XV,

DEPARTMENT OF NATI ONAL DEFENSE

A. DND PROPER (OFFI CE OF THE SECRETARY)

For gener al adm ni stration and support, su

indicated her QUNOETI . . . ... P

New Appropri ations, by Prograni Project

A PROGRAMS

I.  General Adm nistration and Support

a. Force-level, Central Conmmand and Contr ol

Sub- Total, General Adm nistration and Support

Il. Support to Operations
a. Force-1evel, Training and Support
Sub- Total, Support to Operations

111, Operations

a. Supervi sion, Coordination and Direction of
Internal Security Operations

b. Supervi sion, Coordination and Direction of
Territorial Defense

C. Supervi sion, Coordination and Direction of
Di saster (Response) Managenent

d. Supervi sion, Coordination and Direction of

Support to National Devel opnent

Coordi nation and Direction of
Def ense and Security Engagenents

e. Super vi si on,
I nt er nati onal

f. Supervi sion, Coordination and Direction of
I nternational Humanitarian Assistance and
Peacekeepi ng Oper ati ons

Sub- Total, Operations

Total , Prograns

pport to

operations,

and operations,

Current _Qper ati ng_Expendi tures

Per sonal
Servi ces

P 84,137,000 P

includi ng

l ocal l y-funded projects, as

Mai nt enance
and O her

Qper ating
Expenses

69, 896, 000

78, 700, 000

27,900, 000

1, 700, 000

1, 500, 000

29, 000, 000

2,900, 000

520, 331, 000

Capi t al

Qut | ays Tot al

P 154, 033, 000

78, 700, 000

27,900, 000

1, 700, 000

1, 500, 000

29, 000, 000

2,900, 000



B.  PRQJECT(s)

I. Local | y- Funded Proj ect (s)

1. Self-Reliant Defense Posture Program 21, 665, 000 21, 665, 000
2. Supervision, Coordination and Direction of
Phi |'i ppi ne Defense Reform 198, 733, 000 198, 733, 000
Sub-total, Locally-Funded Project(s) 220, 398, 000 220, 398, 000
Total, Project(s) 220, 398, 000 220, 398, 000
TOTAL NEW APPROPRI ATI ONS P 84,137,000 P 436, 194, 000 520, 331, 000
Speci al Provi sion(s)
1. Restriction on the Use of Funds Allotted for Petroleum G, Lubricants and Medi cines. The anounts appropriated herein for
petroleum oil, lubricants and nedicines outlay for the Departnent of National Defense (DND), including all its offices and the Arned
Forces of the Philippines (AFP) Mjor Services, shall be used exclusively for the purchase or acquisition petroleum oil,

lubricants and nedicines, and in no case shall any portion thereof be utilized for any other purpose: PROVIDED, That anpunts not exceedi ng

three percent (3% of the allocation for petroleum oil and lubricants may be used for the maintenance and upgradi ng of storage,

and di spensing facilities for petroleum oil and lubricants.

transport

and

Defense is

The Secretary of National Defense nmay authorize Departnent personnel, subject to appropriate internal
saf equards, to inspect deliveries of petroleum oil and lubricants serviced directly to aircrafts, vessels and notor vehicles utilized by
the AFP.

2. Use of Savings. Notwithstanding Section 60 of the General Provisions of this Act, the Secretary of

aut hori zed, subject to the approval of the President of the Philippines, to use savings in the appropriations of the Departnent or any of

its attached agencies to augnent any program project, or activity of the Departnment or any of its attached agencies for:
hospitalization, transportation, rehabilitation and resettlenent of destitute mlitary personnel discharged honorably,
or surrendered dissidents and their famlies; (ii) necessary expenses incurred during the peace and order canpaign;

(i) subsistence,
as captured
(iii) financial

assi stance to governnent informers who are killed or injured in the performance of their duties; (iv) paynent for damage to properties and

conpensation for injuries or death of civilians resulting fromthe duly authorized operations of the AFP;, and (v)

upgradi ng of equipnment: PROVIDED, That in the use of savings, priority shall be given toitems (i) to (iv)

noder ni zati on and

of this section. It is

understood that the foregoing authority is without prejudice to Special Provision No. 6 under the Special Provisions Applicable to the

AFP.

3. Use of Incone. Al'l inconme generated from hospital operations of the DND or AFP, including the Armed Forces of the Phili ppines

Medi cal Center, Veterans Menorial Medical Center and hospitals or nedical centers under the DND or AFP, shall

be retained by said

hospitals or nedical centers, constituted as a Trust Fund, and deposited in an authorized governnent depository bank for the use of said

hospitals or nedical centers: PROVIDED, That said incone shall be utilized for MOOE and Capital Qutlays

infrastructure projects to inprove the delivery of health services: PROVIDED, FURTHER, That no anmpunt of said incone shall

paynment of sal aries and other allowances.
4. Research, Feasibility Studies, Developnent Projects and Test and Evaluation. The Secretary of National

of the President of the Philippines, and upon favorable recommendation of the Chief of Staff, AFP, is authorized
feasibility studies, and devel opnment studies for projects planned and approved under the Self-Reliant Defense Posture

including materiel requirements of the AFP on weapons and armanents, air and naval armanents, air and naval

i ncl udi ng equi pnent
be used for the

and

upon direction
resear ch,
(SRDP) Program
requi renents,

amruni tion, communication-electronics and quartermaster itens, the cost of which shall be chargeable to the appropriations provided for

the SRDP Program Research and Devel opnent (R & D) Program and ot her special funds as provided by law. The Secretary of National

Def ense,

upon favorabl e recommendati on of the Chief of Staff, AFP, is |likewise authorized to farmout R & D projects to private entrepreneurs or
governnment scientific agencies when these are not within the capability of the AFP to undertake: PROVIDED, That the anpbunt to be spent for

such research, feasibility and devel opnent studies shall not exceed four percent (4% of the contract price of the direct

proj ect.

5. Appropriations for Prograns and Specific Activities. The anounts appropriated herein for the prograns of the

used specifically for the following activities in the indicated ambunts and conditions:

cost of each

agency shall be



PROGRAMS AND ACTI VI TI ES

I.  General Adm nistration and Support
a. Force-1level, Central Command and Contr ol
il. General mmnagenent and supervision
Sub- Total, General Adm nistration and Support
Il. Support to Operations
a. Force-1evel, Training and Support

1. Information systens devel opnent and
nmai nt enance

Sub- Total, Support to Operations

111, Operations

a. Supervi sion, Coordination and Direction of

Internal Security Operations

b. Supervi sion, Coordination and Direction of

Territorial Defense

Current _Qper ati ng_Expendi tures

Per sonal
Servi ces

84,137,000 P

Mai nt enance
and O her

Qper ating
Expenses

69, 896, 000

78, 700, 000

27,900, 000

Capi t al
Qut | ays Tot al

P 154, 033, 000

78, 700, 000

27,900, 000



Sub- Tot al ,

Supervi sion, Coordination and Direction of
Di saster (Response) Managenent

Supervi sion, Coordination and Direction of
Support to National Devel opnent

Supervi sion, Coordination and Direction of
International Defense and Security Engagenents

Supervi sion, Coordination and Direction of
I nternational Humanitarian Assistance and
Peacekeepi ng Oper ati ons

Oper ati ons

TOTAL, PROGRAMS AND ACTI VI TI ES

84,137,000 P

1, 700, 000

1, 500, 000

29, 000, 000

2,900, 000

215, 796, 000

1, 700, 000

1, 500, 000

29, 000, 000

2,900, 000





