CONTRACT No. 2017- 0¥

PREVENTIVE MAINTENANCE OF AIR-CONDITIONING UNITS

This CONTRACT made and entered into by and between the following.:

DEPARTMENT OF BUDGET AND MANAGEMENT, a government agency
created by virtue of the laws of the Republic of the Philippines, with principal
office address at General Solano St., San Miguel, Manila, represented herein
by its Secretary, BENJAMIN E. DIOKNO, hereinafter called the “DBM”;

- and -

ROSE AIRE ENTERPRISE, a sole proprietorship duly registered under the

~ laws of the Republic of the Philippines, with office address at RAE Bidg., 13 F,

Manalo St., Ligid Tipas, Taguig City, represented by ROSELYN OLIGARIO
REYES, hereinafter referred to as the “SUPPLIER™:

WITNESSETH:

_ WHEREAS, the DBM conducted a public bidding for the Project, “Preventive
Maintenance of Air-conditioning Units,” and the bid of the Supplier is in the amount of One
Million Seven Hundred Seventy Six Thousand Five Hundred Forty Pesos (P1,776,540.00),

hereinafter called the “Contract Price”;

WHEREAS, the Notice of Award was issued to the Supplier last March 13, 2017, and

the Supplier posted its performance security on March 21, 2017;

NOW, THEREFORE, for and in consideration of the foregoing premises, the parties

hereby mutually stipulate and agree as follows:

1.

In this Contract, words and expressions shall have the same meanings as are
respectively assigned to them in the General and Special Conditions of Contract

referred to in Annex D and E, respectively.

. The following documents shall form and be read and construed as part of this
- Contract:

Annex A - Bid Form _

- Schedule of Requirements

- ~ Technical Specifications
General Conditions of Contract
- Special Conditions of Contract
- Notice of Award

- Performance Security
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3. In consideration of the payments to be made by the DBM to the Supplier, the
Supplier hereby covenants with the DBM to provide the Goods and Services and to
remedy defects therein in conformity with the provisions of the Contract.

4, The DBM hereby covenants to pay the Supplier, in consideration of the provision of
the Goods and Services and the remedying of defects therein, the Contract Price or
such other sum as may become payable under the provisions of the Contract at the
time and in the manner prescribed by the Contract.

| R 07 207
IN WITNESS WHEREOF, the parties hereto have signed this Contract on this ___ ~
day of 2017 at General Solano St., San Miguel, Manila, Philippines.
DEPARTMENT OF BUDGET ROSE AIRE ENTERPRISE
AND MANAGEMENT
' by:
< & Q-
BENJAMIN E. DIOKNO - ROSELYN OL
Secretary -

SIGNED IN THE PRESENCE OF

N T. CENTENO M O seiinn Qindiio)

Chief Administrative Officer
Administrative Service
General Services Division

Funds Availabie: .
- - W
ESPE Q. IGNACIO
Chief Accounlsnt
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ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES )
CITY OF MANILA) §S

BEFORE ME, a Notary Public for and in the City of ___, Philippines on tﬁ‘igR 07 zml'

day of ___ ., 2017 personally appeared the following:

NAME VALID ID VALID UNTIL
BENJAMIN E. DIOKNO DBM ID No. 0005
ROSELYN OLIGARIO REYES PR(, 9902 |-1§- 019

known to me to be the same persons who executed the foregoing Contract and who
acknowledged to me that the same is their free and voluntary act and deed and of the
entities they respectively represent.

This CONTRACT for the Preventive Maintenance of Air-conditioning Units was signed by the
parties, and their material witnesses on each and every page thereof.

WITNESS MY HAND AND SEAL this day of __APR 0 780 207,

{ /]

AONEY VALERDS

iC, ROLL RO. 54515

ATTY. JOSEL

49;) ' NOTARY PU .

Doc. No ; ' PTR Ho. 5025028 lssued om Dec. 27, 016 Untl Dec. 31, 2817
Page No ; _ _ I8P Life Hio. 125303 lscad on: Aug. 20, 2007

Book No Comission No. 2016:838 Issued a2 Azl 08, 2016, Ul Dec. 31, 2047
Series of 2017. - KOLE o, V:0072293 lesuad on Juie 44, 2045 Vald ot April 14, 2009

Office Add: Imperia) Baykoet Towsr, 1842 A, Rabini, Manila
Til No, 215945113000



Bid Form

February 04, 2017

To: Department of Budget & Management
Bids and Awards Committee Secretariat
Ground Flr., DBM Bldg ill, Gen. Solano $t., San Mlguel Manila

Gentlemen and/or Ladies;

Having examined the Bidding Documents including Bid Bulletin Numbers $BB No.1, the recelpt
- of which is hereby duly acknowledged, we, the undersigned, offer to provide Preventive Maintenance
of Air-conditioning Units in conformity with the said Bidding Documents for the sum of One Million
seven Hundred Seventy Six Thousand Five Hundred Forty Pesos Only { P 1,776,540.00) {inclusive of
Vat). Detailed computat:on is attached as Annex A.

_ We undertake, if our Bid is accepted to deliver the goods in accordance with the delwery
scheduie specified in the Schedule of Requirements.

If our Bid is accepted, we undertake to provide a performance security in the form, amounts
and within the times specified in the Biding Documents.

We agree o abide by this Bid for the Bid Validity Period specified in BDS provision far ITB Clause
18.2 and it shall remain binding upon us and may be accepted at any time before the expiration of that

period.

Until a formal contract is prepared and ‘executed, this Bid, together with your written
acceptance thereof and your Notice of Award, shall be binding upon us.

We understand that you are not bound to accept the lowest or any Bid you may receive.
- We certify/confirm that we comply with the eligibility requirements as per IT8 Clause 5 of the

Bidding Documents.

Dated this 4th day of _February 2017.

Project Supervisor

Christian F. Quidifi
' In the capacity of

Signature

Duly authorized 1o sign Bid for and on behalf of ROSE AIRE ENTERPRISE



- DETAILED COMPUTATION OF BID

Annex A

Description Capacity | Quantity | Unit Cost per Monthiy Total Cost per
(HP) {Units) month Cost Annum (Inclusive
' {Inclusive of | {Inclusive of of VAT)
VAT) VAT)
a b c d e=cxd f=ex12

1. Checking, general cleaning and preventive maintenance of air-
system wall, 4-wat ceiling cassette, and window type} instalied at

conditioning indoor and outdoor units {split and muiti-split
DBM Central Office buildings, to wit:

Note:
1. The cost shall be inclusive of the provision for tools and common supplies and two (2) Resident-Airconditioning
Technicians as stated in the Schedule of Requirements

2. The total bid in the Bid Form shall be equal to the total of the detailed computation of the bid.

Building |
Split Type Air-conditioning .
[Wall Mounted Type 2.5 10 280.00 2,800.00 33,600.00
VRF Air-Conditioning : :
-_|Fan Cail Units 4.0 40 475.00 19,0600.00 228,000.00
Fan Coil Units 2.5 8 475.00 3,800.00 45,600.00
Outdoor Units . '
[ACCU 12 15 450.00 6,750.00 -81,000.00
Builidng Ii
Split ype Air-conditioning
Wall Mounted Type 1.0 5 280.00 1,400.00 16,800.00
Wall Mounted Type 1.5 12 280.00 3,360.00 40,320.00
Wall Mounted Type 2.0 15 280.00 4,200.00 50,400.0C
Wall Mounted Type 2.5 7 280.00 1,860.00 23,520.00
Wall Mounted Type 3.0 2 280.00 560.00 6,720.00
VRF Air-Conditioning
Fan Coil Units 2.5 10 475.00 4,750.00 57,000.00
Fan Coil Units 3.0 14 475.00 8,650.00 79,800.00
{Fan Cof Units 4.0 81 475.00 38,475.00 461,700.00
Fan Coit Units 1.5 1 475.00 475.00 " 5,700.00
Cutdoor Units
|ACCU 24.0 15 450.00 6,750.00 [ ~ 81,000.00
Window-Type 0.75 12 200.00 2,400.00 28,800.00
._|Floor Mounted Split Type Package 4.0 3 550.00 1,650.00 .19,800.00
Building 11 -
__Split ype Air-conditioning
Wall Mounted Type 2.0 8 280.00 2,240.00 26,880.00
Wall Mounted Type 1.5 1 280.00 280.60 3,360.00
Wall Mounted Type 2.0 9 280.00 2,520.00 20,240.00
VRF Air-Conditioning e
Fan Coil Units 4.0 7 475.00 3,325.00 39,800.00
Fan Coil Units 3.0 30 475.00 14,250.00 171,000.00
Fan Coil Units 2.5 24 475.00 11,400.00 136,800.00
Fan Coil Units 1.75 1 475.00 475.00 5,700.00
Fan Coil Units 1.5 1 475.00 475.00 5,700.00
Outdoor Units _ _
ACCU 12.0 2 450.00 900.00 10,800.00
ACCU 10.0 12 450.00 5,400.00 64,800.00
ACCU 8.0 4 450.00 1,800.00 21,600.00




Section VI. Schedule of Requirements

The delivery schedule exp

ressed as weeks/months stipulates hereafter the date .of delivery to

the project site.
Item Deseription Delivery Date
1. Provision of at least two {2) Resident Ajr- Within 7 calendar
conditioning Unit Technicians to report to the DBM- | days after the -
AS, Mondays to Saturdays, eight (8) hours a day issuance of NTP
2. Provision of tools and common use supplies Within 7 calendar
(minimum of one unit per tool/ itern) days after the
~ Adjustable wrench issuance of NTP
- Pipe wrench
'| - Open and back wrench
- Iron vice
~ Screw driver
- Long nose
- Mechanical pliers
- High pressure washer
- Clamp tester
- Psychrometer (Sling type)
- Gauge Manifold
- Electrical and Teflon tapes
- Flare nut ¥4, %, and %
- Terminal ¢lips for control wire
- Metal screw for panel
- Cleaning rags
- Cleaning chemicals _
- Other supplies, tools and equipment necessary to
. execute the service, if any
3. Submission of proposed monthly and quarterly work | Within 3 working
- | schedule/plan, which will cover the twelve-month days after the
contract implementation, for approval of the DBM- issuance of NTP
Building and Grounds Supervisor _
4. Conduct of preventive maintenance activities in To commence within
accordance with the approved work schedule/plan 5 days from the
' - approval of the work
schedule/plan
5. One day training and orientation on basic To be scheduled by
troubleshooting of air-conditioning units for DBM- the AS
AS personnel

I hereby certify to comply and deliver all the above requirements,

Rose Aire Enterprise C}ngL:]%UIDILIG

- - Name of Company/Bidder

Feb. 03 2017

Signature over Printed Name of Representative Date

e
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- Section VII. Technical Specifications

Bidders must state }1ere either “Comply” or any equivalent term in the column “Bidder’s
Statement of Compliance” against each of the individual parameters of each “Specification.”

[ Ttem Specification Bidder’s Statement
' of Compliance
1. | Preventive maintenance activities for all air-conditioning units Comply
installed at DBM Buildings 1, 11, and 111, to wit:
Buildingl - 73 units of LG brand .
Building Il -~ 157 units of Hitachi brand
- 19 units of Koppel brand
- 1 unit of Samsung brand
Building TIT - 99 units of LG brand
Total 349 units
See Annex A for the detailed list of air-conditioning units,
A. Daily checking of all air-conditioning units Comply
B Monthly Maintenance: ' Comply

1. Removal of air filters for cleaning, and recommendation
for replacement when necessary
2. Wiping of housing with stain remover
3. Straightening of dented fins
4. Inspection of the following:
* Base pan for restricted drain opening (remove
- obstruction as necessary)
Coil and cabinet as needed
Fan motor and fan blades for wear and
damage (Inbricate as needed on older models)
» Check-up of unit for abnormal noise and
- vibration
s Control box voltage and high voltage contaciors,
relays, switches, and starter switch
»  Check-up of electrical controls and drain line
Re-tightening of electrical controls
6. Application of predictive maintenance by gathering
operaling parameters such as suction and discharge
pressure, temperatures, system voltage, and current

Lh
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C. Quarterly Maintenance Activities:

1.

(V]

11.

12.

13.

i4.
15.
16.

air-conditioning wnit, and submission of quarterly report

17.

. Check-up and repair of undesirable noise and vibration

General cleaning of all air-conditioning units, including
all internal components
Shutting off the unit
Removal of air filters for cleaning
Cleaning of the following parts:

¢ Coiling coils (using power spray)
Fan blades
Condenser coil (with pressure washer)
Drain line (by flushing)
Blower assembly

* All other internal components of ite units
Greasing of motor bearing and other moving parts
requiring lubrication '
Technical audit of equipment condition, including freon
charging and actual elecirical reading operation of the
units _ o
Drying of internal componenis using compressed air
General service and inspection of all the components of
the air-conditioning system
Assembly and start-up

" s e »

of the unit

Observation of the compressor performance and
recommendation for repait/replacement, if necessary
Check-up of all moving parts, such as fan .motor
bearing/bushing and shaft evaporator blower and blade,
and recommendation for repair/replacement of parts, if
necessary o

Inspection of all components of the system, including
electrical control, and implementation of required
adjustment/s, recommendation for repair/replacement of
parts as may be necessary _
Check-up of all refrigerant lines in the air-conditioning
system and replenishment of the same, if necessary
Check-up and repair of equipment corrosion, de-rust,
which include preparation with primer and repainting of
affected parts. _ '
Update of the preventive maintenance ledger for each

to the AS-GSD.

Recommendation on the repair and replacement of unit
and parts that should be undertaken, and submission of
compiete item specifications and price quotation that
may be used as reference (cost of labor and materials)
within two (2) days upon the detection of defects for the
following:

Comply
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¢ Recharging of owner supplied Freon-22 and |
Freon-410

Replacement of owner supplied filter
Replacement of fan motor
-Replacement of fan blade
Replacement of filter
' Replacement of thermostat
‘Replacement of capacitor
Replacement of relay and timers
Replacement of switches
Replacement of control wire
Replacement of control harness wire
Replacement of compressor for- 3/4HP, 1.0HP,
1.5HP, 2.0HP, 2.5HP, 3.0HP, 4.0HP, 8.0HP,
10.0HP, and 12.0HP
e  Leak test and repait of Window-type, Split-type
and VRF air-conditioning units
18. Cleaning of working area and cleaning of site

Provision of two (2) Alr-conditioning Unit Technicians, who shall-

- ensure good running condition

Report to the DBM from Moridays to Saturdays, eight (8)
hoursa day - . -

Submit  proposed meonthly and quarterly  work
schedules/plans at least two (2) days prior to the start of the
covered period, for approval of the DBM-Building and
Grounds Supervisor -

Submit weekly, monthly and quarterly accomplishment
reports at least five (5) days after the end of the covered
period : o

Be responsible for the daily operation and monitoring of air-
conditioning units to ensure proper setting and operation

Conduct troubl_eshooting of air-conditioning units

Conduct daily check-up of the air-conditioning units to
Conduct periodic maintenance of the air-conditioning units,
per approved schedule of the AS-GSD

Maintain a checklist for each air-conditioning unit (i.e.,
type/model/location and history of repair/replacement of

parts per unit) to be made readily available for inspection of
the DBM-Building and Grounds Supervisor

Comply

57
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One-day training and orientation on basic trbubleshooting of air- :
conditioning units for DBM-AS personnel, _ _ Comply

4. | Such others as may be necessary to maintain the optimum
performance of the air-conditioning units and as may be required | Comply
by the AS-GSD.

5. | The Preventive Maintenance Service Provider must be accredited | Comply
by HITACHI, LG, KOPPEL, and SAMSUNG or at least have a
Mechanical Engineer in its roster of personnel.

I hereby certify to comply with all the echnical Specifications.

(3 ' weky \p 2
Rose Aire Enterprise CHRISTIAN F. QUIDILIG Feb. 3, 2017
' Name of Company/Bidder " Signatare over Print¢d Name of Date
: Representative

4R
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1.

1.1

‘Definitions

In this Contract, the following terms shall be interpreted as indicated:

(a)

(b)

(©

()

(€

®
(8)

)
0)
0)
®

Y
(m)

“The Contract” means the agreement entered into between the
Procuring Entity and the Supplier, as recorded in the Contract Form
signed by the parties, including all attachments and appendices thcreto
and all documents incorporated by reference therein,

“The Contract Price” means the price payable to the Suppher under the

Contract for the full and proper performance of its contractual
obligations,

“The Goods™ means all of the supplies, equipment, machmery, spare
paits, other materials and/or general support services which the

Supplier is required 1o provide to the Procuring Entity under the
Contract,

“The Services” means those services ancillary to the supply of the
Goods, such as transportation and insurance, and any other incidental
services, such as instailation, commissioning, provision of technical
assistance, training, and other such obligations of the Supplier covered

“under the Contract,

“GCC” means the General Conditions of Contract contained in this
Section,

“SCC” means the Special Conditions of Contract,

“The-Procuring Entity” means the organization purchasing the Goods,

as named in the SCC,
“The Procuring Entity’s country” is the Philippines.
“The Supplier” means the individual contractor, manufacturer

distributor, or firm supplying/manufacturing the Goods and Services
under this Contract and named in the SCC.

- The “Funding Source” means the organization named in the SCC.

“The Project Site,” where appllcable, means the place or places named
in the SCC.

“Day” means calendar day.

The “Effective Date™ of the contract will be the date of receipt by the
Supplier of the Notice to Proceed or the date provided in the Notice to




Proceed. Performance of all obligations shall be reckoned from the
Effective Date of the Contract. '

(m)  “Verified Report” refers to the report submitted by the Implementing
. Unit to the Head of the Procuring Entity setting forth its findings as to
the existence of grounds or causes for termination and explicitly stating

its recommendation for the issuance of a Notice to Terminate, -

2. Corrupt, Frandulent, Collusive, and Coereive Practices

2.1,

Unless otherwise provided in the SCC, the Procuring Entity as well as the
bidders, contractors, or suppliers shall observe the highest standard of ethics
during the procurement and execution of this Contract. In pursuance of this
policy, the Procuring Entity:

(8  defines, for the purposes of this provision, the terms set forth below as
follows:

o

(i)

(iii)

"corrupt practice” means behavior on the part of officials in the
public or private sectors by which they improperly and
unlawfully enrich themsetves, others, or induce others to do so,
by misusing the position in which they are placed, and it
includes the offering, giving, receiving, or soliciting of
anything of value to influence the action of any such official in
the progurement progess or in contract execution; entering, on
behalf of the Government, into any contract or transaction
manifestly and grossly disadvantageous to the same, whether or
not the public officer profited or will profit thereby, and similar
acts as provided in Republic Act 3019,

“fraudulent practice” means a misrepresentation of facts in
order to influence a procurement process or the execution of a
contract fo the detriment of the Procuring Entity, and includes

collusive practices among Bidders (prior to or after bid

submission) designed to establish bid prices at artificial, non-
competitive levels and to deprive the Procuring Entity of the
benefits of free and open competition.

*eollusive practices” means a scheme or arrangement between
two or more Bidders, with or without the knowledge of the

- Procuring Entity, designed to establish bid prices at artificial,

(iv)

non-competitive levels.

“coercive practices” means harming or threatening to harm,
directly or indirectly, persons, or their property to influence

their participation in a procurement process, or affect the

execution of a contrat_:t.'




2.2

(v):  “obstructive praciice” is

(aa) de!ibera.tely destroying, falsifying, altering  or
concealing of evidence material to' an administrative
~ proceedings or investigation or making false statements

to investigators in order 1o materially impede an

administrative proceedings or investigation of the
Procuring Entity or any foreign government/foreign or
international financing institution into allegations of a
corrupt, fraudulent, coercive or collusive practice;
and/or threatening, harassing or intimidating any party
to prevent it from disclosing its knowledge of matters
relevant to the administrative proceedings or
investigation or from pursuing such proceedings or
investigation; or

(bb) acts intended to materially impede the exercise of the
ingpection and audit rights of the Procuring Entity or
any foreign government/foreign or international
financing institution herein,

()  will reject a proposal for award if it determines that the Bidder

recommended for award has engaged in any of the practices mentioned

in this Clause for purposes of competing for the contract.

Further the Funding Source, Borrower or Procuring Entity, as appropriate, will
- seek to impose the maximum civil, administrative and/or criminal penalties

available under the applicable iaw on individuals and organizations deemed to
be involved with any of the practices mentioned in GCC Clause 2.1 (a).

Inspection and Audit by the Funding Source

The Supplier shal} permit the Fund_i-ng.Source to inspect the Supplier’s accounts and
records relating to the performance of the Supplier and to have them audited by
auditors appointed by the Funding Source, if so required by the Funding Source.

Governing Law and Language

4.1.

4.2,

This Contract shall be interpreted in accordance with the laws of the Republic
of the Philippines.

This Contract has been executed in the English language, which shall be the
binding and controlling language for all matiers relating to the meaning or
interpretation of this Contract. All correspondence and other documents
pertaining to this Contract exchanged by the parties shall be written in
English, . : '
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Notices

5.4

5.2.

Any notice, request, or consent required or permitted to be given or made
pursuant to this Contract shall be in writing. Any such notice, request, or
consent shall be deemed to have been given or made when received by the
concerned party, either in person or through an authorized representative of
the Party to whom the communication is addressed, or when sent by registered
mail, telex, telegram, or facsimile to such Party at the address specified in the
SCC, which shall be effective when delivered and duly received or on the
notice’s effective date, whichever is later. :

A Party may change its address for notice hereunder by giving the other Party

‘notice of such change pursuant to the provisions listed in the SCC for GCC

Clause 5.1.

Sco pe of Contract

6.1,

6.2,

The Goods and Related Serviges to-be provided shall be as specified in
Section VI, Schedule of Requirements.

This Contract - shall include all such items, although not specifically
mentioned, that can be reasonably inferred as being required for its completion
as if such. items were expressly mentioned herein. Any additional
requirentents for the completion of this Contract shall be provided in the SCC.

Subcontracting

7.1.

7.2.

Subcontracting of any portion of the Goods, if allowed in the BDS, does not
relieve the Supplier of any liability or obligation under this Contract. The
Supplier will be responsible for the acts, defaults, and negligence of any
subcontractor, its agents, servants or workmen as fully as if these were the
Supplier’s own acts, defaults, or negligence, or those of its agents, servants or
workmen.

Subcontractors disclosed and identified during the bidding may be changed
during the implementation of this Contract, subject to compliance with the
required qualifications and the approval of the Procuring Entity.

Procuring Entity’s Responsibilities

8.1

8.2.

Whenever the performance of the obligations in this Contract requires that the
Supplier obtain permits, approvals, import, and other licenses from local
public authorities, the Procuring Entity shall, if so needed by the Supplier,
make its best effort to assist the Supplier in complying with such requirements
in a timely and expeditious manner.

-

The Procuring”Entity shall pay all costs involved in the performance of its
responsibilities in accordance with GCC Clause 6.




10.

11.

Prices

9.1.

9.2

For the given scope of work in this Contract as awarded, all bid prices are
considered fixed prices, and therefore not subject to price escalation during
contract implementation, except under extraordinary circumstances and upon
prior approval of the GPPB in accordance with Section 61 of R.A. 9184 and
its JRR ot except as provided in this Clause.

Prices charged by the Supplier for Goods delivered and/or services performed
under this Contract shal] not vary from the prices quoted by the Supplier in its -
bid, with the exception of any change in price resulting from a Change Order
issued in accordance with GCC Clause 29, '

Payment

10.1.

10.2,

10,3,

104.

Payments shall be made only upon a certification by the Head of the Procuring -
Entity to the effect that the Goods have been rendered or delivered in
sccordance with the terms of this Contract and have been duly inspected and
accepted. Except with the prior approval of the President no payment shall be
made for services not yet rendered or for supplies and materials not yet
delivered under this Contract. Ten percent (10%) of the amount of each
payment shall be retained by the Procuring Entity to cover the Supplier’s
warranty obligations under this Contract as described in GCC Clause 17.

The Supplier’s request(s) for payment shall be made to the Procuring Entity in
writing, accompanied by an invoice describing, as appropriate, the Goods
delivered and/or Services performed, and by documents snbmitted pursuant to
the SCC ‘provision for GCC Clause 6.2, and upon fu]ﬁliment of other
obligations stipulated in this Contract

Pursuant to GCC Clause 10.2, payments shall be made promptly by the
Procuring Entity, but in no case later than sixty (60) days afier submission of
an invoice or claim by the Supplier.

Unless o_themise specified in the SCC, the currency in which payment is
made to the Supplier under this Contract shall be in Philippine Pesos.

Advance Payment and Terms of Payment

11.1,

11.2.

Advance payment shall be made only after prior approval of the President, and
shall not exceed fifteen percent (15%) of the Contract amount, unless
otherwise directed by the President or in cases allowed under Annex “D” of
RA 9184,

For Goods supplied from abroad, the terms of payment shall be as follows:

@ On Contract Signature: Fifteen percent (1 5%) of the Contract Price
shall be paid within sixty (60) days from signing of the Contract and
upon submission of a claim and a bank gusrantee for the equivalent



P

12,

13.

113,

amount valid untif the Goods are delivered and in the form provided in
Section VHI. Bidding Forms.

(b)  On Delivery: Sixty five percent (65%) of the Contract Price shall be
paid to the Supplier within sixty (60) days after the date of receipt of
the Goods and upon submission of the documents (i) through (vi)
specified in the SCC provision on Delivery and Documents.

(c) - On Acceptance: The remaining twenty percent (20%) of the Contract
Price shall be paid to the Supplier within sixty (60) days after the date
of submission of the acceptance and inspection certificate for the
respective delivery issued by the Procuring Entity’s authorized
representative, In the event that no inspection or acceptance certificate
is issued by the Procuring Entity’s authorized representative within -
forty five (45) days of the date shown on the dehvery receipt the
Supplier shall have the right to claim payment of the remaining twenty
percent (20%) subject to the Procuring Entity’s own verification of the
reason(s) for the failure to issue documents (vii) and (viii) as described
in the SCC provision on Delivery and Documents, _

All progress payments shall first be charged against the advance payment until
the latter has been fully exhavsted.

Taxes and Duties

The Supplier, whether local or foreign, shall be entirely responsible for all the
necessary taxes, stamp duties, license fees, and other such levies imposed for the
completion of this Contract,

Performance Securlty

13.1.

13.2.

133.

134,

Within ten {10) calendar days from receipt of the Notice of Award from the
Procuring Entity but in no case later than the signing of the contract by both
parties, the successful Bidder shall furnish the performance security in any the

forms prescribed in the ITB Clause Error! Reference source not found..

The performance security posted in favor of the Procuring Entity shall be
forfeited in the event it is established that the winning bidder is in default in
any of its obllgatlons under the contract.

The perfonnance security shall remain valid until issuance by the Procuring
Entity of the Certificate of Final Acceptance.

The performance security may be released by the Procuring Entity and
returned to the Supplier after the issuance of the Certificate of Final
Acceptance subject to the following conditions:

(a) There are no pending claims against the Supplier or the surety company
filed by the Procuring Entity;



14.

13.

16.

13.5.

141,

14.2,

(b) The Supplier has no pending claims for labor and materials filed against it;
and ' :

(c] Other terms specified in the.SCC .

In case of a reduction of the contract value, the Procunng Entity shall allow a
proportional reduction in the original performance security, provided that any
such reduction is more than ten percent (10%) and that the aggregate of such

reductions is not more than fifty percent (50%) of the original performance
security.

Use of Contract Documents and Information

The Supplier shall not, except for purposes of performing the obligations in
this Contract, without the Procuring Entity’s prior written consent, disclose
this Contract, or any provision thereof, or any specification, plan, drawing,
pattern, sample, or, information furnished by or on behalf of the Procuring
Entity. Any such disclosure shall be made in confidence and shall extend only
as far as may be necessary for purposes of such performance.

Any document, gther than this Contract itself, enumerated in GCC Clause 14.1
shall remain the property of the Procuring Entity and shall be returned (all
copies) to the Procuring Entity on completion of the Supplier’s performance
under this Contract if so required by the Procuring Entity.

Standards

The Goods provided under this Contract shall conform to the standards mentioned in
the Section VII. Technical Specifications; and, when no applicable standard is
mentioned, to the authoritative standards appropriate to the Goods® country of origin.
Such standards shall be the latest issued by the institution concerned.

Inspection and Tests

16.1.

16.2.

16.3.

The Procuring Entity or its representative shall have the right to inspect and/or
to test the Goods to confirm their conformity to the Contract specifications at
no extra cost to the Procuring Entity. The SCC and Section VIL Technical
Specifications shall specify what inspections and/or tests the Procuring Entity
requires and where they are to be conducted. The Procuring Entity shall notify
the Supplier in writing, in a timely manner, of the 1dentity of any
representatives retained for these purposes.

If applicable, the inspections and tests may be conducted on the premises of
the Supplier or its subcontractor(s), at point of delivery, and/or at the goods’
final destination, If conducted on the premises of the Supplier or jts
subcontractor(s), afl reasonable factlities and assistance, including access to
drawings and production data, shall be furnished to the inspectors at no charge
to the Procuring Entity.

The Procuring Entity or its designated representative shall be entitled to attend
the tests and/or inspections referred to in this Clause provided that the



17.

16.4.

16.5,

Procuring Entity shall bear all of ils own costs and expenses incurred in
connection with such attendance including, but not {imited to, all traveling and
board and lodging expenses.

- The Procuring Entity may rej ect any Goods or any part thereof that fail to pass

any test and/or inspection or do not conform to the specifications. The
Supplier shall either rectify or replace such rejected Goods or parts thereof or
make alterations necessary to meet the specifications at no cost to the
Procuring Entity, and shall repeat the test and/or inspection, at no cost fo the
Procuring Entity, upon giving a notice pursuant to GCC Clauss 5,

The Supplier agrees that neither the execution of a test and/or inspection of the
Goods or any part thereof, nor the attendance by the Procuring Entity or its
representative, shall release the Supplier from any warranties or other
obligations under this Contract.

Warranty

17.1,

17.2.

17.3,

i74,

I7.5.

The Supplier warrants that the Goods supplied under the Contract are new,
unused, of the most recent or current models, and that they incorporate all
recent improvements in design and materials, except when the technical
specifications required by the Procuring Entity provides otherwise.

The Supplier farther warrants that alt Goods supplied under this Contract shall
have no defect, arising from design, materials, or workmanship or from any
act or omission of the Supplier that may develop under normal use of the
supplied Goods in the conditions prevailing in the country of final destination.

In order to assure that manufacturing defects shall be corrected by the
Supplier, a warranty shail be required from the Supplier for a minimum period
specified in the SCC. The obligation for the watranty shall be covered by, at
the Supplier’s option, either retention money in an amount equivalent to at
least one percent (1%) of every progress payment, or a special bank guarantee
equivalent to at least one percent (1%) of the Contract Price or other such
amount if so specified in the SCC. The said amounts shall only be released
after the lapse of the warranty period specified in the SCC; provided,
however, that the Supplies delivered are free from patent and latent defects
and all the conditions imposed under this Confract have been fully met.

The Procuring Entity shall promptly notify the Supplier in writing of any
claims arising under this warranty. Upon receipt of such notice, the Supplier
shall, within the period specified in the SCC and with all reasonable speed,
repair or replace the defective Goods or parts thereof, without cost to the
Procuring Entity.

If the Supplier, having been notified, fails to remedy the defect(s) within the
petiod specified in GCC Clause 17.4, the Procuring Entity may proceed to
take such remedial ‘action as may be necessary, at the Supplier’s risk and
expense and without prejudice Yo any other rights which the Procuring Entity
may have against the Supplier under the Contract and under the applicable
faw,



18.

19.

20.

Delays in the Supplier’s Performance

18.1.  Delivery of the Goods and/or performance of Services shall be made by the
- Supplier in accordance with the time schedule prescribed by the Procuring
Entity in Section VI. Schedule of Requirements.

182. If at any time during the performance of this Contract, the Supplier or its
Subcontractor(s) should encounter conditions impeding timely delivery of the
Goods and/or performance of Services, the Supplier shall promptly notify the
Procuring Entity in writing of the fact of the delay, its likely duration and its
cause(s). As soon as practicable after receipt of the Supplier’s notice, and
upon causes provided for under GCC Clause 22, the Procuring Entity shall
evaluate the situation and may extend the Supplier’s time for performance, in
which case the extension shall be ratified by the parties by amendment of
Contract,

18.3. Except as prowded under GCC Clause 22, a delay by the Suppiier in the
performance of its obligations shall render the Supplier liable to the imposition
of liquidated damages pursuant to GCC Clause 19, unless an extension of time
is agreed upon pursuant to GCC Clause 29 without. the application of
liguidated damages.

Liquidated Damages

Subject to GCC Clauses 18 and 22, if the Suppllcr fails to satisfactorily deliver any of
all of the Goods and/or to perform the Services within the period(s) specified in this
Contract inclusive of duly granted time.extensions if any, the Procuring Entity shall,
without prejudice to its other remedies under this Contract and under the applicable .
law, deduct from the Contract Price, as liguidated damages, the applicable rate of at

least equal to one-tenth of one percent (0.001) of the cost of the unperformed portion
for every day of delay until actual-delivery or performance. The maximum deduction
shall be ten percent (10%:) of the amount of contract. Once the maximum is reached,

‘the Procuring Entity shall rescind the Contract pursuant to GCC Clause 23, without

prejudice to other courses of action and remedies open to it.

Settlement of Disputes

20.1.  If any dispute or difference of any kind whatsoever shall arise between the
Procuring Entity and the Supplier in connection with or arising out of this
_ Contract, the parties shall make every effort to resolve amicably such dispute

or difference by mutual consultation.

20.2. If after thirty (30) days, the parties have failed to resolve their dispute or
difference by such mutual consultation, then either the Procuring Entity or the
Supplier may give notice to the other party of its intention to commence
arbitration, as hereinafter provided, as to the matter in dispute, and no
arbitration in respect of this matter may be commenced unless such notice is
given, :

203, Any dispute or difference in respect of which a notice of intention to

commence arbitration has been given in accordance with this Clause shall be




21.

22,

204.

20.5.

settled by -arbitration.  Arbitration may be commenced prior to or after
delivery of the Goods under this Contract. '

In the case of a dispute between the Procuring Entity and the Supplier, the
dispute shall be resolved in accordance with Republic Act 9285 (“R.A.
9285™), otherwise known as the “Alternative Dispute Resolution Act of 2004.”

Notwithstanding any reference to arbitration herein, the parties shall continue
to perform their respective obligations under the Contract unless they
otherwise agree; and the Procuring Entity shall pay the Supplier any monies
due the Supplier.

Liability of the Supplier

21.1.

21.2,

The Supplier”s.liability under i:his Contract shall be as provided by the laws of
the Republic of the Philippines, subject to additional provisions, if any, set
forth in the SCC.

Except in cases of criminal negligence or willful misconduct, and in the case
of infringement of patent rights, if applicable, the aggregate liability of the
Supplier to the Procuring Entity shall not exceed the total Contract Price,
provided that this limitation shall not apply to the cost of repairing o
replacing defective equipment.

Force Majeure -

22.1.

222,

223,

The Supplier shall not be lable for forfeiture of its performance security,

liquidated damages, or termination for default if and to the extent that its delay
in performance or other failure to perform its obligations under the Contract is
the result of a force majeure.

For purposes of this Contract the terms “force majeure” and “fortuitous event”
may be used interchangeably. In this regard, a fortuitous event or force
majeure shall be interpreted to mean an event which the Contractor could not
have foreseen, or which though foreseen, was inevitable. It shall not include
ordinary unfavorable weather conditions; and any other cause the effects of
which could have been avoided with the exercise of reasonable diligence by
the Contractor. Such events may include, but not limited to, acts of the
Procuring Entity in its sovereign capacity, wars or revolutions, fires, floods,
epidemics, quarantine restrictions, and freight embargoes. .

If a force majeure situvation arises, the Supplier shall promptly notify the
Procuring Entity in writing of such condition and the cause thereof. Unless
otherwise directed by the Procuring Entity in writing, the Supplier shall
continue to perform its obligations under the Contract as far as is reasonably
practical, and shall seck all reasonable alternative means for performance not
prevented by the force majeure.



23, Terminatibn for Default

24,

25.

23.1.

23.2.

233,

The Procuring Entity shall terminate this Contract for default when ény of the
following conditions attends its implementation:

(8)  Outside of force majeure, the Supplier fails to deliver or perform any
or all of the Goods within the period(s) specified in the contract, or
within any extension thereof granted by the Procuring Entity pursuant
to a request made by the Supplier prior to the delay, and such failure
amounts to at least ten percent (10%) of the contract price;

()  As a result of force majeure, the Supplier is unable to deliver or
perform any or all of the Goods, amounting to at least ten percent
(10%) of the contract price, for a period of not less than sixty (60)
calendar. days afier receipt of the notice from the Procuring Entity
stating that the circumstance of force majeure is deemed to have
ceased; or o '

(cy  The Supplier fails to perform any other obligation under the Contract.

in the event the Procuring Entity terminates this Contract in whole or in part,
for any of the reasons provided under GCC Clauses 23 to 26, the Procuring
Entity may procure, upon such terms and in such manmer as it deems
appropriate, Goods or Services similar to those undelivered, and the Supplier
shall be liable to the Procuring Entity for any excess costs for such similar
Goods or Services. However, the Supplier shall continue performance of this
Contract to the extent niot terminated. .

In case the delay in the delivery of the Goods and/or performance of the
Services exceeds a time duration equivalent to ten percent (10%) of the
specified contract time plus any time extension duly granted to the Supplier,
the Procuring Entity may terminate this Contract, forfeit the Supplier’s
performance security and award the same to a qualified Supplier.

Termination for In_snllvency

The Procuring Entity shall terminate this Contract if the Supplier is declared bankrupt
or insolvent as determined with finality by a court of competent jurisdiction. In this
event, termination will be without compensation to the Supplier, provided that such

termination will not prejudice or affect any right of action or remedy which has

accrued or will acerue thereafter to the Procuring Entity and/or the Supplier.

Termination for Convenience

25.1.

The Procuring Entity may terminate this Contract, in whole or in part, at any
time for its convenience. The Head of the Procuring Entity may terminate a
contract for the convenience of the Government if he has determined the
existence of conditions that make Project Implementation economically,
financially or technically impractical and/or unnecessary, such as, but not
limited to, fortuitous event(s) or changes in law and national government
policics,

|
i
|
|
1




~ 23.2.  The Goods that have been delivered and/or performed or are ready for delivery

25.3.

or performance within thirty (30) calendar days after the Supplier’s receipt of
Notice to Terminate shall be accepted by the Procuring Entity at the contract

terms and prices. For Goods not yet performed and/or ready for delivery, the
Procuring Entity may elect:

(@)  to have any portion delivered and/or performed and paid at the contract
terms and prices; and/or

(b)  to cancel the remainder and pay to the Supplier an agreed amount for
partially completed and/or performed goods and for materials and paris
previously procured by the Supplier. :

If the Supplier suffers loss in its initial performance of the terminated contract,
such as purchase of raw materials for goods specially manufactured for the
Procuring Entity which cannot be sold in open market, it shall be allowed to
recover partially from this Contract, on a guanium meruit basis. Before
recovery may be made, the fact of loss must be established under oath by the
Supplier to the satisfaction of the Procuring Entity before recovery may be
made, '

26. Termination _for.Unlawful Acts

26.1.

The Procuring Entity may terminate this Contract in case it is determined
prima facie that the Supplier has engaged, before or during the implementation
of this Contract, in unlawful deeds and behaviors relative to contract

‘acquisition and implementation, Unlawful acts include, but are not limited to,

the following:

{2y  Corrupt, fraudulent, and coercive practices as defined in ITB

Clause 3.1(a);
(b)  Drawing up or using forged dlocumcnts;

{c}  Using adulterated n_iaterials, means or methods, or engaging in
production contrary to rules of science or the trads; and '

(d) - Any other act analogous to the foregoin g;

27. Proecedures for Termination of Contracts

27.1.

The following provisions shall govern the procedures for termination of this
Contract: '

(@)  Upon receipt of a written report of acts or causes which may constitute
ground(s) for termination as aforementioned, or upon its own initiative,
the Implementing Unit shall, within a period of seven (7) calendar
days, verify the existence of such ground(s) and cause the execution of
a Verified Report, with all relevant evidence attached;




®)

(&)

()

®

(®

Upon recommendation by the Implementing Unit, the Head of the
Procuring Entity shall terminate this Contract only by a written notice
to the Supplier conveying the termination of this Contract. The notice
shall state: ' ) ‘

(i)  that this Contract is being terminated for any of the ground(s)
aforementioned, and a statement of the acts that constitute the
ground(s} constituting the same;

‘(ii)  the extent of termination, whether in whole or in patt;

(i)  an instruction to the Supplier to show cause as to why this
' Contract should not be terminated; and

(iv)  special instructions of the Procurihg Entity, if any,

The Notice to Terminate shall be accompanied by a copy of the

Verified Report;

* Within 4 period of seven (7) calendar days from receipt of the Notice

of Termination, the Supplier shall submit to the Head of the Procuring
Entity a verified position paper stating why this Contract should not be
terminated. If the Supplier fails to show cause after the lapse of the
seven (7) day period, either by inaction or by default, the Head of the
Procuring Entity shall issue an order terminating this Contract;

The Procuring Entity may, at any time before receipt of the Supplier’s
verified position paper described in item (d) above withdraw the
Notice to Terminate if it is determined that certain items or works
subject of the notice had been completed, delivered, or performed
before the Supplier’s receipt of the notice; '

Within a non-extendible period of ten (10) calendar days from receipt
of the verified position paper, the Head of the Procuring Entity shall
decide whether or not to terminate this Contract. It shall serve a
written notice to the Supplier of its decision and, unless otherwise
provided, this Contract is deemed terminated from receipt of the
Supplier of the notice of decision. The termination shall only be based
on the ground(s) stated in the Notice to Terminate;

The Head of the Procuring Entity may create a Contract Termination
Review Commitice (CTRC) to assist him in the discharge of this
function. All decisions recommended by the CTRC shall be subject to
the approval of the Head of the Procuring Entity; and

The Supplier must serve a written notice to the Procuring Entity of its -
intention 1o terminate the contract at least thirty (30) calendar days
before its intended termination. The Contract is deemed terminated if it
is not resumed in thirty (30) calendar days after the receipt of such

‘notice by the Procuring Entity.




28,

29.

30.

Assignment of Rights

The Supplier shall not assign his rights or obligations under this Contract, in whole or
in part, except with the Procuring Entity’s prior written consent,

Contract Amendment

Subject to applicﬁb_lé laws, no variation in or modification of the terms of ‘this
Contract shall be made except by written amendment si gned by the parties,
Application

These General Conditions shall épply to the extent that they are not superseded by
provisions of other parts of this Contract,




‘Section V. Special Conditions of Contract

GCC Clause |

L.1(g) | The Procuring Entity is the Department of Budget and Management (DBM).
116 The Supplier is
1.1G) The Funding Source is:

The Government of the Philippines (GOP) through the authorized appropriations under
the FY 2017 General Appropriations Act in the amount of Two Million One Hundred
Forty Thousand Pesos (P2, 1 40,000.00). :

LI(k) I The Project Site is:

Department of Budget and Management
General Solano St., San Miguel, Manila,

5.1 | The Procuring Entity’s address for Notices is:

The Suppliér’s address for Notices is:

{to be inserted at time of contract award],

Department of Budget and Management
Administrative Service
DBM Building 11T, General Solano St.
San Miguel, Manila
- Tel Nos. (02)735-4902 Fax Nos. (02)735-4979

6.2 No further instructions,

9 For the given scope of work in this Contract as awarded, all bid prices are considered

' ' fixed prices, and therefore not subject to price escalation during contract
implementation, except under extraordinary circumstances and upon prior approval of
the GPPB in accordance with Section 61 of R.A. No. 9184 and its Revised IRR,

17.3 No further instructions

21.1 If applicable, all pariners to the joint venture shall be jointly and severally liable to the

_{ Procuring Entity,
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REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF BUDGET AND MANAGEMENT
GENERAL SOLANO ST., SAN MIGUEL, MANILA

BIDS AND AWARDS COMMITTEE
Resolution No. 2017-

WHEREAS, the Department of Budget and Management (DBM) Bids and Awards
Committee (BAC) conducted a public bidding for the Project, “Preventive Maintenance of Air-
conditioning Units,” with an Approved Budget for the Contract of P2,140,000.00 for twelve (12)
months;

WHEREAS, on January 10, 2017, the Invitation to Bid was posted on the Philippine
‘Government Electronic Procurement System (PhilGEPS) website, the DBM website, and all DBM
bulletin boards;

WHEREAS, Supplemental/Bid Bulletin (SBB) No. 1 was issued on January 16, 2017 to
clarify, modify or amend items in the Bidding Documents;

WHEREAS, six (6) prospective bidders, namely: (i) Thermozone Philippines
Corporation; (il FCP Group, Philippines; (iii) EM Refrigeration and Air Conditioning Services
(EMRACS); {iv) Rose Aire Enterprise; (v) New FS Cool Aire Industries, Inc.; and (vi) Vistaaire,
responded to the said Invitation and attended the Pre-bid Conference on January 24, 2017;

| WHEREAS, SBB No. 1 was issued on January 31, 2017 to clarify, modify or amend
items in the Bidding Documents;

WHEREAS, during the submission and opening of bids on February 7, 2017, three (3)
bidders submitted their bids, namely: (i} EMRACS; (i) New FS Cool Aire Industries, Inc.; and
{iii) Rose Aire Enterprise;

WHEREAS, after preliminary examination of the bids, the BAC, using non—dlscretionary
“pass/fail” criteria, determined the following:

1. EMRACS and Rose Aire Enterprise as “passed” for complying with all the eligibility
and technical requirements as stated in the Bidding Documents; and

2. New FS Cool Aire Industries, Inc. as “failed” for failure to comply with Clause 20,
Sealing and Marking of Bids, under Section II. Instructions to Bidders of the Bidding
Documents;

- WHEREAS, after evaluation of the financial proposals, the BAC declared the submission
of EMRACS as the Lowest Calculated Bid in the amount of P1,642,800.00;



WHEREAS, after careful evaluation, validation and verification of the eligibility,
technical and financial proposals of the bid, the BAC found that the submission of EMRACS
failed due to its failure to submit a valid and current Certificate of PhilGEPS Registration;

WHEREAS, EMRACS was immediately notified in writing of its post-disqualification and
the grounds for it; :

WHEREAS, in accordance with Section 55.1, Rule XVII of Republic Act No. 9184 and its
2016 Revised Impiementing Rules and Regulations, EMRACS was given three (3) calendar days
upon receipt of its Notice of Post-disqualification to file a request for reconsideration of the
decision, if it so chooses;

WHEREAS, notwithstanding any pending request for reconsideration, the same post-
qualification process was initiated and completed on the second Lowest Calculated Bid, Rose
Aire Enterprise;

WHEREAS, EMRACS did not file any request for reconsideration;

WHEREAS, Rose Aire Enterprise passed all the criteria for post-qualification; thus, it
was declared as the Lowest Calculated and Responsive Bid in the amount of P1,776,540.00;

NOW, THEREFORE, for and in consideration of the foregoing premises, the BAC
RESOLVED, as it hereby RESOLVED, to recommend to the Secretary of Budget and
Management that the contract for the Project, “Preventive Maintenance of Air-conditioning
Units,” be awarded to Rose Aire Enterprise, in accordance with R.A. No. 9184 and its 2016
Revised IRR.

ADOPTED, this 28" day of February 2017 at the Department of Budget and
Management, General Solano St., San Miguel, Manila,

(AA«,\L not present

JOCHLYN T. CENTENO VIRGILIO A. UMPACAN, JR.
End-user Representalive B.U.D.G.E.T. Representalive

DANTE B. DE CHAVEZ | DOLORQILGI&A

Member _ Member



@4 : &W
AGNES JOYCE G. BAILEN

Vice Chairperson Chairperson

¥ APPROVED
[ ] DISAPPROVED

o,
'BENJAMIN E. DIOKNO
Secretary, DBM

MAR 13 2017

Date:




REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF BUDGET AND MANAGEMENT
GENERAL SOLANO ST., SAN MIGUEL, MANILA

BIDS AND AWARDS COMMITTEE
NOTICE OF AWARD

 February 28, 2017

MS. ROSELYN O. REYES
Proprietress

Raose Aire Enterprise

RAE Bidg., 13 F. Manalo St.
Ligid Tipas, Taquig City

Dear Ms. Reyes:

We are pleased to inform you that the contract for the Project, “Preventive Maintenance of Air-
conditioning Units,” is hereby awarded to your company in the amount of P1,776,540.00 for
twelve (12) months.

In this regard, you are hereby required to post a performance security in the amount and form
stated in Section 39 of the 2016 Revised Implementing Rules and Regulations of Republic Act
No. 9184 prior to the signing of the contract.

Very truly yours,

G Q.'
BENJAMIN E. DIOKNO
etary

Departmant Miuq::tu_i W/V% l

and Manzgament
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REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF BUDGET AND MANAGEMEN
GENERAL SOLANO ST., SAN MIGUEL, MANILA :

BIDS AND AWARDS COMMITTEE

NOTICE TO PROCEED

MS. ROSELYN O. REYES
Proprietress

Rose Aire Enterprise

RAE Bidg., 13 F. Manalo St.
Ligid Tipas, Taguig City

Dear Ms, Reyes:
This is to inform your company that performance of the obligations specified in the attached
Contract for the Project, “Preventive Maintenance of Air-conditioning Units,” shall commence
upon receipt of this Notice to Proceed.
Very truly yours,

¢ <
BENJAMIN E. DIOKNO

/‘fecretaw R

I acknowledge receipt and acceptance of this Notice on: I~ f‘;

Name of Consultant and/or Representative: _ \/{RAr{Lr6 Peiacitlo -

Authorized Signature: _ %‘M

v/




