CONTRACT No. 2015-_¢7
PROVISION OF CELLULAR PHONE LINES

THIS CONTRACT made and entered into by and between the following:

DEPARTMENT OF BUDGET AND MANAGEMENT, a government agency
created by virtue of the laws of the Republic of the Phifippines, with principal
office address at Generaj Solano St., San Miguel, Manila, represented herein by
its Secretary, FLORENCIO B. ABAD, hereinafter called the “"DBM™;

- and —

SMART COMMUNICATIONS, INC., a company duly organized and existing
under the laws of the Philippines, with office address at 6799 Ayala Avenue,
Makati City, represented by JUAN VICTOR 1. HERNANDEZ, hereinafter
referred to as the “"SUPPLIER”;

WITNESSETH:

WHEREAS, the DBM conducted a public bidding for the Provision of Cellular Phone Lines
and the bid of the Supplier is Two Million. Two Hundred Pesos (P2,200,000.00) (hereinafter
called the “Contract Price™);

WHEREAS, the Notice of Award was issued to the Supplier on June 25, 2015, and .
Supplier posted its performance security on July 1, 2015,

NOW, THEREFORE, for and in consideration of the foregoing premises, the parfies
hereby mutually stipulate and agree as follows:

1. In this Contract, words and expressions shall have the same meanings as are
respectively assigned to them in the General and Special Conditions of Contract referred
to in Annex D and E, respectively,

2. The following documents shall form and be read and construed as part of this Contract:

Annex A - Bid Form

B - Schedule of Requirements

C - Technical Specifications

D - General Conditions of Contract

E - Speciat Conditions of Contract
F - Notice of Award
G - Performance Security
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3. In consideration of the payments to be made by the DBM to the Supptier, the Supplier
hereby covenants with the DBM to provide the Goods and Services and to remedy
defects therein in conformity with the provisions of the Contract.

4, The DBM hereby covenants to pay the Supplier, in consideration of the provision of the
Goods and Services and the remedying of defects therein, the Contract Price or such
other sum as may become payable under the provisions of the contract at the time and
in the manner prescribed by the Contract.

SEP 0 8 2015

IN WITNESS WHEREOF, the parties hereto have signed this Contract on this __ day of
, 2015 at General Solano St., San Miguel, Manila, Philippines.

- DEPARTMENT OF BUDGET SMART COMMUNICATIONS, INC.
AND MANAGEMENT

By:

By:

FLORENCIO B. ABAD
Secretary

Head, Corporale Business PEpt.

SIGNED IN THE PRESENCE OF
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Concurrent Director,” Administrative Service
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Chief Accountant
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ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES )
CITY OF MANILA) SS

| SEP 0 8 2015
BEFORE ME, a Notary Public for and in the thNMlLA, Philippines on this day
of 2015 personally appeared the following: '

NAME VALID ID VALID UNTIL
FLORENCIO B. ABAD DBM ID No. 3706 2015

JUAN VICTOR 1. HERNANDEZ fsipof 0 E8 A4él nq- YAk

known to me to be the same persons who executed the foregoing Contract and who
acknowledged to me that the same is their free and voluntary act and deed and of the entities
they respectively represent.

This CONTRACT for the Provision of Cellular Phone Lines was signed by the parties, and their
material witnesses on each and every page thereof.

SEP 0 8 2015
WITNESS MY HAND AND SEAL this day of , 2015.
¥
ATTY. JOSELYN BORNIE V. VALEROS
Doc. No % ; NOTARY PUBLIC, ROLL NO. 54515
PageNo_ 10 ; P U . 02, anmison R St s 215
Book No __ X% : Office Add: tmperiat Baront Towss, 1642 A. Habiai Wasil

Series of 2015 BCLE RO, 8047420 SSUED OX APR 8, 213



_ ANNEX A
Best and Final Offer

Date: June 9. 2015

The Chairperson
DBM- Bids and Awards Committee

Department of Budget and Management
General Solano St,, San Miguel, Manifa

Sir/Madam

We, the undersigned, offer to Provide Cellular Phone Lines in conformity with
the technical specifications and scheduie of requirements for the sum of TWO MILLION
TWO HUNDRED THOUSAND PESOS (2.200,000.00 VAT INC.}, as follows:

Cost of Annuai Totai
the Plan
cost of Annual Consumable Call
. per Cost per . Totat calt
Units Plan Plan Cost of amount per X minutes/ .
month . . . minute call minutes
with with Plan with | month/unit month
VAT VAT VAT _
: {h)=(f) | (i}=(a)
a b c d e f
(a) (b) | {e) | (d) (e) (f) e 1 m
150 -
L F_’ian A {5,000 60,000 | 60,000 500 54100 00
4 Plan B | 3,500 42,000 | 168,000 1000 5200 300
6 Plan C | 2,500 30,000 180,000 500 51100 600
8 PlanD | 1,800 | 21,600 | 388,800 300 5| 60 1,080
22 PlanE | 1,200 |14,400 | 316,800 100 5| 20 440
65 PlanF | 800 9,600 | 624,000 50 5 10 650
34 Plan G | 500 6,000 | 204,000 50 5|10 340
SUB-TOTAL 15,300 183,600 1,941,.600 4,010
Contingency amount to cover actual cost of 258,400
usage in excess of the Plans; and
requirements for additional cellular phone
fines.
TOTAL 2,200,000 | VAT INCLUSIVE

Notes:

Cost per minute call (Consumable rate)

(h=(DE)

1. To Compute the call minutes/ months, the consumable amount per month/ unit will be divided by the




2, To compute the total call minules, the call minutes/ month will be muliiplied by the units, ie,

(B~(a)x(h)

We undertake, if our Offer is'accepted, to deliver the goods in accordance with the
delivery schedule specified in the Schedule of Requirements.

If our Offer’is accepted, we undertake 0 pfovide a performance security in the form,
amounts, and within the times specified in the Implementing Rules and Regulations of
Republic Act No. 9184,

‘We agree to abide by this Offer for one hundred twenty (120) calendar days and it shall
remain binding upon us and may be accepted at any time before the expiration of that period.

Until a formal Contract is prepared and executed, this Offer, fogether with your written
acceptance thereof and your Notice of Award, shall be binding upon us.

We understand that you are sot bound to aécept the lowest or any Offer you may
‘receive.

“We certify/confirm that we comply with the eligibility requirements as stated in the
Invitation for Negotiated Procurement.

 Daied this 9% day of Juge, 2015.

Relétionshin Manager
[signature] : [in the capacity of]

Duly authorized to sign Bid for and on behalf of Smart Communications Inc.
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DBM
June B, 2015

[ F £ D i E A
P He A 14 PLA 300 PLA ) F LA 800 FLA 00 PLA ti] i o (ULH)
Mo of Hnes 34 65 22 18 & 4 i
N iPhore & Plus iFhone & Pus
O+BS30R | iPhone4SOR | iPhone 45 OR g,;“i‘é oS OB 1 Phone616gb | 16ghOR 4GB OR
Proposed Handset Model Samsung Gataxy | Samsiing Galaxy | Samsung Galasy OR o | OR LG G3 LTE Samsung 56 Samsung 56
Core 2 Grand Prime | Grand Prime MZ”K:’:“ OR Sam Note 4 | Fdge 32GB OR | Edge 64GB R
' M Sam Note 4 Sam Note 4
Handset Costfvalue In Php ( vating)
Amount of Prescrited "Cash aut” (Vat Inc} - Free Free Free Free Free - Free Free
CONTRACT TERM in MONTHS 2 24 24 24 24 24 24
Toizl Cordact MSF .
otz Contract Valug
. Consumatie Amount . =] P50 P100 P300 PESOD P1000 2500
Calls to Smiart : - Unlimibed Unlimited Uniitited Unilimited Ualimited Unlimited Unlimited
SMS to Smart Unlimited Unlimited Unlimited | Unlimitad Unhimited Unlimited Undimived
LCalls to Sun na na na na na na Unlimited
SMS to Sun Unlimited il mited Unlimlited Unlimited Unlimitad Unlimited Unlimited
Lapdiine na na na na na . na na
Caills to All Networks [Mins) na [T na wa na na Unlimited
SMS o All Networks Unlimited Unlimited . Unlimited Unlimited Unlimited Unlimlted Unkimited
Internet {tocal) ma na Unlimited Linlimited Unfimited Unlimited Unlimited
finte: Consumable gortion may be uses to cover teeat call, sms or deta charges, 100, Ind sos, as well o roaming charges.  Valua-added services will be charged on Top of the plan ar MSF,
** Offier valld untl supphy lasts,
RATES (VAT-INCLUSIVE
ice
On-Hek - - - hd - - -
Calling Circie : - -1 - - - - -
OFf-Net 5.00 5.00 . 5.00 5.00 500 5.00 -
Landline 5.00 5.00 5.00 5.00 5.00 5, (0 5.00

International

Time Based .
XB F {.05{kis P {.05/kb - - - - -
Data Roaming Charge Par Day
DEMOMIMATION Unil data roaming offar availeble to over 5O countries
PS50 Pleasa visit SMAAT website for details.
Other Concessions i
Description QTY
Standby SIM Cards 20

Note:

Plans 800 and 500°s credit %mit should be equivalent to plan.

150



Section IV. General Conditions of Contract
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Section 1.01 R ; Definitions
In this Contract, the following terms shall be mterpfeted as indicated: |

(a) “The Contract” means the agreement entered into between the
Procuring Entity and the Supplier, as recorded in the Contract Form
signed by the parties, including all attachments and appendices thereto

and all documents incorporated by reference therein. :

_ (b)  “The Contract Price” means the price payable to tﬁe Supplier under the
- Contract for the full and proper performance of its confractual
obligations.

{c) “The Goods” means all of the supplies, equipment, machinery, spare
parts, other materials and/or general support services which the
Supplier is required to provide to the Procuring Entity under the
Contract, - ' '

(@)  “The Services” means those services ancillaty to the supply of the

Goods, such as transportation and insurance, and any other incidental
: services, such as installation, commissioning, provision of technical
o ' assistance, training, and other such obligations of the Supplier covered
' ' under the Contract.

{e) “(3CC” means the General Conditions of Contract contained in this
Section. :

(H  “SCC” means the Special Conditions of Contract.

(g) “The Procuring Entity” means the organization purchasing the Goods,
as named in the SCC.
- | (h)  “The Procuring Entity’s country” is the Philippines.

| {i) “The Supplier” means the individual contractor, manufacturer
distributor, or firm supplying/manufacturing -the Goods and Services
under this Contract and named in the SCC.

AR
T

) The “Funding Source” means the organization named in the SCC.
(k)  “The Project Site,” where applicable, means the place or places named
in the SCC. :

(1) “Day” means calendar day.

_ (m) The “Effective Date” of the contract will be the date of rsr;eipt b_y the
Supplier of the Notice to Proceed or the date provided in the Notice to
Proceed. Performance of all obligations shall be reckoned from the

Effective Date of the Contract.

(n) “Verified Report” refers to the report submifted by the Implementing
YJnit to the Head of the Procuring Entity setting forth its findings as to
the existence of grounds or causes for termination and explicitly stating
its recommendation for the issuance of a Notice to Ternminate. -

# REVIEWED BY N




2.

Corrupt, Fraudulent, Collusive, and Coercive Practices

2.1

Unless otherwise provided in the SCC, the Procuring Entity as well as the
Bidders, coniractors, or suppliers shall observe the highest standard of ethics
during the procurement and execution of this Contract. In pursuance of this
policy, the Procuring Entity:

{a) defines, for the purposes of this provision, the terms set forth below as
follows:

(D)

(i)

(ifi)

(iv)

)

“corrupt practice” means behavior on the part of officials in the
public or private sectors by which they improperly and
untawfully enrich themselves, others, or induce others to do so,
by misusing the position in which they are placed, and it
includes the offering, giving, receiving, or soliciting of
anything of value to influence the action of any such official in
the procurement process or in coniract execution, entering, on
behalf of the Government, into any comtract or transaction
manifestly and grossly disadvantageous to the same, whether or
not the public officer profited or will profit thereby, and similar
acts as provided in Republic Act 3019.

"fraudulent practice” means a misrepresentation of facts in
order to influence a procurement process or the execution of a
contract to the detriment of the Procuring Entity, and includes
collusive practices among Bidders (prior to or after bid
submission) designed to establish bid prices at artificial, non-
competitive levels and to deprive the Procuring Entity of the
benefits of free and open competition.

“collusive practices” means a scheme or arrangement between
two or more Bidders, with or without the kaowledge of the
Procuring Entity, designed to establish bid prices at artificial,
non-competitive levels.

“coercive practices” means harming or threatening to harm,

directly or indirectly, persons, or their property to mfluence .

their participation in a procurement process, or affect the
execution of a contract;

“obstructive practice” 18

(aa) deliberately  destroying, falsifying, altering or
concealing of evidence material to an administrative
proceedings or investigation or making false statements

to investigators in order to materially impede an’

administrative proceedings or investigation of the
Procuring Entity or any foreign government/foreign or
ipternational financing institution into allegations of a
corrupt, fraudulent, coercive or collusive practice;
and/or threatening, harassing or intimidating any party
to prevent it from disclosing its knowledge of matters
relevant to the adminisiative proceedings —or

36
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2.2.

investigation or from pursuing such proceedings or
investigation; or

(bb) acts intended to materially impede the exercise of the
inspection and audit rights of the Procuring Entity or
any foreign government/foreign or international
financing institution herein.

(b)  will reject a proposal for award if it determines that the Bidder
recommended for award has engaged in any of the practices mentioned
in this Clause for purposes of competing for the contract.

Further the Funding Source, Borrower or Procuring Entity, as appropriate, will
seek to impose the maximum civil, administrative and/or criminal penalties
available under the applicable law on individuals and organizations deemed to
be involved with any of the practices mentioned in GCC Clause 2.1 (a).

Inspection and Audit by the Funding Source

The Supplier skalt permit the Funding Source to inspect the Supplier’s accounts and
records relating to the performance of the Supplier and to have them audited by
auditors appointed by the Funding Source, if so required by the Funding Source.

Governing Law and Language

4.1.

4.2

This Contract shall be interpreted in accordance with the laws of the Republic
of the Philippines.

This Contract has been executed in the English language, which shall be the
binding and controlling language for all matters relating to the meaning or
interpretation of this Contract. All correspordence and other documents
pertaining to this Contract exchanged by the parties shall be written in
English. '

Notices

5.1

52

Any notice, request, or consent required or permitted fo be given or made
pursnant to this Contract shall be in writing. Any such notice, request, or
consent shall be deemed to have been given or made when received by the
concemed party, either in person or through an authorized representative of
the Party to whom the communication is addressed, or when sent by registered
mail, telex, telegram, or facsimile to such Party at the address specified in the

SCC, which shall be effective when delivered and duly received or on the

notice’s effective date, whichever is later.

A Party may change its address for notice hersunder by giving the other Party
notice of such change pursuant to the provisions listed in the SCC for GCC

Clause 5.1.

Scope of Contract

6.1.

The GOODS and Related Services to be provided shall be as specified in
Section V1. Schedule of Requirements.
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10.

6.2.

This Contract shall include all such items, although not specifically
mentioned, that can be reasonably inferred as being required for its completion
as if such items were expressly mentioned herein.  Amy additional
tequirements for the completion of this Contract shall be provided in the SCC.

Subcontracting

7.1

Subcontracting of any portion of the Goods, if allowed in the BDS, does not
relieve the Supplier of any liability or obligation under this Contract. The
Supplier will be responsible for the acts, defaults, and negligence of any
subcontractor, its agents, servants or workmen as fully as if these were the
Supplier’s own acts, defaults, or negligence, or those of its agents, servants or
workmen.

Subcontractors disclosed and identified during the bidding may be changed
during the implementation of this Contract, subject to compliance with the
required qualifications and the approval of the Procuring Entity.

Procuring Entity’s Responsibilities

8.1.

8.2,

Whenever the performance of the obligations in this Contract requires that the
Supplier obiain permits, approvals, import, and other licenses from local
public authorities, the Procuring Entity shall, if so needed by the Supplier,
make its best effort to assist the Supplier in complying with such requirements
in a timely and expeditious manner.

The Procuring Entity shall pay all costs involved in the performance of its
responsibilities in accordance with GCC Clause 6.

Prices

9.1.

92

For the given scope of work in this Contract as awarded, all bid prices are
considered fixed prices, and therefore not subject to price escalation during
contract implementation, except under extraordinary circumstances and upon
prior approval of the GPPB in accordance with Section 61 of R.A. 9184 and
its IRR or except as provided in this Ciause.

Prices charged by the Supplier for Goods delivered and/or services performed
ander this Contract shall not vary from the prices quoted by the Supplier in its
bid, with the exception of any change in price resulting from a Change Order
issued in accordance with GCC Clause 29.

Payment

10.1.

Payments shall be made only upon a certification by the Head of the Procuring
Entity to the effect that the Goods have been rendered or delivered in
accordance with the terms of this Contract and bave been duly inspected and
accepted. Except with the prior approval of the President no payment shali be
made for services not yet rendered or for supplies and materials nof yet
delivered under this Contract. Ten percent (10%) of the amount of each
payment shall be retained by the Procuring Entity to cover the Supplier’s
warranty obligations under this Contract as described in GCC Clause 17.
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11.

12.

13.

10.2. The Supplier’s request(s) for payment shall be made to the Procuring Entity in
writing, accompanied by an invoice describing, as appropriate, the Goods
delivered and/or Services performed, and by documents submitted pursuant to
the SCC provision for GCC Clause 6.2, and upon fulfillment of other
obligations stipulated in this Contract,

10.3.  Pursuant to GCC Clause 10.2, payments shail be made promptly by the
Procuring Entity, but in no case later than sixty (60) days after submission of
an invoice or claim by the Supplier.

10.4.  Unless otherwise specified in the SCC, the currency in which payment is
made to the Supplier under this Contract shall be in Philippine Pesos.

Advance Payment and Terms of Payment

t1.1.  Advance payment shall be made only after prior approval of the President, and
shall not exceed fifteen percent (15%) of the Contract amount, unless
otherwise directed by the President or in cases allowed under Annex “D” of
RA 9184

11.2. For Goods supplied from abroad, the terms of payment shall be aks follows:

(a) On Contract Signature: Ten percent (10%) of the Contract Price shall be paid
within sixty (60) days from signing of the Contract and upon submission of a
claim and a bank guarantee for the equivalent amount valid until the Goods
are delivered and in the form provided in Section VIIL Bidding Forms.

(b)  On Delivery: Seventy percent (70%) of the Contract Price shall be paid to the
Supplier within sixty (60) days after the date of receipt of the Goods and upon
submission of the documents (i) through (vi} specified in the SCC provision
on Delivery and Documents,

(c) On Acceptance: The remaining twenty percent (20%) of the Contract Price
shall be paid to the Supplier within sixty (60) days aiter the date of submission
of the acceptance and inspection certificate for the respective delivery issued
by the Procuring Entity’s authorized representative. In the event that no
inspection or acceptance certificate is issued by the Procuring Entity’s
authorized representative within forty five (45) days of the date shown on the
delivery receipt the Supplier shall have the right to claim payment of the
remaining twenty percent (20%) subject to the Procuring Entity’s own
verification of the reason(s) for the failure to issue documents (vii) and (viii)
as described in the SCC provision on Delivery and Documents.

11.3. All progress payments shall first be charged against the advance payment until
the latter has been fully exhausted.

Taxes and Duties

The Supplier, whether local or foreign, shall be entirely responsible for all the
necessary taxes, stamp duties, license fees, and other such levies imposed for the

completion of this Contract.

Performance Security

/
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14.

15.

16.

13.1.

13.2.

13.3.

13.4.

13.5.

Within ten (10) calendar days from receipt of the Notice of Award from the
Procuring Entity but in no case later than the signing of the contract by both
parties, the successful Bidder shall furnish the performance security in any the
forms prescribed in the ITB Clause 33.2.

The performance security posted in favor of the Procuring Entity shall be
forfeited in the event it is established that the winning Bidder is in default in
any of its obligations under the contract.

The performance security shall remain valid uniil issuance by the Procuring
Entity of the Certificate of Final Acceptance. '

The performance security may be released by the Procuring Entity and
returned to the Supplier after the issuance of the Certificate of Final
Acceptance subject to the following conditions:

(a) There are no pending claims against the Supplier or the surety company

filed by the Procuring Entity;

(b) The Supplier has no pending claims for labor and materials filed against

it; and

(¢} Other terms specified in the SCC.

In case of a reduction of the contract value, the Procuring Entity shall allow a
proportional reduction i the original performance security, provided that any
such reduction is more than ten percent (10%) and that the aggregate of such
ceductions is not more than fifty percent (50%) of the original performance
security.

Use of Contract Documents and Information

14.1.

14.2,

The Supplier shall not, except for purposes of performing the obligations in
this Contract, without the Procuring Entity’s prior written consent, disclose
this Contract, or any provision thereof, or any specification, plan, drawing,
pattern, sample, or information furnished by or on behalf of the Procuring
Entity. Any such disclosure shall be made in confidence and shall extend only
as far as may be necessary for purposes of such perforinance.

Any document, other than this Contract itself, enumerated in GCC Clause 14.1
shall remain the property of the Procuring Entity and shall be returned (ali
copies) to the Procuring Entity on completion of the Supplier’s performance
under this Contract if so required by the Procuring Entity.

Standards

The Goods provided under this Contract shall conform to the standards mentioned in
the Section VIL- Technical Specifications; and, when no applicable standard is
mentioned, to the authoritative standards appropriate to the Goods’ country of origin,
Such standards shall be the latest issued by the institution concerned.

Inspection and Tests
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17.

16.1.

16.2.

16.3.

16.4.

16.5.

The Procuring Entity or its representative shall have the right to inspect and/or
to test the Goods to confirm their conformity to the Contract specifications at
no exira cost to the Procuring Entity. The SCC and Section VIL Technical
Specifications shall specify what inspections and/or tests the Procuring Entity
requires and where they are to be conducted. The Procuring Entity shall notify
the Supplier in writing, in a timely manner, of the identity of any
representatives retained for these purposes.

If applicable, the inspections and tests may be conducted on the premises of
the Supplier or its subcontractor(s), at point of delivery, and/or at the goods’
final destination. If conducted on the premises of the Supplier or its
subcontractor(s), all reasonable facilities and assistance, including access o

‘drawings and production data, shall be furnished to the inspectors at no charge

to the Procuring Entity.

The Procuring Entity or its designated representative shall be entitled to attend
the tests and/or inspections referred to in this Clause provided that the
Procuring Entity shall bear all of its own costs and expenses incurred in
connection with such attendance inciuding, but pot limited to, all traveling and
board and lodging expenses.

The Procuring Entity may reject any Goods or any part thereof that fail to pass
any test and/or inspection or do not conform to the specifications. The
Supplier shall either rectify or replace such rejected Goods or parts thereof or
make alterations necessary fo meet the specifications at no cost to the
Procuring Entity, and shall repeat the test and/or inspection, at no cost to the
Procuring Entity, upon giving a notice pursuant 1o GCC Clause 5.

The Supplier agrees that neither the execution of a test and/or inspection of the
Goods or any part thereof, nor the atiendance by the Procuring Entity or its
representative, shall release the Supplier from any warrapties or other
obligations under this Contract.

Warranty

t7.1.

17.2.

17.3.

The Supplicr warrants that the Goods supplied under the Coniract are new,
unused, of the most recent or current models, and that they incorporate all
recent improvements in design and materials, except when the technical
specifications required by the Procuring Entity provides otherwise.

The Supplier further warrants that all Goods supplied under this Contract shali
have no defect, arising from design, materials, or workmanship or from any
act or omission of the Supplier that may develop under normal use of the
supplied Goods in the conditions prevailing in the country of final destination.

In order to assure that manufacturing defects shall be corrected by the”, -

Supplier, a warranty shall be required from the Supplier for a minimum period
specified in the SCC. The obligation for the warranty shall be covered by, at
the Supphier’s option, either retention money in an amount equivalent to at
least ten percent (10%) of every progress payment, or a special bank guarantee
equivalent to af least ten percent (10%) of. the Contract Price or other such
amount if so specified in the SCC. The said amounts shall only be released
after the lapse of the warranty period specified in the SCC: provided,
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18.

19.

20,

however, that the Supplies delivered are freé from patent and latent defects
and all the conditions imposed under this Contract have been fully met.

17.4. The Procuring Entity shall promptly notify the Supplier in writing of any
claims arising under this warranty. Upon receipt of such notice, the Supplier
shall, within the period specified in the SCC and with all reasonable speed,
repair or replace the defective Goods or parts thereof, without cost to the
Procuring Entity.

17.5. If the Supplier, having been notified, fails to remedy the defect(s) within the
period specified in GCC Clause 17.4, the Procuring Entity may proceed to
take such remedial action as may be necessary, at the Supplier’s risk and
expense and without prejudice to any other rights which the Procuring Entity
may have against the Supplier under the Contract and under the applicable
law.

Delays in the Supplier’s Performance

18.1. Delivery of the Goods and/or performance of Services shail be made by the
Supplier in accordance with the time schedule prescribed by the Procuriing
Entity in Section VI. Schedule of Requirements.

18.2. If at any time during the performance of this Contract, the Supplier or its
Subcontractor(s) should encounter conditions impeding timely delivery of the
Goods and/or performance of Services, the Supplier shall promptly notify the
Procuring Entity in writing of the fact of the delay, its likely duration and s
cause(s). As soon as practicable after receipt of the Supplier’s notice, and
upon causes provided for under GCC Clause 22, the Procuring Entity shall
evaluate the situation and may extend the Supplier’s time for performance, i
which case the extension shall be ratified by the parties by amendment of
Contract.

18.3. Except as provided under GCC Clause 22, 2 delay by the Supplier in the
performance of its obligations shall render the Supplier liable to the imposition
of liquidated damages pursuant to GCC Clause 19, unless an extension of time
is agreed upon pursuant to GCC Clause 29 without the application of
liguidated damages.

Liguidated Damages ’

Subject to GCC Clauses 18 and 22, if the Supplier fails to satisfactorily deliver any or
all of the Goods and/or to perform the Services within the period(s) specified in this
Contract inclusive of duly granted time extensions if any, the Procuring Entity shall, .
without prejudice to its other remedies under this Contract and under the applicable -
Jaw, deduct from the Contract Price, as liquidated damages, the applicable rate of one
tenth (1/10) of one (1) percent of the cost of the unperformed portion for every day of
delay until actual delivery or performance. The maximum deduction shall be ten
percent (10%) of the amount of contract. Once the maximum is reached, the
Procuring Entity shall rescind the Contract pursuant to GCC Clause 23, without
prejudice to other courses of action and remedies opén to it.

Settlement of Disputes
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21.

22.

201,

20.2,

20.3.

20.4.

20.5.

If any dispute or difference of any kind whatsoever shall arise between the
Procuring Entity and the Supplier in connection with or arising out of this
Contract, the parties shall make every effort to resolve amicably such dispute
or difference by mutual consultation.

If after thirty (30) days, the parties have failed to resolve their dispute or
difference by such mutual consultation, then either the Procuring Entity or the
Supplier may give notice to the other party of its intention to commence
arbitration, as hereinafter provided, as to the matter in dispute, and no
arbitration in respect of this matter may be commenced unless such notice is
given.

Any dispute or difference in respect of which a notice of intention to
commence arbitration has been given in accordance with this Clause shall be
settled by arbitration. Arbitration may be commenced prior to or after
delivery of the Goods under this Contract.

In the case of a dispute between the Procuring Entity and the Supplier, the
dispute shall be resolved in accordance with Republic Act 9285 (“R.A.
§285™), otherwise known as the «Alternative Dispute Resolution Act of 2004.”

Notwithstanding any reference to arbitration herein, the parties shall continue
to perform their respective obligations under the Contract unless they
otherwise agree; and the Procuring Entity shall pay the Supplier any monies
due the Supplier.

Liability of the Supplier

21.1.

212

The Supplicr’s liability under this Contract shail be as provided by the laws of
the Republic of the Philippines, subject to additional provisions, if any, set
forth in the SCC.

Except in cases of criminal negligence or wiilful misconduct, and in the case
of infringement of patent rights, if applicable, the aggregate liability of the
Supplier to the Procuring Eniityshall not exceed the total Contract Price,
provided that this limitation shall not apply to the cost of repairing oOF
replacing defective equipment.

Force Majeure

22.1.

22.2.

The Suppiier shall not be liable for forfeiture of its performance security,
liquidated damages, or termination for default if and to the extent that its delay
in performance or other failure to perform its obligations under the Contract is
the result of a force majenre.

For purposes of this Contract the terms “force majeure” and “fortuitous event”
may be used interchangeably. In this regard, a fortuitous event or force
majeure shall be interpreted to mean an event which the Contractor could not
have forescen, or which though foreseen, was inevitable. It shall not include
ordinary unfavorable weather conditions; and any other cause the effects of
which could have been avoided with the exercise of reasonable diligence by
the Contractor. Such evenfs may include}, but not limited to, acts of the
Procuring Entity in its sovereign capacity, -wars or revolutions, fires, floods,
epidemics, quaranting restrictions, and freight embargoses.

s
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23,

24,

25.

223, If a force majeure situation arises, the Supplier shall promptly notify the
Procuring Eatity in writing of such condition and the cause thereof. Unless
otherwise directed by the Procuring Entity in writing, the Supplier shail
continue to perform its obligations under the Coatract as far as is reasonably
practical, and shall seek all reasonabie alternative means for performance not
prevented by the force majeure.

Termination for Default

23.1. The Procuring Entity shall terminate this Contract for default when any of the

following conditions attends its implementation:

(a) Qutside of force majeure, the Supplier fails to deliver or perform any
or all of the Goods within the period(s) specified in the contract, or
within any extension thereof granted by the Procuring Entity pursuant
to a request made by the Supplier prior to the delay, and such failure
amounts to at least ten percent (10%) of the contact price;

(b)  As a result of force majeure, the Supplier is unable to deliver or
perform any or all of the Goods, amounting to at least ten percent
(10%) of the contract price, for a period of not less than sixty (60)
calendar days after receipt of the notice from the Procuring Entity
stating that the circumstance of force majeure is deemed to have
ceased; or '

{c) - The Supplier fails to perform any other obiigation under the Contract.

339, In the event the Procuring Entity terminates this Contract in whole or in part,
for any of the reasons provided under GCC Clauses 23 to 26, the Procuring
Entity may procure, upon such terms and in such mamner as it deems
appropriate, Goods or Services similar to those undelivered, and the Supplier
shall be liable to the Procuring Entity for any excess costs for such similar
Goods or Services. However, the Supplier shall continue performance of this
Contract to the extent not terminated.

233. In case the delay in the delivery of the Goods and/or performance of the
Services exceeds a time duration equivalent to ten percent (10%) of the
specified contract time plus any time extension duly granted to the Supplier,
the Procuring Entity may terminate this Confract, forfeit the Supplier's
performance security and award the same fo a qualified Supplier.

Termination for Insolvency

The Procuring Entity shall terminate this Contract if the Supplier is declared bankrupt
or insolvent as determined with finality by a court of competent jurisdiction. In this
event, termination will be without compensation to the Supplier, provided that such
termination will not prejudice or affect any right of action or remedy which has
accrued or will accrue thereafter to the Procuring Entity and/or the Supplier.

.

Termination for Convenience
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25.1.  The Procuring Entity may terminate this Contract, in whole or in part, at any
time for its convenience. The Head of the Procuring Entity may terminate a
contract for the convenience of the Government if he has determined the
existence of conditions that make Project Implementation econemically,
financially or technically impractical and/or unnecessary, such as, but not
limited to, fortuitous event(s) or changes in law and national government
policies.

252. The Goods that have been delivered and/or performed or are ready for delivery
or performance within thirty (30) calendar days after the Supplier’s receipt of
Notice to Terminate shall be accepted by the Procuring Entity at the contract
terms and prices. For Goods not yet performed and/or ready for delivery, the
Procuring Entity may elect:

(@) to have any portion delivered and/or performed and paid af the contract
terms and prices; and/or

(b)  to cancel the remainder and pay to the Supplier an agreed amount for
partially completed and/or performed goods and for materials and parts
previously procured by the Supplier.

25.3. If the Supplier suffers loss in its initial performance of the terminated contract,
such as purchase of raw materials for goods specially manufactured for the
Procuring Entity which cannot be sold in open market, it shall be allowed to
recover partially from this Confract, on a guantum meruil basis. Before
recovery may be made, the fact of loss must be established under oath by the
Supplier to the satisfaction of the Procuring Entity before recovery may be
made.

26. Termination for Unlawful Acts

26.1. The Procuring Entity may terminate this Contract in case it is determined
prima facie that the Supplier has engaged, before or during the implementation
of this Contract, in unlawful deeds and behaviors relative to contract
acquisition and implementation. Unlawful acts include, but are not limited to,

the following:

(a) Corrupt, fraudulent, and coercive practices as defined in [TB Clause
3.1(a)

(b} Drawing up or using forged documents;

{c) Using adulterated materials, means or methods, or engaging in
production contrary to rules of science or the trade; and

(d) Any other act analogous to the foregoing.

27.  Procedures for Termination of Contracts
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27.1.  The following provisions shall govern the'procedures for termination of this
Contract:

(a)

(b)

(©)

(d)

{e)

®

(g}

Upon receipt of a written report of acts or causes which may constitute
ground(s) for termination as aforementioned, or upon its own initiative,
the Tmplementing Unit shail, within a period of seven (7) calendar
days, verify the existence of such ground(s) and cause the execution of
a Verified Report, with all relevant evidence attached;

Upon recommendation by the Implementing Unit, the Head of the
Procuring Entity shall terminate this Contract only by a written notice
to the Supplier conveying the termination of this Contract. The notice
shall state:

(1) that this Contract is being terminated for any of the ground(s}
afore-mentioned, and a statement of the acts that constitute the
ground(s) constituting the same;

(i)  the extent of termination, whether in whole or in part;

(i)  an instruction to the Supplier to show cause as to why this
Contract should not be terminated; and

(iv)  special instructions of the Procuring Entity, if any.

The Notice to Terminate shail be accompanied by a copy of the

Verified Report;

Within a period of seven (7) calendar days from receipt of the Notice
of Termination, the Supplier shali submit to the Head of the Procuring
Eatity a verified position paper stating why this Contract should not be
terminated. If the Supplier fails to show cause after the lapse of the
seven (7) day period, either by inaction or by default, the Head of the
Procuring Entity shall issue an order terminating this Contract;

The Procuring Entity may, at anytime before receipt of the Supplier’s
verified position paper described in item (d) above withdraw the
Notice to Terminate if it is determined that certain items or works
subject of the notice had been completed, delivered, or performed
before the Supplier’s receipt of the notice;

Within a non-extendible period of ten (10) calendar days from receipt
of the verified position paper, the Head of the Procuring Entity shatl
decide whether or not fo terminate this Contract. It shall serve a
written notice to the Supplier of its decision and, unless otherwise
provided, this Contract is deemed terminated from receipt of the
Supplier of the notice of decision. The termination shall only be based
on the ground(s) stated in the Notice to Terminate;

The Head of the Procuring Entity may create a Contract Termination
Review Committee (CTRC) to assist him in the discharge of this
function. All decisions recommended by the CTRC shall be subject to
the approval of the Head of the Procuring Entity; and
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28.

29,

36.

(h)  The Supplier must serve a written notice to the Procuring Entity of its
infention to terminate the comtract at least thirfy (30) calendar days
before its intended termination. The Contract is deemed terminated if it
is not resumed in thirty (30} calendar days after the receipt of such
notice by the Procuring Entity.

Assignment of Rights

The Supplier shall not assign his rights or obligations under this Contract, in whole or
in pait, except with the Procuring Entity’s prior written consent.

Contract Amendment

Subject to applicable laws, no variation in or modification of the terms of this
Contract shall be made except by written amendment signed by the parties.

Application

These General Conditions shall apply to the extent that they are not superseded by
provisions of other parts of this Coniract.
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Section V. Special Conditions of Contract

GCC
Clause

1.1(g) | The Procuring Entity is the Department of Budget and Management (DBM).

1.1 (i) | The Supplieris:

1.1(j) | The Funding Source is:

The Government of the Philippines (GOP) through the authorized appropriations under the
FY 2015 General Appropriations Act.

1.1 (k) | The project site is:

Department of Budget and Management
DBM Bldg. 111, Ground Floor,
Geeneral Solano St., San Miguel, Manila

5.1 The Procuring Entity’s address for Notices is :

Department of Budget and Management
Administrafive Service

DBM Building I, Gen. Solano St.

San Miguel, Manila

Tel No. (02) 735-4902

Fax No. (02) 735-4979

The Supplier’s address for Notices is:

[io be inserted at time of contract award]. o
10.2 Appropriate withholding taxes shall be deducied from the actual monthly payments.
0.4 No further instructions.
13.4(c) | No further instructions. _
16.1 Upon delivery, the Goods (cellular phone units and SIM cards) shall be accepted by the

Procuring Entity (Administrative Service) as to quantity only. The inspection will push
through as scheduled even in the absence of the Supplier’s representative, as long as the
laiter was duly nofified, and the results of the inspection conducted by the Procuring Entity
shall be final and binding upon the Supplier. The inspection and tests that will be conducted

shall be in accordance with Section VII Technical Specifications as to quantity, operating
system and processor.

17.3 The Supplier shall replace supplied Goods (cellular phone units and SIM cards) that are
found defective, within seven (7) calendar days from date of delivery, provided that this shall
not relieve the Supplier of any warranty obligations under this Contract.

174 Not applicable.
19 Subject to GCC Clauses 18 and 22, if the Supplier fails to satisfactorily deliver any or e 050
48 ; :
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the Goods and/or to perform the Services within the period(s) specified in this Contract
inclusive of duly. granted time extensions if any, the Procuring Entity shall, without prejudice
to its other remedies under this Contract and under the applicable law, deduct from the
Contract Price, as liquidated damages, the applicable rate of one tenth (1/10) of one (1)
percent of the cost of the unperformed portion for every day of delay until actual delivery or
performance. The maximum deduction shall be ten percent (10%) of the amount of contract.
Once the maximum is reached, the Procuring Entity shall rescind the Contract pursuant to
GCC Clause 23, without prejudice to other courses of action and remedies open to it.

211

No additional provision.
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REPUBLIC OF THE PHILIPPINES

'DEPARTMENT OF BUDGET AND MANAGEMENT
GENERAL SOLANO ST., SAN MIGUEL, MANILA -

NOTICE OF AWARD

June 11, 2015

MR. JUAN VICTOR I. HERNANDEZ
Head, Corporate Business Department
Smart Communications, Inc.

6799 Ayala Avenue.

Makati City

Dear Mr. Hernandez:

Based on Dergartment of Budget and Management - Bids and Awards Committee Resolution
No. 2015- .27, we are pleased to inform you that the contract for the Project, “Provision of
Cellular Phone Lines,” is hereby awarded to your company in the amount of Two Million Two
Hundred Thousand Pesos (P2,200,000.00).

In this regard, you are hereby required to post a performance security in the amount and
form stated in Section 39 of the Implementing Rules and Regulations of Republic Act
No. 9184 within ten (10) calendar days upon receipt of this Notice.

Very truly yours,

1&5;—‘{:%%:_ pa——
FLORENCIO B. ABAD _giih»
Secretary y
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ASIA INSURANCE (PHILIPPINES) CORPORATION

(Formerly Asia Traders Insurance Corporation)

fiferdla Office : 15F, Tyiana Pitzs. Flaza Loranzo Rl Ieakati Offlce : 16/, Chatbam Housa, 116 Yalor sor. VA, Rullno Ste,
Blnands, Manits, Phillppihes 1606 B.O, Box 722 SHaleado

e, Makall Cliy, Phifippines.
Tk e, (632) 245 17 Fex e, (B32) 241 6257 .

Tel. Mo. (822} 845 3223 | Fax Wo, {532 B8 2509
AIPC BOND NO. G{16)-14576/NSMKT2

Rate - . 0.800000 ¢
| Premiumn 3,960.00
_ Doc. Stamps 525.00
| EVAT 47520
SURETY BOND
SF/NF 800.60
--- PERFORMANCE SECURITY -- or 702
KNOW ALL MEN BY THESE PRESENTS: TOTAL - sz

That we, SMART COMMUNICATIONS, INC. of Smarf Tower, 6799 Ayala Avenve, Makali Cily as
Principal, and the ASIA INSURANCE (PHILS.) CORPORATION, cluly organized and exisfing under and by
vitue of the lows of the Philippines with principol office ot Plaz Lorenzo Ruiz, Binendo Manilg,
Philippinas, as Surety, are held and firmly bound unto the DEPARTMENT OF BUDGET AND MANAGEMENT,
in the amount of PESOS: 51X HUNDRED SIXTY THOUSAND ONLY {P440.000.00), Philippine Cumrency for the
poyment of which, well and truly fo be made, we bind ourselves, our heirs, executors, administrators,
successors and assigns, joinily and severally, firmly by these prasenis,

The Conditions of this Obligation are as follows:

WHEREAS, the above-tbiounden Princlpat has entered into an agreement with the above Obligee to
underiake the "PROVISION OF CELLULAR PHONE LINES”, as per Nofice of Proceed dated June 11, 2015, o
copy of which Is hereto attached for reference;

Provided, however, that the liabliity of the Surety Compuany under this bond shall be proportionately
. decrensed by the percentage of completion of the work and materdals used in this project;

WHEREAS, this bond is condifioned o guarantee actual damages In relation 1o the faithful
compliance of the Principal to complete the above-mentioned project. Provided, however, that the fab#ity
of the Surety under thils bond shall in no case EXCEED the amount of PESOS: SiX HUNDRED SIXTY THOUSAND
ONLY {P£40,000.00), Philippine Cumency:

“This Surety bond callable upon demdnd Issued by a surety or insurance company duly ceriified by
‘the Insurance Commission as authorized 1o issue such seculy”. '

-=00[ NOTHING FOLLOWS JOo=-

WHEREAS, the afore-menfioned obligee requires said principal fo give o good and sufficient -
kond in the above stated sum to secure the full and faithful performance on histher port of said
undertakings.

NOW, THEREFORE, if the Principat shall well and fruly periorm cnd fulfill all the undertakings,
covenants, terms, conditions, and agreements sfipuiated above, then this obligofion shall be null and
void: otherwise if shal remain in full force and effect, .

Liabifity of ASIA INSURANCE (PHIUPPINES) CORPORATION under this bond will expire on
Jung 11, 2014 and 1his Bond will deemed oviomatically cancelied fifieen (15) days ofter its expirotion,
unless ASIA INSURANCE [PHILIPPINES) CORP. Is notified in wiiting within period of any existing obligalion
thereunder. It is hereby further agreed and understood that no action, at low or equity shall be
brought aguainst the Surely under this bond unless the same is brought before o competent Court
within one yedr ftom the dole sald wiitien nofice of any existing obligations is received by the Surety,
as herain slipulcied. - .

- IN ' WITNESS WHEREOF, we have set our hands and signed our names on this 26ih day of June,
2015, in the Cily of Manila, Philippines.

SMART COMMUNICATIONS, INC.
{Frincipal)

------------------------------------------

Witnass o Principal

00°56% dHd

dWV.LS ALY LNIWNDIOO

I€102192/90 4 L0LBFO000S F

0E0DQYENLSDISdHE L‘3098

LOIDA B. TRINIDAD c¢/o AIPC
Withess 1o Surety




ASIA INSURANCE (PHILIPPINES) CORPORATION

(Formerly Asia Traders Insurance Corporation)

Marla Oflee: : 15/F, Tviana Plaze, Plazs Lorenen Rulz Makal QOffice : 15/F, Chathats Ha 3 Aufino
Binonde, Manlle, Plillppinea 5096 £.0, Box 722 Salueds \@age, Maka?l%h?:nmllm;; 9 Veloro cos LA 8
Telk No. (532 241 5201; Fax o, (632) 245 4257 Tel. No. {652} 845 3223 ; Fox Mo, (537) 289 2308

DOCUMENTARY STAMP

AIPC BOND NO. G(16)-14574/NSMKT2 J

ACKNOWLEDGEMENT

REPUBLIC OF THE PHILIPPINES
CITY OF MANILA }5.8.

In the Cily of Manila, Philippines, this 26th day of June, 2015, personally
appeared before me;

JUAN VICTOR I. HERNANDEZ with Social Security No. 33-4448884-4 in his capacity as
Head, Smart Enterprise Sales and Markeling of SMART COMMUNICATIONS, INC. with
Tax Identificafion No. 197-779-105;

LEONIDES $. DE LEON with Social Secuiity System No. 33-1310799-8, in his capacity as
Manager, Surefy Department of ASIA INSURANCE {PHILIPPINES) CORPORATION with
Tax ldentification No., 000-740-925: '

who executed the foregoing document, which they confirmed and ratified,
declaring the same fo be their free and voluntary act and deed and as well as the
free and voluntary act and deed of the comporations represented herein.

Doc. No. : 226
Page No. 44
Book No., Vi

Seriesof : 2015 - , .

Y MEO M. MONFORT

IQFARY PUBLIC

Bl December 31, 2015
PTR No. 4755880, January 13, 2015, Makati City
126 Amorsolo St., Legaspi Village, Makafi City
Roli No. 27932
IBP No. 932445, November 08, 2013, Pasay City



ASIA INSURANCE (PHILI@PPfNES) CORPORATION

(Formerly dsia Traders Insurance Corporation)
mﬁmﬁ;‘%ﬁw@::ﬂﬁé ;ﬂggaam;omﬂz Makat (ibce : THF, Chatham House, 116 Vakero cor. VLA, Rufng Ste.

Salvede Village, hakat Gily, Phippines
Tek No. {§32) 241 5301; Fax Mo. {632 2417 6257 Tet Mo, {682) 845 3233 ; Fa Noﬁgiz} EB8 2340

BOCUMENTARY STAMP
N\ PHP 10.00

AIPC BOND NO. G{16}-14576/NSMKT2 ‘

I ;
| 15000049105

" AFFIDAVIT OF JUSTIFICATION

REPUBLIC OF THE PHILIPPINES )
CITY OF MANILA ] SS.

LEONIDES 5. DE LEON of the ASIA INSURANCE {PHILIPPINES) CORPORATION, having
been duly sworn, states and deposes that the said ASIA INSURANCE (PHILIPPINES)
CORPORATION, is g corporation duly organized and existing under and by virlue of -
the laws of the Philippines and duly authorized to execute and fumish surety bonds
for dll purposes within said country and that it is actually worth the amount specified
in the lforegoing undertaking, to wit: PESOS: SIX HUNDRED SIXTY THOUSAND ONLY
(P660,000.00), Philippine Currency over and above dfl just debts and obligations and
property exempt from execution, and that it has no pending obligation demandable
and outstanding in any amount to the Govemment or any of its agencies as of the
last day of the month proceeding the date the bond is issued or posied.

Asia Insurance (Philippines) Corporalion
A 7409

SUBSCRIBED AND SWORN to before me this 26th day of June, 2015, at Maonila,
- Philippines, affiant exhibiiing to me his Sociatl Security System No. 33-1310799-8;

Doc. No, : 227

PageNo. : 46

Book No. : VI _ B
: 015

Series of | 2015 , _

4
AT r"/' ’! 0 M. MONFORT

atil December 31, 2016

PTR No. 4755880, January 13, 2015, Makati City
126 Amorsolo St., Legaspi Village, Makati City
Roll No. 27832 :
IBP No. 932445, November 08, 2013, Pasay City



Blg. 2013/25-R
{No.) 2013/25-R

245
Republika ng Pilipinas
Republic of the Philippines
Kagawaran ng Pananalapi
Departmient of Finance:
HKOMISYON NG SEGURO
[NSURANCE COMMISSION

KATIBAYAN NG PAGKAMAYKAPANGYARIHAN
CERTIFICATE OF AUTHORITY

¥TO AY PATUNAY na ang ASIA INSURANCE (PHILIPPINES) CORPORATION .

{This is t certify that '

NG LUNGSOD NG MAYNILA, PILIPINAS

na isang pang DI-BUHAY
@ ' NON-LIFE
(FIRE, MARINE, CASUALTY & SURETYH

na kompanya ng seguro ay nakatugon sa lahat ng mga kailangang itinakda ng batas
msurance company, has complied 1ith all requirements of faw

- ng Pilipinas kaugnay sa gayohg mga kompanya ng seguro, kung kaya pinagkakalooban
of the Philippines relative to such irsurance companies, and it is hereby granted

nitong KATIBAYAN NG PAGKAMAYKAPANGYARTHAN upang makipagnegosyo ng
this CERTIFICATE OF AUTHORITY to transcct :

uri nig seguro na itinakda sa Htaas hanggang ikalabindalawa ng hatinggabi, ng ikatatlumpung
the class of insurance business above set forth tntil twelve o'clock micdnight, on the thirtieth

araw ng Hunyo, taong dalawampung libo’t labing-apat
day of June, year 2014

maliban kung agad na bawiin o pigilin ng may makatuwirang dahilan.
uriess sooner revoked or suspended for cause.)

Bilang KATUNAYAN NITO, inilagda ko ang aking pangalan
{In WITKNESS WHEREOF, [ huve hereurtia subscribed my name

at ikinintal ang Opisyal na Tatak ng aking Tanggapan
and caused my Official Seal to be affixed,

sa Lungsod ng Maynila, Filipinas. Ito ay may bisa
at the City of Manila, Philippines. This becomes

simula ika-isa ng Hulyo 2013,
effective on 1 July 2013.}

VALID UNTH.
MBER 3, 2045

o R
*AQ Mo, 34 issued on
April- 2, 1946

Drate lssuad:




REPUBLIC OF THE ?’H{f_}?}?{i\m&s
-DEPARTMENT OF BIIDGET AND MANAGEMENT
- GENERALSOLAML 27, AN MIGUEL, MANILA

NOTICE TO PROCERD
September §,, 2015

MR. JUAN VICTOR I. HERNANDEZ

Head, Corporate Business Daparty.ony

Smart Communications, Inc.

6799 Ayala Avenue |

Dear Mr. Hermandez: |

This is to Enfbrm vour company that performance of the io?:ai:";g:aﬁms spedfied in the attached |

Contract for the Project, Provision of Celtular Phone Lines; |shall commence upon receipt of this
Notice to Procaad. 5 :

Very trulyyours,
. HLORERGIG B ABAE o o
SEU'EIE’#)/ . - /

.



