
CONTRACT No. 2014-21
DEPARTMENT OF BUDGET AND MANAGEMENT (DBM) ISO

9001:2008 QUALITY MANAGEMENT SYSTEM (QMS)
INITIAL CERTIFICATION AUDIT

THIS CONTRACT made and entered into by and between the following:

DEPARTMENT OF BUDGET AND MANAGEMENT, a government agency
created by virtue of the laws of the Republic of the Philippines, with
principal office address at General Solano St., San Miguel, Manila,
represented herein by its Secretary, FLORENCIO B. ABAD, hereinafter
called the "DBM"j

- and -

CERTIFICATION INTERNATIONAL PHILIPPINES, INC., a corporation
duly organized and existing under the laws of the Philippines, with office
address at Unit 601, OMM-CITRA Building, San Miguel Avenue, Ortigas
Center, Pasig City, represented by its Managing Director, RENATO V.
NAVARRETE, hereinafter referred to as the "SERVICE PROVIDER".

WIT N E SSE T H:

WHEREAS, the DBM conducted a public bidding for the DBM ISO 9001:2008 Quality
Hanagement System (Q~1S) Initial Certification Audit <lnd the bid of the Service Provider in
the total amount One Million One Hundred Seventy Thousand Three Hundred Forty Pesos
(Pl,170,340,OO) (hereinafter called the "Contract Price");

WHEREAS, the Notice of Award was issued to the Service Provider on September
11,2014, and Supplier posted its performance security on September 17, 2014;

NOW, THEREFORE, for and in consideration of the foregoing premises, the parties
hereby mutually stipulate and agree as follows:

1. In this Contract, words and expressions shall have the same meanings as are
respectively assigned to them in the General and Special Conditions of Contract
referred to in Annex D and E, respectively.

2. The following documents shall form and be read and construed as part of this
Contract:

Annex A
B
C
D
E
F
G

Bid Form
Schedule of Requirements
Technical Specifications
General Conditions of Contract
Special Conditions of Contract
Notice of Award
Performance Security
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3. In consideration of the payments to be made by the DBM to the Service Provider, the
Service Provider hereby covenants with the DBM to provide the Goods and Services
and to remedy defects therein in conformity with the provisions of the Contract.

4. The DBM hereby covenants to pay the Service Provider, in consideration of the
provision of the Goods and Services and the remedying of defects therein, the
Contract Price or such other sum as may become payable under the provisions of the
contract at the time and in the manner prescribed by the Contract.

IN WITNESS WHEREOF, the parties hereto have signed this Contract on this I,;-tn day of
Ochw , 2014 at Malacanang, Manila, Philippines.

DEPARTMENTOF BUDGET
AND MANAGEMENT

By:

•••.,,-~=~~;:;;:;;;!----

FLORENCIO B. ABAD
Secretary

~
CLOTILDE DRAPETE
Director, SPIB

CERTIFICATION INTERNATIONAL
PHILIPPINES, INC.

By: . J;---/ ,/' -
IL! 1/1 -C'>

RENATO V. NAVARRETE
Managing Director

SIGNED IN THE PRESENCEOF

"

&'Q* (;IfGl(v(U[Lf-~cct- u
q /11t./J.fJ { 'f



ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES)
CIT Y 0 F MAN I LA) 5.5.

BEFORE ME, a Notary Public for and in the City of , Philippines on this
___ day of , 2014 personally appeared the following:

NAME

FLORENCIO B. ABAD

RENATO V. NAVARRETE

VALID ID

DBM ID NO. 3706

VALID UNTIL

2014

i<nown to me to be the same persons who executed the foregoing Contract and who
acknowledged to me that the same is their free and voluntary act and deed and of the
entities they respectively represent.

This CONTRACT for the Project "DBM ISO 9001:2008 Quality Management System (QMS)
Initial Certification Audit" was signed by the parties and their material witnesses on each and
every page thereof.

WITNESS MY HAND AND SEAL this 1')' '"

Doc No 50\
Page No \.)
Book No~_;
Series of 2014.

day of OC-'\"OG.E;ll.. ,2014.
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BID FORM

Depadmerr or Budget and Management
r.- r"', •• + s-

--l :l,.'ir f~l ':::,~rtnlirl(?ci iil,:" aiddin(:::J Documenis including 3id Bulleting Numbers (inser~ number),
iI,e lec~:r:..' c,t w~~ich is hereby duly acknovv'!edged, we, the undersigned. offer to the DBM, our
,,_,v'ct"' iu' lile projec', "DBM ISO 9001:2008 QMS Initial Certiiicatian Audit" in conformity with
"-,s , __,e ~ic'e:,-,g DoclJmen,s for tl,e slJm ONE MILLION ONE HUNDRED SEVENTY THOUSAND THREE
HUNDRED FORTY (P 1,170,340,00) or such OTher sums OS my be oscertoined in occordance with 1I",e

:C~':'2~1~loe":.r ~.''T!'=-s~,(:::.d fnG("~e ;]ur! ::;! j!~is bid,

P35 I , I 02,00

P234,068,00
P292,585.00
P292,5B5,00

COST
(inclusive of VAT)

Pi, i70,340.00

25%
20%

ON
TOTAL
COST
30%

25%
1 OO~{,

%SHARE

TOTAL

I
I__________ L

AUGl1 f-'!on arc .A.uait i~eport for I
StcJqe 1 I
A,'.;dtt Report fer Si0-fie2 \

..Yr~nl SlHV8ii1flnCB AIJ(iit Reoort t
__ --C.J_ r

_ 3!.J_l '~eijlonce ~c.Et Repor t

2
,) ----j

j
-~-------------'-------'----------- _.~

'./Ij,,?, '_Ir"'cje!-tf)~-'2. if 0'_'( Bid is accepted, to deliver the goods in accordance with the delivery
~::~"""':t.:!s$~ecifi6G in ~heSchedule of ReqL.:irernents .

•f '.Ir 2.i,j is ;-Jcr.eptecL vv'e undertokB to prO",Jide 0 performance security in the form,

ufTluVril~. (.;uj v.••-ithin the tirnes specified in the Bidding DocUll1ents.
<--; '~]r'-~ '. nbide DY Ti:is 5i,j for ine Bid Vaiidity Period Specified in BDS provision jar ITB

~ :.": ":!1'.; " ~'!'..:!!~'~;"'~::~[1:)!r~(jl~~gUP0:l u~c;;c~~ncybe ucceptec at Gny j:rne ::Jelore ale

i'r-d;l 1:1 frYr"11r_,1 Conlr'Jci pfer~V~"Hr:?dand executed, this Bid, together with your written
....'- eC'"\Jrce -Ilerec~onel your Notice of t~ward.sl*1o:1be binding upon us.

We u,-,delsto,-,d Ihot ,/OU Ofe not bound 10 accept the lowest or any Bid you may receive,
\!' :- ":'er~:l. '-:nfirn- HlC;: .•'IF: cor;,\=!v with the eligibility requirements as per ITBClause 5 of

J-<:;,-,-.'=:'''-'c ....~.c'~t ..

Rd-':AiO "/ f~;'\jARRETE
MANAGiNG DIRECTOR
CERTIFICATION INTERNATIONAL



DaM BREAKDOWN OF CONTRACT PRICE

PRICE COMPONENT AMOUNT IN PHILIPPINE PESO (Vat
Inclusive) _

SLt..Gf. , i\IJD!T (A,urii! ?jnn & Audit
_Report 1'01 Stag~ 1) _

"""r,,-J .,':=:I (WH.:: ,'" ccornri'!oootion
.!:..Jdir Fees end OJ2erolionol Cost

SUB TOTAL

P:5S. '1 i0.L
P315.991.8
P 351, 102~.O,-,O ---~

~
5TAGE 2 .".IJDIT(Audit Re~ort for S_tage 2) _

TCCl\/'O'! ,:,nc!.Accommodation P23,406.8
pJdiT Fses Ope'otlono! Cost, end I P21O.661.2

Certificotion fee.:..:..-:=---------------
SUR TOTAl. ! p_~.3&,068.00 .----- ~i

!------+-------------------,
i'IR<;T '\1I!?\!Fill -"NeE AUDiT '__ -------------------j

_____ T,!J.jE:' :;n~: Ac:::onlmodo_ti,_-,r_, I P29.258.5
r'vJ;1 FGcS CJI-Ilj C)peI0tior.!-ol Cost I P263,3~?_.5 ---

SliP. TOTAL i P292,585.00_______ I~-'---------c
f"- •••••••••••••••• .- •••••••••• , •••••••••.• - ••• a •••••..• _ !
J l_"-- .••••,;' ••0 ••0 i; .•."'-:.i.':.c:~::,', !C:'.'i:-=~,-"C..::"'::,'.V~'v~-,-,ii ---, --i

~rCJ\felO!lei Ace ornrnoooti e>r:Jc..:P--,2'-'.9-,-" 2"'5:..::8:.:..5"- ---<

..1.udit Fee~ ane ()perctIC:io! Cost P263,326.5-------------~
SUB TOTALl P292j85~OO

1

TOTAL CONTRACT pRTCE1P"l, 170,340.00

-~. -
RENATO V. NAVARRETE
f't,ANAGiNG DIRECTOR

C ERT!F!CATION !NTERNft.TIONI'.l
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Section VI. Schedule of Requirements
The delivery schedule expressed as weeks/months stipulates hereafter a delivery
date which is the date of delivery to the project site.

Item I Descriotion Deliverable I Deliverv Schedule

I 2014
1 I Submission of an Audit Audit Plan and From receipt of the Notice to

Plan, Completion of Stage Audit 1 Ploceed but not later than

Stage 1 Audit. and Report September 30,2014

Submission of Stage 1
Audit Report

2 Completion of Stage 2 Stage 2 Audit Not later than October 31,2014

Audit, and Submission of Report
Staae 2 Audit Report

3 Issuance of ISO ISO9001 :2008 Within 7 calendor days from

9001 :2008 Certificate receipt of Stage 2 Audit Report

Certificate to the DBM without non-conformities: or in
case of non-conformities,
submission by the DBM Overall

I
QMR of the corrective action plan

I
that isdetermined by the
Certification Body (CBj as
compliant

2015
4 CompleTion of 1st Year 1st Year In accordance with the

Surveillance Audits, and Surveillance surveillance program issued by the

Submission of 1;1 Year Audit CB which should not be later than
I I Surveillance Audit Report 12months from the lost day of The

Report conduct of the Staae 2 Audit

2016
5 Completion of 2nd Year 2nd Year In accordance with the

Surveillance Audits, and Surveillance surveillance program issued by the

Submission of 2M Year Audit Report CB which should not be later than

Surveillance Audit 12months from the last day of the

Report conduct of the 1st Year
Surveillance Audits

AV&tJt1 ,?q 1$11
Dale

Note: Delivery Schedule may be adjusted in cases of force majeure or fortuitous event as
described in GCC Clause 22 or in other justifiable circumstances subject to the approval of the
Overall QMR.
I hereby certify to comply and deliver all !0he,above requirements.;/// '-/ .-k-
(.clZm\(:~i\o>,{ 1,~meNl\W"''''L /1 {/ 1~~

?\\\LIPPI'-!e,:, INC RefiATD V. NAVAPRFH
Name of Company/Bidder Signature Over Printed Name of

the Authorized Signatory



Section VII. Technical Specifications
Bidders must state either "Comply" or "Not Comply" or any equivalent term in
tile column "Statement of Compliance" against each of the individual
parameters of each "Specification", Please do not just place check in the
bidder's "Statement of Compliance".

-
BIDDER'S

ITEM/DESCRIPTION STATEMENTOF
COMPLIANCE

The CERTIFICATIONBODY is, at the
minimum, a Department of Trade and
Industry - Philippine Accreditation
Office (DTI-PAO) Accredited
Certification Body with PNS ISO/IEC COMPLY
17021 :2011 to provide Quality
Management Systems (QMS)
certification to ISO 9001 :2008 for L75:
Public Administration scooe.
The CERTIFICATIONBODY sholl conduct
ISO 9001 :2008 Certification Audit of the
DBM QMS being implemented by all
tile Bureaus/Services/Offices (B/S/O) in
the Department and issue the
corresponding C'?rtificote for the
purpose. The Certification procedure
to be used is that of Multiple Sites thru
Sampling Method following the IAF
Mandatory Document 1:2007. The COMPLY

following sites 11 sholl be covered by
the audit procedure:
I. Central Otfice
a. Office/Service

1. Office of ti,e Secretary
2. Internal Audit Service
3. Administrative Service
4. Financial and Management
Service
5. Training and Information

I Service
6. Information and
Communications Technology
Systems Service
7, Comorate Plannina and



Reforms Service
8. Legal Service

b. Bureaus
1. Systems and Productivity
Improvement Bureau
2. Organizafion, Position
Classification and
Compensation Bureau
3. Fiscal Planning Bureau
4. Budget and Management
Bureau (BMB) - A
5. BMB - B
6. BMB-C
7.BMB-D
8. BMB - E
9.BMB-F
10. BMB - G
11. Budget Technical Service

ITEM/DESCRIPTION

II. Regional Offices (ROs)
a. National Capital Region
(NCR) RO
b. RO NO.1
c. Cordil18ra Aciministrative
Region (CAR) RO
d. RO No. II
e. RO No. III
f. RO No. IV-A
g. RO No. IV-B
h. RO No. V
i. RO No. VI
j. RO No. VII
k. RO No. VIII
I. RO No. IX
m. RO No. X
n. RO No. XI
o. RO No. XII
p. RO No. XIII

Ti,e CERTIFICATION BODY shall have
adequate technical and
management capability in conducfing
I the audit.

COMPLY

BIDDER'S
STATEMENT OF
COMPLIANCE

COMPLY

COMPLY

-I
I



I The CERTIFICATION BODY sholl have
I the capacity to deploy the necessary COMPLY
i number of kev experts per site.
The CERTIFICATION BODY sholl submit
documents os stated in Section VI. COMPLY
Schedule of Reauirements.
The CERTIFICATION BODY sholl

I coordir,ate .fiith the DBM O'lerall
I Quality Management Representative COMPLY

(QMR) on all matters relating to
I contract im[2lementation.
I The CERTIFICATION BODY or any

person/entity connected to the DBM
certification audit shall maintain strict
confidentiality of the final audit results COMPLY
and shall disclose the same only upon
clearance of DBM Overall QMR.
The CERTIFICATION BODY sholl. within

I fifteen (15) days from the end of
I contract, turn over to the DBM Overall
QMR all documents pertaining to the
implementation of this project, such os,
but not limited to, pending COMPLY

documentary requests within its
custody or control or within the
cc;,tody or control of !Jny person/entity
ooeratina on its behalf.

Note: See Annex A for complete details of number of DBM Personnel as of July
15, 2014. In the actual implementation of the Project, the number of DBM
personnel may differ from such initial headcount as indicated in Annex A.

I_hereby certify to comply with all the aba0v.~915nica~ecifications.
UI"fIrICi1TIO'" INT€j'(NA1ICNA L 'I{/ ((:A.----Cfl

f'H/L.lrPINE'{, INc. R NA10 V. I,JAVN?RfTf; AUhU~T ;;q JP/1
Name of Company/Bidder Signature Over Printed Name of Date

the Authorized Signatory



General Conditions of Contract
I. Definitions

I. J. In this Contract. the !ollowing terms shall be intcrpreted as indicated:

(a) "The Contract"' means the agrccment cntcred into betwecn the
I'wcunng I:ntlly and the Supplicr. as recorded in thc Contract Form
signcd by the partics. including all attachments and appendices thereto
and all documents incorporated by refercnce thcrein.

Ib I "The Contract Price" means the pricc payablc to the Supplier under the
Contract lor the full and propcr performance of its contractual
obi igations.

(e) 'The Goods" means all of the supplies. equipmcnt. machinery. sparc
palis. othcr matcrials and/or gcneral support serviccs which thc
Supplicr is required to provide to the Procuring Entity undcr the
Contract.

Id) "The ~ervice<;" means those serviccs ancillary to thc supply of thc
Goods. such as transportation and insurance. and any othcr incidcntal
serviccs. such as installation. commissioning. provision of technical
assistance. training. and other such obligations of the Supplicr covcred
undcr thc Contract.

(c) "GCe' I11c~n~ the GC:lcral Conditions of Contract contained In this
Section.

(1) "SCC' mcans thc Spccial Conditions of Contract.

(g) "The Procuring Entity" means the organization purchasing thc Goods.
as named in the Sec.

(h) "The Procuring Entity's country" is the Philippines.

(i) "Thc Supplicr" mcans the individual contractor. manufacturcr
distributor. or tlrm supplying/manufacturing the Goods and Scrvices
under this Contract and named in the Sec.

til Thc "Funding Sourcc" means the organization named in the Sec.

Ik) "Thc Pro.icct Si tc." where appl icable. mcans thc placc or places named
in thc Sec.

(1) "Day"mcans calendar day.

(m) Thc "EI"1Ccti\'c Datc" of the contract will be the date of reccipt by the
Supplier of the "'olice to Procccd or the datc provided in the I':otice to
Procecd. Pcrformance of all obligations shall bc reckoned from the
Effcctive Date of thc Contract.

f'fWXJJ



(n) "Veritied Report" refers to the rcp0rl submitted by the Implementing
L'nit to the Head of thc Procuring Entity setting I,mh its findings as to
the e:-;istence of grounds or causes for tennination and e:-;plicitly stating
its recommendation for the issuance of a Notice to Terminate.

2. Corrupt, Fraudulent, Collusive, and Coereive Practices

~,I, Unless otherwise provided in the SCc. the Procuring Entity as well as the
biddcrs, contractors. or suppliers shall observc the highest standard of ethics
during the procurement and e:-;ecution of this Contract. In pursuance of this
policy. the Procuring Entity:

(a) dclines. for the purposes of this provision. thc terms set forth below as
foIIO\\s:

(i) "corrupt practice" means behavior on the part of orticials in the
public or private sectors by which they improperly and
unlawfully enrich themselves. others. or inducc others to do so.
by misusing the position in which thcy are placed. and it
includes the offering. giving. receiving. or soliciting of
anything of value to inlluence thc action of any such orticial in
th" procurement process or in contract e:-;ecution; entering. on
behalf of the Govcrnment. into any contract or transaction
manifestly and grossly disadvantageous to the same. whethcr or
not the public ot1iecr profitcd or will profit thereby. and similar
acts as provided in Republic Act 3019.

(ii) "ti'audulent practice" means a misrepreselllation of facts in
order to inlluence a procurement process or the e:-;ecution of a
contra"t to the detriment of the Procuring Entity. and includes
collusive practiccs among Bidders (prior to or after bid
submission) designed to establish bid priccs at artificial. non-
competitive levels and to deprive the Procuring Entity of thc
bcneflts of free and open competition,

(iii) "collusiw practices" mcans a scheme or arrangemcnt between
[\10 or more Bidders. with or without the knowledgc of thc
Procuring Entity. designed to establish bid priccs at artificial.
non-compctitive lewis,

(i\ ) "cocrci\ e practiccs mcans harming or threatening to harm.
dircetly or indirectly. persons. or thcir property to inllucnce
their participation in a procurement process. or affect the
cx('('ution or a contract:

(\,) "obstrueti\'e practice" is

(aa) delibcrately destroying. lillsifying. altering or
concealing of e\'idenee material to an administrative
proceedings or investigation or making fillse statements
to il1\'Cstigators in order to materially impede an



administrative proceedings or investigation of the
Procuring Entity or any foreign government/foreign or
international llnaneing institution imo allegations of a
corrupt. fraudulent. coercive or collusive practice;
and/or threatening. harassing or intimidating any party
to prevent it from disclosing its knowledge of matters
rele\anl to the administrati\'c procccdings or
investigation or from pursuing such proceedings or
investigation: or

(bb) acts intcnded to materially impede the exercise of the
inspection and audit rights of the Procuring Entity or
any foreign government/foreign or international
tinancing institution herein.

(b) will reject a proposal for award if it determines that the Uidder
recommended for award has engaged in any of the practices mentioned
in this Clause for purposes of competing for the contract.

Further the Funding Source. Borrower or Procuring Entity. as appropriate. will
seck to impose the maximum civil. administrative and/or criminal penalties
available under the applicable law on individuals and organizations deemed to
be involved with any of the practiees mentioned in GCC Clause 2.1 (a).

Inspection and Audit by the Funding Source

Thc Supplier shall pennit the Funding Source to inspect the Supplier's accounts and
records relating to the performance of the Supplier alld to have thelll audited by
auditors appointed by the Funding Source. if so required by the Funding Source.

4. Governing Law and Language

.J.I. This Contract shall be interpreted in accordance with the laws of the Republic
of the Philippines .

.J.2. This Contract has been executed in the English language. which shall be the
binding and controlling language for all matters relating to the meaning or
interpretation of this Contract. All correspondence and other documents
pertaining to this Contract exchanged by the parties shall be written in
Engl ish.

5. :\'otices

5. J. Any notice. request. or consent required or permitted to be given or made
pursuant to this Contract shall be in writing. Any such notice. request. or
consent shall be deemed to have been given or made when received by the
concerned party. either in person or through an authorized representative of
the Party to \\hom the communication is addressed. or when sent by registered
mail. telex. telegram. or facsimile to such Party at the address speeitied in the
Sec. which shall be elTective when deli\'ered and duly received or on the
notice's effective date. whichever is later.

,
'1- .
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5.2. A Party may change its address for notice hereunder by giving the other Party
notice of such change pursuant to the provisions listed in the see for GCC
Clause 5.1.

6. Scope of Contract

6. i. The GOODS anJ Rdat~J S~lyic~s to be provided shall bc ~s spccified In
S~ction VI. Schedule of Requirements.

6.2. This Contract shall include all such items. although not specifically
mentioned. that can be reasonably inferred as being required for its completion
as ie such items were expressly mentioned herein. Any additional
requirements for the completion of this Contract shall be provided in the sec.

7. Subcontracting

7.1. Subcontracting of any portion of the Goods. if allowed in the BDS. does not
relieve the Supplier of any liability or obligation under this Contract. The
Supplier will be r~sponsible for the acts. defaults. and negligence of any
subcontractor. its agents. servants or workmen as fully as if thesc were the
Suppl kr' s own acts. defaults. or negligcnce. or those of its agents. scrvants or
workmen.

7.2. Subcontractors disclosed and identified during thc bidding may be changed
during the implementation of this Contract. subjcct to compliance with the
required qualifications and the approval of the Procuring Entity.

8. Procuring Entity's Responsibilities

8.1. \Vh~n~v<:r the performan~e of the obligations in this Contract rcquires that the
Supplier obtain permits. approvals. import. and other licenses from local
public authorities. the Procuring Entity shall. if so needed by the Supplier.
make its best effort to assist the Supplier in complying with such requirements
in a timely and expeditious manner.

8.2. The Procuring Entity shall pay all costs involved tI1 the performance of its
responsibiliti<:s in a~<:ordan~~ with GCC Clause 6.

9. Prices

9.1. For the given scope of \\"()rk in this Contract as awarded. all bid pric~s ar~
~onsidered tixed prices. and therefore not subject to price escalation during
~llntra~t impkm~ntation. except under extraordinary circumstances and upon
prior apprO\'al of th~ GPPB in accordancc with Section 61 of R.A. 9184 and
its IRR or except as provided in this Clause.

9.2 I'ric~s charged by the Supplier for Goods delivered and/or services per!ormed
under this Contract shall not ,'ary from the prices quoted by the Supplier in its
bid. with the exception of any change in price resulting li'om a Change Order
issued in accordance with Gee Clause 29.



10. Payment

10,1. Payments shall be made only upon a certitication by the Head of the Procuring
Entity to the effect that the Goods have been rendered or delivered in
accordance with the terms of this Contract and have been duly inspccted and
accepted, Except with the prior approval of the Presidcnt no payment shall be
made \,\r services not yet rendered or fur ,upplies alld materials not yet
delivercd IInder this Contract. Ten pcreent (10%) of the amount of each
payment shall be retained by the Proeuring Entity to cover the Supplier's
\\arranty obligations under this Contract as described in GCC Clause 17,

IIJ,~, The Supplier's request(s) for payment shall be made to the Procuring Entity in
\\riting, accompanied by an invoice describing. as appropriate. the Goods
delivered and/or Services performed. and by documents submitted pursuant to
the see provision for GCC Clause 6.2. and upon fultillment of other
obligations stipulated in this Contraet.

10.3. Pursuant to GCC Clause 10.2. payments shall be made promptly by the
Procuring Entity. but in no case later than sixty (60) days aftcr submission of
an invoice or claim by the Supplier.

lOA. unless otherwi,e 'pecified in the Sec. the currency in which paymcnt IS

made to the Supplier under this Contract shall be in Philippine Pesos.

II. Advance Payment and Terms of Payment

1 J .1. Advance payment shall bc madc only after prior approval of the President. and
shall not exceed titieen percent (15%) of the Contract amounl. unle,s
otherwise direeted by the President or in eases allowed under Annex ..[)" of
RA9184.

11.2. For Goods supplied from abroad. the terms of payment shall be as follows:

(a) On Contract Signature: Ten percent (10%) of the Contract Price shall
be paid within sixty (60) days from signing of the Contract and upon
submission of a claim and a bank guarantee for the equivalent amount
valid until the Goods me delivered and in the form provided in Section
VIII. Bidding Forms.

Ih) Un Deli\cry: Se\'enty percent (70%) of the Contract Price shall be paid
to the Supplier \\'ithin sixty (60) days after the date of receipt of the
Goods and upon submission of the doeuments (i) through (vi) spceitied
in the sec provision on Delivcry and Documents.

(c) On Acceptance: The remaining t\\'enty percent (20%) of the Contract
Pricc shall be paid to the Supplier within sixty (60) days after the date
of submission of the acceptance and inspection eertifieate for the
respccti\'e delivcry issued by the Procuring Entity's authorized
representative. In the event that no inspection or acceptance certiJicate
is issued by the Procuring Entity's authorized rcpresentative within
fOl1y live (45) days of the date shown on the delivery receipt the



Supplier shall have the right to claim payment of the remaining twenty
percent (20%) subject to the Procuring Entity's own verification of the
reason(s) for the failure to issue documents (vii) and (viii) as described
in the see provision on Delivery and Documents.

11.3. All progress payments shall first be charged against the advance payment until
thc laltcr has bccn fully cxhaustcd.

12. Taxes and Duties

The Supplier. whcther local or foreign. shall be entirely responsible for all the
necessary taxes. stamp dutics. lieense fees. and other such levies imposed for the
completion of this Contract.

13. Performance Security

13.1. Within ten (10) calendar days from receipt of the Notice of Award from the
Procuring Entity but in no case later than the signing of the contract by both
parties. the successful Bidder shall furnish the performance security in any the
forms prescribed in the IT!3 Clause 33.2.

J 3.:. The performancc sccurity posted in favor of the Procuring Entity shall be
forfeited in the event it is established that the winning bidder is in default in
any of its obligations under the contract.

13.3. The perlonnance security shall remain valid until issuance by the Procuring
Entity of the Cel1ificate of Final Acceptance.

13.4. The performancc security may be released by the Procuring Entity and
returned to the Supplier after the issuancc of thc Certificate of Final
Acceptance subject to the lollowing conditions:

(a) There are no pending elaims against the Supplier or thc surety company
filed by the Procuring Entity:

(b) The Supplier has no pending claims for labor and materials filed against
it: and

(e) Other tcrms spccified in the Sec.

13.S. In case of a reduction of the contract valuc. the Procuring Entity shall allow a
pl'llportional reduction in the original performance security. provided that any
sueh reduetion is more than ten percent (10%) and that the aggregate of such
reductions is not more than fifty perccnt (50%) of the original performance
sL"curity.

14. Use of Contract Documents and Information

1-1.1. The Supplier shall not. except lor purposes of performing the obligations in
this Contraet. without the Proeuring Entity's prior written consent. disclose
this Contract. or any provision thercof. or any specification. plan. drawing.



this Contract. or any provIsion thereat: or any specitication. plan. drawing.
pattern. sample. or information furnishcd by or on behalf of the Procuring
Entity. Any such disclosure shall be made in confidence and shall extend only
as far as may be necessary for purposes of such performance.

14.2. Any document. other than this Contract itselt: enumerated in GCC Clause 14.1
,"',11 ":Jnain the Plllp~rty vI' th~ Prvcuring Entity and shall be returncd (all
copies) to the Procuring Entity on completion of the Supplier's perfonnance
under this Contract ifso required by the Procuring Entity.

15. Standa rds

The Goods provided under this Contract shall conform to the standards mentioned in
the Section VII. Technical Specifications: and. when no applicable standard is
mentioned. to the authoritative standards appropriate to the Goods' country of origin.
Such standards shall be the latest issued by the institution concerned.

16. Inspection and Tests

16.1. Thc Procuring Entity or its represcntative shall have the right to inspect and/or
to lest the Goods to contirm their conformity to the Contract specifications at
no extra cost to the Procuring Entity. The see and Section VII. Technical
Specifications shall specify what inspections and/or tests the Procuring Entity
requires and where they are to be conducted. The Procuring Entity shall notify
,he Supplier in writing. in a timely manner. of the identity of any
representatives retained for these purposes.

16.2. If applicable. the inspections and tests may be conducted on the premises of
the Supplier or its subcontraetor(s). at point of delivery. and/or at the goods'
tinal destination. If conducted on the premises of the Supplier or its
subcontractor(s). all reasonable facilities and assistance. including access to
drawings and production data. shall be furnished to the inspectors at no charge
to the Procuring Entity.

16.3. The Procuring Entity or its designated representative shall be entitled to attend
the tests and/or inspections referred to in this Clausc provided that the
Procuring Entity shall bear all of its own costs and expenses incurred in
connection with such attendance including. but not limited to. all traveling and
board and lodging expenses.

16.4. The Procuring Entity may reject any Goods or any Pali thereof that fail to pass
any test and/or inspection or do not conl"(JrIn to the specilications. The
Supplier shall either rectify or replace such rejected Goods or pmis thereof or
make alterations necessary to meet the speeitications at no cost to the
Procuring Entity. and shall repeat the test and/or inspection. at no cost to the
Procuring Entity. upon giving a notice pursuant to GCe Clause 5.

16.5. The Supplier agrees that neither the execution of a test and/or inspection of the
Goods or any part thereof. nor the attendance by the Procuring Entity or its
representati,'e. shall release the Supplier from any warranties or other
obligations under this Contract.

,
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17. Warranty

17.1, The Supplier warrants that the Goods supplied under the Contract are new.
unused. of the most recent or current models. and that they incorporate all
recent improvements in design and materials. cxcept when the technical
specifications required by the Procuring Entity provides otherwise.

17.~, The Supplier further warrants that all Goods supplied under this Contract shall
have no defect. arising from design. materials. or workmanship or from any
act or omission of the Supplier that may develop under normal use of the
supplied Goods in the conditions pre\'ailing in the country of tinal destination.

17.3. In order to assure that manufacturing defects shall be cOITected by the
Supplier. a warranty shall be required fi'OIll the Supplier for a minimum period
specilied in the Sec. The obligation for the warranty shall be covered by. at
the Supplier's option. either retention money in an amount equivalent to at
least ten percent (10%) of every progress payment. or a special bank guarantee
equivalent to at least ten percent (10%) of the Contract Price or other such
amount if so specilied in the Sec. The said amounts shall only be released
after the lapse of the warranty period specilied in the see; provided.
ho\vewr. that the Supplies deliwred are free from patent and latent defects
and all the conditions imposed under this Contract have been fully mct.

17,-1 The Procuring Entity shall promptly notify the Supplier in writing of any
~!aims ::risin:; under this warranty. Upon receipt of such notice. the Supplier
shall. within the period specified in the see and with all reasonable speed.
repair ur replace the defective Goods or parts thereof: without cost to thc
Procuring Entity.

J 7.5. If the Supplier. having been nutified. fails to remedy the defect(s) within thc
period specified in GCC Clause J 7.4. the Procuring Entity may procccd to
take such remcdial action as may be necessary. at the Supplier's risk and
expense and without prejudice 10 any othcr rights which the Procuring Entity
may havc against the Supplier under the Contract and under the applicable
law.

18. Delays in the Supplier's Performance

18.1. Deli\ery of the Goods and/or performance of Services shall be made by the
Supplier in accordance with the time schedulc prescribed by the Procuring
Emity in Section VI. Schedule of Requirements.

18.:. II' at any time during the performance of this Contract. thc Supplier or its
Subcontractor(s) should cncounter conditions impcding timcly deli\wy of the
Goods and/or performance of Serviccs. thc Supplier shall promptly notify the
Procuring Entity in writing of the fact of the delay. its likely duration and its
causc!s), As soon as practicable aller receipt of the Supplier's notice. and
upon causes provided for under GCC Clause 22. the Procuring Entity shall
eyaluate the situation and may extend the Supplier's time for perfonnanee. in
\\hich case the extension shall be ratified by the parties by amendment of
Contract.



I N.3. Except as provided under GCC Clause 22, a delay by the Supplier in the
performance of its obligations shall render the Supplier liable to the imposition
of liquidated damages pursuant to GCC Clause J 9. unless an extension of time
is agreed upon pursuant to GCC Clause 29 without the application of
liquidated damages.

19. Liquidated Damages

Subject to Gee Clauses 18 and 22, if the Supplier fails to satisfactorily deliver any or
all of the Goods and/or to perform the Sen.ices within the period(s) specitied in this
Contract inclusiw of duly granted time extensions if any. the Procuring Entity shall.
w.ithout prejudice to its other remedies under this Contract and under the applicable
la\\ .. deduct li.om the Contract Price. as liquidated damages. the applicable rate of one
tenth (1/1 0) of one (1) percent of the cost of the unperformed portion for every day of
delay until actual delivery or performance. The maximum deduction shall be ten
percent (10%) of the amount of contract. Once the maximum is reached. the
Procuring Entity shall rescind the Contract pursuant to Gee Clause I. without
prejudice to other courses of action and remedies open to it.

20. Settlement of Disputes

"0.1. If any dispute or difference of any kind whatsoever shall arise between the
Procuring Entity and the Supplier in connection with or arising out of this
Contract. the parties shall makc every effort to resolve amicably such dispute
,ir Jin~ren.::e by mutual consultation.

"0.". If after thirty (30) days, the parties have faikJ to resolve thdr dispute or
difference by such mutual consultation. then either the Procuring Entity or the
Supplier may give notice to the other party of its intention to commence
arbitration. as hcreinalier provided. as to the matter in dispute. and no
arbitration in respect of this mattcr may be commenced unless such notice is
given.

"0.3. Any dispute or difference in respect of which a notice of intention to
commence arbitration has been given in accordance with this Clause shall be
settled by arbitration. Arbitration may be commeneed prior to or alier
delivery ofthc Goods under this Contract.

"0..\. In the casc of a dispute bet\veen the Procuring Entity and the Supplier. the
dispute shall bc resolved in accordance with Republic Act 9285 (""R.A.
9285"). otherwise known as the "Alternative Dispute Resolution Act of 2004'"

"0.5. Notwithstanding any reference to arbitration herein. the parties shall continue
to perform their respective obligations under the Contract unless they
otherwise agree: and the Procuring Entity shall pay the Supplier any monies
due the Supplier.



21. Liability of thc Supplicr

21.1. The Supplier's liability umkr this Contract shall be as provided by the laws of
the Republic of the Philippines. subject to additional provisions. if any. set
furtli i II the Sec.

11.1. Except in cases of criminal negligence or willful misconduct. and in the case
of inti.ingement of patent rights. if applicable. the aggregate liability of the
Supplier to the Procuring Entity shall not exceed the total Contract Price.
provided that this limitation shall not apply to the cost of repairing or
replacing defective equipment.

22. Forcc Majcurc

22.1. The Supplier shall not be liable for forfeiture of its performance security.
liquidated damages. or termination for detilllit if and to the extent that its delay
in performance or other failure to perform its obligations under the Contract is
the resull of ajhrce majeure.

Fur purpuse, uf this Contract the terms 'jhree majeure" and "fortuitous event".
may be used interchangeably. In this regard. a fortuitous event or fiJl'cc
majeure shall be interpreted to mean an event which the Contractor could not
have foreseen. or which though foreseen. was inevitable. 11 shall not include
ordinary unfavorable weather conditions: and any other cause the effects of
which could have becn avoided with thc cxcrcisc of rcasonable diligcncc by
the Contractor. Such events may include. but not limited to. acts of the
Procuring Entity in its sovereign capacity. wars or rcvolutions. fires. tloods.
epidemics. quarantine rcstrictions. and freight embargoes.

22.3 If a .Ihree majeure situation arises. the Supplier shall promptly notify the
Procuring Entity in writing of such condition and the cause thereof. Unless
otherwise directed by the Procuring Entity in writing. the Supplier shall
continue to perform its obligations under the Contract as far as is reasonably
practical. and shall seck all reasonable alternative means for performance not
prc\'clltcd by lhc,liJrcL' J}l{~if!lIre.

23. Termination for Default

23.1. The Procuring Entity shall tcrminate this Contract for dcfault when any of the
foll(l\\ing conditions attends its implementation:

(a) Outside oi'.fhrcc majeure. the Supplier filils to dcliver or perform any
or all of the Goods \\ithin tl)e period(s) specitied in the contract. or
\\.ithin any extension thereof grantcd by the Procuring Entity pursuant
to a request made by the Supplier prior to thc delay. and such failure
amounts to at least ten percent (10%) of the contact price:

(b) As a result of .Iin"C{'majeure. the Supplier is unable to deliver or
perform any or all of the Goods. amounting to at least ten percent

I"( ~



(10%) of the contract price. for a period of not less than sixty (60)
calendar days after receipt of the notice from the Procuring Entity
stating that the circumstance of jc)rce majeure is deemed to have
ceased: or

(c) The Supplier fails to perform any other obligation under the Contract.

23.2. In the el'ent the Proeuring Entity terminates this Contract in whole or in part.
for any of the reasons provided under GCC Clauses 23 to 26. the Procuring
Entity may procure. upon such terms and in such manner as it deems
appropriate. Goods or Serviees similar to thosc undelivered. and the Supplier
shall be liable to the Procuring Entity for any excess costs for such similar
Goods or Serviees. However. the Supplier shall eontinue perfollllance of this
Contract to the extent not terminated.

0, , In case the delay in the delivery of the Goods and/or performance of the
Services exeeeds a time duration equivalent to ten pereent (10%) of the
specified contract time plus any time extension duly granted to the Supplier.
the Proeuring Entity may terminate this Contraet. forfeit the Supplier's
performancc security and award the same to a qualified Supplier.

2.+. Termination for Insolvency

The Proeuring Entity shall terminate this Contraet if the Supplier is declared bankrupt
or insolvent as determined lI'ith finality by a eourt of competent jurisdiction. In this
event. termination will be without compensation to the Supplier. provided that sueh
iellnination will not prejudice or affcct any right of action or remedy which has
accrued or will accrue therealler to the Procuring Entity and/or the Supplier.

25. Termination for Convenicncc

25.1. The Procuring Entity may terminate this Contract. in whole or in part. at any
time for its convenience. The Head of the Procuring Entity may terminate a
contract for the convenience of the Government if he has detennined the
existence of conditions that make Project Implementation eeonomically.
financially or technically impractical and/or unnecessary. such as. but not
limited to. fonuitous event(s) or changes in lall' and national government
policies.

25.2. The Goods that have heen delivered and/or performed or arc ready for delivery
or performance within thirty (30) calendar days after the Supplier's receipt of
Notice to Terminate shall be accepted by the Procuring Entity at thc contract
terms and prices. For Goods not yet performed and/or ready for delivery. the
Procuring Entity may elect:

(a) to have any portion delivered and/or performed and paid at the contract
terms and prices: and/or

(h) to cancel the remainder and pay to the Supplier an agreed amount l'or
partially completed and/or performed goods ancl for materials and parts
previously procured hy the Supplier.

L '
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:5.3. If the Supplier suffers loss in its initial performance of the terminated contract.
such as purchase of raw materials for goods specially manufactured for the
Procuring Entity which cannot be sold in open market. it shall be allowed to
recovcr partially from this Contract. on a ljual1/lIIll mendl basis. Before
recowry may be madc. the fact of loss must be established under oath by the
Supplier to the satisfaction of the Procuring Entity before recovery may bc
made.

26. Termination for Unlawful Acts

26.1. The Procuring Entity may terminate this Contract in casc it is determined
I'l'imu/acie thm the Supplicr has engaged. before or during the implementation
of this Contract. in unlawful deeds and behaviors relative to contract
acquisition and implementation. Unlawful acts include. but are not limited to.
the t()llowing:

(a) Corrupt. fraudulent. and coercive practices as defined 111 ITB Clause
3.1 (a):

(b) Drawing up or using forged documents:

(e) Using adultcrated materials. means or methods. or cngaging 111

production contrary to rules of science or the tradc: and

Id) Any other act analogous to the foregoing.

27. Procedures for Termination of Contracts

:7.1. The following provisions shall govern the procedures for termination of this
Contract:

(a) Upon receipt of a written report of acts or causes which may constitute
ground(s) for termination as aforementioned. or upon its own initiative.
the Implementing Unit shall. within a period of seven (7) calendar
days. verify the existence of such ground(s) and cause the execution of
a Verified Report. with all relevant evidence attached:

(b) Upon recommcndation by the Implcmenting Unit. the Head of the
Procuring Entity shall terminate this Contract only by a \\Titten notice
to the Supplier conveying the termination of this Contract. The notice
shall state:

(i) that this Contract is being terminated for any of the ground(s)
afl)l'c-mentioned. and a statement of the acts that constitute the
ground(s) constituting the same:

(ii) the extent oftennination. whether in whole or in part:

(iii) an instruction to the Supplicr to show cause as to \\hy this
Contract should not be terminated: and

(i\') special instructions of the Procuring Entity. if any.



(c) 'I he Notice to Terminate shall be accompanied by a copy of the
Verified Report:

(d) Within a period of seven (7) calendar days from receipt of the Notice
of Termination. thc Supplier shall submit to the Head of the Procuring
Entity a veri tied position paper stating why this Contract should not be
terminated. If the Supplier fails to sho\\' eausc altcr thc IJpsc of the
seven (71 day pcriod. either by inaction or by default. the Head of thc
Procuring Entity shall issue an order terminating this Contract:

(e) The Procuring Entity may. at anytime before receipt of the Supplier's
\'erilied position paper describcd in item (d) above withdraw the
\Iotice to Terminate if it is determined that certain items or works
subject of the notice had been completed. delivered. or performed
before the Supplier's receipt of the notice:

(I) Within a non-extendible period of ten (10) calendar days from reccipt
of the verified position paper. the Head of the Procuring Entity shall
decide \\'hether or not to terminate this Contract. It shall serve a
written notice to the Supplier of its decision and. unless otherwise
provided. this Contract is deemed terminated from receipt of the
Supplier of the notice of decision, The termination shall only be based
on the ground(s) stated in the Notice to Terminate:

(g) The He~d of the Procuring Entity may create a Contract Termination
Review Commillee (CTRC) to assist him in the discharge of this
function, All decisions recommended by the CTRC shall be subject to
the approval of the Head of the Procuring Entity; and

(h) The Supplicr must sen'c a wrillen notice to the Procuring Entity of its
intention to temlinate the contract at least thirty (30) calendar days
before its intended termination, Thc Contract is deemed terminated if it
is not resumed in thirty (30) calendar days afier the receipt of such
notice by the Procuring Entity,

28. Assignment of Rights

The Supplier shall not assign his rights or obligations under this Contract. in whole or
in part. except with the Procuring Entity's prior wrillen consent.

29. Contract Amendment

Subject to applicable la\\5. no \'anatlOn in or moditication of the terms of this
Contract shall be made except by wrillen amendment signed by the parties.

30. Application

These General Conditions shall apply to the extent that they are not superseded by
provisions of other parts of this Contract.

, -
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Special Conditions of Contract

fjnnu. E

CCC Clausc

I. 1 (g) I The Procuring Entity is the Departmcnt of Bud~t and Managcmcnt (DB:'II).
-

1.J (i) I The Supplier is

I
Certification Intcrnational Philippincs, Inc.

I. 1 Ij I The Funding Source is:

The Govemmel1l of the Philippines (GOP) through the authorized appropriations under
I I the FY ~O1-+General Appropriations Act.
I

1.1 (k) • The Project sites shall cover all thc Burcaus/Services/O ftices of the OBM Central
Office. as well as sixteen (16) Regional Offices (ROs).

5.1 The Procurinl! Entitv's address for Notices is:
I
I
I The DBM QMS Core Team Head

Systems and Productivity Improvemcnt Bureau
Department of Budgct and Management
Second Floor DBM Bldg. 1

I
General Solano SI.. San Miguel. Manila

I
TcI No. -+90-1000 local 1220
1'3': No. 735- 1976

I Email address: cdrapete@dbm.gov.ph
I

Contact Person: Director Clotilde Lacsamana-Orapcte

The Supplier" s address for Noticcs is:

Unil601. OMM-CITRA Building. San Migucl Avenue
Onigas Centcr. Pasig City

Contact Person: RcnalO V. Navarcttc

6.~ No additional rcquircments.

10.-+ I No furthcr instructions.

13A :-.'0 1~1I1hcrinstructions.
,

16.1 :'o!one.

17.3 No furthcr instructions.

17.-+and 17.5 i'oJofurthcr instructions.

~1.J :-.'0 additional pro"ision.
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REPUBLIC OF THE I'HILlI'I'Ii\"ES
DEPART:VIENT Or: BUDGET AND MANAGG ••IENT

[;EN EH,\1. SOl.ANO ST.. SAN M I[;UEI" ~l AN I LA

NOTICE OF AWARD

Septe••er 1'. 20'~

MR. RENATO V. NAVARRETE
Managing Dlredor
Certification International Philippines, Inc.
Unit 60I, O~lM.CITRABuilding, San Miguel Avenue
Ortigas Center, PasigCity

DearMr. Navarrete:

We are pleased to inform you that the contract for the project, "Department of Budget and
r'~anagementISO 9001:2008 Quality Management System (QMS) Initial Certification Audit," is
hereby awarded to your company in the amount One Million One Hundred Seventy Thousand
Three Hundrea Forty Pesos(PI,170,340.00).

In this regard, you are hereby required to post a performance security in the amount and form
stated in Section 39 Republic Act No. 9184 and its Implementing Rules and Regulations within
ten (10) calendar days upon receipt of this Notice.

Veri truly yours,

FlORENCIO B. ABAD
Secretary

r



To Whom it May (.:oncern:

Payor
Check No.
AmC~lr't
Oat",
Form
82nj{/8ra!"lch

Manager's Check 0017318

Dale 16 SeD 2014

RT r,o
01053
::''')-2

Pay to U'e order at

11'00000.7 :1.811'0 l.O 5 :I'" 2 l.O 2':00000000000011'
I ,



REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF BUDGET AND MANAGEMENT

GENERAL SOLANO ST., SAN MIGUEL, MANILA

NOTICE TO PROCEED

October 1~, 201~

MR. RENATO V. NAVARRETE
Managing Director
Certification International Philippines, Inc.
Unit 601, OMM-CITRA Building, San Miguel Avenue
Ortigas Center, Pasig City

Dear Mr. Navarrete:

This is to inform your company that performance of the obligations specified in the attached
Contract for the project, Department of Budget and Management (DBM) ISO 9001:2008
Quality Management System (QMS) Initial Certification Audit, shall commence upon receipt of
this Notice to Proceed.

Very truly yours,

~

)FLORENCIO B. ABAD
Secretary

~
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