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Sec. 1. Performsmce-informed Budgeting. The amounts sppropriated herein considered the physicat accomplishments vis-a-vis the
organizational outcome targets of departwents, bureass, offices, and instrumemtalities of the National Government, incieding
Constitutional Offices enjoying fiscal automomy, SUCs, axd GOCCs. The orgamizational outcome targets were formulated by the agencies to
ground the existimg Najor Final Outputs (MPOs) amd their corresponding Performance Indicators that are linked to their mendated
organizatiozal outcomes under the Orzamizationsl Performance Iadicator Framework {OPIF) to the sectoral amd societal goals or targets of
the ageney.

This is consistent with the mational policy of orienting the budget towards the achievement of explicit objectives and desired budget
outcomes, as well as for greater transparemcy and accountability im public spending under the results-based budgeting system being adopted
in the whole of government.

The targets set for the performance indicators of agencies at the WFO level, stated in terms of quantity, quality or timeliness
dinensions, as well as at the orgamizztional outcome level are disclosed under the Performamce Information in this Act and are considered
the commitments and accountability of their respective heads of agemcy. Agency performamce shall be 1ssessed not only in terms of their
legally mandated outputs, as reflected in their NFOs, but alse the impact these have on the broader organizatiomsi, sectoral aud sociefal
outcomes envisiomed in the Philippime Development Plar (20f1-2016) and the President’'s Social Coatrsct with the Filipino People.
Achievement of ¥EO and organizatiomal ontcome shall therefere be closely momitored to provide a measure of efficiency and effectiveness of
the budget, respectively. WFO targets shall be used as a basis for the gramt of the Performance Based Inceatives to goverament persomsel
in accordance with the provisions of E.0. No. 80, s. 2012, A.0. ¥o. 25, 3. 10l1, and other guidelines issued thereon.

In ihe case of GOCCs, they shall [ikewise be guided by Che performance evaluation systems established by the GCG parsuant to Section
S(f} of R.A. No. 10149 ss vell as the Results-Based Performance Nanagement System being implemented across all departments, bureaus zed
offices under the Executive bramch as mandated under A.0. No. Z3.

Sec. 3. FY 2016 Budget with UACS. The DEN shall identify the account codes of the items of appropriations in this Act pursuaat to
the Unified Accounts Code Structure (UACS) uader COA-DBM-DOF J.C. Wos. 2013-1 and 2014-1 dated August 6, 2013 and Nowember 7, 2014,
respectively. The UACS shall cover the fumding source, orgamization, location, MF0, program, activity and project (P/A/P}, and object
codes which shell be used iz the release of the appropriations herein for a unified accounting, suditing and repertisg of all the
financial trangactions of the governmemt. The UACs shall be idemtified by the DBM for the purpose of implementizg this Act.

Sec. 4. The GAA as Release Document. All appropriations authorized herein shall be comsidered released upon effectivity of this
Act, except for the following:

(2) Appropriations that by virtue of aw, gemeral or special provisions, and rules and regulations have conditions or requirements
before release;

(b) Lusp-sue appropriztions in the agency budget and special purpose funds that have no details mecessary for release; and

(¢} These requiring a Special Budget under the gemeral or specizl provisions im this Act.

Ie the case of sutomatic appropriations, the same shall be released wpon compliance with the conditions provided by law.

The DIN shall identify the items of appropriatiozs which are mot comsidered reieased upoa effectivity of this Act and submit 2 copy
thereof to the COA.
RECEIPTS ANP INCOME

Sec. 5. Receipts or Revemues Collected by Agemcies. As a gemeral rule, all fees, charges, assessments, and other receipts or
revenues colbected by departments, burezus, offices, and imstrumentalities of the National Government, including Constitutional Oifices
enjoying fiscal autonomy in the erercise of their mandated functioms and 2t such rates as are now or may be approved by fhe appropriate
approving authority shall be deposited with the Natiomal Treasury as income of the Gemeral Fund pursuant to Section 4%, Chapter 5, Book Vi

of 8.0, No. 192, s. 1987 and Section 65 of P.D. Ko. 1445.

Brcepiions to the foregeing are:
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{a) Receipts authorized by law to be recorded as 2 Special Account in the Gemeral Fund, Trust Fund or a fund other than the Gemera!
Pund which shall be established in accordance with rules and regulations a2s may be issued by the Perwanment Committee {the
“Permanent Committee"} created under Section 45, Chapter §, Book VI of E.0. No. 291, The said special funds msy be made
available for expenditure, subject to any specizl provision of the agencies concerned; ané

{b) Other imstamces authorized by law.

Disbursements or expenditures by apencies from use and/or retention of income absemt the above legal authority and/or from imcome
deposited oufside of the Natiomal Treasury without legal basis shall be void and sabject the erring officials and employees to
disciplinary actions in accordance with Section 43, Chapter 3, and Section 80, Chapter 7, Book Vi of E.0. No. 291, and fo a2ppropriate
criminal action under existing laws.

All agercies shall emsure that fees, charges amd assessments collected cover the costs of services delivered to the public. They may
be allowed to raise fees and charges in 2ccordance with A.0. No. 31, s. 2012, DOF-DBM-KEDA ].C. Ko. 1-2013 dated Jamwary 30, 2013,
and other guidelines issved by the ageacies concermed. The schedule of fees, charpes and assessments collectible by any government agemey
shall be posted in big bold characters in 2 conspicuous place within the agescy, including its regiomal, provincial, field or exteasion
offices. The updating and continuous display of said schedule shall be the responsibility of the head of the agency.

Sec. 6. Donations for a Term Exceedizg One (1} Year. Departments, bureaus, offices, and instrumemtalities ef the Natiomal
Goverement, including Constitutional Offices emjoying fiscal antomomy and SUCS may accept domatioms, comtributions, grants, bequests or
gifes, in cash or in kind, from various sources, domestic or foreigm, for purposes relevaat to their functions. In czse of donations from
foreign governments, accepiance thereof shall be sabject to the prior clearance amd aparoval by the President of the Philippimes upon
recommendation of the Secretary of Poreigm Affairs.

Receipts from donations, whether iz cash or in kind, shall be accomnted for im the books of the donee-agemcy in accordazce with
accounting and auditing rules and reguiations. The cash value of the donations shall be deemed automatically appropriafed for the purpose
specified by the domor. The receipts from cash donations and proceeds from sale of donated commodities shall be deposited with the
Natiemal Treasary and recorded as a Special Account in the Genmeral Fupd and shall be available to the implementing agency comcermed
through a Special Budget pursuant to Section 35, Chapter 5, Book ¥I of E.0. No. 292, Donations for speciiic purpose/s with a term not
exceeding oze (1) year shall be treated as trust receipts im accordance with Sectior 7 hereof.

Disbersements or erpenditures by agemcies in violation of the zbove requirements shall be void and shall subject the erring officials
and employees to disciplinary actions in accordamce with Section 43, Chapter 5 and Sectiom 30, Chapier 7, Book VI of E.0. FKo. 291, and
to appropriate criminal action under existieg penal Laws,

The donee-agency concerned shall submit to the DE¥, the House Commiitee om Appropriatioss, the Semate Committee on Fimance, and the
COA, either in priated form or by way of electromic decument, quarterly reports of all dosations received, whether in cash or in kind, and
expenditures or disbursements thereon. The head of the agency concerned and the agency's web adwinistrator or his/her equivalent shall be
responsible for emsuring that said quarterly reports are likewise posted o the agency’s website,

Sec. 7. Trust Receipts. The following sball be deposited with the Wational Treasury and recorded as trust receipts in accordance
with B.0. Fo. 138, s. 1996, as implemented by COA-DB¥-DOF J.C. No. I-97 dated Jameary 2, 1997, and other guidelines issued thereos:

{a) Receipts collected or received by departments, bureaus, offices, and instrumentalities of the Natiomal Govermment, izciuding
Constitational Gffices emjoying fiscal autonomy azd SUCs: (i) Ifrom non-t2x sources, including imsurance proceeds; {ii) acting as
trustee, ageat or administrator; {iii) as a guaranty for the fulfillwent of au obligation; or (iv} frow donations autherized by
law or contract for specific purposes with a term mot exceeding one (1) year; amd

(b} These ¢lassified by law or regulations as trest receipts.

Trust receipts shafl be disbursed in accordance with the purpose for which it is created, subject to the applicable special
provisions axd accounting and auditing rules and regulations.

Disbursements or expenditures by agencies in violatiem of the above requirements shall be void and subject the erring officials and
employees to disciplinary actions in accordance with Sectfon 43, Chapter 5 and Section 30, Chapter 7, Book VI of E.0. Ho. 1292, aad to
appropriate criminal action under existing pesal laws,
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Sec. 8. Performance Bonds and Deposits. Performsace bonds end deposits filed or posted by private persons or eatities with
departments, bureaus, offices, and instrumentalities of the National Government, including Comstitutional Offices enjoying fiscal antozomy
and SUCs shall be deposited wich the Natiemal Treasury and recorded as trust receipts in accordance with B.0. No. 338, as implemented by
COA-DBX-DOF J.C. No. 1-97, and other guidelines issued thereon.

Bpon faithful performance of the undertaking or termination of the obligation for which the bond or deposit was required, aay amount
dee shall be returned by the zgency comcerned to the filing perty, withdrawable im accordance with accounting and auditing rules and
regelations.

Sec. 9. Receipts Arisimg from Build-Operate-and-Transfer Arrangements and its Variamt Schemes. Receipts, such as toll fees,
charges and other revemues arising from public sector projects implemented through build-operate-and-transfer arrangement and other
variants pursuant to R.A. No. 6957, as amended by R.A. No. 7718, collected or received by departments, bureaus, offices, and
ipstrumentalities of the Wational Govermment, including Comstitutional Offices emjoyimg fiscal autonomy, SUCs znd GOCCs imtended for the
proponent private company or individual iz accordance with the concession agreement shall be deposited inm an authorized goverament
depository baak and booked as s trust liability account of the agency concerned, motwithstanding the provision of Sectiem 3 hereof.

The National Govermment shere ogt of the coliections from the above projects, if any, iscluding interest earned thereom, skall be
deposited with the National Treasury as income of the Gemeral Fund pursvant to Section 44, Chapter 5, Book VI of E.0. Fe. I91.

Sec. 10. Revolving Funds. Revolving funds shall be established and maintained only if expressly created &nd autherized by law or
this section.

Receipts derived From the followimg may be comstituted into a revolving fuad and made available for the purposes stated:

(a) Remtals for the use of buildings and facilities or from fees imposed for board amd lodging to be used for the NOOE or Capital
Outlay requiremeats of seid buildings and facilities, subject to any gnidelines issued by the agemcy concerned and te budgeting,
accounting aad auditing rules amd regulations; and

(b) Other busimess-type activities including sale of products, which are autherized by law or by the Permanent Commiftee to be
atilized for the operational expemses of said busimess-type activity, subject to any conditions prescribed ueder the special
provision of the agency concerned and the rules and regulations as may be prescribed by the Perwagent Committee.

Revalvizg fuads shall be separately recorded and deposited in an authorized government depository bask, amd considered
self-perpetuating and self-liquidating. A1l eligible obligations or expenditures imcurred for the operations of the foregoimg activities
shell be charged against the revelving fund. 1In no case shall said fund be used for the paymeat of discretionary and represeatatioa
exipenses.

Disbursements or expenditures by agencies in violation of the adove requirement shail be void and subject the erring officials and
enployees to disciplinary actions in accordamee with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of E.0. No. 182, and to
appropriate criminal action uader existing peral laws.

The agency concerned shall submit o the DBN, copy furnished the Hoose Committee on Appropriatioms and the Semate Committee on
Pinance, either in printed form or by way of electromic document, quarterly reports on income and expenditure. The head of Che agency
concerned and the agemcy’s web administrator or his/her equivalent shall be responsible for ensuring that said quarterly reports are
likewise posted on the ageacy's website.

Sec. 11. leversion, Closure, and Transfer of Balances of Special Accounts, Piduciary or Trust Fands, Revolving Punds, and
Unsuthorized Accounts. Departments, bureaus, offices, and instramemtalities of the National Govermment, inciuding Conmstitutional Offices
enjoying fiscal autocomy snd SUCs are mandated to close and revert all balances of Special Accounts, Fiduciary or Trust Punds, and
Revolving Fards to the General Fuad in any of the followirg iastances: (i} when there is ne legal basis for its creation; {ii) when their
terms have expired; or (iii) when they are no lomger mecessary for the attaimment of the purposes for which said fands were established.

In case an agency fails or refuses to implement such clesure, reversion andfor tramsfer, the Permament Committee may recommend for
approval of the President the closure, reversion andfor tramsfer of Special Accounts, Fiduciary or Trust Fuads, Revolving Funds, and
Unauthorized Accounts, as the case may be, on any applicable grounds, to wit: (i) in the cases above-mentioned; (ii) wher used in
vielation of the rules and regulations issued by the Permanent Committee; (iii} whem they bave remeimed dormart for an unreasomable lengih
of time; or {iv) when needed by the General Fund in times of emergency.
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Said agercies shall [ikewise traasfer with the Natiomal Treasury all balances of omauthorized accounts with any bamking institution.
Unanthorized Accounts shall refer to cash account balamces maimtained by agencies without legal basis or those while legally anthorized
ere maintained outside of the National Tregsury in viclation of law,

Inplementation of this section shall be subject to the Permanent Committee J,C. ¥o. 4-2011 dated September 11, 2012 and such other
guidelines issued by the zgemcies comcerned.

Sec. 2. Tramsparency on Pablic Faads., Comsistent with the State policy on full public disclosure of government tramsactions, the
BTr shell post om its website information refating to all Special Fuads deposited with the Nztiomal Treasury, which shall isclude, but mot
limited to the foilowing: (i} agency under whose name the account or fund was comstituted or created; (ii) fanding source/s of the account
or fued; (iii) legal basis for the creation of the account or fund; (iv} allowable uses/purposes of the account or furd; {v) monthly
balaeces of each account or fund; amd (vi) such other pertinent information as mzy be reazsonably required o be posted om the BTr website.

In like manmner, depertmerts, bureaus, offices, and instrumentalities of (he National Govermment, iacluding Constitutional Offices
enjoying fiscal automomy, SUCs and GOCCs shall post om their respective websites information relatimg to public fands deposited,
maintained, and ipvested by them with any banking or financizl imstitution which shall inclade, but mot limited to the followinmg: (i) name
of the banking or fimancial institution/s where public funds are deposited, mzintained or imvested; {ii} specific income/fund source/s;
(iif) legal basis for depositing, maintaining or investiag said incoms/fund source/s witk the bank/s or financial institution/s; (iv}
allowable uses/purpeses of the income or fumd; (v) monthiy balances of each accosnt or fend; and (vi) such other pertinest imformation as
may be reasonably required to be posted by the agency comcerned on its website.

The head of ¢he agency comcerned and the agency's web admimistrator or his/her eqaivzlent shall be responsible for emsuring
compliance with the foregoicg requirement.

Sec. 13. Corduct of Semimar, Conference, and Training Programs. Departments, bureaus, offices, and instrumentalities of the
Nationzl Government, including Constitutional Offices enjoying fiscal aatomomy which conduct treising programs im relation to their
mandated functions are authorized to collect semirar, confereace and training fees from government and private agency participants.

The preceeds derived from each seminsr, conferemce and traiming shall be deposited with ¢he Natiomal Treasury as income of the
General Fund pursuant to Section 44, Chapter 5, Book VI of B.0. Ro. 291: PROVIDED, That govermment agencies which do not have
apprapriations in their budgets for the purpose may use the proceeds for the conduct of the said seminar, conference and training, subject
to budgeting, accounting and auditing rules and regulatioms: PROVIDED, PURTHER, That any excess proceeds shall be deposited with the
National Treasury as income of the Gemeral! Fund.

The agency concermed shall, upon the conclusion of the semimar, conference or training, submit to the DBN, either ia printed form oz
by way of electromic document, a report on the fees collected or expenses incurred thercom.

Sec. 14. Sale of Official Publications. Departments, bureaus, offices, aed instroumentalities of the National Government, imcludiag
Constitutienal Offices emjoying fiscal aufonomy are authorized to sell their official publications whether electronically or through other
means. The proceeds derived from such sale shall be deposited with the Natiomal Treasury as income of the Gemeral Fund pursuant (o
Section 44, Chapter 5, Book VI of E.0. No. 292: PROVIDED, That agemcies which do not have appropristions im their budgets for the
purpose may use said proceeds to defray the cost of preparieg, printing and disseminating such official publications, subject to
budgeting, accounting and awditing rufes and regulatioms: PROVIDED, FURTHER, That any excess proceeds shail be deposited with the Matiomal
Treasury as income of the General Fand.

The agency comcerned skall submit a report om the preceeds from said sale and the expemses incurred thereoa to the DBN, either in
printed form or by way of electromic document.

Sec. 5. Sale of Non-Serviceable, Obsolete or Usmecessary Equipment. Departments, bureaas, offices, and instromentalities of the
National Government, including Constitutiomal Offices enmjoying {iscal sutonomy are authorized to sell nmon-serviceable, obselete, or
unnecessary equipment, including motor vehicles in accordamee with Sectiom 79 of P.D. Ko, 1445, E.0. Wo. 309, . 1996, and such
puidelines issued thereon. The proceeds from the sale of such equipment shall be deposited with the Natiomzl Treasury as income of the
General Fund pursuant to Sectiom 44, Chapfer 5, Book VI of E.0. Xo. 1291

Sec. 16, Wational Interaal Revemue Tazes and Imporf Duties. The amounts pertaining to the following taxes and duties shall be
considered as both revenue and expenditure of the government, and are deemed amfomatically appropriated:

{a) Hatiomal internal revemue tazes and import duties payable or assumed by departments, bureaus, offices, and imsirumestalities of
the National Government, including Constitutional Offices emjoying fiscal autonomy and 5UCs arising from foreign donstions,

grants and loans;
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(b] Non-cash tay tramsactions of the following government agencies: (i) BTr {for documentary stamp taxes on foreign and domestic
securities issued; (ii) DND and FPRP on importatioms of military hardware, software, munitions, arms and equipment; (iii) Bureau
of Fire Protection on importations of fire-fighting snd rescue egquipment, and personal profective gears; (iv) DOTC for the Metro
Raii Transit Line 3 System inmcurred starting FY 1997 in accordsnce with the provisions of the Build-Lease-Transfer Agreemeat
execafed thereon; and (v} other tax obligations assamed by the National Governmenf pursuant to a valid build-operate and transfer
apreement or any of its variants;

(c} Tax expenditure subsidies granted by the Piscal Incentjves Review Board to G0CCs, including tax obligations assumed pursuart fo a
valid agreement, the ARP Commissary and FErchamge Service, the PNP Service Store System, aad the Procurement Service Exchamge
Warés or PX ¥arts, in accordance with E.0. No. 93, s. 1986, as amended and other guidefines issued thereon; and

(d) Precuremeni of imported vaccines and medical equipment by the Department of Health from interaational cooperating agencies such
a5 but mot limited to the World Health Organization, the United Nations Internatiosal Childres’s Emergemcy Pund, and the Deutsche
Gesellschaft Fur Technische Zusammenarbeit (GTZ) GIBH.

Inplementation of this section shall be sebject to DOF-BBM J.C. No. 1 dated April 3¢, 2014 and such other gmidelines issued by the

agencies concerzed. (CONDITIONAL IMPLEMENTATION- President’s Budget Action Message, December 21, 2015, Volume
II-B, page 820, R.A. No. 10717)

Sec. 17. Loan Agreements. Departments, bureaus, offices, and imstrumentalities of the Natiomal Government, including
Constitutional Offices enjoying fiscal autonomy, SUCs and GOCCs, except those emgaged in banking, shalf in no case enter into foreigm or
domestic losn agreements, whether im cash or in kind, unless the applicable conditions are complied with:

(2) Prior approval of the President of the Philippizes;
{b) Comcurrence of the Monetary Board;
(c} Other conditions provided by law; and

(d) Issuance of a Porward Obligationzl Autherity (FOA) by the DEN for project loans or issmance of a DHCC resolution covering the
fuil amount in the case of progrem loans, except for those underfaken by GOCCs. In the issuance of a FOA, the DBN shall consider
the budgetary implications of foreipn-assisted projects.

The Nonetary Board shall, within thirty {30) days from the end af every quarier, submit to the Congress a report of its decisions on
applications for loans to be contracted or guaranteed by the government or GOCCs which have the effect of increasing the foreign debt.

EXPENDITURES

Sec. 18. Use of Govermment Fumds. Government Temds shall be stilized in accordance with ke appropriations authorized for the
parpese and comply with applicable laws, rules amd regulatioms, such as, but not limited to the following:

(2) Perchase of goods, infrastructure projects, and consuiting services, including common-use supplies, shall be wade in accordance
with the provisions of R.A. No. 918f, its IRR and other guidelines issued thereon;

(b) Purchase of wotor vehicles shall be made pursuant to A.0. No. 233, s. 2008 as amended by A.0. Ko. 15, s. 2011, Budget
Circuler (B.€.) No. 2010-2 dated March 1, 2010, and other guidelines issued by a2gemcies comcerned;

(c} Payment of foreign travel expenses of government officials aad employees for training, seminar or conference abroad when the
foreign missior caneet sufficiently represent our country or travels necessitzted by authorized intermational commitments, in
accordznce with £.0. Wos. 248 and 24B-4, 5. 1995 as amended by E.0. Wo. 298, 8.~ 1004, and other puidelines issued thereon:
PROVIDED, That me official or employee, including uniformed and military personnel of the DILG and IND, respectively, may be sent
to foreipn training, conference or attend intermatiomal commitments when they are dee to retire within ome (1} year aifter the
said foreige travel; and

(d) Brovisions for fnel, parts, repair and maintenance of government vehicles. In case of transport crisis, such as that occasioned
by sireet demomstrations, welgang bayan, floods, typhoons and other emergencies, government vehicles of any type may be made
available to meet the emergency and may be utilized to tramsport for free commuiers on a round-the~clock basis.
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Sec. 19. Strict Adheremce to Procurement Laws, Rules and Regulatioas. All agencies of the goverament shall strictly adhere to the
provisions of R.A. No. 9184, its [RR and GPPD guidelimes in the precurement of goods, infrastrecture prejects and consulting services.

To promote tramsparency anmd achieve efficiency in the procurement process, the Philippine Goversmert Electromic Procurement System
shall be the priwary scurce and reposifory of informatien on govermment procurement.

Sec. 20. Early Procurement Activifties. To ensure full budpget utiiization, timely contract impiementation and efficient delivery
of services, agencies are suthorized to undertake procurement activities from pre-procurement conference urtil post-qualification of bids
based on Cheir propesed budget in the Natiomal Expendifure Program/Gemeral Appropriatioms Bill, Corporate Operating Budgets er
Appropriations Ordinance, in accordance with €he puidelines issued by the GFPD and/or DBK.

For multi-vear contracts, the issuance of a Multi-vear Obligational Authority (NYOA) by the DBN is required prior to commenmcement of
any procurement activity.

Agencies may proceed with the awarding of contract upon approval or enmacément of their respective appropriations or budgel
guthorization document, as the case may be, and based on the amoant authorized therein.

Sec. 2i. Procoremenat of Common-use Smpplies. AlI agencies of the goverament shall purchase its common-use supplies requiremests
from the Procarement Service (PS5} as wmendated under LO No. 735 dated October 18, 1978, E.0. No. 339, s. 1989, A.0. No. 11, s.
2011, and such gaidelines issued (hereon. Commen-use supplies shall refer to those listed ia the PS5 catalogue, which shall be regularly
updated to imclude all itews commonly procered by govermment sgencies such as, but nmot limited to, information and commpnications
technology requirements, software licemses, and telecommanications services.

Sec. 12, Procurement of Critical Supplies. All sgencies of the government shall emsure the timely and snfficient provision of
critical sopplies, particzlarly these which by its mature, use or characteristic, the quantity amd/er exact time of need canmot be
sccurately pre-determined. This imcludes fuel, equipment spare parts and other analogous items. For this purpose, said agencies shall
resort to the use of Ordering Agreement in the procurement of ecritical supplies, subject to the provisioms of R.&. No. 9184, its IR,
and GRPB guidedines.

Sec. 23. Printing Brpenditures. All agencies of the governmeni shzll emgage the services of the Natiomal Printing 0ffice, Pangko
Sentra! mg Pilipinss and AP0 Productiom Urit as recegnized goverament printers (RGPs) for the printing of accountable forms and semsitive,
high quaiity ar high volume requirements, subject to the followinmg:

(a] The recognized goverament printers shall usdertake the printing requiremests themseives and shall not sub-comtract amy portion
thereof to other printers; and

(b) Aoy agency may be zllowed to esgage private printers for the printing of accountable forms and semsitive, high quality or high
voluwe requirements upon certification by the RGPs that they are unable to service the said requirements.

Sec. 24. Tavemtory of Supplies, Naterials and Equipmeat Spare Parts. The inventory of supplies, materizls and eguipment spare
parts to be procured out of available funds shall at me time exceed the normal three-month requirement.

The heads of ageacies may increase their inventory of critical supplies, materials and equipment spare parts in amy of the following
instances: (i) in anticipation of cost imcreases; (ii) mecessitated by a natiomal emergency; (iif) when there is an impending shortage in
saif items; and (iv) when otherwise awthorized in this Act or in the charter of the agemcy concerned. The purchase of stocks exceeding an
agency’s ore-year requirement shall be subject to approval by the President of the Philippines, upon the joint recommendation of the
Chzirperson of the COA aad the Secretary corcermed.

Agencies may andertake emergency procurement of supplies, materials and equipment spare parts when there is an unforeseen comfingency
reqeiricg immedizte purchase subject to the comditions prescribed under R.A. No. 9184, its IRR and GPFB issuances.

Sec. 25. Implementation of Infrastructure Projects. The heads of agemcies of the government shall emsure that all infrastructure
projects uzder their coverage shall be implemented in locations, areas or sites thaf are mot included in the critical geo-bazard areas or
o build zones identified by the Wines and Geo-Sciences Bureaa (NGB,

For those in the Natiomal Integrated Protected Area System (NIPAS} and other conservatiom areas, all agencies of the government shail
engure that measures te eliminate or mipimize the risk of biodiversity loss are integrated in the plamning and implementation eof all
infrastructere projects. Ne major infrastrucfure preject may be undertaken thereim, except those intended to emhance biodiversity.



794 OFFICIAL GAZETTE Vor. 111, No. 1
GENERAL APPROPRIATIONS ACT, FY 2016

The DEWH, in coordimation with Che DENR, shall determine the specifications of all infrastructore projects to be implemented withia
the KIPAS and conservation areas Co guarantee its protectionm.

For other types of areas or zones, the DPWH, in coordination with the WGB, shall determine the level of prohibition and/or standards
of construction of mew infrastructure projects as well as the rehabilitation, improvement or repair of existing omes to easure 2 safe
living environment.

Roeds, buildiags and other critical public infrastructure, such as schoois, hospitals and evacuation centers, must be desigmed and
builf te be resilient to earthquake, typhoon, flood and other extreme weather evenis.

Sec. 26 Use and Procurement of Information aad Commumications Technology Equipment. The amounts authorized in this Act for
Information and Commonications Technology {ICT) equipment shall be used for the provision of persomal computers inclusive of operatiag
systems, basic software and other essemtial electromic devices to their respective officials and employees which shall be procured
exclusively from the PS, as common-use supplies, pursuaat to EOI No. 735, E.0. Wo. 359 and A.0. No.lT.

Sec. 27. Opem Government Data. Departmenmts, bureaus, offices, and instrumentalities of the Natiomal Government, including
Constitutionsl Offices enjoying fiscal automomy, SUCs, and GOCCs shall adopt & palicy of opemness for all datasets created, coliected,
processed, disseminated, or disposed through the use of public funds to the extent permitted by applicable laws and subject to iadividual
privacy, confidentiality, national security, or other legally-mandated restrictions. Opemness means that datasets should be publicly
available and accessible by default im open aad machine-readable Formats, and released with open license.

Sec. 18, [Interoperability im Goversment Information and Commumicatioms Techaology Systems. Departments, bureaus, offices, and
instrumentalities of the National Governmest, including Constitutional Offices emjoying fiscal autonomy, SUCs, and GOCCs shall adopt 2
policy of interoperability as te their respective ICT systems, hardware, software and data with other agemcies. Interoperability meanms
the ability to exchange and reuse goverament datz and information ir & wnifors and efficient manmer across multiple ICT systems and
agencies.

Agencies, whenever applicable, are emjoined to use ICT products and services developed by the ICT0 to emsure interoperability.

Iaplemeatation of this section shall be subject to the Philippine Electromic Goverament Interaperability Framework and other
guidelines issued by the ICTO.

Sec. 29. Cosphiance with the Information Systems Strategic Plan, The asomnts aethorized in this Act for ICT requirements shall be
used in accordance with the Information Systems Strategic Plans (ISSP) duly endorsed by the ICTO.

The agencies concermed shall submit to the [€70 the terms of reference and/or techmical specifications used in the precurement of
their 1CT requirements to validate its copsistency with the approved ISSP and other catiomsl ICT palicies.

Sec. 0. Digital Intercomnection. The amounts authorized in this Act for digital intercommection shall be used to install or
enhance existing electronic on-line metwork for the open, speedy and efficient electrenic on-line trassmission and commcmications
services, as well as use of electromic dats or decuments comsistent with R.A. No. 8791, subject to the following:

{a) Agencies shall emsure that intermet service providers to be procured by them are comnected to the Philippine Intermet Exchange
for prompt and secure online access; and

(b} When the provisiom of cloud services is mecessary, the service provider shall guarantee secure, exclusive and constant access.

Sec. Jf. Multi-year Comtracts. The DBN shali identify the requirements ard/or prescribe guidelines before departments, bureaus,
offices, and instrumentalities of the Natiomal Government, including Constitutional Offices enjoying fiscal sutomomy and SUCs may enter
into multi-year contracts. This includes the isseance of & multi-year obligationsl amthority (KYOA) prior to the procurement of
multi-year contracts. The DBM, in setting the requiremests for the issuamce of s NYOA, shall comsider the types of multi-year contracts
if these are capital intensive or regular and recurring, such as, jamitorizl and security services, tefecommunications requirements,
provision for water, renfal of office space and equipment, and [ease-parchase agreements.

The obligation to be incurred for multi-year comtracts shall iz mo case exceed the allotment released for the purpose dering the
year. Procarement covering multi-year comtracts shall be subject to guidelines issued by the GPPD anmd/or Che BBR.

Por multi-year contracts, the full amount indicated in the WYOA issued by the DBM shall be the basis for the certificatien of
availebility of funds required under Section 33 hereof.
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§ec. 31, [Lease-purchase Agreements. Departments, bureaus, offices, snd instrumentalities of the Natiomal Goverament, imciudiag
Corstitutiomal Offices enjoying fiscal aetomomy and SUCs are authorized to use their respective ammual rental appropriatioas for office
space or building for the acquisition thereol under a lease-purchase agreement, subject to the following:

{(a) The annoal lease payment shail not exceed the amnual rental appropriatioas at the time of signing of the [ease-purchase
agreement; and

{b) Aay available NOOE allotments for Repair and Naintepamce, Tramsportation and Delivery, Supplies and Nzterials, Utility Expenses,
Printing and Bindisg, and Storage Expenses wmay be used by the agemcy to accelerate the lease purchase payments whenever such
would lower the amortization cost or total contract price of the office space or building.

Sec. 33, Certification of Availability of Fends. ALl experditures or obigations chargeable against any authorized allotment shall
require a certification of availability of funds from the agency chief accountant in accordaace with Section 40, Chapter 5 amd Section 58,
Chapter 7, Book VI of B.0. MNe. 292. The certification of availability of funds sufficient to cover the cost of the contracted
activities shall be contained in, and made part of, the contract duly signed by the chief accountant of the contracting agency pursuaat te
tke provision of P.D. No. 1#45.

Sec. 4. Harmonized Priority Research Agemda. The DOST, in comsalfation with government research institutions and other agencies
concerned, shall prepare a harmonized priority research agends for the government covering all major research and development programs and
projects or those costing One Bundred ¥illiom Pesos (P100,000,000) and above.

The harmomized priority resezrch agenda shall be directly relzted to the prierities ander the Philippine Development PEan (2011-2016}
and consider, among others, the Natiozal Research and Development Extemsion Agemda and Programs for Agriculture and Pisheries (2011-2016)
formuiated and approved by the DA. The proposed harmonized priority research agenda shall be submitted for approval by the Director
General of NEDA.

All appropristions in this Act imtended for mew resezrch aed development shall be relessed only if included in the approved
Barmonized Priority Research Agends, upon determination by the DA or DOST, as the case may be. In case there are pew research programs or
prejects which meed to be implemented prior to the approval of the harworized priority research agenda, the agency cemcersed must first
secure the appraval of ¢he Ecomomic Development Cluster created under E.0. Fo. 43, s. 2011, throegh the Secretary of Fimance as its
Chairperson, prior to implementation of said mew research programs or projects.

The DOST shall submit to the DBN, the House Committee on Appropriations amd the Senate Committee om Fingnce, either in priated form
or by way of electronic document, a copy ef the approved Harmonized Priority Research Agenda, The Secretary of Science and Technology and
the Agency’s web administrater or hisfher equivaleat shall be respomsible for ensuring that the approved Harmonized Priority Research
Agenda is posted on the Agency’s website.

Sec. 15. Prograss and Projects Related to Gender and Development. All agemcies of the govermment shall formulate 2 Gemder and
Development (GAD) Plan desipned to address gender issaes within their comcermed sectors or mandate and implement the appiicable provisions
ender R.A, No. 9710 or the Nagms Carta of Yomen, Convention on the Elimination of ALl Yorms of Discrimination Agaimst Womea, the Beijing
Platform for Action, the Philippine Plan for Gender-Responsive Development (1995-1025), and the Philippine Development Plam (2611-2016).

The GAD Plan shall be inteprated in the regular activities of Che agemcies, which shall be at least five percemt (5%) of their
budgets. For this purpose, activities corrently being undertaken by zgencies which relate to GAD or ihose that contribute Lo poverty
alleviation, economic empowerment especially of marginalized women, protection, promotion, and fulfillwent of women’s human rights, and
practice of gender-responsive governance are comsidered sufficient compliamce with said requirement. Utilizatiom of the GAD budget shall
be evaluated based on the GAD performance indicators identified by said apercies.

The preparation and submission of the anmual GAD Plam and annual GAD Accomplishment Report shall be subject to the guidelines issued
by the agencies conceraed,

Sec. 36. Programs and Projects Related to Semior Citizems and Persons with Disadility. ALl agencies of the government shail
formulate plans, prograns and projects intended to address the concerns of semior citizems amd persons with disability, insofar as it
relates to their mandated functions, and imtegrate Che same in their regolar activities.

Noreover, all povernment infrastructures snd facilities shall provide architectural or structural features, designs or facilities
that will reasonably emhance the mobility, safety and welifare of persons with disability pursuant to Batas Pambansa Blg. M4 and R.A.
No. T11.
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Sec. 37, Projects Related to the Youth. ALl agencies of the goverament are encouraged to provide alldcation for youtk development
prejects and activities within the framework of the Philippine Youth Development Piam (2012-2016}).

Sec. 38. National Greemimg Program. All agencies of the goversment shall plaat trees in lands of the public Jomaim in support of
the National Greeming Program uwnder E.0. No. 16, s. 2011,

Sec. 39. Disaster Risk Reductiom and Climate Change Adaptation and Witigation Projects. The implementation of programs, projects
and activities anthorized in this Act should contribuie towards preventing the creation of new disaster risks, reducing existing
disaster risks, bailding the resilience of local communities amd the nation as a whole. The programs/projects shatl also contribute
towards achieving mational targets for the SENDAI Pramework for disaster risk reduction 2015-2030, the Philippines’ Enfended Natiomally
Determined Contribations (INDC) submitfed im relation to the United Nations Framework on Comvention on Climate Chamge (UNECCC) Z1st
conference of the parties, amd the UN Sustainable Development Goals (SDGs) for 2030, end mainstreaming disaster risk reduction and
climate change adaptation and mitigatiom im all govermment pelicies, plans and programs pursvant to the Climate Change Act of 2009, as
amended by the People’s Survival Fund Act of 2012, and the Philippine Disaster Risk Reduction ard Wapagement Act of 2010,

Sec. #40. DMaintemance and Operation of Dams. As part of the disaster risk reduction program of the government, goverament
agencies and government owned and controlled corporations (GOCCs) that have control or supervision over the major dams shall emsure that
dams under their respective jurisdictioms are properly wmaintained, managed and operated with updated and promulgated protocois. The
agencies/GOCCs comcermed shall take into account climate chamge and extreme weather events and ensure cocrdination with the Philippine
Atmospheric, Geophysical and Astrozomical Services Administration (PAG-ASA} on precipitation forecast. The agencies comcerned shzll also
establish and maintain an efficient and effective early flood warning system and functiomal water fevel wmomitoring system &hat is
periodically tested together with the local government ueits szd communities at risk of flooding from dam water releases.

Sec. #1, Repair and Retrofitting of Govermment Structures. Im retrofitting bridges and other pubiic infrastructure, the govermment
shall give priority to areas considered to be highly vulmerable to seismic activity and shall emsure that the retrofitting shall result in
disester resilience, emergy efficiency, and structeral stremgth and integrity that could withstand the highest probable level of seiswic
activity in their areas.

Sec, #1. Institutiomal Limkage with the Natiomal Cultural Agencies. In the implementation of programs, activities and projects
anthorized in this Act, agencies identified under R,A. Wo. 10066, the Watiomal Cultural Heritage Act of 2009, shell comsult, coordimate
and work closely with the Kational Commission for Culture and the Arts to emsure that their respective respomsibilities embodied under
R.A. Ko. 10066 are implemented.

Sec. #3. Protection of Built Heritage, Cultural Properties and Cultural Landscapes. Alteration, remevation or demolition of
government buildings and open spaces declared by government culfural agencies or presumed to be important cultural properties, including
but not limited to provincial capitol buildimgs, city halls, mumicipal halls, monuments, fountains, parks and plazas, school, sfate
colleges and mpiversities, fortifications, lighthonses, bridges, public hospitals, train stations, museuss, public libraries, stadiuss,
prisons and poversment offices, shall be undertsken only wpor prior approval of the govermment culturazl agemcies and proper comsulfation
with stakeholders and celtural groups to be administered by the NCCA. This includes the protection of the sight lize with regard fo
built heritage, celtural properties szd cultural landscapes.

In gddition, in undertaking major infrastructure projects, the concerned department/agency shall be respongible specifically in the
plapning, design, corstruction, and maintemance of national reads and bridges as they impact on heritage structures or aspects of herifage

canservation pursoant to Republic Act No. 10066 or the Watiomal Culfural Beritage Act of 2009, (CONDITIONAL IMPLEMENTATION-
President’s Budget Action Message, December 21, 2015, Volume II-B, page 819, R.A. No.10717)

Sec. #4. Protection of Biodiversity. ALl government agemcies, offices and local government units shall emsure that protection of
biological diversity is integrated and maiastreamed imto their development programs amd projects.

Noreover, to align with the 2015-2030 sustainable development goals, the Departwent of Education shall imtegrate biodiversity and
its conservation in its curriculum, and the Commission o Higher Education, along with the State Universities and Colleges, shall set
aside an amount of its research and outreach budgzets for biodiversity baseliming, inventories and wmoniforing i protected areas and
identified key biodiversity areas.

Sec. 45, BEmergy Efficiemcy. AIl azatiomal government agencies, lecal goversment units and govermmest owmed and comtrolled
corporations shall embark on energy efficiency measures and adopt the use of energy efficcient lighting, such as Iight-emitting diode
{LED) lamp, in their office buildimgs, schoof buildings, hospitals, markets, parks, street lights and other public places.

Sec. 46. Employment of Contractual Persomnel. Contractual persommel may be hired by agemcies ss part of their organization, iz
order to perform specific vital sctivities or services which canmot be provided by their regular or permament staff. The total amaual
Personpe! Services requirements of contractual persommel, to cover salaries, and other persomnel bemefits end fixed expenditures, shall
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not exceed the lump sum appropriations for the purpose, except when there is am urgent meed to hire comtractual persommel in the
implementation of the priority P/A/Ps, subject to approval of the DBM. In which case, the paymenf for comtractual persomme] shall be
sourced from the Niscellaneous Persomnel Benefits Punmd.

Contractual personnel employed pursuant to this section shall be comsidered as an employee of the hiriag agency but only during the
period when their services are reasomably required.

Sec, 47, Extraordinary and Niscellameous Bxpemses. Appropriations authorized in this Act may be used for the anmual extraordinary
erpenses of goverament officials with the following ranks and their equivalent, 25 may be determined by the DBM, not exceeding the smosnts
indicated:

(z) P264,000 for each Departwent Secretary;

{b) P108,000 for each Department Undersecretary;

(c} P60,000 for each Department Assistant Secretary;

{d} P45,600 for each head of burean or organizatior of equivalent ramk, and for each head of a Department Regional 0ifice;

{e) P26,400 for each head of a Dureau Regional Office or organization of equivalest ramk; and

(f) P19,200 for each Municipal Trial Coort Judge, Wumicipal Circuit Trial Court Judge, and Shari'a Circuit Court Judge.

in additioz, ammual miscellancous expenses mot exceeding Seveaty Two Thousand Peses (P72,000) for each of the offices under the above
named officials and their equivalent are anthorized herein.

Por the purpose of this section, extraordinary and wiscellaneous expenses shall include, but zot be limited to expenses imcurred for:

{a) Neetings, seminars and conferences;

(b) Official emtertainment;

{c) Public relations;

(d) Educatienal, athletic and cultural activities;

{e) Coetributions to civic or charitable imstitutions;

(f) Membership ir government associations;

(g) Membership iz national professionsl organizations duly accredited by the Professional Repuiation Commission;

{h) MWembership in the Integrated Bar of the Philippines;

(i} Subscription to professional techmiczl joermals and informative magazimes, library books and materials;

{j) office equipment and supplies; and

(k} Other similar expenses not supported by the reguiar budget allocation.

I case of deficiemcy, the requirements for the foregeing purposes may be charged apainst available allotwents of the zgency
concerned. No portion of the amounts authorized herein shafl be used for the peyment of salaries, allowsnces and other bemefifs, and
confidential and intelligence expenses.

Sec. #8. Cultural amd Athletic Activities. An smount not exceeding Ore Thousand Five Hundred Pesos (P1,500) in a year, may be used
for the purchase of unmiform or costume and other related expenses fn the condoet of cultwral and athletic activities per
employee-participant.
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PERSONNEL AXELIORATION

Sec. 49. TFunding of Personmel Bemefits. Notwithstandimg any provision of law fo the contrary, all persommel bemefits costs of
government persornel shall be chargeable against the funds from which their salaries ere paid. If the personmel bemefits costs, in
vhatever form, are partly sourced from the Gemeral Fund and partly from other sources, only the portiem attributed to the persomnel
benefits cost chargeable against the Gemeral Pund shall be sourced therefrom in the payment of retirement and terminal leave bemefits and
pension.

In no case shall persoanel benefits costs drawn from Special Accounts, Trust Funds or other sources of funds be chargesble against
the General Fund of the National Government.

The personne! bemefits costs of officials and employees on defail with other offices, including the representatives amd suppori
personzel of auditing units assigned to serve other offices or agencies, shall be chargeable against the appropriations of their paremt
agencies, except as otherwise authorized by the DBA.

Personne] benefits costs referred to in this section shall include salary inmcreases, step increments, all kinds of aliowances,
benefits and incentives, monetized vacation and sick leave credits, government share in retirement aad life insurance premiums, employees
compensation insurance premiums, health insurance premiums and HDK? contributions, and other autherized bemefits.

Sec. 5C. Appropriations for Persommel Services. The appropriations for Persornel Services uader this Act shall be used for the
payment of persomnel benefits authorized by law to be given to National Government persommel, computed based on the Govermmest Nampower
TInformation System. Any available allotment for Personnel Services withinm a department or agemcy may be utilized by said department or
agency for the payment of deficiencies in authorized persomnmel bemefits.

Sec. 51. Remittamce of Compulsory Contributioas. The government and employee share in Che compulsery comtributions te the
Employees’ Compensationr Commission, PAILHEALTH, GSIS and HDNF pursuant to P.D. No. 626, as amended, R.A. No. 6111, R.A. No. TRIS, as
amended, R.A. Fo. 8291, and R.A. KNo. 9679, respectively, shall be remitied directly by departmests, bareaus and oifices of the
Watiomal Goveroment, including Constitutional Offices enjoying fiscal amtomomy and SOCs to the respective recipient agencies uniess a
different arrangement is agreed upon in writing between the DEN and the recipient agency.

Any proposed increase in government and employee compulsery coatributions may omly be implemented after consaltation by the 2gency
concerned with the DB¥ in order that the budgetary implicatioas of such proposal be duly considered. The implememtation of amy imcrease

in govermment and employee compalsery contributions, after said consubtation, shall be made effective only apon inclusion thereof im an
appropriations law.

Sec. 52. Authorixed Deductions. Deductions from salaries amd other bemefits accruing to amy government employee, chargeable
against the appropriations for Persommel Services, may be allowed for the payment of an individual employee’s contributions or obligations
due the following, and in the order of preference stated below:

(a} The BIR, PATLHEALTH, GSIS and HDNE;

{b} Nom-stock savimgs and loan associations and mutual benefits associations duly operatizg ender existing laws which are managed
by end/for Tor the bemefit of government employees;

(c) Associations, cooperatives, or provident funds orgamized and masaged by government employees for their benefit and welfare;
(d} GRIs suthorized by law and accredited by appropriate government regulating bodies to emgage in lending;

(e} Licensed insuramce compamies; and

{f) Thrift banks znd rural banks accredited by the BSP.

In no case shall the foregoing deductions reduce the employee’s monthly nel take home pay to an amount fower tham Three Thousand
Five Hundred Pesos {P3,300]).

Sec. 53, Persommel Economic Relief Allowamce. In order te supplement the salaries of government personnel covered by R.A. MNo.
6158, as amended, Persomnel Ecomomic Relief Allowance {PERA), ir the amount of Two Thousand Pesos {F1,000) per month, is granted to the
following:
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(a} Civilian povermment persenael statiomed in the Philippines, whether occupying regular, contractual or casual positions,
appointive or elective; amd

(b} Wilitary apd unifermed persoanel.

Goverament persomnel statiomed abroad shall be granted overseas allowances to defray the cost of their living expesses and shall no
longer be entitled to receive PERA for the duratiom of their statiom abroad.

The grant of PERA shall be subject te the rules and regulations prescribed under B.C. No. 2009-3 dated August (8, 2009 and other
guidelines issued by the DBE. ‘

Sec. S5&. Uniform or Clothimg Aflowance. An amouni not exceeding Five Thousand Pesos (P5,000) per year is hereby authorized for the
payment of uniform or clothing allowsace to each qualified government employee, swbject to B.C. No. 201%-1 dated February 23, 2012 and
other gnidelines issued by the DBN.

Sec. 55. Nagna Carta Bemefits. The payment of magna carta bemeiits of public health workers, school teachers, social wotkers,
seientists, engineers and researchers, amd other science and technology persomnei in the governmeat shall be [imited to the bemefits and
rates appropriated in this Act for the purpese, subject to the rules on zppropriations for Persommel Services under Section 50 kereof.

Reaiignwent of fands for the payment of magna carta benefits shall be subject to approval of the DBN.

Sec. 56. Special Counsel Allowance. Goverament [swyers designated ta assume the duties of a legal officer are hereby authorized an
¢l lowance ¢f Two Thousand Five Hundred Pesos (P2,500) for each appearance or attendance to court hearings, subject to the foliowing:

(2) The goversmeat lawyer has beem deputized by the Office of the Solicifor Gemeral (0SG} or authorized by the head of agency to
assist the 0SG or prosecutors, as the case may be;

(b) The court appearamce is mot pursuant to motiens for extension or postponement of hearing; and
{¢) The agpregate allowaace per month shall not exceed Tem Thousand Pesos (P1f,000) per month,

court as used in this section shall pertziz te those wader the Judiciary. Im no case shall special counsel ailowance be granted to
goveroment lawyers appearing before quasi-judicial apd adwinistrative agemcies.

Sec. 57. [Hazard Duty Pay. Hazard duty pay shall be gramted only to govermment personsel who are actually assigned to, and
performing their duties im, strife-torn or embattled areas as may be determined and certified by the Secretary of National Defense and for
the duration of such assignment.

The grant of hazard duty pay shall be subject to the rules and reguiations prescribed under B.C. No. Z2003-4 dated July 13, 2005 2nd
such and other guidelizes issued by the DBN.

Sec, 58, Hoporariz. Honoraria may be paid only to the following:

(a) Teaching personael of the DepEd, TESDA, SUCs and other edecatiomal institutions, engaged in actmal classroom teaching, whose
teaching load is outside of the regalar office hours or ig excess of ke regular load;

(b} Those who act as lecturers, resource persoms, coordinators and facilitators in seminers, training programs, amd other similar
activities in Eraiming imstitutions;

(c) Chairpersons and members of commissions, boards, councils, ard ether similar entities, including persomnel thereof who are not
paid salaries mor per diess but compensated in the form of homoraria as provided by law, rules and regulations;

(d) Those who are invelved ir sciemce and techaological activities amd render services beyond their regular vorkload;
(e) Officials and employees assigmed te special projects, subject to the followiag conditioms;
i. Said specizl projects are reform-oriented or developmentzl, contribute to the improvement of service delivery and enhancement

of the performance of the core functions of the sgency, and have specific timeframes and deliverables ia accomplishing
objectives and milestones set by the agemcy for the year; and
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ii. Such assipnment entails remdition of work in addition ta, or cver and above, their regular workload.

In these instances, the rates of honorariz shall depend ox the level of respomsibilities, matere of work rendered, and extent of
individual contribution to produce the desired outpets. The total honoraria received from all special projects shall not exceed
twenty-five percent (25%) of the anmual basic salaries; and

(T} officizls and eaployees authorized to received homorsriz under R.A. No. 9184 and its IRR.

The grant of homoraria to the foregoing shall be subject to the gnidelines prescribed under B.C. Wo. 2003-5 dated September 26,
2003, &s amended by B.C. No. 2007-f dated April 23, 2007 and N.B.C. No. 2007-510 dated Nay 8, 2007, B.C. ¥o. 2007-1 dated October 1,
2007, B.C. No. 2004-3A dsted October 7, 2005, as amezded by B.C. No. 2007-3 dated November 29, 2007, DB¥ and DOST I.C. No.l dated
June 25, 2013 and other guidelines issued by the DBN.

Sec. 59. [Represemtatiom amd Transportation Allowamces. Government officials with the following ramks and their equivalent, a2s
determined by the DBN, while in the actual performamce of their respective functions, are hereby authorized monthly commntable
representation ard fransportation allowaaces at the rates indicated below, for each type of allowance:

{a} P14,000 for Department Secretaries;

(6) P11,000 for Department Undersecretaries;

{c} P10,000 for Department Assistant Secretaries;

(d) 9,000 for Bureau Directers and Departwent Regiomal Directors;

(e} 8,500 for Assistant Bureau Directors, Department Assistant Regiomal Directors, Bureau Regienai Birectors, amd Department Service
Chiefs;

(I} P7,500 for Assistant Bureau Regional Directors; and

(g} 5,000 for Chief of Divisioms, identified as such in the Personnel Services Itemization and Plantilla of Personmel.

The grant of representation and framsportation allowances, shail be subject to the following:

(g} Tramsportation allowance, whether in full or partial ameeats, shall not be granted to officials who are assigned or sctually
using govermment metor tramsportation. Officials who are assigned government motor tramsportation, but are mot able to use said
vehicle for justifiable reason, as determined by the DBX, may be grasted tramsportation allowance during the said period;

(b) Representation and tramspertation allowances of local government officials who are of equivalemt rank to the foregoing officials,
as determined by the DBN, shall be at the same percentages as the salary rates authorized uader K.A. No. 6758, as amended, and
subject to the Personmel Services [imitations under Section 325 (1) of R.A. Mo, 7160; and

(¢} No amount of represestation or tramsportation allowances, vhether commutable or rejmbursable, whick exceed the rates authorized
under this section mzy be granted to the foregoing oificials. Previous administrative authorizatioms incomsistent with the rates

and conditions specified berein shall mo longer be valid and payment shall ot be allowed.

Sec. 0. Official Vehicles amd Tramsport. Government motor tramsportation may be used by the following officials with costs
chargeable to the appropriations awthorized for their respective offices:

(2) The President of the Philippines;

{b) The Vice-President;

(¢) The President of the Semate;

(d) The Speaker of the House of Represemtatives;

(e) The Chief Justice and Associate Justices of the Supreme Court;
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(f) The Presiding Jusiices of the Court of Appeals, Court of Taxr Appeals, and the Samdiganbayan;

{(g) The Department Secretaries, Undersecretaries, Assistant Secrefaries and officials of equivalent ramk;

(h} Awbassadors, Winisters Plemipotentfary and Consuls in charge of comsulates, i their respective stations abroad;
(i) The Chief of Staff, the Vice-Chief of Staff, and the Commanding Gemerals of the Major Services of the AFP;

{j) Heads of Canstitutional Commissiens and the Ombudsman;

(k) Bureau Directors, Department Regiomal Birectors and Bureau Regional Directors; amd

(I} Those who may be specifically authorized by the Presidemt of the Philippines, with respect fo the Ezecutive, the Semate
Fresidenat, with respect to the Semate, the Speaker, with respect to the House of Representatives, and the Chief Justice, in the
case of the Judiciary.

Sec. 61, Quarters Privileges. Officials who are transferred from one station tfo znother by virtue of agency policies on
reshuffling or rotation of persomnel and do mot own houses or rooms thereins, shall be provided free quarters within their office premises.

Where there is not emough space te be used as quarters, the agency may rent buildings or rooms which shall serve as quarters for said
officials, sabject to the rules as may be prescribed by the DBM. For these who opt for more expensive quarters other than those remted by
their agencies, such preferred quarters may be secared provided that the difference in zmount between the one preferred by the officials
snd that remted by their respective agemcies shall be pzid by the comcerned officials.

Government personmel who are mot emtitled to quarters privileges but are allowed to use governmest quarters shall be charged the
corresponding cost of rentals subject to guidelines as may be issued by the DK,

Sec. 62, Year-End Bomus and Cash Gift. The year-end bonus equivalent te ome (1} wmonth bagic salary and additiomsl cash gift of
Five Thousand Pesos (P5,000) provided uader R.A. HNo. 6686, a5 amended by R.A. No. 8441, shall be granted to ali Nationzl Govermment
personnel, whether wnder regular, temporary, casnal or contracteal status, on full-time or part-time basis, subject to the following:

(a) At least & total of fosr (4) months of service including leaves of abseace with pey bave been rendered during the year, and who
are siill in the service by October 31 of each year;

{b) One half {1/2) of said year-end boaus and cash gift may be paid not earlier than Mey 1 to employees whe have rendered af least &
total of Tour {4) momths of service, regardless of whether or aot they will still be im the service by October 31 of the same

year;

(¢} A proportionate share of the remainiag balance of the year-ead bonus and cash gift shall be granted to those whe retires or is
separated froa government service before October 31, based on the momthly basic salary immediately preceding the date of
retirement or separation; and

(d) The provisions of B.C, No. 2810-1 dated April 28, 2010 and other guidelimes issued by the DBN,

Personnel of GOCCs and LGUs are Eikewise entitled to year-end boaus and cash gift chargeable against their respective corporate and
focal funds.

Sec. 6). Use of Appropriations for Retirement Gratuity and Termimal Leave. Appropriations authorized im this Act to cover the
payeent of retirement benefits shalf be released directly to the agemcies concerned computed based ox the provisions of, and subject to
the conditions prescribed in, applicable retirement Laws, rules and regulfations.

Unless aothorized by law and duly covered by guidelines issued by the DAK, public funds shell not be used for the paymemt of salary
increases or adjustwents resulting from automatic promotioms with the imtent of iacreasing the retirement and terminal leave bemefits of

government personnel,

The payment of any ureuthorized retirement bemefits shall be muli and void and shall accordisgly be refunded by the
beneficiary-employee. The officials and employees who authorized, silowed, or comnived with others in the payment of any unauthorized
retirement bemefits shall be subject to disciplinary actions in accordance with Section 43, Chapter 5 and Sectioa 80, Chapter 7, Book VI
of £,0, No. 292, and fo apprapriate crimiaal action under existimg pemal Eaws.
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Sec. 64, Tramsporiatior Expenses of Observers. Observers imvited to sit in proceedings of the Bids and Awards Committee in
accordance with Section 13 of R. A. Fo. 9184 is allowed o reimburse ool more than Eight Hundred Pesos (P800} of transportation
expeases of every meeting attended: PROVIDED, That the aggregate momthly reimbursible transportstion experses shall aot exceed Three
Thousand Two Oundred Pesos (P3,200) for every observer. Said amounmt shall be chargeable against the NOOE of agemcies.

Implementation of this Section shall be subject to budgeting, accountimg, and auditing rules amd regulaticms.

RELEASE AND USE OF PUNDS

Sec. 65. Availability of Appropriatioms. Appropriations authorized in this Act for NOOE and Capital Gutlays shail be available for
release and obligation for {he purpose specified, and under the same special provisions applicable thereto, for a period extending to one
fiscal year after the end of the year im which such ifems were appropriated.

A report on these releases and obligations shall be submitted to the House Committee on Appropriations sad Semate Committee on
Finance, either in printed form ar by way of electronic document.

Sec. 66, Prohibition Against Impoundment of Appropriations. Ne appropriations authorized under this Act shall be impounded unless
there is zn unmanageable National Govermmeni budget deficit and subject to the rules and regulations issued by the DBN.

Unmanageable Natiomal Goverameat budget deficit as wused in this seciion shall be construed to mean that: (i) the actoal National
Government budget deficit bas exceeded the quarterly budget deficit targets consistent with the full-year target deficit as indicated in
the BESE submitted by the Presidemt to Congress pursuant to Sectiem 22, Article VII of the Comstitetion; or (ii} there are clear ecomomic
indications of an impending occurrence of sach condition, 2s determized by the BBCC and zpproved by the President.

Sec. 67. Prohibition Against Retentiom or Deductiox of Funds. Fund releases frow appropristions provided in this Act sheil be
transmitted to the agemcy concermed, subject to Sectior # hereof, applicable special and gemerz! provisions, and budgeting rules and
rezulations, Mo retentiom or dedaction as reserves or overhead shall be made, except as 2uthorized by law, the general or special
provisions in this Act, or upoen direction of the President of the Philippines.

Sec. 68. Direct Release of Funds to Regional Offices aad Operatimg Umits. Funds appropriated in this Act shall be released
directly to the regional offices and operating units in accordamce with the approved distribution of expenditures.

The DEN shzll furpish copies of fund relesses to regiomal offices or operating mnits to the Homse Committee on Appropriations and the
Senate Committee on Pinance, either in printed form or by way of electromic docusent.

Sec. 69. Prohibition om the Use of Public Fumds, Momey Deposited in Trast, Equipment 2ad Facilities Owmed or Coatrolled by the
Government for an Election Campaiga or Partisam Political Activity. Any person who shall use public fonds under any guise whatsoever,
directly or indirectly, fer amy election campaign or for amy partisan pelitical activity shall be persomally [iable to the government for
the full zmount commitied amd expended.

Violation of this provision shall subject the erring persom to penalties as provided by Law.

Sec. 70, Lump-Sum Appropriatiens. Release of lump-sum appropriations shall be made upon complizmce with ke requirements under the
applicable general znd/or specisl pravisioms and submission by the agency concerned of a Special Budgef pursuamt te Section 35, Chapter §,
Jook VI of B.0. No. 202, copy furnished the Commission om Audit, the House Committee on Appropriations and the Semate Committee on
Finazee. The Special Budget shall imclude the complete details of the programs, activities and projects covering the lump~sum
appropriations with the corresponding cost ap to the lowest level i.e., provimeial, city or municipal level, as the case may be.

Sec. 71. Requirements on Furd Tramsfers to Civil Society Orgamjzations. Fund transfers by agencies of the povernment to Civil
Society Organizations (C50s) shsll be made oafy when earlier fumd releases to said entities, if any, bave been liquidated in accordance
with accounting znd zuditizg rules and regulatioms. Government agencies shall remsin accoumtable for the funds tramsferred by them to
CS0s. They shall likewise ensure compliamce by CSOs with the provisions of R.A,  No. 9184, its IRR and GPPB guideiines, as well as
budgetiag, accountiog and auditing rules and regulations in the procuremest of Goods, Infrastrocture Projects, and Comsulting Services
using funds transferred to then.

Agencies may only deal with accredited C§0s as partners in the implementation of their programs, activities asd projects. The DSWD
shall accredit C50s following the guidelines issued for the purpose. The Secrefary of Social Welfare and Development and the Agency's web
adninistrator or his/her equivalent shall be responsible for posting the list of accredited CS0s and update the same every quarter on the
Agency’s website,
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Agencies partrering with CS0s in the implesmentatiom of their programs, activities and projects shall submit to the House Committee on
Appropriations and the Semate Committee on Fimance zn anmual report on the funds transferred to CS0s, either in printed form or by wey of
electronic document. The respective heads of the agencies and wed adwinistrafors or their equivalent shall %e responsible for emsuring
that said reports are likewise posted on their respective ageacy websites.

Sec. 11. Authority to Use Savimgs. The President of the Philippines, the Semate Presidemt, the Speaker of the licuse of
Represenfatives, the Chief Justice of the Sepreme Coart, the Heads of Constitutiosal Comeissioms enjoying fiscal automomy, and the
Ombudsman are hereby amthorized to use savimgs im their respective appropriations to zugment actual deficiencies imcurred for the current
year in any item of their respective appropriations. An item of appropriation shall pertain to the amount appropriated for a program,
activity or project authorized in this Act.

The forepoing constitational officers authorized fo use savings shall be responsible for ensuring that a semestrazl and aeaval report
on their respective use of savings shali be submitted to the Senate Commiftee on Finance aad the House Committee on Appropriztions, topy
furmished the DBE. The report shall indicate, among others, the amount of savimgs gemerated, the sources and prounds used therefor, and
the existing program, activity or project im their respective appropriations augmented. They shall likewise emsure that said reporis are
posteé on their respective websites.

Sec. 7). MNeaning of Savings. Savings refer to portioms or balances of any released appropriations im this Act which have not been
obligated as a result of any of the following:

(2) Final discontimuance or sbandenment of sn ongoing program, activity er proeject (P/A/?} by the head of 2gency concersed due to
caases not attributable to the fault or megligence of the said 2gemcy which would not render it possible for the agency to
implement said P/A/P duripg the validity of the appropriations;

(b} Non-commencement of the B/ASP for which the appropriations is released. For this purpose, non-commencement shall refer to the
imability of the egency or its duly anthorized procuremest agent to obligate the released zllotment 2nd implement the P/A/P due
to nataral or man-made calamities or other causes mot attributable to the fault or negligence of the agency cancerned during the
validity of the appropriations;

(¢) Decreased cost resulting from improved efficiency during the implementation or until the completien by agencies of their
P/A/Ps: PROVIDED, That the agemcies will still be able to deliver the targets and services as approved im this Act; and

(d) Difference between the approved budget for the comtract ané the contract award price including any variations required for the
project.

PROVIDED, HOWEVER, That savings may Pikewise refer to available balances of appropriations arising from unused compensatiom and
related costs pertaining te: {i} uafilled, vacant or abolished positions; (ii) nen-entitlement to allowznces amd bemefits; (iii) [eaves
of absence without pay; =and (iv) uentilized pensfon and retirement benefits arising from death of pensioners, decrease in the number of
retirees, or other related causes.

Programmed appropriations which have mot been released or allotments not obligated dme to the fault of the agency concermed shall not
be considered savings.

Sec. 74. MNeaming of Augmentation. Aegmentation is the zct of the comstitutiomal officers authorized to use savimgs in their
respective appropriations to cover a deficiercy in any existing P/A/P within their respective offices. A deficiency in & P/A/P may result
from:

(a) Unforeseen modifications or adjustments in the B/A/P; o1
{b) Re-assessmeat in the use, prioritization amdfor distributionm of resources:

PROVIDED, That the particulars of the erpenditures to be fumded {rom savings are within the scope of, or covered bj a1 eristing
P/A/P. The existence of 2 B/A/P regardless of the availability of allotment class/es is sefficient for the purpose of augmentation.

In e case shall a nom-existent B/A/P be furded by augmentation from savimgs er by the use of an appropriations otherwise aathorized
in this Act.

Sec. 75. Prierity im the Use of Savings. In the wse of savings, priority shall be given to the payment of compensation, year-end
bonus and cash gift, retirement pratuity, terminal [eave benefits, old-zge pension of veterans and other persomnel benefits authorized by
law znd in this Act, as well as the implementation of priority P/A/Ps covered im this Act.
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Sec. 76, Rules im the Realigameat of Fumds. As a genmeral rule, departments, bureaus and offices of the sational government,
including Constitutionzl Offices enjoying fiscal autonomy and SUCs shall spesd what is programmed in their respective appropriations in
this Act. In erceptional circumstances, realignment may be wade within a P/A/P subject to approval of the followiag:

(a) The hezds of ageecies For: (i} realignment of ar object of expenditure (Salaries and Wages, Travelling Brpemses, or Investment
Outlays) within an alletment class (Persommel Services, MOOE or Capital Outlays); and (ii) project wmodifications authorized im
the special provisioms in this Act;

(b} The DB inm the following realigaments: (i) for the payment of magna carta benefits authorized under Section 55 hereof; (ii) from
one aliotment class to amother; (iii} from ome operating umit to another; (iv) within 2 special purpose fend; and (v) within the
purpose authorized under the Unprogrammed Appropriations; and

(c) The President of the Philippines for the payment of intelfigence funds within the ezecstive bramch:

PROVIDED, That realigneent within and from Capital Ostiays may oaly be dome until Jume 30, 2016, except i due to the occarrence of
calamities: PROVIDED, FURTHER, That realignment will not entail an increase in the total amownt appropriated for a P/A/P.

Realigoment of funds refers to the reallocation, modification or change in the detsils within aa existing B/4/P. In the case of
prograns with seversl activities, realignment shall be limited within each of the activity.

Sec. 77. Rules in the Grant of Collective Negotiatiom Agreement Imcemtive. Departments, bureans, and offices of the Natiomal
Government, including Comstitutional Offices ezjoying fiscal antonowy and SUCs may gramt collective megotiation agreement {CNA) Incentive
sourced from the allowsble MOOE allotments identified by the DN, subject fo the following:

{a) There is a wvalid CNA executed betweer Ehe agency and the recogmized employee orgamization which includes a pravision en
cost-cutting measures to be undertaken cellectively by the agency and its personmel;

{b} The ome-time anmual payment of CNA Imcemtive shafl be made through & written resolution signed by agency representatives from
botk labor and management, and approved by the ageacy head;

{c) The CHA Imcentive that may be gramted shall be Eimited to the amount determimed by the DEN; and

(d) The payment of CNA Incentive shall be subject to approvel by the DBN. Any excess amounts from the allowable MOOE aflotments after
payment of the CNA Incentive shall revert to the Gemeral Fund.

GOCCs and LGUs may likewise grant CNA Imcemtive o their respective personnel, subject to the policies, rules and regulations issued
by the DBN.

Sec. 7T8. Nandatory Expenditures. The zmounts programmed for petroleom, oil and lubricants, water, illumination and power services,
telephone and other commuaication services, and rentaf expeases shall be disbursed exclusively for sach items of expenditures Any
gvailable allotment from these items after takimg into consideration the zgency’s full year requirements lay be realigred only in the last
quarter and sabject to the provisions of Sectiom 16 hereof.

Disbursements or expenditures of agescies in viofation of this sectiom shalf be void, and shall subject the errieg eofficiais and
enployees to disciplinary actions in accordance with Section 43, Chapter 5 and Section 30, Chapter 7, Book VI of E.0. Ko. 292, and to
appropriate criminal action under existing pemal laws.

Sec. 7%, EBrpenditures for Business-type Activities. Fuads for the procurement of supplies and materials intended to be utilized is
the conduct of business-type activities shall be disbursed exclusively for such business-type activity, In no case shall said
appropriations be used for any other purpose.

Disbursements or expenditures by agemcies in violation of this section shall be void, and shall subject the errieg officials and
employees to disciplinary actions in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of E.0. No. 291, aud to
appropriate crimizal action under existing pemal iaws.

Sec. 80, Intelligence Funds. No appropriations authorized im this Act shalf be released or disbursed for intelligence activities,
incloding amounts soerced from savings, unless approved by the President of the Philippines, or specificaily identified and authorized as
intelligence fund in this Act. Agemcies uwiilizing intelligence funds shall submit to the President of the Philippimes a quarterly report
on the accomplishments in the use of said funds.
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Intelligence expenmses refer to those related to intefligence information gathering activities of uniformed aud wilitary persommel,
and intelligence practitioners that have direct impact to natiomal security,

Implementation of this section shall be subject to COA-DEN-DILG-GCG-DND J.C. FKo. 2015-6f dated Jamuary 8, 2015 amd such otker
guidelines issmed by agemcies comcerned.

Sec. B1, Confidemtial Fumds. Confidential funds authorized in this Act shall be relessed or disbursed only upon approval of the
Department Secretary comcerned. Agencies wiilizing confidestial funds shall submit to the President of the Philippines end both Houses of
Congress a quarteriy report on the accomplishments in the use ef said funds.

Confidential expenses refer to those related to surveillamce activities im civilian government agescies that are intended to support
the mandate or operatioas ef the agency.

Inplementation of this section shall be subject to COA-DEN-DILG-GCG-DND J.C. No. 2015-01 dated Jamzary 8, 2015 and such other
pertinent guideliges issued by agencies comcermed.

Sec, 82. [Limitztions om Cash Advamce aed Reportorial Requirements. Notwithstanding any provision of law to the contrary, cash
advances shall mot be pranted untif such time that the earlier cash advamces availed of by the officials or employees concerned shall have
been liquidated iz sccordance with accounting and auditing rales amd regalations.

For this purpose, the hesd of the agemcy and the COA auditer shail be jointly responsible for the preparatioz azd submission to the
House Committes o Apprepriations and Senate Committee onm Finance, either in printed form or by way of electronic document, the Annwal
Report on Cash Advances indicating the names of the recipients, the items of expeaditures for which said cash advances were disbursed, and
the dates of liquidation as reflected in the Agency Books ef Accounts.

Sec. 83, Use of Funds for Foreipm-Assisted FProjects. The amounts appropriated in this Act for the implementation of
foreign-assisted projects, composed of loan proceeds and peso counterpart components shall be ueilized in accordance with the rules and
regulations prescribed under DBK-COA-DOF 3.C. No. 2-97 dzfed March i, [997.

Sec. 84, MNomitorimg Isplementation Flam, Departments, bureaus, offices, and instromentalities of the National Government,
inclading Constitutional 0ffices enjoying fiscal automomy, SUCs, as well as GOCCS and LGUs receiving subsidy Irom the National Government
shali prepare and subwit to the DN, either in priated form or by way of electronic document, z Nemitoring Iwpiemeatation Plan (u1p}
showing the vital inforsation or results chain starting with imputs, meving throngh the milestone activities and their implementation
timelines, processes, outputs and immediate outcomes as bases for estimating momitoring costs of programs and projects. It shall likewise
consider the commitment zod accountability of the agencies as idemtified im this Act.

The agency concerned shall submit to the DON and the House Committee on Appropriations and the Semate Committee on Fimance, quarterly
and annual Teports vis-a-vis the XIP within thirty (30) days from the end of each quarter and year, respectively. The head of the agency
concerned and the Agency's web administrator or bis/her equivalent shall be responsible for ensuring that the WIP and said reports are
posted on the Agency's website.

Sec. B5. Disbursement of Fands. Public fuzds for obligations imcurred with proper suthorization shall be disbursed only through
the BTr and/or authorized government servicing banks ander the Nodified Disbursement System, subject to guidelines issued thereon.

Sec. 86. Rlectromic Payments in Government Disbursements. Departments, bureaus amd offices, and instrumentalities of the Natiomal
Government, including Constitutional Offices enjoyiag Fiscal autonomy, SUCS and GOCCS shall adopt the use of electronic paymeat in the
disbursesent of public funds.

In cases when the adoption of electromic payment is impracticable, agencies shalf subwit to the DBM, within sixty (60) days from the
effectivity of this Act, the reasons therefor and a plan to emsure compliamce.

Sec., 87, Persomal Liability of Public Officials and Bwployees for the Imcurremce or Payment of Unamthorized or Unlawful Obiigation
or Expenditere. Any and all public officials or employees who will authorize, allow or permit, as well as these who sre negligent in the
performance of their duties and functions which resulted in the incurrence or payment of unawthorized and unlawful obligation er
expenditure shall be, personally liable to the government for the full awouzt committed or expended and, subject to disciplinary actions
in accordance with Section 43, Chapter § and Section 89, Chapter 7, Book VI of E.0. No. 192.

Sec. B88. Reversion of Unexpended Balamces of Appropriations. Noiwithstauding amy provision of law to the contrary, unexpeaded
balances of appropriations authorized im this Act shall revert to the Gemeral Fund at the end of the validity of appropristions provided
wnder Section 65 hereof and shall not thereafter be available for expenditure except by subsequent legislative emaciment.
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Sec. 89. Orpamizatiomal Structure amd Staifimg Patfers Chamges. Notwithstanding any provision of [aw to the contrary and within
the limits of the appropriations sathorized in this Act, the President of the Philippines is amthorized to create new oifices and modify
the existing organizational structure of the agemcies in the Execufive branch, as well 2s create new positions or wmodify existing ones
whenever public interest so requires. The DBN may zpprove mimor changes im the orgamizational structure and staffing pattern of zgencies,
and create positions up to a division chiei and equivalent level under the Executive bramch.

Sec. 90, [Institational Stremgthening and Productivity Improvement inm Agemcy Orgamizatioa amd Operations. Heads of departments,
bureaus, offices, amd instrumentalities under the Evecufive bramch shall adopt imstitutional stremgthening measures to eshance
productivity and improve service.delivery. Por (kis purpose, they shall: (i} condect a comprehensive review of their respective mandates,
missions, objectives and fuactions, systems and procedures, and programs, activities and prejects; (if) idemtify areas where improvements
are necessary and more resources need to be rechamelled; (iii) defermine the functions, programs, activities and projects that could be
scaled down, phased out or abolished; amd (iv) recommerd the corresponding structural, Fuactional amd operational adjustments to
streamlize the organization and operations of the agency and improve ifs performence and preductivity.

In the pursuit of said institotiomal strengthening efforts, heads of agemcies wmay propose the: (i) creation, sbelitionm, remaming,
consolidation or merger of bureaws, offices and units within their coverage; or {ii) creatiom, abolition, reclassification, cozversion or
transfer of existing positions, from one unit to amother. In either instance, the poverament shall mot incur additional cost.

The President of the Philippines or the D¥¥, as the czse may be, is authorized {o approve the organizatiomal and staffing
modifications needed in streamlining and improving productivity in agency orgamization and operations, in accordance with Seclion 39
hereof.

Sec, 9. Reorgamization of Administrative Regioms. The appropriations provided in this Act for the regiomal/field offices of
pational government agencies im Region 1V-B may be utilized for the reqmirements of Region VI uader E.0. No. 429, 5. 2005 upon approval
by the President of the Philippines of the implementation plan fo be submitted by the DILG uader A.0. WNo. 119, s. I0d3.

Likewise, the appropriations provided in this Act for the regional andfor field offices of mational govermment agencies in ¥egros
Oriental and Negros Occidentzl may be utilized to implement the mewly created Negres Island Region under E.0. No. 183, s. 2015 upon
finalization of the roadmap for the Region's institutionmal arrangement, imcluding the estabiishment of the Regiomal Cemter.

Sec. 92. Allocation for the Automomous Region in Nuslim Mindamao im the Budget. Xational governmeni apencies shall emsure that the
requirements of ARMN are provided in the implementation of nationwide programs, activities and projects, The fwnds for the purpose shall
be released based om, and made only upen submission by the implementing agencies concerned to the DBM, copy farmished Che ARGK¥, of the
allocation for ARMN per provimce. The respective heads of the implementing agencies shall be responsible for ensuring that the awounts
allocated For ARMM per province are posted om their respective agemcy websites.

The ARGNM shall likewise scbmit Go the DB and the implementimg sgencies comcerned separate quarterly reports on the uwtilization of
said amounts per province, either iz printed form or by way of electronic document. The Regiosal Governor of ARGMX skall be responsible
for ensuring that said reports are likewise posted oa the website of the ARGNN.

Sec. 93. [Internal Revense Allotment of LGUs. The IRA, which is autematically appropriated, shall be apportioned among LGUs,
includizg provinces, cities, and municipaiities created, approved, and ratified in 2015 inm accordance with the allocation formula
prescribed under Section 285 of R.A. Ne. 7160, taking into consideration the following:

(2) The land area shall be based on the FY 2001 Land Nanagement Burean {LNB) certified Wasterlist of Land Ares unless the FYs 2004
and 2097 IND certified Masterlist of Land Area has been validated by the DILG, NAMRIA and representatives of the Leagues of
Proviaces, Cities and Mumicipalities, and endorsed by the Secretary of DENR snd the Regiomal Secretary of the ARMM to DB oz or
before December 31, 2015; and

{b) The population shall be based on the FY 200 Presidential Proclamation on the Official Population Count of the Philippines by
Province, City, Nunicipality amd Barangay.

ALl valid adjustments, changes, modifications, or alterations in any of the factors affecting the computation of IRA that occurred or
happened, includizg final and executory court decisions made effective, durimg the current fiscal year, shall omly be comsidered and
inplemented by the DBN iz the subsequent fiscal year from receipt by the DEN of the notice of said change,

16Us shall inckude in their budgets imcome both from local and extermal sources, and receipts from borrowings, includieg the amount
of their IRA, as idemtified by the DBN, which shall be approved by their respective samggunian. Nember-municipalities of the Partide
Development Adwinistration may charge the capitalization requirement under R.A. No. 7820 against their respective IRA.
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Enforcement of the Persommel Services limitations under Sectiens 325 () and 331 {b) of E.A. ¥o. 7160 shall be waived to ensble
L60s to: (i) absorb the cest of hospital services traasferred from provinces to newly crested cities; {ii) fund the imitial year
requirements for zewly created mandatory positions inm the LGDs, as confirmed by DEN; {iii) pay the C¥A incentives of their espleyees upon
compliance with the rules and regulations issued by the DBM; (iv) pay the retirement and terminal leave benefits of their employees; amd
(v} pay the minimum year-end boaus of Onme Thousand Pesos (F1,000) for the punong barangay and Six Hundred Pesos (P600) for other mandatery
barangay officials, and their cash gzifts.

The 1RA and all LGU shares appropriated hereim shall be released directly by the BIr to the LGU beneficiaries only through authorized
government servicing banks,

Sec. 94, Implementation of Nationally Funded Projects. Pursuant o Sectiom I17{(c) of R.A. No. 7160, projects, facilities,
programs and services funded unmder this Act shall be implemented by the appropriate national government ageacy irrespective of the
natere and location of such project, facilities, programs and services. In cases where the Natiomal Govermment desipgnates 1LGHs as
inplementing agencies for public works and infrastructure projects and other programs, services and facilities, including the comstruction
of local roads and facilities appropriated in this Act, the LGU concerned shall comply with the following:

{a) The ILGU has the capability fo implement the {foregoing by adwinistration asd in accordamce with the design, plan,
specifications, and such other standards and policies of the Katiomal Goverameat;

(b) The LGU-recipient of nationally funded public works and imfrastructure projects aad other programs, services amd facilities shall
commit to fund the cost of maintenance and repairs thereof, except roads and bridges; and

(¢} The amount released to the LGUs skali be recorded as trust fands to be used for the specified purpose.

The iGU-implementing apency shali submit to the DOM, the Fouse Committee on Appropriations and the Semate Committee om Finance,
gither in printed form or by way of electroaic document, quarterly reports on fund utilization and zccomplishments. The Local Chief
Brecutive and the L6U's web administrator or his/her equivalent shall be respomsible for ensuring that said reports are likewise posted on
the respective LGU website. '

Sec. 95. Submission of Amnual Reports and Audited Fimsncial Statements om Accounts Deposited Outside of the Natiomal Treasury. All
departments, buresus, offices, and instrumentalities of the National Govermment, imcluding Comstitutiomal Offites enjoying fiscal antonomy
and SUCs authorized by law te retain aad/or use income ang deposit the same outside of the Wationai Treasury shall submit to the DBM, tke
House Committee on Appropriations and the Semate Committee on Finamce their respective zudited fimancial statements and amnual teports on
the utilization of furds., The statement and report shall inciede the begianing balance, income collected and its sources, expemdifures,
and eading balance for the preceding fiscal year.

Sec. 96, Report or Commission on Audit Findimgs and Recommendations. Withim sixty {60) days from receipt of the COA Aonual Andit
Report, agencies concerred skali submit to ihe COA, either in printed form or by way of electronic éocement, a status report onm the
actions taken on szid audit findings and recommendations using the prescribed form under COA Nemorandum No. 2014-002 dated WNarch 18,
2014, They shall Likewise furmish the DBN, ihe House Committee on Appropriations and the Semate Committee om Fimamce, either in printed
form or by way of electromic document, & copy of said reports.

The head of agency concerned and the agency’s web admimistrator or his/her equivalent shall be respomsible for emsuring that said
statos reports are posted om the agency's website.

Failure to submit said statement and report shall, remder any disbarsement from said income void and, subject the erring officials
and emplayees to disciplinary actions in accordznce with Section 43, Chapter §, and Sectio 80, Chapter 7, Book VI of B0, No. 1292, and
te appropriate criminal action under existing penal laws.

Sec. 97. Submission of Reports. Within thirty (30) days after the end of each quarter, departments, bureans, offices, and
instrumentzlities of the Watiemal Govermment, including Comstitatiomal Offices emjoyimg fiscal awtonomy and SUCs, shall submit the
following, either in printed form or by way of electrosic document:

(a) Quarferly Pimancial and Physical Accomplishwent Reports, including nparrative descriptions to the House Committee on
Appropriations and Semate Committee om Finamce, copy [armished the DON and COA; znd

(b) Budget and Fizaecial Accountability Reports fo the DB and COA, subject to COA and DBN 1.C. No. 2014-1 dated July 1, 2014,
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The DBN shall likewise submit to the House Committee on Appropriations and the Senate Commitfee on Finance, either in printed form or
by way of electromic document, quarterly reports on refeases [rom, and balances of, Special Purpose Funds, Supplementazl Appropriations,
Continuing Appropriztions and Automatic Appropriations as well as realignment of funds approved by it pursuant to the general provisions
of this Act.

Failare to comply with any of the foregoing shali resuft in the antomatic suspension of the salaries of the responsible official
and/or esployee until they have complied with the above requirements pursuant to Section 37, Chapter &, Book ¥I of E.0. No. 291.
Repeated failere or refusal of said officizl or employee to submit the above reports without any justifiable cause may be & grouad for
administrative discipfimary actiom, subject to pertinent civil service rules and regulations. The head of agency shall be responsibiie for
ensuring compliance with this penalty provision.

Sec., 98. Tramsparemcy in Infrastructure Projects. All agencies of the povernment shall post the following on their respective
websites, within the period imdicated:

(a) The project title, location and detailed description; detailed estimates in zrriving at Che Approved Budget for the Comtract; amd
vineing contractor and the detailed estimates of the bid as awarded, withim thirty (30} calendar days from emtering into
contract; and

(b} The detailed actaal cost of the project; aund variation orders isswed, if amy, within thirty (30} calendsr days from the issusace
of 2 certificate of completion.

The heads of the ageacies and web administrators or their equivalent shell be respomsible for emsuring compliance with this section.

Sec. 99. Transparency Seal. To emhance trapsparency and enforce accountzbility, all ageacies of the govermment shall maintain a
Transparency Seal to be posted on their websites. The Traasparescy Seal shall contain the following: (i) the agency’s mandates and
functions, names of its officials with their position and designation, and contact information; (ii} approved bedgets and corresponding
targets, immediately upon approval of this Act; (iii) realigmments made pursuant o the pemeral and special provisions in this Act; (iv)
amneal procurement plan/s and contracis awarded with the winming supplier, comtracter or comsaltant; (v} major programs amd projects
categorized in accordamce with the five key results areas under E.0. No. 43, s, I0f1 and their target bemeficiaries; (vi) status of
implementation, evaluation and/or assessment reports of said programs or projects; (vii) Budget and Fimancial Accoumtability Reperts,
pursuant to COA and DEN J.C. WMo, 2014-1 dated July f, 2014; and (viii) annual reports on the status of inceme authorized by law to be
retained and/er used and be depusited outside of the National Treasury, which shall include the legal basis for its retention and/er use,
the beginning balance, izcome collected and its sources, expenditures, and ending balszce for the preceding fiscal year,

The heads of the agencies and their web admimistrators or their equivaleat shall be responsible for ensuring compliamce with this
section.

The DEX shall post on its website the status of compliance by all agencies of the goverameat.

Sec. 100, Submission of a Post Budget Report. The DBN shall submit to Congress a post FY 2015 budgef report withiz the succeeding
year. The post badget report shall indicate a summary of the performzce of the government.

The Secretary of DN and the Agency's web administrator or his/ber equivzlent shall be responsible for ensuring that said report is
likewise posted ox the Agency's website.

Sec. [0, Joint Congressional Oversight Cemmittes on Public Expemditures. The Senate and the House of Representatives shall
constitute a Joint Coagressional Oversight Committee on Public Expenditures which shall primarily monitor compliance by sgencies with the
requirements andfor conditions in the utilization of public funds under this Act and pertiment faws.

The Joiet Congressiomal Oversight Committee shall be co-chaired by the Chairperson of the Committee on Pinance of the Semate and the
Chairpersen of the Committee on Appropriations of the House of Representztives. The President of the Semate and the Speaker of the House
of Representatives shall each desiznate seven (1) Semators and seven (7) members of the House of Representatives, respectively, as members
of the Joint Congressional Oversight Committee. The minerity group in the Semate and the House of Represenmtatives shall each have at
least one (f) seat in the Joint Congressional Oversight Committee.

The Joint Congressional Oversight Committee on Public Expenditures shall not isterveme, participate, or umdertake amy role or
function iz any of the various post-emactment stages of the budget execution, such 2s, but not Limited to, project identification andfor
wodification, fund releases, and other activities beyond its congressional oversight functions as defined under applicable laws and/or
jurisprudence.
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Sec. 102, Exemption from Garmishmemt, All amounts sppropriated and released ueder this Act shall be exempt from garmishment.

Sec. 103. Scope of Application. The provisions in this Act om savings, augmentation, related coacepts, ané the Usprogrammed
Appropriations hitherts applies mutatis motandis to appropriation laws.

Sec. 104. Separability Clause. 1i for any reasom, any section or provision of this Act is declared uncomstitutional or invalid,
other sections or provisions which are mot affecfed thereby shall continue o be in fuil force amd effect.

Sec. 103, Effectivity. The provisiens of this Act, detailed in Yolume Nos. I, Ii-A aad II-B shall take effect on January ome, two
thousand and sizteen, unless otherwise provided herein.

Approved,

‘ TRILON FELICIANO BELNONTE, 1.
psident of the Semate Speaker of the Homse of Represen

This Act which originsted from the House of Represestztives was passed by the House of Representatives aiﬂ;'I&é S;iléé-lof the

Philippines o December 16, 2015 and Deeeaber 14, 2015, respectively.

Q, NARILYN B. SARUA-Y
e Senate Secretary Gemeral of the House of Representatives

0SCAR G
Secretary of
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