
GENERAL PROVISIONS

RECEIPTS AND INCOME
Sec 3 Fees Charges and AssessMoU. All fees, charges, assessaents, and other receipts or revenues collected by departients, 

bureaus, offices or agencies in the exercise of their functions, at such rates as are nou or lay be approved by theSecreUryconwne^ 
shall be deposited uith the National Treasury and shall accrue to the General Fund pursuant to Section 44 of Book VI, E.O. to. cn and 
Section 3 of 8.P. Big. 325: PROVIDED, That certain receipts lay be recorded as a Special Account in the General fund or a Fiduciary or a 
Trust Fund or a fund other than the General Fund, uhen authorized by lau and followng such rules and regulations as nay be issued ^ tto 
Perianent Coiaittee created under Section 45 of Book VI, E.O. No. 292: PROVIDED, FURTHER, That all _revenues or incm accruing to 
Special Accounts in the General Fund uy be lade available for expenditure, subject to the Special Provision in this Act for the a^ncies 
cmerned and to Special Budgets required under Section 35 of Book VI, E.O. to. 292: PROVIDED, FURTHERMORE, That whenever practicable 
and taking into account the cost reduction prograi of the governient, ehen an agency contracts iith another governient office f^ 
fabrication of furniture or equipeent, or for coaputer, printing or other services, the agency rendering such service uy assess the 
requesting agency for the cost of production and services rendered and uy utilize the proceeds thereof, subject to Section 35 of Book VI, 
E.O. No. 292, except as otheruise provided in this Act: AND PROVIDED, FINALLY, That the schedule of fees, charges and assessaents 
collectible by any governaent agency including governaent- oaned and/or controlled corporations shall be posted in big bold characters in 
a conspicuous place in said governaent agency or corporation, including its branches or extension offices and that the updating and 
continuous display of said schedule shall be the responsibility of the head of the agency or corporation concerned.

Sec. 4. Revolving Fund. Revolving funds shall be established and aaintained only in cases ahere said funds are expressly created 
and authorized by laa. Revolving funds already in existence shall continue their operations, except those ahich are nou reflected as 
*Use/Charging of Incoae' in this Act. Receipts derived froa business-type activities of departaents, bureaus, offices or agencies ahich 
are authorized by laa to be constituted into a Revolving Fund shall be separately recorded and deposited in an authorized governaent 
depository bank and aay be ude available for operational expenses of the said activity of the agency concerned, subject to the conditions 
prescribed under the special provision of the agency concerned and the rules and regulations as aay be prescribed by the Peraanent 
Coaaittee created under Section 45 of Book VI, E.O. to. 292. The Revolving Fund shall to considered self-perpetuating and 
self-liquidating and all obligations or expenditures incurred by virtue of said business-type activities shall to charged against the 
Revolving Fund: PROVIDED, That interest and other incoae earned shall to deposited aith the National Treasury and shall accrue to the 
General Fund pursuant to Section 65 of P.D. No. 1445 in relation to Section 29(1) of Article VI of the Constitution. The agency 
concerned shall subait to the Departaent of Budget and Hanageaent, copy furnished the House Coaaittee on Appropriations and the Senate 
Coaaittee on Finance, a quarterly report of the incoae froa this Fund and a quarterly report of expenditure. In case of failure to subait 
said requireaents, no aithdraaal in the subsequent quarter shall to alloaed in audit except upon certification of the Departaent of Budget 
and Hanageaent that said report aas subaitted.

Sec. 5. Trust Receipts. Receipts froa non tax sources authorized by laa for specific purposes ahich are collected/ received by a 
, governaent office or agency acting as a trustee, agent or adainistrator, or ahich have been received as guaranty for the fulfillaent of an 
obligation, and all other collections classified by laa or regulations as trust receipts shall to treated as trust liability of the agency 
concerned and deposited aith the National Treasury, subject to the conditions prescribed under the Special Provisions of the agency 
concerned and to the rules and regulations as deterained by the Peraanent Coaaittee created under Section 45 of Book VI, E.O. to. 292. 
All existing balances of trust receipts deposited aith authorized governaent depository banks or any forthcoaing trust receipts ahich are 
intended to to deposited aith authorized governaent depository banks are hereby required to to toposited also aith the National Trwsury. 
Payaent out of such funds shall to aade in accordance aith the purpose for ahich the fund is created and subject to accounting and 
auditing regulations.

Sec. 6. Receipts Arising froa 80T and Its Variant Scheaes Transactions. Receipts, such as toll fees, charges and other receipts or 
revenues arising froa public sector projects iapleaented through built-operato-transfer (BOT) arrangeaent and other variants pursuant to 
R.A. Ho. 6957, as aaended by R.A. to. 7718, collected by an office or agency of the National Governaent but ahich shall accrue to the 
proponent private coapanies or individuals in accordance aith contract entered into by said governaent office or agency ato project 
proponent(s) shall to constituted as a trust fund and deposited aith the National Treasury and shall to utilized for the fulfillaent of 
obligations as stipulated under the contract: PROVIDED, That the governaent share out of the collections froa said projects shall accrue 
to the General Fund and shall to reaitted to and deposited aith tto National Treasury.

The iapleaentation of this Section shall to in accordance aith the guidelines issued jointly by the Oepartwnt of Finance, Departaent 
of Budget and Hanageaent, National Econoaic and Developaent Authority and Coordinating Council of the Philippine Assistance Prograa, in 
coordination aith the CoMission on Audit.

Sec. 7. Perforaance Bonds and Deposits. Perforaance bonds and deposits filed or posted by private persons or entities aith 
agencies of the governaent shall to deposited aith the National Treasury as trust liabilities under the naae of the agency concerned.
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U^n TaUbM perfonance of the undertaking or teraination of the obligation for nhich the bond or deposit «as required, any aMunt due 
shall be returned to the filing party and the office or agency concerned, HithdraHable in accordance uith accounting and auditing rules 
and regulations: PROVIDED, That any interest accruing on deposit accounts and any forfeited aiounts shall be recorded as incone of the 
General Fund and shall be renitted to the National Treasury at the end of each quarter. This provision shall apply to bonds posted in 
cash, such as bidder s bond, guaranty bonds, bail bonds, judicial deposits for the benefit of clients, cash under litigation deposited in 
court or quasi-judicial bodies and other refundable and judicial bonds, and all bonds and deposits required by lav, rules and regulations 
to be posted to ensure the faithful perfonance of an activity or undertakin9.

Sec. 8. Seninar and Conference Fees. Departaents, bureaus, offices or agencies which conduct training prograis in relation to 
their landated functions are authorized to collect seninar and conference fees fron governaent and private agency participants, at such 
Standard rates as the Departaent of Budget and Hanageaent and the Civil Service Coaaission shall deea appropriate. The proceeds derived 
froa such seninars or conferences nay be aade available for the conduct of such seainars and conferences, subject to pertinent budget 
accounting and auditing rules and regulations: PROVIDED, That upon the conclusion of the seainar or conference, the office authorized to 
CMduct the saae shall subait to the Departaent of Budget and Hanageaent a report of the fees collected and of the expenses incurred: 
PROVIDED, FURTHER, That any excess therefroa shall be renitted to the National Treasury and shall accrue to the General Fund: PROVIDED, 
FINALLY, That no appropriation authorized in this Act shall be used to support or augaent expenses for seainars or conferences.

Sec. 9. Sale of Products. Departaents, bureaus, offices or agencies are hereby authorized to sell products of agricultural, 
industrial or other projects. The proceeds derived therefroa shall be deposited with the National Treasury and shall accrue to the 
General Fund, pursuant to Section 44 of Book VI, E.O. No. 292, unless otheraise provided by laa or by Special Provision in this Act.

Sec. 10. Sale of Official Publications. Departaents, bureaus, offices or agencies are hereby authorized to sell their official 
publications. The proceeds derived therefroa shall be deposited aith the National Treasury and shall accrue to the General Fund. Such 
proceeds nay be aade available to defray the cost of printing of such official publications subject to Special Budget pursuant to Section 
35, Book VI of E.O. No. 292.

Sec. 11. Sale of Non-Serviceable, Obsolete and Other Unnecessary Equipaent. Departaents, bureaus, offices or agencies are hereby 
authorized to sell non-serviceable, obsolete, and other unnecessary equipaent including cars, vans and the like pursuant to the provisions 
of Section 79 of P.D. Ho. 1445 and E.O. No. 309 dated Harch 8, 1996. The proceeds froa the sale of equipaent of the agency shall be 
deeaed autoaatically appropriated for the purchase of nea ones, and for the repair or rehabilitation of existing vital equipaent: 
PROVIDED, That the purchase of such nea cars and vans shall be subject to pertinent laas, rules and regulations.

Sec. 12. Donations. Departaents, bureaus, offices or agencies nay accept donations, contributions, grants, bequests or gifts, in 
cash or in kind, froa various sources, doaestic or foreign, for purposes relevant to their functions: PROVIDED, That in cases of donations 
froa foreign governaents, acceptance thereof shall be subject to the prior clearance and approval of the President of the Philippines upon 
recoaaendation of the Secretary of Foreign Affairs. Receipts froa donations shall be accounted for in the books of the governaent in 
accordance aith pertinent accounting and auditing rules and regulations. Such donations, whether in cash or in kind, shall be deeaed 
autoaatically appropriated for purposes specified by the donor. The receipts froa cash donations and sale of donated coaaodities shall be 
renitted to the National Treasury and recorded as a Special Account in the General Fund and shall be available through a Special Budget 
pursuant to Section 35, Book VI of E.O. No. 292. The agency concerned shall subait to the Departaent of Budget and Hanageaent and to 
the Coaaission on Audit a quarterly report of all donations whether in cash or in kind, as well as expenditures or disbursenents of the 
aaount released.

In case of violation of this Section, the erring officials and enployees shall be subject to disciplinary action under the provisions 
of Sections 43 and 80 of Book VI, E.O. No. 292 and to appropriate criainal action under existing penal laws.

fSec. 13. National Internal Revenue Taxes, and laport Duties of National and Local Governaent Agencies as well as Governaent-Owned
And/Qr Controlled Corporations, Including Araed Forces of the Philippines Coaaissary Exchange Service (AFPCES) and Philippine National
Police Storage Store Systea (PNPSSS). National internal revenue taxes and iaport duties payable by ■national governaent agencies to the
National Governaent as well as custoas duties and taxes for the iaportation of equipaent by local governaent units, are deeaed
autoaatically appropriated. Tax expenditure subsidy to various governaent- owned and/or controlled corporations including AFPCES, through
the Departaent of National Defense, and PNPSSS through the Departaent of the Interior and Local Governaent, shall likewise be deeaed
autoaatically appropriated, subject to approval by the Fiscal Incentives Review Board (FIRB) pursuant to Executive Order No. 93, as
aaended._The aaounts pertaining to such taxes and duties shall be considered as revenue and expenditure of the governaent.

The iapleaentation of this Section shall be in accordance with guidelines jointly issued by the Departaent of Budget and Hanageaent 
and the Departaent of Finance.](DIRECT VETO - President's Veto Message, February 14, 1998, page 1516, R.A. 8522)

Sec. 14. Loan Agreenents. Departaents, bureaus, offices or agencies, including governnent-owned and/or controlled corporations, 
shall in no case enter into foreign or doaestic loan agreeaents, whether in cash or in kind, except upon concurrence of the Secretary of 
Budget and Hanageaent with respect to peso requireaents and iaplications on expenditure ceilings and prior approval of the President of
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the Philippines, eith the prior concurrence of the Honetary Board, subject to such lieitations as lay be provided by la«: ^IDED, That 
the NoneUry Board shall eithin thirty days froi the end of every quarter of the calendar year, subeit to the CongreM of the Philippines 
a report of its decisions on applications for loans to be contracted or guaranteed by the governeent or governMnt-oened and/or controlled 
corporations ehich have the effect of increasing the foreign debt. Loans shall not be contracted by agencies of the national governMnt 
unless the full aMunt of the loan is covered by an Obligational Authority issued by the SecreUry of Budget and Hanag^nL For this 
purpose, the budgeUry ieplications of foreign-assisted projects shall be explicitly considered by the Secretary of Bu^et and Nan^ewnt 
and the office or agency concerned at the tiie of project design and financing negotiations. The project study shall specify the wsh 
flM requirenents of the project aiong others, for: (a) payeent of principal and interest; (b) peso coiponent of capital costs and project 
preparation; (c) infrastructure and support facilities needed to be directly financed by governeent; (d) operating and other expenditures 
nhich Kill be ultiiately required for general fund support ehen the project is iepleeented; and (e) peso requireients needed as 
counterpart.

EXPENDITURES
Sec. 15. Restrictions on the Use of Governeent Funds. No governeent funds shall be utilized for the folloeing purposes:

a To purchase eotor vehicles, except: (a) eedical aebulances, eilitary and police patrol vehicles, eotorcycles, other utility 
vehicles, road construction equipeent, eotorized bancas and those used for eass transport ehen necessary in the interest of the 
public service, upon authority of the departeent or agency head and the Secretary of the Departient of Budget and NanageMnt; and lb) 
those authorized by the President, the Senate President, the Speaker of the House of Representatives, or the Chief Justice of the 
Supreie Court;

b. To defray foreign travel expenses of any governeent official or eeployee, except in the case of training seainar or 
conference abroad ehen the officials and other personnel of the foreign eission cannot effectively represent the country therein and 
travels necessitated by international couitients: PROVIDED, That no official or eeployee, including unifore^ personnel of the 
Departeent of the Interior and Local Governeent and Departeent of National Defense eill be sent to foreign training, conference or 
attend to international couiteents ehen they are due to retire eithin one year after the said foreign travel;

c. To provide fuel, parts, repair and eaintenance to any governeent vehicle ehich is not pereanently narked ‘For Official Use 
Only* eith the naee or logo of the agency, nor othereise properly identified as a governeent vehicle and does not carry its official 
governeent plate nueber, except official vehicles assigned to the President, Vice- President, Senate President, Speaker of the House 
of Representatives, Chief Justice of the Supreee Court and Chaireen of the Constitutional Coeeissions and those used by personnel 
perforning intelligence and national security functions: PROVIDED, That in case of transport crisis, such as that occasioned by 
street deeonstrations, nelgang bayan, floods, typhoons and other eiergencies, all governeent vehicles of any type ehether luxury cars 
or utility vehicles, shall be lade available to eeet the eeergency and be utilized to transport for free the coeiutors on a 
round-the- clock basis;

d. To pay honoraria, alloeances or other fores of coepensation to any governeent official or eeployee, except those specifically 
authorized by lae;

e. To be invested in non-governeent securities, eoney earket placesents and sieilar investeents or deposited in private banking 
institutions.

The provisions of this Section shall also apply to governeent-oened and/or controlled corporations.

The iepleeentation of this Section shall be in accordance eith the rules and regulations issued by the Departeent of Budget and 
Nanageeent, in coordination eith the Coeeission on Audit.

Sec. 16. Handatory Expenditures. The aeounts released, particularly for, but not United to, petroleue, oil and lubricants as eell j 
as for eater, illueination and poeer services, telephone and other coeeunication services, rents, retireeent gratuity and tereinal leave ; 
requirenents shall be disbursed solely for such itens of expenditures as approved by the Secretary of Budget and Nanageeent: PROVIDED, 
That any savings generated froe these itens nay be realigned only in the last quarter upon prior approval of the Secretary of the 
Departeent of Budget and Nanageeent.

The use of funds in violation of this Section shall be null and void, and shall subject the 
disciplinary action under the provisions of Sections 43 and 80 of Book VI, E.O. No. 292 and to 
existing penal laes.

erring officials and 
appropriate crieinal

eeployees to 
action under

Sec. 17. Authority to Identify Funds for Nandatory Expenditures. Out of the agency appropriations authorized in this Act, the 
Departeent of Budget and Nanageeent eay identify in the fund release docueents the aeounts due all governeent service agencies and 
governeent service corporations to cover prior year’s nandatory expenditures as certified by the Coeeission on Audit. In the case of
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g^erniBnl-oined or controlled corporations (GOCCs) without budgeUry support froi the National Governent. funds for the purpose shall be 
indicated in the approval of their Corporate Operating Budgets.

The lapleaentation of this Section shall be subject to the guidelines to be issued by the OepartMnt of Budget and Hanageient in 
coordination eith the Departient of Finance and the Coiiission on Audit.

. .S®c:,.18- Inte!M9®nce and Confidential Funds. No anunt appropriated in this Act shall be released or disbursed for confidential 
and intelligence activities unlew specifically identified and authorized as such intelligence or confidential fund in this Act. Only 
anounts identified as confidential and intelligence funds in this Act, as specified in Object Code 19, can be subject to closed accounting.

Intelligence and confidential funds provided for in the budgets of departnents, bureaus, offices or agencies of the national 
goverwent, including anounts fron savings authorized by Special Provisions to be used for intelligence and counter-intelligence 
activities, shall be released only upon approval of the President of the Philippines: PROVIDED, That at least eighty percent (80t) of 
intelligence and confidential funds shall be used for field operations.

All de^rtients, bureaus and offices shall subait to the Secretary of the Departnent of Budget and Hanageient, 
House Conaittee on Appropriations and the Chairian of the Senate Coaaittee on Finance, a quarterly report on 
intelligence and confidential funds.

the Chairian of the 
the utilization of

Sec. 19. Prohibited Expenses in Revolving Funds and Use of Incoae. No aaount of the revolving funds or agency incoae authorized in 
this Act for use by the agency shall be used for the payaent of discretionary and representation expenses.

Sec. 20. Purchase of Supplies, Haterials and Equipaent Spare Parts for Stock. The stock on hand of supplies, aaterials and 
equipaent spare parts to be acquired through ordinary purchase out of appropriations herein provided shall at no tiae exceed noraal 
three-ionth requireaents, subject to pertinent rules and regulations issued by coapetent authority: PROVIDED, That heads of departaents, 
bureaus, offices or agencies or other instruaenUlities of the governaent lay approve the build-up of stocks on hand of critical supplies 
and aaterials as defined or specified by the Departaent of Budget and Hanageient in anticipation of cost increases, or requireaent of a 
national eaergency, or of an iapending shortage in the iteas concerned, specifying laxiiua quantities of individual iteas. Unless 
otheraise approved by the President, upon the joint recoaaendation of the Secretary concerned and the Chairian of the Coaaission on Audit, 
these stocks shall not exceed one year’s need.

Sec. 21. Eaergency Purchases. Unless otheraise provided in this Act, departaents, bureaus, offices or agencies of the National 
Governaent are authorized to aake eaergency purchases of supplies, aaterials and spare parts of aotor transport equipaent that are 
urgently needed for the repair of aabulances, aotor vehicles, vessels and aircrafts or to aeet an eaergency ahich aay involve the loss of, 
or danger to, life and/or property, or are to be used in connection aith a project or activity ahich cannot be delayed aithout causing 
detriient to the public service, in a aonthly aaount not exceeding four percent (4t) of the annual agency expenditure prograa for supplies 
and aaterials out of the appropriations allotted for aaintenance and other operating expenses of the agency concerned, except as aay be 
authorized by the President of the Philippines upon the joint recoaaendation of the DeparUent of Budget and Hanageient and the Coaaission 
on Audit.

Sec. 22. Doaestic Purchases and Foreign Iiportations. All appropriations for the procureaent of equipaent, supplies and aaterials 
and other products and services authorized in this Act shall be used only for the purchase of equipaent, parts, accessories, aedicines and 
drugs, supplies and aaterials and other products and services locally available: PROVIDED, That iaportation aay be aade ahen none of the 
desired quality or standard is available in the aarket or ahen the price of the local product or service is aore than fifteen percent 
(15k) of that of a siailar product offered by an enterprise other than a doaestic entity pursuant to Section 4 of the Flag Laa 
(Couonaealth Act No. 138, as aiended): PROVIDED, FURTHER, That purchases under foreign ailitary sales agreeaents, heavy equipaent 
laports for infrastructure projects and other iiportations of agencies ahich are financed by foreign borroaings aay be aade, subject to 
the requireaents of LOI No. 880 and to pertinent budget, accounting and auditing laas, rules and regulations.

Sec. 23. Cultural and Athletic Activities. Out of the appropriations authorized in this Act for aaintenance and other operating 
expenses for each departient, bureau, office or agency, an aaount not exceeding One Thousand Tao Hundred Pesos (Pl,200.00) aay be used for 
the purchase of costuae or unifora for each participant and other related expenses in the conduct of cultural and athletic activities.

Sec. 24. Extraordinary and Himllaneous Expenses. Appropriations herein authorized aay be used for extraordinary expenses of the 
folloaing officials and those of equivalent rank as aay be authorized by the Departaent of Budget and Hanageient not exceeding:

a. P150,000 for each Secretary;
b. P50,400 for each Undersecretary;
c. P25,000 for each Assistant Secretary;
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d. P20.400 for each head of bureau or organization of equal rank to a bureau and for each Oepartient Regional Director;
e. P10,200 for each Bureau Regional Director; and
f. P6,000 for each Municipal Trial Court Judge, Municipal Circuit Trial Court Judge, and Shari’a Circuit Court Judge.

In addition, niscellaneous expenses not exceeding P48,000 for each of the offices under the above naied officials are herein 
authorized.

For the purpose of this Section, extraordinary . and niscellaneous expenses shall include, but shall not be United to, expenses 
incurred for:

a. neetings, seninars and conferences;
b. official entertainnent;
c. public relations;
d. educational, athletic and cultural activities;
e. contributions to civic or charitable institutions;
f. nenbership in governnent associations;
g. nenbership in national professional organizations duly accredited by the Professional Regulation Connission;
h. nenbership in the Integrated Bar of the Philippines;
i. subscription to professional technical journals and infornative nagazines, library books and naterials;
j. office equipnent and supplies; and
k. other sinilar expenses not supported by the regular budget allocation.

No portion of the anounts authorized herein shall be used for salaries, nages, allonances, intelligence and confidential expenses. 
In case of deficiency, the requirenents for the purpose nay be charged against savings of the agency.

These expenditures shall be subject to accounting and auditing rules and regulations.

Sec. 25. Infornation Outlay. The appropriations pertaining to infornation activities of various departnents, bureaus, offices or 
agencies shall be released upon presentation of an appropriate progran of activities prepared by their respective Heads, copies of nhich 
shall be furnished the House Couittee on Appropriations and the Senate Connittee on Finance.

Sec. 26. Science and Technology Research. Departnents, agencies, bureaus, or offices nith appropriations for research and 
developnent in the natural, agricultural, technological and engineering sciences shall coordinate nith the private sector and 
organizations that are engaged in scientific research and developnent projects nith the prinary abjective of coordinating research agenda 
to achieve over-all coordination and optinize the use of research funds: PROVIDED, That research efforts shall be geared tonards 
achievenent of a nider connercialization of nen discoveries and acceleration of technology transfer: PROVIDED, FURTHER, That the said 
governnent agencies shall subnit an annual report to the House Connittee on Appropriations and the Senate Connittee on Finance. The 
report shall include the list of recipient private entities, status of research being undertaken, and the anount released and utilized for 
each project and the connercialization activities and technology transfer nade.

Sec. 27. Hunan Resources Developnent and Training Prograns. Departnents, bureaus, offices or agencies shall revien and fornulate 
their hunan resources developnent and training prograns to nake the sane responsive to the organizational needs and nanponer requirenents 
of agencies and the need to train personnel in appropriate skills and attitudes. Such training prograns shall be consistent nith the 
rules and regulations issued by the Training Coordination Connittee created under LOI Mo. 754, nhich shall revien and evaluate training 
activities.

Sec. 28. Gender-Responsive Projects. All departnents, bureaus, offices, agencies, state universities and colleges and 
instrunentalities including governnent onned and/or controlled corporations shall set aside a nininui anount of five percent (5k) out of 
their 1998 appropriations to be used for projects designed to address gender issues in accordance nith R.A. No. 7192.

The concerned departnents, bureaus, offices, agencies, state universities and colleges and instrunentalities including governnent 
onned and/or controlled corporations shall fornulate their 1998 gender and developnent plan and subnit senestral reports to Congress, the 
Departnent of budget and Managenent and the National Connission on the Role of Filipino Nonen, indicating the anounts utilized to 
inplenent such gender-responsive projects and activities.

The inplenentation of this Section shall be in accordance nith the guidelines jointly issued by the National Econonic and Developnent 
Authority, the Departnent of Budget and Managenent and the National Connission on the Role of Filipino Nonen.

Sec. 29. Hiaan and Ecological Security Concerns. All departnents, bureaus, offices and agencies shall set aside an anount out of 
their 1998 appropriations to be used for projects designed to address hunan and ecological security concerns. This Section shall be 
inplenented in accordance nith the guidelines to be issued jointly by the Departnent of, Environnent and Natural Resources and the 
Departnent of the Interior and Local Governnent in coordination nith the Departnent of Budget and Managenent.
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Sec. 30. Disability-Related Projects/Facilities for the Handicapped. All goverment facilities, including infra, non- infra and 
civil Horks projects of the goverment, as uell as office buildings, streets and highuays, shall provide architectural facilities or 
structural features and designs as shall reasonably enhance the nobility, safety and uelfare of disabled persons pursuant to B.P 
344 and R.A. No. 7277. Big.

Sec. 31. Disaster Prevention, Hitigation and Preparedness (DPNP) Projects. Except for the Office of Civil Defense (OCD), 
Philippine Atnospheric, Geophysical and Astronraical Services Adiinistration (PAGASA) and Philippine Institute of Volcanology and 
Seisaology (PHILVOCS) uhose basic concerns are DPHP, all other concerned departnents, bureaus, offices and agencies are authorized to use 
their appropriation to inpleeent projects designed to address their disaster prevention, litigation and preparedness concerns pursuant to 
P.D. No. 1566. This section shall be inpleaented in accordance uith the guidelines to be issued by the National Disaster Coordinating 
Council in coordination uith the Departaent of Budget and Hanageaent.

Sec. 32. Contracting Hulti-Year Projects. In the inpleaentation of aulti-year projects, no agency shall enter into a aulti-year 
contract aithout a aulti-year Obligational Authority issued by the Departaent of Budget and Hanageaent for the purpose. Notuithstanding 
the issuance of the aulti-year Obligational Authority, the obligation to be incurred in any given calendar year, shall in no case exceed 
the aaount programed for iapleaentation during said calendar year.

PERSONNEL AHELIORATION

Sec. 33. Funding of Personnel Benefits. The personnel benefits costs of goverment officials and eaployees shall be charged 
against the respective funds frm uhich their crapensations are paid. All authorized suppleaental or additional cmpensation, fringe 
benefits and other personal services costs of officials and eiployees uhose salaries are draun frou special accounts or special funds, 
such as salary increases and adjustuents, nerit increases, incentive and service fees, vacation and sick leaves, retirenent and life 
insurance preiiuus, cmpensation insurance preniuus, health insurance (Hedicare) preuiuus, HDHF contributions, hospitalization and uedical 
benefits, scholarship and educational benefits, training and seiinar expenses, all kinds of allouances, uhether couutable or 
reinbursable, in cash or in kind, and other personnel benefits and privileges authorized by lau, including the payuent of retirenent 
gratuities, separation pay and terninal leave benefits, shall siuilarly be charged against the corresponding fund frm uhich their basic 
salaries are draun and in no case- shall such personnel benefits costs be charged against the General Fund of the Natioml Governuent. 
Officials and mployees on detail uith other offices, including the representatives and support personnel of auditing units assigned to 
serve other offices,or agencies, shall be paid their salaries, euoluuents, allouances and the foregoing suppleaental cmpensation, fringe 
benefits and other personal services costs frou the appropriations of their parent agencies, and in no case shall such be charged against 
the appropriations of the agencies uhere they are assigned or detailed, except uhen authorized by lau.

Sec. 34. Personnel Benefits Fund. The provisions of Letter of Instructions No. 1102 notuithstanding, the goverment shares in the 
coupulsory contributions uandated by Republic Act No. B291, Republic Act No. 6111 and Presidential Decree Ho. 626, as auended, shall be 
reiitted directly by said bureaus, offices and agencies to the Governuent Service Insurance Systeu and the Hoie Developuent Nutual Fund.

Sec. 35. Authorized Deductions. Deductions frou salaries, euolunents or other benefits accruing to any governuent mployee say be 
allraed for the payuent of obligations due or ouing to goverment lending institutions such as goverment banks, the Governuent Service 
Insurance Systeu, duly licensed insurance coupanies, savings and loans associations, and those organized for, and sanaged by, governuent 
euployees. Deductions under Section 21 of R.A. No. 4670, otheruise knmn as the Hagna Carta for Public School Teachers say be alloued, 
including such deductions representing aiortizations arising frou educational loan for tuition fees, reasonable auount for textbooks and 
other school obligations granted by insurance coupanies duly licensed by the Insurance Counission: PROVIDED, That such deductions shall 
not reduce the eiployee’s take hone pay to an auount louer than tuo thousand pesos (P2,000.00), after deducting all other statutory 
deductions: PROVIDED, FURTHER, That the agencies and offices uith existing deductions arrangenents uith private lenders shall continue 
such deductions until the credits/loans outstanding or the preniuus of the policies in force at the date of passage of this Act shall have 
been fully paid.

Sec. 36. Incentive frm Service Fees. Departnents, bureaus, offices and agencies that collect service fees frm public and private 
institutions for services rendered such as those contmplated in Section 35 above and sinilar activities shall deposit said service fees 
uith the National Treasury. The incoue shall accrue to the General Fund, pursuant to Section 44 of Book VI, E.O. Ho. 292. Such fees 
say be uade available for payuent of incentive to euployees uho are actually and directly involved in the collection: PROVIDED, That such 
payuent to any mployee nay not, in the aggregate exceed fifty percent (50t) of his annual salary.

Any surplus of service fees deposited uith the National Treasury nay be used to fund a Provident Fund that say be established by the 
agency in favor of all its eaployees in accordance uith existing rules and regulations.

Sec. 37. Provident Fund, 
for energency needs, school and 
circunstances.

A Provident Fund schme nay be established in governuent agencies uhich shall be available to euployees 
educational loans, hospitalization loans, ainor but imediate need of repair of houses and other sinilar
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This Provident Fund shall be adiinistered pursuant to a set of unifori rules and regulations uhich the Office of the President shall 
proeulgate, and shall be funded out of service fees and other sources to be detenined by the Departeent of Budget and Nanageeent.

Sec. 38. Year-end Bonus and Cash Gift. Payeent of benefits to cover the year-end bonus and cash gift provided under Republic ftct 
No. 6686 shall be released to the departeent, bureau, office or agency concerned: PROVIDED, That one-half (1/2) of the aeount of the said 
year-end bonus and cash gift say be paid not earlier than Hay 1 but not laUr than Nay 31 of each year, subject to the iepleeenting rules 
and regulations issued by the Departeent of Budget and Nanageeent.

Savings generated in one departeent, bureau, office or agency shall be used to augMnt deficient funds in other departeents, bureaus, 
offices or agencies.

Sec. 39. Additional Benefit for Streaelining, leproving Productivity and Exercising Thrift in ^rneent Operations. The hea* of 
departnents, bureaus, offices and agencies ehich have adopted neasures resulting in the streaelining of operations or organizations, 
and/or have introduced productivity inprovenents in the inplenentation of progress, projects and activities pursuant to the national 
productivity policy of the governnent, and/or have exercised thrift and econoey in the utilization of its funds are hereby authorized to 
utilize savings generated fron said neasures or inprovenents for the payeent of additional benefit or reward to their respective officials 
and enployees: PROVIDED, That the generation of savings does not result in jeodpardizing the activities of the agency and does not arise 
out of failure to achieve its targets: PROVIDED, FINALLY, That twenty five percent (25B) of the savings shall be used for the 
establishnent of a savings productivity fund. The incone fron such fund shall be used as follows:

30t - For the housing progran and health benefits of its enployees
30t - For the inprovenent of the facilities of the governnent agency concerned; and
40t - For the additional benefits of the agency’s retiring enployees.

The inplenenting rules and regulations of this particular provision shall be fornulated by the Departeent of Budget and Nanagenent in 
coordination with the Civil Service Couission.

Sec. 40. Travelling Expenses. Officials and enployees of the governnent nay be allowed full paynent of clains for reinbursenent of 
travelling and related expenses incurred in the course of official travel, certified by the head of the agency concerned as absolutely 
necessary in the perfornance of an assignnent and supported by receipts, chargeable to the allotnent for travelling expenses, subject to 
the provisions of Executive Order Nos. 248 and 248-A s. 1995.

Sec. 41. Representation and Transportation Allowances. The following officials and those of equivalent rank as say be detenined 
by the Departeent of Budget and Nanageeent while in the actual perforeance of their respective functions are hereby granted eonthly 
coeiutable representation and transportation allowances payable free the prograewed appropriations provided for their respective offices 
not exceeding the rates indicated below, which shall apply to each type of allowance:

a. At P5,500 for Secretaries;
b. At P4,250 for Departeent Undersecretaries;
c. At P3,650 for Departeent Assistant Secretaries;
d. At P3,100 for Bureau Directors and Departeent Regional
e. At P2,650 for Assistant Bureau Directors, Departeent 

Service Chiefs;
f. At P2,200 for Assistant Bureau Regional Directors; and
g. At P2,000 for Chief of Divisions, identified as such in the Personal Services Iteeization.

Directors;
Assistant Regional Directors, Bureau Regional Directors, and Departeent

The transportation allowance herein authorized shall not be granted to officials who are assigned a governnent vehicle or use 
governnent eotor transportation. Unless otherwise provided by law, no aeount appropriated in this Act shall be used to pay for 
representation and/or transportation allowances, whether coeeutable or reinbursable, which exceed the rates authorized under this Section. 
Previous adeinistrative authorizations not consistent with the rates and conditions herein specified shall no longer be valid and payient 
shall not be allowed.

Allowances of those officials who are receiving salaries frow special accounts or special funds shall be charged against the 
corresponding fund frow which their salaries are charged. Officials on detail with other offices, including officials of the Couission
on Audit assigned to serve 
parent agencies.

other offices or agencies, shall be paid the allowance herein authorized frow the appropriations of their

Sec. 42. Official Vehicles and Transport. Governient wotor transportation 
chargeable to the appropriations authorized for their respective offices:

way be used by the following officials with costs
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a. The President of the Philippines;
b. The Vice-President;
c. The President of the Senate;
d. The Speaker of the House of Representatives;
e. The Chief Justice and Associate Justices of the Supreie Court;
f. The Secretaries, Undersecretaries, Assistant Secretaries and officials of equivalent rank;
g. The Presiding Justice of the Court of Appeals;
h. Anbassadors, Ministers Plenipotentiary and Consuls in charge of Consulates, in their respective stations abroad;
i. The Chief of Staff, the Vice-Chief of Staff and the Conanding Generals of the lajor services of the Aried Forces of the 

Philippines;
j. The Heads of Constitutional Coiaissions; and
k. Those nho nay be specifically authorized by the President of the Philippines, the President of the Senate nith respect to the 

Senate, the Speaker, nith respect to the House of Representatives, and the Chief Justice, in the case of the Judiciary.

Sec. 43. Honoraria. Departnents, bureaus, offices or agencies, are authorized to use their respective appropriations for payient 
of honoraria for services rendered by agency personnel perforning activities or discharging duties in addition to or over and above their 
regular function as »ell as ailitary personnel nho are rendering security service to the Congress of the Philippines, including its 
Coiiittees, at such rates as the Departient of Budget and Nanageient lay authorize, unless othemise specifically provided by Ian: 
PROVIDED, That researchers, experts and specialists nho are acknonledged authorities in their field of specialization hired as consultants 
and Mho are paid professional consultancy fees for services rendered shall not be entitled to such honoraria.

Sec. 44. Eaployient of Contractual Personnel. Heads of departnents, bureaus, offices or agencies, nhen authorized in their 
respective appropriations provided in this Act, nay hire contractual personnel as part of the organization to perfori regular Agency 
functions and specific vital activities or services nhich cannot be provided by the regular or peraanent staff of the hiring agency.

The contractual personnel eiployed pursuant to this Section shall be considered as an esployee of the hiring agency. United to such 
period nhen their services are reasonably required. Such contractual personnel nay be paid conpensation, inclusive of fees, honoraria, 
per diens and allouances not exceeding 120t of the sininua salary of an equivalent position in the Position Classification and 
Conpensation Systen, but not to exceed the salary of his ianediate superior, chargeable against the Personal Services funds of the Agency 
in accordance nith the National Governaent Chart of Accounts.

Sec. 45. Unifora and Clothing Alloaance. The appropriations herein provided for each departnent, bureau, office or agency nay be 
used for unifora and clothing alloaance of enployees at not aore than Three Thousand Pesos (P3,000) each per annua nhich nay be given in 
kind, subject to the discretion of the departaent head concerned. In case of deficiency, or in the absence of appropriation for the 
purpose, the requireaents aay be charged against savings in the appropriations of each departaent, bureau, office or agency.

The iapleaentation of this Section shall be in accordance nith the guidelines issued by the Departaent of Budget and Hanageaent.

Sec. 46. Special Counsel Alloaance. Lanyer-personnel, including those designated to assuae the duties of a legal officer and those 
deputized by the Office of the Solicitor General in the legal staff of departnents, bureaus, offices or agencies of the National 
Governaent to appear in Court as special counsel in collaboration nith the Solicitor General or Fiscals concerned are hereby authorized an 
alloaance of P500 for each appearance, chargeable to savings in the appropriations of their respective offices, but not exceeding P3,000 
per aonth.

Sec. 47. Quarters Alloaance. Except as aay be authorized by Ian, governaent officials and eaployees nho, by virtue of their 
positions, are provided free quarters, furnished quarters, or are charged only noainal rate for the use of governaent-onned buildings such 
as doraitories or living quarters in state colleges and universities, schools, offices and elsenhere, shall forfeit their entitleaent to 
any quarters alloaance. Directors or their equivalent and heads of operating offices including District Engineers and Assistant 
District Engineers nho are assigned or transferred froa one Regional Office to another and do not onn rooas, houses or units therein shall 
be provided free quarters nithin their office prenises. Nhere there is not enough space to be used as quarters, the agency concerned aay 
rent buildings or rooas nhich shall serve as quarters for officials and eaployees concerned.

For those nho desire aore extensive quarters other than those provided by their agencies or by rental in the authorized aaount 
appropriated for the purpose, such preferred quarters nay be secured provided that the difference betaeen the rental cost shall be paid by 
the foraer. Officials and eaployees nho enjoy free quarters in governaent-ouned buildings but are not entitled to quarters privileges, 
shall be charged the corresponding cost of rentals therefor. Unless fixed by laa, the rate of quarters alloaance or rental, as the case 
aay be, shall be deterained by the Departaent of Budget and Hanageaent.

Sec. 48. Entitleaent to Personnel Econoaic Relief Alloaance (PERA). The Personnel Econoaic Relief Alloaance (PERA) in the aaount 
of Five Hundred Pesos (P500.00) per aonth shall be granted to all appointive national and local governaent eaployees occupying iteaized
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plantilla positions, to casual and contractual eiployees and to uniforied personnel of the Aried Forces of the Philippines, Departient of 
the Interior and Local Governient and the National Napping and Resource Inforiation Authority: PROVIDED, That enployees of 
governient-ouned and/or controlled corporations shall be paid fron their respective corporate fund: PROVIDED, FURTHER, That appointive 
local governient eiployees, leibers of local legislative bodies, shall be paid froi their respective internal revenue allotient and local 
funds: PROVIDED, HONEVER, That Local Governient Units ihich can afford to pay higher than the rates authorized in the schedule beloi for 
their particular incoie class, but not exceeding P500 per lonth, shall be alloied to do so at a rata uniforily applied to all their 
personnel entitled to this benefit:

Provinces/Cities For Nunicipalities

Special Cities and 1st Class 100k 90k

2nd Class and 3rd Class 90k 80k

4th Class, 5th Class and 6th Class 80k 70k

Sec. 49. Additional Coipensation of P500.00 Per Nonth. The additional coipensation in the aiount of Five Hundred Pesos (P500.00) 
per lonth granted under Adiinistrative Order No. 53 dated Hay 17,1993 shall continue to be granted to (1) public school teachers 
occupying positions allocated to Salary Grade 25 and beloi; (2) uniforied personnel of the Departient of the Interior and Local Governient 
up to the rank of Superintendent and of the Aried Forces of the Philippines up to the rank of Lieutenant Colonel; and (3) the rest of 
governient personnel occupying positions allocated to Salary Grade 25 and beloi, ihether regular personnel or full-tine casual, those on 
teiporary status or contractual personnel ihose eaployients are in the nature of a regular eiployee pursuant to said Order, shall continue 
to be given, chargeable against the appropriations provided for the purpose under this Act.

Sec. 50. Use of Appropriations for Retireient Gratuity and Terainal Leave. Appropriations authorized in this Act to cover 
retireient gratuity benefit claiis shall be released directly to the offices and agencies concerned. In no case shall payient be lade 
except on the basis of creditable services as coiputed by the Governient Service Insurance Systei in accordance lith the provisions of 
existing retireient lais. Unless otheriise authorized by lai, no aiount appropriated in this Act shall be used for payient of retireient 
gratuity under the provisions of Section 12(c) of C.A. No. 186, as aiended by R.A. No. 1616 and terainal leave benefits of retiring 
officials and eiployees ihich include in the coiputation thereof additional coipensation as defined under retireient Ians such as bonuses, 
per dieis, alloiances and overtiae pay, or salary, pay or coipensation given in addition to the base pay of the position or rank as fixed 
by lai or regulation.

Savings generated in one departient, bureau, office or agency shall be used to augient deficient funds in other departients, bureaus, 
offices or agencies.

The iipleaentation of this Section shall be in accordance lith the rules and regulations issued jointly by the Civil Service 
Couission and the Departient of Budget and Hanageient.

Sec. 51. Unauthorized Pre-Retireient Prontions and Salary Increases. No portion of the appropriations provided in this Act shall 
be used for autoiatic proiotions or for salary increases and adjustients granted to retiring officials and eiployees, ihich are not 
authorized by lai and duly forialized in a National Coipensation Circular.

The iipleientation of this Section shall be in accordance lith 
Couission and the Departient of Budget and Hanageient.

the rules and regulations issued jointly by the Civil Service

Sec. 52. Personal Liability of Officials for Payient of Unauthorized Personal Services Cost. No official or eiployee of the 
National Governient, including those of governient- oined and/or controlled corporations, shall be paid any unauthorized personal'services 
benefits charged against the appropriations in this Act, other appropriations lais or incoie of the governient.

The payient of any unauthorized personal services benefit in violation of this Section is null and void. The erring officials and 
eiployees as deteriined by the Couission on Audit and other coipetent authority shall be subject to disciplinary action under the 
provisions of Section 43, Chapter 5 and Section 80, Chapter 7 of Book VI, E.O. No. 292 and to appropriate criiinal action under existing 
penal laws.

CHANGES IN EXPENDITURE ITEHS

Sec. 53. Hodification of Expenditure Coiponents. Except as nay be authorized by lai, no change or lodification shall be lade in 
the expenditure iteis authorized in this Act and other appropriations lais unless in cases of augientations froi savings in appropriations 
as authorized under Section 25(5) of Article VI of the Constitution.
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Sac. 54. Osa ef Saviags. Tha Presidant of tha Philippiiws, tha Presidant of the Saute, the Spuker of the House of 
Representatives, the Chief Justice of the Supreaa Court, the Heads of Constitutioul Coeeissions under Article IX of the Constitution, the 
tabudsun, and the Coaeission on Huun Rights are hereby authorized to augeent any itee in this Act for their respective offices froe 
savings in other iteas of their respective appropriations.

Sec. 55. Meaning of Savings and Auguntation. Savings refer to portions or balances of any programed appropriation in this Act 
free of any obligation or encunbrance still available after tha satisfactory coepletion or uuvoidable discontinuance or abandonent of 
the eork, activity or purpose for ehich the appropriation is authorized, or arising froe unpaid coapensation and related costs pertaining 
to vaunt positions and leaves of absence nithout pay.

AugmnUtion inplies the existence in this Act of an iten, project, activity or purpose uith an appropriation ehich upon 
iiplemntation or sub^uent evaluation of meded resources is deternined to be deficient. In no use, therefore, shall a non-existent 
itea, project, activity, purpose or object of expenditure be funded by augmntation froe savings or by the use of appropriations 
authorized othereise in this Act.

Sec. 56. Priority in the Use of Savings. In the use of savings, priority shall be given to the augeentation of the aeounts set 
aside for coapensation, bonus, retireaent gratuity, teraiul luve, old-age pension of veterans and other personnel benefits authorized by 
laa and those expenditure iteas authorized in agency Special Provisions and in Section 16 and in other sections of the General Provisions 
of this Act.

Sec. 57. Use of Savings for the lapleaentation of the Hagna Carta of Public Hulth Horkers. In use of deficiency in the funds 
neewd to inpleaent the Hagna Carta of Public Health Horkers pursuant to R.A. Ho. 7305, the requireaents shall be charged against 
savings in the appropriations authorized for each departaent, bureau, offiu or agency concerned, subject to the guidelines jointly 
prescribed by the Departaent of Health and the Departaent of Budget and Naugeaent.

Sec. 58. Augmatation of MODE Iteas. Agencies aay augaent an itea of expenditure nithin Haintenanu and Other Operating Expenses 
(MODE) froa savings in other iteas of HOOE in an aaount not exueding one-third (1/3) of the appropriated aaount to be augaented nithout 
prior approval of the Departaent of Budget and Hanageaent.

Sec. 59. RMligamnt/Heloution of Capital Outlays and Public Horks Projects. All projects, prograas and activities funded under
this Act by the Countryuide Developaent Fund (CDF) or congressional initiative of a congressaan aay be ruligned or rullouted upon his
initiative or aith his consent to another projeet, prograa or activity nithin the sane utegory, in use of iabalanced alloution,
duplication, or overlapping of funding source and siailar uses: PROVIDED, That the request for realloution or rulignaent shall be aade
nithin tuenty (20) days froa reuipt of the initial General Allotaent Release Order (6AR0) or the Special Allotaent Reluse Order (SARD)
of the iapleaenting agency conurned and uith the concurrence of any one of the folloaing: The district engineer, the regional director or
the head of the departaent concerned, regardless of the cost of the project being realigned or relouted. Therufter, such
realignaent/relocation shall be iapleaented by the appropriate agencies. (COWDITIONAL IMPLEMENTATION - President's Veto Message, February 14,
1998, page 1523, R.A. 8522)

Sec. 60. Rulignaent of Foreign-Assisted Projects. The aaount appropriated in this Act for tho inpleaentation of foreign-assisted 
projects, including lun procuds and local counterpart, shall not be realigmd except to other foreign- assisted projects.

Sec 61. Elutronic Interconnution Through the Intermt. In the iapleuntation of Adainistrative Order Mo. 332, governunt 
departaents, agencies, buruus, instruuntalities and schools aay utilize existing appropriations, or uvings froa any appropriations, to 
acquire subscription services froa any internet service or content providers, leased lines, telephone liu and trunk hunt subscriptions, 
training, conputer softaare, aodeas, peripherals, accesories, supplies and other uintenance expenditure iteas consistent aith the purpose 
of said adainistrative order: PROVIDED, That any existing upital outlay appropriations or uvings froa any appropriations uy be 
utilized for the acquisition of conputer hardaare and other equipaent consistent aith the purposes of the adainistrative order such as but 
not United to servers, routers, pc aorkstations, printers, netaork airing and ubles: PROVIDED, FURTHER, That individul requsts for 
authority froa the Departaent of Budget and Hanageunt to acquire such services, equipaent or iteas shall not be required as provided in 
the adainistrative order: PROVIDED, FURTHERMORE, That all governunt departunts, agencies, bureaus, instruuntalities and sctnols shall 
set aside a aininua auunt to cover the iapleuntation and aaintenance costs of internet connection out of their appropriations in the 
annual general appropriations act and shall subait to the Departunt of Budget and Hanageunt seustral reports on the auunt utilized for 
Adainistrative Order Mo. 332.

Sec. 62. Availability of Appropriations. Appropriations for uintenance and other operating expenses and capital outlays 
authorized in this Act shall be available for reluse and obligation for the purpose specified and under the sau special and general 
provisions applicable thereto for a period extending to one fiscal year after the end of the yur in uhich such iteas ure appropriated. 
Such appropriations shall be considered as over and above the current year budget of the departunts, buruus, offices or agencies.
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The notice of Cash Allocation issued for valid obligations shall be effective and tvaiUble for a period of obb year froi the (tote of
issuince thereof. (CONDITIONAL IMPLEMENTATION - President's Veto Message, February 14, 1998, page 1523, R.A. 8522) ^

The iepleeenUtion of this Section shall be in accordance eith the guidelines issued by the Departnent of Budget and Nanagenent.

Sec. 63. Neaning of Hard Infrastructures. Bard infrastructures refer to those investnents that increase the productive capacity of 
the country. These include, but shall not be United to, roads, bridges, airports, seaports, railuays and irrigation systeu. The tan 
shall also refer to facilities that enhance the hunan capital, such as schools, clinics, hospitals, libraries and science and technology 
centers.

RELEASE AND USE OF FUNDS
Sec. 64. Appropriations of Agencies Vested uith Fiscal Autonoey. Any provision of lau to the contrary notaithstanding, the 

appropriations authorized in this Act for the Judiciary, Congress of the Philippines, the Conission on HuMn Rights, the Office of the 
Oebudsnan, the Civil Service Coenission, the Conission on Audit and the Conission on Elections shall be autoutically and regularly 
released.

Sec. 65. telease of Appropriations for Nt. Pinatubo Projects and Progrns. The anounts appropriated in the budgets of the 
departaents, bureaus, offices and agencies in this Act for the inplenntation of various prograas and/or projects for the rehabilitation 
or developnnt of areas affected by the Ht. Pinatubo eruptions shall be released to the inplennting agencies concerned upon the 
endorseient of the Ht. Pinatubo Conission.

Sec. 66. Release of Funds for Paynnt of Death Gratuity and Disability Benfits. The anounts appropriated for payaent of death 
gratuity and disability benefits of uniforned personnel of tho Arned Forces of the Philippines and the Departnnt of the Interior and 
Local Governnent on account of death or injury suffered in line of duty shall be paid to the legitinata beneficiaries at the earliest 
possible tine but in no case later than thirty (30) days after subnission of required docunntation.

Sec. 67. Prohibition on the Release of Funds for Unfilled Positions. No anount herein appropriated for salaries of authorized 
itenized positions uhich are unfilled shall be released by the Departnent of Budget and Nanagenent except for those: (a) in Congress, in 
the Judiciary, in agencies eith fiscal autonony as provided for in the Constitution, in schools and educational institutions, and in 
hospitals; (b) in neuly created or reorganized agencies uhose staffing patterns have been approved in 1996 or later; (c) created in 1997 
and 1998; (d) corresponding to ten percent (101) of unfilled itenized positions of the agency as of Decesber 31,1996; and (e) to be filled 
by personnel currently enployed in the National Governnent.

Anounts generated fron unfilled positions shall be used for the 
as nay be authorized by lau.

increase of salaries and uages of all national governnent personnel.

Sec. 68. Direct Release of Funds to Regional Offices. Funds allotted for regional offices but included in the budgets of their 
central offices or uhich are specifically allocated for the different regions shall be released directly to said regional offices. 
Inposition of any retention or deduction as reserves shall not be alloued except as uy be authorized by the Departnent of budget and 
Nanagenent. For this purpose, the Departnent of Budget and Nanagenent shall identify by region the expenditure prograas of agencies in 
the national governnent budget and shall release funds intended for then in accordance uith the approved regional distribution of 
expenditures specifying the region of destination.

Copies of fund releases 
Connittee on Finance.

to the said Regional Offices shall be furnished the House Conaittee on Appropriations and the Senate

Sec. 69. Use of Funds and Releases to the Autononous Region in Hnslin Hindanao. The luap-sun appropriations provided in the 
various departaents of the national governnent intended for the areas of the Autononous Region in Huslin Hindanao upon the initiative of 
the respective representatives of the congressional district concerned, shall be used for regular prograas and specific activities 
identified by then. No portion of the linp-sun appropriations referred to above shall be released uithout the prior consultation nith the 
said representatives.

Sec. 70. Utaost Priority to Priority Provinces. All departaents, bureaus, offices and agencies shall give utnost priority in the 
utilization of their funds for basic services to 5th and 6th class aunicipalities in all provinces, particularly ‘C-20* and all cities 
uith high urban poor couunities as set forth in the Integrated National Action Agenda for Social Refori.

Sec. 71. Appropriation Reserve. In the inposition of reserve, the 
increased budgetary costs occasioned by the depreciation of the peso.

Departnent of Budget and Nanagenent shall take into account the
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SBC. 72. Prohibitioa Against Deduction/lteUntion of Allotnent. Fund releases fron appropriations provided in this Act fqr any 
function/project shall be transnitted intact or in full to the office or agency concerned and no retention or deduction as reserves or 
overhead shall be na*, except as authorized by Ian or upon direction of the President of the Philippines. The Connission on Audit shall 
ensure coipliance nith this provision to the extent that sub- allotnents by departnents and/or central agencies to their subordinate 
offices are in confornity nith allocations in the General Allotnent Release Order (GAR0)/Special Allotnent Release Order (SARO) as the 
case nay be, as issued by the Departnent of Budget and Nanagenent.

Sec. 73. Notice of Release of Funds. Release of funds for construction, repair and naintenance, rehabilitation, replacenent, 
coapletion, betternent or inproveaent of roads and bridges, port norks, flood control, naternorks/supply and governnent buildings and 
structures as nell as for Internal Revenue Allotnent and other financial support to local governnent units shall be nade nith at least ten 
(10) days prior nritten notice to the Representative of the district concerned.

Failure to conply nith this 
sanction.

Section shall be considered negligence in the perfornance of duty subject to appropriate adninistrative

Sec. 74. Certification of Availability of Funds. Before entering into contracts involving the expenditure of public funds, all 
departnents, bureaus, offices or agencies shall secure a certification of availability of funds for the purpose fron the agency Chief 
Accountant, subject to applicable rules and regulations as nay be issued by the Departnent of Budget and Nanagenent and to Sections 40 and 
58 of BMk VI, E.O. No. 292: PROVIDED, That the certification of availability of funds sufficient to cover the cost of the contracted 
activities shall be contained in and nade part of the contract duly signed by the Chief Accountant of the contracting agency, as provided 
for by LOI No. 968. Departnents, bureaus, offices or agencies , before entering into contracts for delivery of goods or services against 
future paynent, shall likeuise first secure a certification of the availability of the full contracted anount for such goods or services 
out of the agency’s appropriations. No contracts shall be entered into nor nork undertaken Nithout such certification of fund 
availability.

Sec. 75. Disbursenent of Funds. All appropriated funds shall be disbursed only through the National Treasury and/or 
originally-chartered governnent-ouned or controlled banks.

Sec. 76. Treatnent of Releases to Local Governnent Units fron Special Purpose Funds. Except those funds earnarked by Special Laus 
to LGUs, all releases nade direct to local governnent units fron the Calaiity Fund, Countryuide Developnent Fund, and other special 
purpose funds shall be used exclusively for the projects/purposes for uhich these are intended and the sane shall be treated as a Special 
Account under the General Fund of the Local Governnent Units concerned: PROVIDED, That any unutilized balances thereof except those 
released as subsidy shall be reverted to the General Fund of the National Governnent upon coapletion and/or abandonaent of the projects or 
purposes.

The rules and regulations to iipleaent this Section shall be issued by the Departnent of Budget and Nanagenent.

[Sec. 77. Capitalization or Defement of Interest Paynents and/or Restrxturing of . Public Debt. In vieu of the regional econonic
crisis uhich has caused unprecedented deterioration of the Peso/Dollar exchange rate and a uidespread sloudoun in econonic activity, it is
necessary for the governnent to step in whenever circunstances denand for the purpose of stinulating the econony especially tonards job
generation and productivity infrastructure enhancenent, providing for basic needs, and naintaining of the appropriate level of public
services for the connon good, nhile enforcing an austerity regine on all non-essential endeavors. The governnent accordingly is
encouraged to seek capitalization of interest paynents, defernent thereof and/or further restructuring of the public debt to free
resources for lore pressing needs as aforesaid. 1 {DIRECT VETO - President's Veto Message, February 14, 1998, page 1517, R.A. 8522)

ADNINISTRATIVE PROCEDURES

Sec. 78. Organizational Changes. Unless otheruise provided by lau or directed by the President of the Philippines, no 
organizational unit or changes in key positions in any departeent or agency shall be authorized in their respective organizational 
structures and funded froe appropriations provided by this Act.

Sec. 79. lepleeentatioa of Reorganization. Pursuant to Section 42, Chapter 5, Book VI of the Adninistrative Code of 1987, the 
appropriations including the functions, projects, purposes and activities authorized in this Act nay be realigned as nay be necessary to 
iiplenent the reorganization of departnents, bureaus, offices or agencies of the governnent as nandated by lau. Any unexpended balances 
or savings in appropriations nay be nade available for the paynent of retirenent gratuities and separation benefits as authorized under 
existing Ians to personnel affected by the reorganization.

Sec. 80. Scaling Dnm and Phase-Out of Activities of Agencies uithin the Executive Branch. The heads of departnents, bureaus, 
offices and agencies are hereby directed to identify their respective activities nhich are no longer essential in the delivery of public 
services and nhich nay be scaled donn, phased-out or abolished, subject to Civil Service rules and regulations. Said activities shall be
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reported to the Office of the President through the Departient of Budget and Nanageient and to the Chairean, CoHittee on Appropriations 
of the House of Representatives and the Chairean, Coieittee on Finance of the Senate. Actual scaling doen, phase-out or abolition of the 
activities shall be effected'pursuant to Circulars or Orders issued for the purpose by the Office of the President.

Savings generated by departeents, bureaus, offices and agencies frn the abolition, phase-out or scaling doan of unnecessary 
activities lay be used by the departeents, bureaus, offices and agencies concerned for the augeentation of their respective prograes, 
projects and activities.

Sec. 81. Recruiteent of Uniforaed Personnel for the Philippine Rational Police (PNP), Bureau of Jail Hanageeent and Penology (BJHP) 
and Bureau of Fire Protection (BFP). In the hiring of uniforned personnel for PNP, BJHP and BFP, one third (1/3) of their respective 
recruits shall coee froi the qualified applicants of the tuenty priority provinces and 5th and dth class aunicipalities.

Sec. 82. Service Contracts. Departnents, bureaus, offices or agencies of the National Governeent ore hereby authorized to enter 
into contracts including professional consultancy services contracts uith other governeent agencies, private fires or individuals and 
non-governeental organizations for services related or incidental to their respective functions and operations, ehether on part-tine or 
full-tiee basis, through public bidding or negotiated contracts, uhenever it is iepractical or sore expensive for the governeent to 
directly undertake such functions and operations, subject to pertinent accounting and auditing rules and regulations.

For purposes of this Section, consultants shall be understood to uean those uho are hired to provide professional consultancy 
services requiring highly specialized or technical expertise in a field of special knouledge or training. Such consultant shall not be 
considered an euployee of the governeent and shall not be entitled to benefits granted to governeent eeployees: PROVIDED, That such 
consultant shall be paid a professional fee at a rate to be deternined by the Departeent of Budget and Hanageeent taking into 
consideration the level of expertise in the field of specialization: PROVIDED, FURTHER, That said professional service fee shall be 
charged against the Haintenance and Dther Operating Expenses (HOOE) or capital outlays of the departeent, office or agency concerned as 
the case eay be: PROVIDED, FINALLY, That the regular staff of the agency cannot adequately provide the necessary technical skill and 
expertise needed.

Sec. 83. Iipleuentation of Infrastructure Projects. In the hiring of uorkers needed for the iipleeentation of infrastructure 
projects as authorized in this Act, priority shall be given to uneiployed, unskilled and indigent inhabitants of the local governeent unit 
uhere the project is located.

Sec. 84. Funding of National Governeent Agencies in the Autonoeous Regions. National governeent offices and agencies in the 
Autonoeous Region of Huslie Nindanao uhich are not excluded under paragraph (9), Section 2, Article V of R.A. Ho. 6734, together eith 
their personnel, equipeent, properties and budgets shall be placed under the control and supervision of the Regional Governeent, pursuant 
to a schedule prescribed by the Dversight Coeiittee in accordance uith its eandate under the provisions of R.A. No. 6734.

Prior to said transfer, the 
respective functions.

said agencies of the National Governoent shall continue their operations and the discharge of their

Sec. 85. Construction Standards and Guidelines. Construction projects funded frn capital outlays authorized in this Act under the 
various departeents, bureaus, offices or agencies of the National Governeent, including the construction of buildings for state 
universities, colleges, schools, hospitals, sanitaria, health centers and health stations, roads and bridges, shall be iipleeented only in 
accordance uith the appropriate standards and specifications for the planning, survey, design and construction of the project as 
prescribed by the Departeent of Public Norks and Highuays or the Departeent 'of Transportation and Coneunications as the case nay be. In 
addition, land use and zoning guidelines as prescribed by existing laus, rules and regulations shall be strictly observed.

In the ispleientation of the construction projects. Sections 2, 3, 4, 5, 6, 7, 9, 10 ( 12 of Executive Order No. 182, entitled 
'Rationalizing Public Norks Heasures, Appropriating Funds for Public Norks, and for Other Purposes', and other legislations on public 
Horks shall be strictly coiplied uith, except as otheruise provided in this Act and except further for projects of the Departient of 
Public Norks and Highuays, for uhich Sections 8, 9, 10, 11 and 12 of Republic Act No. 8150, otheruise knoun as the 'Public Norks And 
Highuays Infrastructure Progran Act of 1995' shall be adopted.

Sec. 86. Iipleeenting Agency for Nationally Funded Projects. Pursuant to Sec. 17 (c) of R.A. No. 7160, the Local Goverment 
Code of 1991, projects, facilities, prograis and services funded under the General Appropriations Act shall be iipleuented by the 
appropriate national governeent departeent or agency irrespective of the nature and location of such projects, facilities, prograis and 
services: PROVIDED, That a lenrandui of agreeient lay be entered into uith the iupleienting national goverment agency dnignating a 
particular local goverment unit to undertake the project or activity: PROVIDED, FURTHER, That the local goverment unit designated to 
undertake the project lay allou a qualified contractor to undertake the saie in the event the LGU’s capability to proceed uith the 
iipleuentation of the project is iipaired.
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Sec. 87. Report on Cooplianco oith COA Recoooendations. All departoents, agencies, bureaus, offices and instrunentalities of tho 
governaent, including governaent-ooned or controlled corporations and local governaent units, shall suboit to the Cooaission on Audit 
(COA) aithin sixty (60) days froa their receipt of the COA annual audit report, a status report on tho actions they have taken on the 
audit findings and recoaoendations aade by the COA pertaining to each of said departoents, agencies, instrunentalities, corporations and 
local governaent units.

Sec. 88. Subaission of Quarterly Reports. Nithin thirty (30) days after the end of each quarter, each departaent, bureau, office 
or agency shall subnit a quarterly report to the House Coaaittee on Appropriations and tho Senate Coanittee on Finance, copy furnished the 
Departaent of Budget and Hanageaent, the Connission on Audit, and the appropriate Coanittee Chairnan of the House of Representatives on 
their cuaulative allotaents, obligations incurred/liquidated, total disburseaents, unliquidated obligations, unobligated and unexpended 
balances, and the results of expended appropriations.

The quarterly report shall include detailed stateaents on the disburseaents and utilization of appropriations for the purchase of 
aotor vehicles and equipnent, capital investnent outlays, as aell as appropriations earaarked and released for rentals, travels, 
petroleun, oil and lubricants, aater, illuaination and pouer services, and telephone and other coaaunication services.

Likeaise, the Departaent of Budget and Hanageaent shall subait to the House Coaaittee on Appropriations, the Senate Couittee on 
Finance and the appropriate Coaaittee Chairaan of the House of Representatives a quarterly report on releases aade froa the luap-sua 
Special Purpose Funds, Supplenental Appropriations, Continuing Appropriations and Autoaatic Appropriations, and, as applicable, the 
unreleased balances of such appropriations.

Sec. 89. Austerity and Savings Generation Neasures. Strict coapliance aith the provisions of Adainstrative Order No. 372 adopting 
econoiy neasures on governaent operations in CY 1998 is hereby enjoined. Specifically, fifty percent (50k) reserves shall be iaposed on 
all appropriations for travels, seainars, trainings, norkshops, advertiseaents and publications and other non-essential expenditures.

The rules to iapleaent this section shall be issued by the Departaent of Budget and Hanageaent.

Sec. 90. Fund Releases Hade Prior to the Approval of this Act. Fund releases to departaents, bureaus, offices and agencies on the 
basis of R.A. Ho. 8250, the FY 1997 General Appropriations Act as reenacted in 1998, pursuant to Sec. 25 (7), Article VI of the 
Constitution, shall be considered as 'advance releases' chargeable against their corresponding appropriations under this Act. Releases in 
excess of the agency authorized appropriations prior to the passage of this Act are deeied valid and are hereby ratified.

Sec. 91. Separability Clause. If for any reason any section or provision of this Act is declared unconstitutional or invalid, 
other sections or provisions hereof uhich are not affected thereby shall continue to be in full force and effect.

Sec. 92. Effectivity. The provisions of this Act shall take effect on January one, nineteen hundred and ninety-eight, unless 
otheruise provided herein.

APPROVED.

February 14, 1998
FIDEL V. RAHOS 

President of the Philippines


