambassadors, Ninisters Plenipotentiary and Consuls in charge of consulztes, i their respective stations abroad;

(i} the Chief of Stafi, the Vice-Chief of Staff, and the Commanding Gemerals of the Major Services of Lhe AFP;

{j} Deads of Comstitetional Commissions and the Ombudsman;

(k) Burezu Directors, Departmert Regional Directors and Bureau Regiomal Directors; and

{1) Those who msy be specifically authorized by the President of the Philippines, with respect to (ke Executive, t{he Senate
President, with respect to the Semate, the Speaker, with respect to the House of Representatives, agd the Chiel Justice, in the
cese of the Judiciary.

Sec. 57. Quarters Privileges. Officials who are. trassferred fro one station to amother by virfue of agency pelicies on
reshaffling or rotation of persomnel and do not own houses or rooms therein, shall be provided free quarters within Cheir office premises.

Where there is mot emough space to be used as quarters, the agency may rent buildings or rooms which shall serve as quarters for said
officials, subject to the rules as mey be prescribed by the BBM. For these who opt for more expensive quarters other than those remied by
their ageacies, such preferred quarfers may be secured provided that the differemce in amount between the one preferred by the officials
and that rented by their respective agencies shall be paid by the coacerned officials.
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Government personnel who are nof entitled o guarters privileges dut are allowed to use government quarters shall be charged tke
corresponding cost of rentals sabject to puidelines as may be issued by the DBN.

Sec. 58. Nid-year Bonus. The Nid-year Bomus eqaivalemt to ome (1) month basic salary, shall be granted to all Natiomal
Government persomnel, whether under regular, temporary, casaal or contractual status, on full-time or part-fime basis, subject to the
following:

(3) Personnel have rendered at least a total or am aggregate of four (4) months of service Irom July 1 of the immediately
preceding year to May 15 of the curreat year, and who are still in the government service as of May 15 of the carrent year;

{b) Persomnel have obtained at least a satisfactory performance ratimg in the immediately precedieg rating period; and

{c) The provisiens of B.C. No. 2017-2 dated Nay 8, 2017 and such other guidelines issued by Che DBM.

Personne] of GOCCs covered by the Compensation and Positiom Classification System (CPCS) umder R.A. No. 6738, as amended and LGUs
are likewise entified to Nid-year Bonas chargeable against their respective corporzte aed local fumds.

Sec. 359. Year-end Bonus and Cash Gift. The Year-end Bonus equivalent to ome (1] menth basic salary and additiomal cash gift of
Five Thousard Pesos (P5,000) provided under R.A. No. 6686, as amended by R.A. Ko. 8441, shall be granted to ail ¥ational Government
personnel, whether ender regular, tesporary, casusl or contractual status, on full-time or part-time basis, subject to the Following:

{a) At least a total of four (4) months of service including leaves of absemce with pay frem Jamuary 1 to October 31 have been
rendered durimg the current year, and who are still in the service by October 31 of the same year;

{b} Those who have rendered af least a fofal or an aggregate of four {(4) months of service from Jammary ! of the current year but
who have retired or separated from govermment service before October 31 of the same year shall be granted within the momth of
retirement or separation, a prorated share of the Year-end Bonus based om Ehe monthiy basic pay immediately preceding the date
of retirement or separation azd a Cash Gift of P5,000; and

(¢} The provisiens of B.C. Ne. 2016-4 dated April 28, 2016 and such other guidelimes issued by the DBM.

Personnel of GOCCs cavered by the CPCS under R.A. K¥o. 6758, as amended and LGDs are Eikewise emtitled to Year-end Bomus and Cash
Gift chargeable against their respective corporate and local funds.

Stch Year-end Bomus and Cash Gift shall be given in November of each year pursuset to E.0. No. 201, s. 2016,

Sec. 60, Use of Appropriations for Retirement Gratuity and Terminal Leave. Appropriations authorized in this Act to cover the
peyment of retirement bemefits shall be released directly to the agencies comcermed computed based on the provisioas of, and subject to
the conditioms prescribed im, applicable retirement laws, rules and regelafions.

Unless authorized by law and duly covered by guidelines issued by the DBN, public fends shall mot be used for the payment of salary
increases or adjustments resultizg from automatic promotions with the intent of imcreasing the retirement azd terminel leave bemefits of
povernment personnel as provided in CSC-DBN J.C. No. 3 dated November B, 1991.

The paymest of any unsuthorized retirement bemefits shall be mell amd void and shall accordingly be refunded by the
beneficiary-employee. The officials and employees who authorized, allowed, or comnived with others in the payment of any unauthorized
retirement benefits shall be subject to disciplinaey actions in sccordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI
of E.0. ¥o. 191, aad to appropriate criminal action under existimg pemal laws.

RELEASE AND USE OF FUNDS

Sec. 61. Availability of Appropriations. ALl appropriations authorized in this Act shall be available for release and obligation
for the pnrpose specified, and snder the same special provisions applicable thereto, umtil December 31, 2018.

A report on these releases and obligations shall be submitted to the Speaker of the House of Representatives, the President of the
Senate of the Philippimes, the House Committee on Appropriztions and the Semate Committee ox Finance, either in printed form or by way of
electronic document.

Sec. 62. Neamimg of Impoundment. Iwpoundmeat refers to the refasal of the President to release duly appropriated funds for
propram/activity/project (P/A/P) of govermment entities such as National Govermment Agemcies (NGAs), State Universities and Collepes
{5UCs), Government Owaed and Controlled Corporations ({G0CCs), and Local Govermment Units {LGOUs) with the intention of cancelling or
delaying its wtilization, except the Judiciary, Coastitutional Offices and Cosgress of the Philippines. Impoundment may be throagh:
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) Rescission - means capcellatiom of all or part of an emacted appropristion, which has mot yet been released; or
b) Deferrel - means femporarily withholdizg of the release of all or part of an eracted appropriation of selected govermment

entities, (CONDITIONAL IMPLEMENTATION- President’s Veto Message, December 19, 2017, Volume I-B, pages 647-648, R.A. No. 10964)

Sec. 63, Impousdment of Appropriations. The President of the Philippines, upon recommendation of the DB, may propose (he
rescission of appropriztions from both Houses of Coagress, under any of the following:

(s} If the asppropriations are no longer required to fulfill the objectives originally sought to be achieved by the programs,
activifties and projects covering the same; or
{b) In case of an ummanageable Watiomal Govermment deficit,

Unmanageable Natiomal Government budget deficit as used in this Section shall be construed fo wean that: (i} the actual Katioaal
Governwent budget deficit has erceeded the gmarterly budget deficit tarpefts consistent with the fali-year target deficit as indicafed in
the BESF sebmitted by the President to Conpress pursuant to Section 22, Article VI of the Constitutien; or (ii) there are clear economic
indicgtions of an impending occurrence of such condition, as determimed by the DBCC and approved by the Presidenmt.

Both Houses of Congress shafl act on the proposed rescission or deferzal within forty (40) session days sfter the receipt of the
impoundment propesal from the President by issuing a Joint lapoundsenf Resolutien. Within the same period of forty (40} session days
mentioned above, the specific P/A/P indicated is the impoundment proposal is temporarily withheld. Conpressiomal inmaction within the
forty {40} day session peried, is equivalent to disapproval of the impoundment proposal. Impounded fumds shall not thereafter be
available for expenditure extept by subseguent legislative enaciment.

(CONDITIONAL IMPLEMENTATION- President’s Veto Message, December 19, 2017, Volume I-B, pages 647-648, R.A. No. 10964)

Sec. &4. Prohibition agaiast Reteation or Dedaction of Pumds. Pund releases from approgriations provided in this Act shall be
trapsmitted to the agemcy comcermed, subject to Seciion 3 hereof, spplicsble special and general provisions, and budgeting rules amd
regoletions. No retemtion or deduction as reserves or overhead shall be mzde, except as aunthorized by law, the gemeral or special
provisiens iz this Act.

Sec. 65. Direct Release of Punds to Regiomal Offices and Operating Unmits. Funds appropriated in this Act shall be released
directly to the Regional Offices (ROs) and Operating Umits (0Us) of agencies where funds sre specifically appropriated to the ROs 2nd 0Us
of agemcies, except as requested by the agencies to the DBN.

The DB¥ shalf furnish copies of fund releases to ROs and OUs to the Spesker of the House of Representatives, the President of the
Senate of the Philippines, the House Committee on Appropriations and the Semate Committee on Fimance, either in printed form or by way of
electromic document.

Sec. 66. Lump-Sum Appropriations. Release of lump-sum appropriations shall be made npon compliance with t{he requirements under
the applicable peneral aad/or special provisions and submission by the agemncy comcerned of a Special Budget pursuant to Sectiom 33,
Chapter 5, Beok VI of E.0. No. 292, copy furnished the Fouse Commitfee on Appropriations aad the Semate Committee on Fimamce. The
special Bedget skall imclude the complete details of the programs, zctivities and projects covering the lump-suE appropriations with the
orresponding cost up to the lowest level i.e., provincial, city or menicipal Ievel, as the case may be.

sec. 61, PFund Transfers to Civil Society Orgamizations. A goversmen! agemcy may transfer public funds to 2 Civil Society
Orgamization (CS0) enly if all of the following conditions are present:

(a) The CS0 is either:
(i)  implementing 2 government progrzm or project jointly with the poverament agemey; or
(ii} a beneficiary of a government progrsm or project.

{b) ‘There is a specific appropriation in the Gemeral Appropriations Act or some other appropriation law for such government program
o1 project.

{¢c) The government agency has accredited the CS0 in accordamce with its goidelines. The guidelines shall fnclude, as a minimum, the

following requirements:

(i)  The presence of the CSO in its stated address and area of operation has been validated;

(ii}) The €SO has an idemtified membership and leadership asd defined orgazizational structure;

{(iii) The CS0 is in good standing with all government sgencies from which the 30 has received public funds;

{iv) The CSO is mot ia defaalt or im delay in liquidatizg any public fumds received from a2y government agency;

(v} For implementing CS50s, the CS0 mast have a proven track record snd good standing in undertaking civil society works; the
50 must not have amy Directer, Trustee, Officer or key persomeel related within the fourth civil degree of comsanguinity
of affinity te any official involved in the processing of its accreditation, or azy official of the government agency
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fending or implementiag the program or project to be implemented by the €50; and the CS0 must kave proven legal
existence; and

(vi)  For Beueficiary C50s, the C50 must have the appropriate social preparation from the govermment sgemey providing the gramt
of fimancial assistance,

Ie case of a cooperative who wishes t¢ become a CS0 partmer, the submission of certificate of registration and
certificate of compliance as issued by the Cooperaiive Development Authority specifically For that purpese inciuding
meeting the minimum requirements as stated herein shail be sufficient for it fo qualify as a CS0 partmer.

Government agencies shall post the lists of their accredited CS0s ia their respective websites, and skall mpdate such
lists quarferly.

{d) The €S0 has liquidated in accordance with existing COA regulations all fund trapsfers due for liquidation. Only C30s with
proven sbsorptive capacity and good track records (o implemeat several projects af the same time shall be considered as
implementing €56 of muitiple projects.

{e) The €50 was selected by the povernment agency in accerdance with R.A. ~No. 9134 and such other applicable ruies and
regelations.

To ensure the CS0s comply with all pertinent rules and regulations coverimg the tramsfer, use, liquidation 2nd audit of public funds,
governmert agencies shall put imto place the meeded monitoring, evaluatiom and reporting mechamisws. Government agemcies shail remain
accountable for fuads transferred to CS0s in accordance with government accounting aad aoditiag rules amd reguiatioss.

Government agencies shail sabmit the document, quarter!iy reports on funds traasferred and the povernment prograss er projects
involved with electronic sipnature to the DEN, through the URS, and the Spesker ef the House of Represemtatives, the President of the
Senate of Che Philippines, the House Committee om Appropriatioms and the Semate Committee on Finmance, by postirg said reperts om the
governeent agencies’ websites for a period of three [3) years. The Chairpersom of the respective government agencies shall send written
potice to the said offices when said reports have been posted on their websites, whick shall be considered the date of submission.

Sec, 68, Anthority to Use Savimgs. The President of the Philippimes, the President of the Semate of the Philippimes, the Speaker
of the flouse of Represemtatives, the Chief Justice of the Supreme Court, the Ombedsman, the feads of the Civil Service Commission, the
Comeission on Elections, and the COA are hereby authorized to declsre and use savings in their respective sppropriations fo augment
actual deliciencies incurred for the current year in any item of their respective appropriations. An item of appropriation shall
pertain to the amouzt appropriated for a program, activity or project (P/A/P} authorized in this Act. In the case of programs with
several activities and/or projects, each activity and/or project shall be considered an item of appropriation.

The forepoing constitutionsl officers authorized to use savimgs shall be responsible for easuring that a semestrai and apmal report
on their respective use of savings shall be submitted to the President of the Serate of the Philippimes and the Speaker of the Eouse of
Representatives, copy furnished the DBN. The report shall indicate among others, the amouat of savings gemerated, the sources and grouzds
used therefor, and the existicg P/A/P in their respective appropriations augmented. They shall likewise enmsure that said reports are
posted on their respective websiles.

Sec. 69, Neaming of Szvings. Savings refer to portioms or balences of any reieased appropriations in this Act which have not
been obligated as a result of any of the following:

(a) completion, final discontimsamce, or abandonment of 8 program, activity or project for which the appropriation is authorized; or

(b} implementation of measures resulting in iEproved systems and efficiemcies and thus emabled an agemcy to meet and deliver Che
required or planmed argets, programs and services approved in this Act &t a lesser cost,

In case [inal discontinuance or abandenment is used as basis im the declaratiom of savings, suck discontimued or abandomed progras,
activity or project shall no longer be praposed for fumding in the mext two (2) fiscal years.

Ailotments that were not obligated due to the fault of the ﬁgency concerned shall not be considered savings.
Sec. 70, Rules on Augmentation. Acgmentation is the act of the constitutional eificers authorized to use savings in their

respective appropriations to cover @ deficiency in any existing P/A/P within their respective offices. A deficiemcy in a P/A/P may
resalt from:
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(a} Unforeseen modifications or adjustments in the progras, activity or project; or
{b} Re-assessment in the use, priorifization and/or distribution of resources.

The particulars of the expenditures to be funded from savings should be within the scope of, or covered by an existing program,
activity or project. The existence of a P/A/P regardless of the availability of allotment class/es is sufficient for the purpose of
augmentation,

In no case shall & nom-existent P/A/P be funded by augmentation from savimgs or by the use of an appropriations authorized in this
Act.

Sec. 71. Priority in the Use of Savings. In the wse of savings, priority shall be given to the payment of compensation, year-end
bonus and cash gift, retirement gratuity, termizmal leave bemefits, old-age pension of veterans and other persomnel.benefits authorized
by law and in this Act, as well as the implementation of priority program, activity or program covered in this Act.

Sec. 71. Rules on Modificatiom in the Allotwent. As a general rule, departments, bureaus znd offices of the National Government,
including Costitutiomal Offices enjoying fiscal automomy and SUCs shall spend what is programmed in their respective appropriations in
this Act, In exceptiomal circomstances, agencies may modify the allotment issved within a program, activity, or project subject to
approval of the following emsved by the timely submission of reports by all offices concerned:

{(z} The heads of agencies for change in the object of expenditure {Salaries axd Vages, Travellimg Expenses, or Investment Outlays)
within an allotmest class (Persomne! Services, NOOE, Finamcial Expenses or Capital Outlays);

{b) The DB ir the fellowing medifications: (i} for the payment of mzgnz carta bemefits authorized uader Section 51 hereof; (ii)
from one allotaent class to another; (iif) from ome operating unit to another; amd {iv) within a special purpose fund; and

{c) The President of the Philippines for the payment of infelligence funds within the Executive branch.

ALl modifications within Capitai Outlays may oaly be made until Jume 30, 2018, except if due to the occurrence of calamities. All
modification in the ailotment shall mot entail any increase in the total amount appropriated for a program, activity or project. Im the
case of programs with several activities and/or projects, modifications may only be done within each activity andfor project,

Sec. 13, Rules in the Grant of Collective Negotiation Agreement Incemtive. Departments, bureaus, aad offices of the National
Governmeat, incloding Comstitutiomal Offices enmjoying fiscal automomy and SDCs may grant collective negotiation agreement (CHA}
Incentive sourced from the aflowable NOOE allotments identified by the DDN, sobject to the following:

{z) There is a valid CNA executed between the agemcy and the recognized employee orgamization which includes a provision on
cost-cobting measures te be undertaken collectively by the agency and its personmel;

{b) The sme-time ammual payment of CNA Incentive shall be sade Chrough a writtea resolution signed by agemey represemfatives from
both labor end management, azd approved by the agency head;

{c) The CNA Incentive that may be gramted shall be limited to the amount determimed by the DBM: and

(d) The payment of CHA Imcentive shafl be subject to approval by the DBX and made only durisg the validity of appropriations. Any
ercess amounts therefrom after payment of the CNA Incentive shall revert to the Gemeral Fund.

G0ccs and LGDs may likewise grant €¥A Incentive to their respective persomnel, subject to the policies, rules and regalations issued
by the DBM.

RELEASE AND USE OF FUNDS

Sec. M, MNandatory Expenditures. The amouuts programmed for petrolemm, oil and Iubricaats, water, illumination and power
services, telephone 2nd other commenication services, and remial expesses shall be disbursed exclasively for such items of expenditures.
Any available allotwert from these items after takiag into consideration the agemcy’s full year requiremests may be modified only in the
last quarter and subject to the provisions of Section 71 bereof.

Disbarsements or expenditures of agencies in violation of this Section shall be void, and shall subject the erring officials and
employees to disciplinary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of E.0.. No. 292, 3. 1937
and to appropriate criminal action under existing penal laws.
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Sec. 75. Expenditures for Business-type Activities. Punds for the procurement of supplies and materials intended to be utilized
in the conduct of busimess-type activities shall be disbursed exclusively for such busimess-type activity. Im no case shall said
eppropriations be used for any other purpose.

Disbursements or expenditures by sgencies im violation of this Sectiom shall be woid, and shall subject the erring officials and
exployees to disciplinary actioss in sccordamce with Section #3, Chapter § amd Sectiom 80, Chapter 7, Book VI of E.0. No. 292, and fo
appropriate criminal actiop under existiag penal laws.

Sec. 76, Intelligzence Funds. No appropriations authorized im this Act shall be refeased or disbursed for intelligence
activities, inciuding amounts soarced from savings, ucless approved by the Presidest of the Philippines, or specifically identified and
agthorized as imtelligemce fund in this Act. Agemcies uiilizing intelligence funds shall submit to the President of the Philippines a
quarterly report on the accomplishments in the use of said funds.

Intelligence expenses refer to those related ko intelligence informstion gathering activities of eniformed and military personcel,
and intelligence practitioners that have direct impact fo national secerity.

laplementation of this Sectiom shall be subject to COA-DEM-DILG-GCG-DEP 1.C. ¥o. 2015-01 dated Jansary 8, 2015 and such other
guidelizes issued thereon.

Sec. 17. Coafidential Fumds. Confidemtial funds amthorized in this Act shall be released or disbursed only upon approval of the
Department Secretary concerned. Ageacies afilizimg confidential funds shali submit to the President of the Philippines and both Houses of
Congress a quarter[y report on the accomplishments in the use of said funds.

foefidential expenses refer to those related to surveillance activities ip civilian government agencies that are intended to support
the sardate or operations of the agency.

Implementation of this Sectiom shall be subject to COA-DEN-DILG-GCG-DRD J.C. Ne. 2015-01 dated January 8, 2015 and such ofher
guidelines issued thereoa. )

Sec. 78. Limitatioms on Cash Advance and Reportorial Requirememts. Notwithstanding amy provision of law to the comtrary, cash
advances shall mot be granted watil such time that the earlier cash advances availed of by the officials or employees concermed shall have
beer liquidated in accordance with accounting and awditing rules nd regulations.

Por this purpose, the head of the agency and the COA anditor shall be jointly respomsible for the preparation snd submission fo the
House Commitfes on Appropriations and Semate Committee on Fimance, either im printed form or by way of electronic docament, the Anmual
Report on Cash Advances indiceting the mames of the recipients, the items of expenditures for which said cash advances were disbursed, and
the dates of liguidation as reflected ia the Agency Bogks of Accounts.

Sec. 179. Use of Fusds for Poreigm-Assisted Projects. The amounts appropriated in this Act for the implemenfation of
foreign-assisted projects, composed of loan proceeds and peso counterpart compoments shall be utilized in accordance with the rules and
regolations prescribed under DEN-COA-DOF J.C. No. 2-97 dafed March 31, 1997, and such other guidelines to be issued thereon.

Sec. 80. Disbursement of Funds. Peblic fands for obligations imcurred with proper authorization shafl be disbursed only through
the BTr and/or authorized goverament servicing banks under the Nodified Disbursement System, subject te guidelines issued thereon.

Sec. 81. Electromic Paymests in Goversment Disbursements. Departments, bureaus and offices, and iImstrumentalities of the
Natiomal Government, incladiag Comstitutional 0ifices emjoying fiscal autonomy, SUCs and GOCCs shall adopt the use of electronic payment
in the disbursement of public funds.

In cases when the adoption of electromic paymet is impracticable, agencies shall be allowed to comtimue with the existing payment
gcheme aud shall subait to the DBN, within sixty (60} days from the effectivity of this Act the reasoss therefor.

Sec. 82. Persomal Liability of Public Officials and Employees for the lmcurremce or Paymeat of Umasthorized or Uslawfel
Obligation or PBrpenditure. Any and all publie officials or employees who will authorize, sllew or permit, as well as those who are
negligent in the performance of their duties and fuactioms which resulted in the incurremce or payment of umauthorized and ualawful
obligation or expenditure shall be, persomally Iiable to the govermment for the full amosnt committed or cxpeaded and, subject to
disciplinary actioms in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Dook VI of E.0. Fo. 291.

Sec. 83, Reversion of Unexpended Balances of Appropriations. Notwithstaeding any provision of law te the comtrary, unexpended
balances of appropriations authorized in this Act shall revert to the Gemeral Furd at the end of the validity of appropriations provided
tndet Section 61 hereof and shall not thereafter be available for erpenditure except by subsequent legislative eractmeat.



DECEMBER 29, 2017 OFFICIAL GAZETTE 637
GENERAL PROVISIONS

ADNINISTRATIVE PROCEDURES

Sec, 84, Orgamizatiomal Structure amd Staffing Patterm Changes. Kotwithstandimg amy provision of law to the comtrary aad within
the Fimits of the appropriations authorized in this Act, the President of the Philippimes is amthorized to create mew offices and modify
the existing organizatiomal structure of the agemcies in the Executive bramch, as well a3 create new positions or modify existing ones
whenever public interest so requires. The DEN may approve minor changes in the organizatiomal structure and staffing pattern of 2gemcies,
and create positions up to & division chiel ard equivalent Ievel umder the Executive brameh.

In cases when Congress creates or reorganizes am office or agency, the DIN is authorized to determime its orpanizatiomal stracture
and provide for positioms im its orgamizatfomal umits subject to orgamization, position classification amd compeasation staadards and
policies.

Sec. B85. Imstitutiomal Stremgtheming axd Productivity Improvement im Agemcy Orgamization amd Operations. Heads of departments,
bareaus, offices, and isstrumentlities under the Executive bramch shall adopt institutiomal strengthemimg measures fo emhance
preductivity and improve service delivery. For this purpose, they shall: [i} comduct a comprehensive review of their respective mandates,
missions, objectives and functions, systems and procedures, and programs, activities and projects; (ii) identify areas where improvements
are necessary and more resources meed to be rechamelled; (iii) determine the fumctions, programs, zctivities and projects that could be
scaled down, phased out or zbolished; and {iv) recommend the corresponding structural, functiosal and operatiomal adjustaents (o
streanline the organization and operatioms of the agemcy and improve its performance and productivity.

In the pursuit of said instituotional stremgthening efforts, heads of ageacies may propose the: {i} creatiom, abolitior, renaming,
coasolidation or merger of bureaus, offices and umits within their coverage; or (ii) creation, abolition, reclassification, coxversion or
transfer of existing positions, from ome wnit to another, 1In either instance, the goverament shall not incur additiomsl cost.

The President of the Philippizes or the DEN, as the case w3y be, is authorized to approve the organizatiomal and staffing
nodifications needed in streamlining aed improvieg prodectivity im agency orgazization amd operations, ir accordamce with the first
paragraph of Section 84 hereof,

Sec. 86. Foreiga Travel of Goverameat Officials. To emsure that the delivery of services snd the operations of the agexey is mot
hampered, all persomal and official foreige travels of Department Secretaries im the Executive Departmeat and semior officals and board
members of zll GOCCs shall require clearance from the Office of the Presidemt prior fo foreign travel.

enahip pnder b 1 cighie

1 e 7 yigi i
(DIRECT VETO- President’s Veto Message,

::

December 19, 2017, Volume I-B, page 646, R.A. No. 10964)

Sec. 88, Allocation {for the Awtomomoss Region im Kusiim Mimdamao im the Budget. Mational povernment ageacies shall easere thet
the reguirements of ARWN are provided in the implementatiom of aatioawide programs, activities and projects. The fwads for the purpose
shall be released based on, and made only wpon submission by the implementing agencies coacerned of the allocation for ARMN per
province., The disposition, utilization, mamagemest aed accountability of the amount relessed directly to the ARNN shall be the
responzibility of the ARMN. The respective beads of the natiomal goverament agencies shall be respomsible for emsering that the amounts
allocated for ARMK per province are posted om their respective agemcy websites.

The ARGNM shall likewise submit to the DBX sud the implemestiag agencies concermed separate quarterly reports oa the utilizatiom of
said amounts per proviace, either in printed form or by way of elecironic docament. The Regiomal Governor of ARGN shall be respoasible
for ensuring that said reports are likewise posted on the website of the ARGNK.

Sec. 89. Internal Revemwe Allotmeat of LGUs. The IRA, which is aufomatically appropriated, shall be apportiomed amomg LGUs,
including provinces, cities, aad municipalities created, approved, amd ratified in 2017 in accordasce with the allocatioz formula
prescribed under Section 285 of R.A. No. 7160, taking imto comsideration the following:

(2) The land area shall be based on the FY 2001 Lard Nanagement Bureaw (L¥B) certified Masterlist of Land Area wnless the Fis 2004
and 2007 INB certified Masterlist of Land Area has been validated by the DILG, NAMRIA and representatives of the Leagues of
Provices, Cities asd Wumicipalities, and endorsed by the Secretary of DEWR apd the Regiomal Secretary of the ARNN to DEN om or
before Pecember 31, 2017; and

{b) The population shall be based on the FY 2015 Censas of Population by Proviace, City, Mumicipality and Barangay, as approved
under Presidential Proclamation No. 1269 dated Nay 19, 2016.

ALl valid adjustments, changes, modifications, or alterations in any of the factors sffecting the computatios of IRA that occarred or
happened, including final and executory court decisions made' effective, during the currext fiscal year, shall omly be coasidered and
implemented by the DBE in the subsequent Tiscal year from receipt by the DBN of the notice of said change.
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1605 shall include in their budgets income from both local and extersal sources, incloding the emount of their IRA, based on the
allocation by the DBM, and receipts from borrowings, which shall be aparoved by their respective simggemian., Nember-mumicipalities of the
Partido Development Administration msy charge the capitalization requirement ander 2.A. No, 7820 against their respective IRA.

Enforcement of the Persommel Services limitations uader Sections 325 (a} and 331 {b) of K.A. No. 7160 shall be waived to ensbie
L6Us to: {i) absorb the cost of hespital services tramnsferred from provinces to newly created cities; {ii) pay the €¥A incentives of
their employees upon complizmce witk Cthe rales and regulations issued by the DBM; (iii} pay Che retirement and ferminal [eave benefits,
including the mometization of leave credits of their employees; and ({iv) pay the minimum year-end bonos of One Thousand Pesos (P1,000)
for the pumong baramgay and Six Hundred Peses (P§00) for other wandatory barangay officials, asd their cash gifts.

The IRA and all L6YU shares appropriated herein shall be directly released by the BTr to the LGU beneficiaries throngh awthorized
government servicieg banis. ,

Sec. 90. Implementation of Nationally Funded Projects. Parsuant to Sectiom 17 {c) of R.A. Xo. 7160, the National Government
may designate LGUs as implementing agencies for public works and infrastructure projects ané other programs, services and facilities,
including the construction of local roads and facilities approprizted im this Act, subject te the following:

(3) The LGU has ihe capability to implement the foregoing by adwinistration or confract and in accordance with the desiga, plas,
specifications, and suth other standards and policies of the Natiomal Govermmest;

(b) The LGU-recipient of nationally fumded public works amd infrastructure projects and other programs, services and facilities
shall commit o Tund the cost of waintenance and repzirs thereof; and

{c) The amount relessed to the LGUs shall be recorded as trast funds to be wsef for the specified purpose. Fumds which remain
upafilized as of December JI, 2019 shall be reverted to the Natiomal Treasory.

The LGU-implementinz agency shall submit the quarterly reports on fund utilization and zccomplishments with electromic signature to
the DBM, through Ehe URS, and to the Speaker of the House of the Representatives, Che Presidest of the Semate of the Philippines, the
House Committee on Apprnpriatiens amd the Semate Committee om Pimamce, by posting said reports on the LGD-implementing agency website
for & period of three {}} years. The Local Chief Executive shall send written motice to the said offices whea said reports have been
posted on its website, whick shall be comsidered the date of submission.

Sec. 91. Statms of Infrastructure Projects. ALl agencies of the govermment with imfrastructure projects shall post the status
of the said projects, incleding geo-tagged photos on their respective official website. Further, agemcies shali post the following
details of the projects: !

{1) Wame of contractor;

{2} Location of the project;

(3) Project cost;

{4) Start of comstruction;

(5) Target date of completiom;

{6) Desceiption of the preject;

(7) Source of Fund;

(8) Implementating nffice, responsible official aad contact number ind e-mail address;
(5] Completion rate;

(10} Project status. Im case of delay, state the reasonm/s; and
{11) Soch information that the Commission on Audit may require.

Sec. 92. Submissiom of Amsual Reports and Awdited Fimamcial Statements om Accounts Deposited Outside of the Natiomal Treasury.
ALl departments, bureaus, offices, and instrumentalities of the Natiomal Government, including Constitutionai Offices enjoying fiscal
autonony and SUCs euthorized by law to retain andfor use income and deposit the same outside of the National Treasury shall submit fo
the DOM, the Spesker of the House of the Representatives, the Presidemt of the Senate of the Philippines, the Rowse Committee on
Appropriations and the Semate Committee on Finmance, their respective sudited financial statements, ammwal reports and marrative repori
stating therein & detailed description of the utilization of fonds. The statement amd report shall imclude the begineing balance,
income collected and its sources, erpenditures, and ending balance for the preceding Tiscal year.

Sec. 93. Report on Commission on Audit Findings and Recommendations, Within sixty (60) deys From receipt of the COA Annual Audit
Report, agencies concerned shall submit to the COA, either in printed form or by way of electromic document, a status report on the
actions taken on said sudit findings and recommendations using the prescribed form wader COA Nemorandus No. 2014~ 002 dated MNarch 13,
1014, They shall likewise furmish the DB, the Speaker of the House of the Representatives, the President of the Semate of the
Philippines, the House Comaiftee on Appropriations amd the Senate Commiftee on Fimance, either im printed form er by way of electronic
document, a copy of seid reports.
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The head of agency concerned snd the sgency’s web adeinistrator or his/her equivalent shall be respomsible for ensvrimg that said
status reports are posted on the agency's website.

Sec. 94. Debt Audit. The Congressiomal Oversipht Committee on Gfficial Development Assistamce (COCODA) is hereby tasked to
conduct a debt audit of the followirg confracted loans:

Philippine Rural Development Project

Pampanga Development Flood Comtrol

Rohol Irrigation Phase Il

Angat Water Supply Optimization

Sizth Road Project

Power Sector Developmert Program

Help for Catubig Agriculfural Advancement

Agrarian Reform Communities Project

9. Global Weritime Szfety

10. Small Water Impounding Napagemert

11. Third Elementary Education Project

12. Emergency Network Project

13. Sontherm Philippines Irrigatiom Sector Project

14, CALACA I Coal-fired Thermal Power Plamt

15. CALACA IT Coal-Tired Thermal Power Plant

16. CALACA II Coal-fired Thermal Power Plant Additional Fimancing
17. Second Agrarian Reform Communities Development Project
18, Second Agrarian Reform Commugities Development Project 2
19, Irrigation Systems Improvement

20. South Luzon Brpressway Comstructiom Project I

o R R ]
P

The said debt audit shell foces on the imstitetional reforms that must be undertaken by NEDA to emsure prudence in enteriug into
new loen agrements.

Sec. 95. FPinamcial Reports. Within {fiftees (15) days after the ead of each wmonth, depariments, bureaus, offices and
instrameatalities of the Nationz! Govermment, imcluding Constitational Offices enjoying fiscal autonomy and SUCs, shall submit te the DBM,
the Speaker of the House of Represestatives, the President of the Semafe of the Philippines, the Hovse Committee on Appropriations and the
Senste Committee on Fimamce, either in printed Form or by way of electronic docament, monthly reports om release, obligations incurred,
liquidated obligations, umliguidated obligations, total disbarsements, and balance of current and continuing appropriations preseated
vis-a-vis corresponding P/A/P approved in this Act. '

The heads of agencies and the agemcies’ web admimistrator or their equivalent shall be responsible for emserimg that said momthly
reports are likewise posted on their respective websifes.

Sec. 96. Quarterly PFinancial amd Physical %eports. Within fifteen (IS} days alter the end of each guarter, departments,
bureans, offices and instrumentalities of the Natiomal Government, including Cozstitutional Offices enjoying fiscal automomy and SUCs,
shall submit the following, either iz printed form or by way of electrenic decument:

(8} Quarterly Financial znd Physical Accolplishlent Reports, iacladiag narrative descriptions to the Speaker of the House of
Representatives, the Presidext of the Senate of the Philippimes, the House Committee on Appropriations and the Semate Committee
oa Finance, copy furnished ¢he DBN and COA; and

(b} DBudget and Fimancial Accountability Reports to the DD amd COA, subject to COA and DBN J.C. No. 2014-1 dated July 1, 2014,

The DEN shall likewise submit to the Speaker of the House of Representatives, the President of the Sexate of the Philippimes, the
Bouse Committee on Appropriations and the Semate Committee op Finamce, either in printed form or by way of electronic document, quarterly
reperts on releases from, and balances of, Special Purpose Funds, Supplemental Appropriations, Continuing Appropriations and Automatic
Appropriations as well as modification of fuads approved by it pursuast to the gemeral provisions of this Act, includiag obligations
incurred, tiquidated, unliquidated obligations and total disbursemeats on the releases. These reports shall be presented vis-a-vis
corresponding B/A/P approved in the GAA.

The heads of agencies and the agencies’ web admimistrator or their equivalent shall be responsible for enmsuriag that said
quarterly reports are likewise posted on their respective websites within fifteen {15) days after the emd of each quarter.
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Pailure to comply with any of the forepoing shall result in the automatic suspemsior of the salaries of the responsible official
andfor employee until they have complied with the above requirements pursusnt to Section 57, Chapter 6, Book VI of 2.0, ¥o . 292,

Repeated failure or reiusal of said official or employee fo submit the 2bove reports without any justifiable cause may be a grownd
for administrative disciplinary sction, subject to pertiment civil service rules and regulations. The head of ageacy shall be responsible
for ensuring complisnce with this penalty provision.

Sec. 7. Submission of Post 2018 Budget Status. The DBN shall submit fo the Speaker of the House of Represeatatives, the
President ¢f the Senate of the Philippines, the House Committee on Appropriatioms and the Semate Commitfee om Finamce a post 2018 budget
status report sot later tham Narch 31, 2019, The report shall indicate a brief accomplishmeat om all programs, activities, and projects
of agencies of the government as reflected in this Act and including specific programs, activities 2ad projects funded from lump-sum
appropriations and special purpose funds.

The DB shali post the said report om its website. The heads of the agencies and the agemcies’ wed administrators or their equivalent
-shizll be responsible for enmsuring that the portion of the status report pertineat to them are likewise posted on their respective
websites.

Sec. 93. Transpareacy in Imfrastructure Projects. All agencies of the goverament shall post the following onm their respective
websites, within tke period fadicated:

{a) The project title, location and detailed description; defsiled estimates in arriving at the Approved Budget for the Contract;
and winning contractor and the detailed estimates of the bid as awarded, within thirty (30} calendar days {from entering info
confract; and .

{b} ‘the detailed actual cost of the project; and variatiom orders issued, if amy, within thirty (30} calendar days from the issmance
of a certificate of completion.

The heads of the agencies and web adwinisirators or their equivalemt shill be responsible for ensuring compliance with this Sectionm.

Sec. 99, Tramsparency Seal. To enmhance iransparency aed enforce accountability, all ageacies of the government shall mzinmtain a
Transparency Seal to De posted on their websifes. The Transparency Seal shall comtain the foFlowing: (i} the agency's mendates and
functions, names of its officials with their position and designation, sad contact information; (ii) approved budgets and corresponding
targets, immediately uponr approval of this Act; {iii} modifications made pursuant to the gemeral and special provisions in {his Act;
(iv) ammal procurement plan/s and contracts awarded with the winming supplier, comtractor or consultant; {v] wmajor programs and
projects categorized in accordance with the five key resulfs aress under E.0. No. 43, s. 2011, a5 amended, and their tfarget
bemeficiaries; (vi) status of implementation, evaleation amd/or assessweni reports of said prograss or projects; {vii] Budget and
Firancial Accountability Reports, pursuant to COA and DBK J.C. No. 2014-1 dated July 2, 2014; and (viii) annual reports on the status
of income aunthorized by [aw to be retained andfor used and be deposited outside of the Natiomal Treasury, which shall include the legal
basis for its refention and/or use, the begimning balance, income collected and its sources, expenditures, and ending balznce for the
preceding fiscal year.

The heads of the agencies and their web administrators or their equivalent shsll be responsible for ensurimg compliamce with this
Secticn.

The DEM shall post on its website the status of compliamce by 21l agencies of the gavernmest.

Sec. 100. Goverzment Information, Monitorimg and Evaluation System. Al govermment ageacies shall adopt 2 web-based system that
will improve the dissemination fo the public of information ¢n govermment services, programs amd projects.

Likewise, & system of monitoring and evaloation to assess the performazce, relevance and effectiveness of the agemcies’ programs znd
projects shail alse be adopted.

Sec. 101, Joint Congressional Oversight Committee om Public Expesditeres. The Semate and the House of Representatives shall
constitute a Joint Conpressional Oversight Committee on Public Expenditures which shall primarily monitor compliance by agemcies with the
requirements andfor conditions in the utilization of public funds snder this Act and pertimest [aws,

The Joirt Congressiomal Oversipht Committee shall be co-chaired by the Chairperson of the Committee on Finance of the Semate and the
Chairperson of the Committee om Appropriations of the House of Represemtatives. The Presideat of the Semate and the Speaker of the House
of Representatives shall each designate seven (7) Semators and seven (7) members of the Howse of Representatives, respectively, as members
of the Joint Comgressional Oversight Committee. The minority group in the Semate and the House of Representatives shall each have at
least ome (1) seat in the Joint Comgressional Oversight Committee.
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The Joint Comgressioml Oversight Committee em Poblic Fxpenditures shall not imterveme, participate, or undertake any role or
fenction in any of the varions post-emactsent stages of the budpet execution, such as, but not Pimited te, project identificttion ardfor
godification, fund releases, and other activities beyond its congressional oversight furctions as defined vnder applicable lews andfor
jurisprudence. .

§ec, 102, Evemption from Garxishment, Levy and Execution. 1t shall be salawful for any court, ageacy or effice te garmish, or
subject to levy and erecution 21l public funds, especially the amounts approprizted umder this Act.

Sec. 103. Separability Clause. If for amy reason, any section or provision of this Act is declared uncomstitotienal er invalid,
gther sectiots or provisions which are net aifected thereby shall costinue to be in full force 2nd effect.

See. 104. Rffectivity. The provisions of this Act, detailed in Volume Nos. I-A, I-B and Il shall tske effect on January One,
Two Thousand and Bighteen, uuless otherwise provided herein.

hpproved,
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