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GENERAL PROVISIONS

Sec. 2. Performance-Informed Budgetimg. The amounts appropriated herein conmsidered the physical accomplishments vis-a-vis Che
organizatiopal outcome targets of departmests, bureaus, offices, and instrumeatalities of the MNatiooal Governeent, including
Constiiutiomal Offices enjoying fiscal aufomomy, SUCs, amd GOCGCs. The organizational outcome targels were formulated by the agemcies to
pround the existing Hajor Final Outputs (WFOs) #nd their corresponding Performamce Indicetors under the Organizational Performance
Indicator Framework {OPTF) to the sectoral and societal goalfs or targets of the agemcy. This is the resulis-based budpeting system belng
adopted ir the whele of goverament. Accordingly, the budget allocations for the various programs and projects under this Act zre informed
ky, ameng oLhers, the actuval performance of spending units in deliverizg their NFOs and their impact on the sectoral and societal
objectives and priorities set by the National Governmenf, as sbown in their organizational outcomes. This is consistent with the nationmal
policy of orienting the budget towards the achievement of explicit objectives amd desired budget outcomes, as well as for greafer
transparercy and accounfability in publiec spending.

The targeis set for the ¥FO performance indicetors of agencies, stated in terms of quantify, quality or timeliness dimensions, are
disclosed under the Performance Imformation in this Act ard are considered the commitments and accountability of their respective heads of
agency. Agency performance shall be assessed not omly in terms of heir legaily mandated outputs, as reflected in their WFOs, but the
impact these are making on Che broader organizational, sectorzl and societal ountcomes envisiomed in Che Philippine Development Plan
(2011-2016) and the Presideat’s Social Coatract with the Filipimo People. Achievement of said targets shall therefore be closely
monitored, and shall also be used as a basis for the gramt of the Performance Dased Imcenfives to povermmeat persomeel ik accordance with
the provisions of E.0. Mo. 80, s. 2082, 4.0, Wo. 15, s. 2011, and such other pertiment guidelimes 1ssued thereos.

In the case of GOCCs, they shall Ilikewise be puided by the performance evaivation systems fo be established by (he Governance
Commission for GOCCs purswanl to Sectiom S{(f) of R.A. Eo. 10149 as well as ihe Results-Based Performamce Hamagement System to be
implemented across all departments, bureaus and offices uader the Executive branch as mandafed umder 4.0. No. 13.

RECEIPTS AND INCOKE

Sec. ). Tees, Charges and Assessments. All fees, charpes, assessments, and other receipts or revennes collected by departments,
bureans and offices of the Hational Government, includiog Constitufiomal OIfices enjoving fiscal aufenomy in the exercise of their
functions, at such rates as are now or may be approved by the appropriate approving authoriiy shall be deposited with the Natienal
Treasary as ircome of the Gemeral Fund pursuant te Section 44, Chapter 5, Book VI of E.O. ¥o. 791, s. 1987 and Sectien 65 of P.D. ¥o.
1445, excepl for the followimg:

{a} Receipts authorized by law to be recorded as a Special Account in the General Pund, a Fiduciary or Trust Fund, or 2 fumd other
than the Gereral Pund in accordance with rules and regulatiens as may be issued by Che Permanent Committee (the "Permanent
Committee") created under Section 45, Chapter 5, Book VI of E.G. No. 1%2: PROVIBED, That revenues or imcome accruing to
special accounts in the Geperal Fund may be made available for expenditure, subject to any special provision of the ageacies
concerned, and the submission of 2 Special Budget pursuant fo Secfion 3§, Chapter 5, Book VI of E.0. No. 1231; and

{b} Other instances authorized by law.

Disbursements or expenditures by agencies from use and/or retention of imcome absent the above lepal authority andfer from income
deposited outside of the National Treasury withoui legal basis shall be void and shall subject the erring officials and employees fo
disciplinary actions in accordance with Section 43, Chapter 5, and Section 80, Chapier 7, Dook VI of E.0. Ho. 292, and to appropriale
criminal aclion urder esxisting laws.

All agencies shall emsure thai fees, charges and assessments collected cover the costs of services delivered to the public, and shall
be allowed to raise their fees amd charges in accordamce with 4.0. No. 3}, s. 2012, DOF-DBM-NEDA Joint Circular (J.C.} Bo. 1-I013
dated Jamwary 3G, 2013, zrd such other pertinent puidelines issued by the agencies comcermed. The schedule of fees, charges and
assessuents collectible by any povernment agemey shall be posted in big bold characters im 2 conspicuens place within the agency,
including its branches or extension offices. The updating and continuous display of said schedule shall be the respomsibility of the head
of the agency.

Whenever practicable, and takiog iato account the cost reduction program of ihe goverzment, an agemcy which renders service to
another governmeat office for fabrication of furniture or equipmenmt, oz for computer, printimg or other services, may assess tLhe
requestipg agency for the cost of production and service remdered. The proceeds derived therefrom shall be deposited with the Hatiomal
Treasury as income of the General Fumd: PROVIDED, That govermment agencies which do not have appropriations in their budgels for the said
purposes may use the proceeds thereof to defray the cost of production amd service rendered, subject fo pertiment budgefing, accounting
and anditing rules and regufaiions: PROVIDEB, FURTHER, Thal any excess proceeds shall be deposited with the Natiemal Treasury as iocome of
the General Fuad: PROVIDED, FINALLY, That the agency coacermed shall submit, either in printed form er by way ef electronic decument, to
the DBY a report on the income from the manufacture of furnitare or equipment er readition of services and the expenses incurred thereon.
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Sec. 4. Donations for a Term Bxceeding One (1) Year. Departmenis, bureaus, znd offices of the Natiopal Government, includiag
Constitutional Offices cejoving fiscal aufomowy and SUCs may accept dopatfons, coniribulions, grants, bequests or gifts, im cash er in
kind, Trom various sources, demestic or fereipm, [or purposes relevaal to their fumctiems: PROVIDED, That in case of donations from
foreign povernments, acceptance thereef shall be subject to the prier clearance ard approval by the President of the Philippines spen
recognendation of the Secretary of Foreiga Affairs.

Receipts from domations shall be accounted for im the books of the donee-government agemcy in accordance with pertinent accouniizg
and awditing rules and regulations. BSuch donationms, whether in cash or in kind shall be deemed aufomatically appropriated for the purpose
specified by the donor. The receipts from cash donations asd proceeds from sale of donated commodities shall be deposited with the
National Treasury and recorded as @& Special Account in the General Fund and shall be available to the implementing ageney comcerned
through 2 Special Budget pursuant to Sectiom 35, Chapter 5, Book VI of E.0. Ho. 291: PROVIDED, That donatioms for specific purpese with
4 term 1ot exceeding ene {1) year shail be treated as frust receipis im accordamce with the succeeding sectien.

Bisbursements or expenditures by agencies in vielafionm of the abave requirement shall be void and shall subject the erring officials
and employees to disciplinary acticas im accordance with Section 43, Chapter 5 amd Section 80, Chapter 7, Book VI of E.Q. No. 291, and
te appropriate criminal action under existing penal laws.

The donee-agency concerned shzll submit to the DBY, (he Nouse Committee on Appropriations, the Semate Commitfee on Finance, and
the COA, a quarterly report of all donations received, whether in cash or in kind, and a quarferly report on expendifures or
disbursements thereon. The head of {he agency concerned and the apency’s web admimistrator er hisfher equivalent shall be responsible
for ensuring that said quarterly reports are posted on the agemcy's ofiicial website, which shall be considered compliamce with the said
reportorial requirement.

Sec, 5. Trust Receipts. Receipts from mon-iax sources, imeluding iasurance proceeds, and domatiens authorized by law or comtract
for specilic purposes with 2 term not exceeding ome (I} vear: (i) which are collected or received by departments, bureavs, and ofifices of
the Fational Govermment, including Comstifuiional 0ffices enjoyifig tfiscal autonomy and SUCs acting as frustee, agent or administirater;
{ii} which have heen received as puaranty for the fulfillment of an obligation; or (iii) classified by law or regulafions as trust
receipts, shall be deposited with the Natiomal Treasury and booked as trust liability account of [he agemcy comcerned in sccerdance with
E.0. No. 38, s. 199, as implemented by COA-DBE-DOF 1.C, Ho. 1-97 dated January 2, 1937 and such other pertinent guidelines issued
by the agencies concerned, axd subject to asy condiiions prescribed under the special previsions of the agemcy concernmed and to the rales
ard regulations as may be issued by the Permanent Committee. Disbursements shall be made im accordamce with the purpose for which the
fund is crested aad shall be subject Co pertiment accounting and auditing rules and regulations.

Disbursements or expenditares by agencies in violation of the above requirement shall be veid and shall subject the erring officials
and employees to disciplinary actions in accordance with Section 43, Chapter § and Sectiom 80, Chapter 7, Dook VI of E.0. He. 1282, amd
to appropriate criminal action under existing penal laws,

Sec. 6. Performance Bonds and Deposits. Performance bonds and depesits filed or posted by private persons or enrfifies with
deparimenis, bureaws, and offices in the National Government, including Conmstifutional Offices enjoying fiscal autonomy and SUCs shall be
deposited with the Natiomal Treasury as frusi receipts under the name of the apency concerned in accordance with E.0. No. 338, as
implemented by COA-DBU-DOF I.C. ¥o. 1-97. Uporn faithful performance of the undertaking or termination of the obligation for which the
boad er deposit was reguired, ary amouni due shall be returned by the agency comcerned to the filing party, withdrawable in accordance
with pertinent acconnting and auditing rules and regulations,

This provision shall apply to bonds posted im cash, such as bidders bond, guaranty bords, bail bonds, judicial deposits for the
benefit of elients, cash under litigation deposited in courls or quasi-judicial bodies, other refundable and judicial bonds, and all bonds
and deposits required by [aw, rules and repulations to be posted in erder te emsure {he faithful performance ef an activity or
uedertaking.

Sec. 7. Receipts Arisinmg from Build-Operate-and-Transfer Arrangements and 1ts Variant Schemes. Receipts, such as toll fees,
charges and other revenues arising from public sector projects implemented through build-operate-and-transfer arrangement and other
variants pursvani to R.A. No. 6957, as amended by R.A. No. 7718, coflected by an gency of the ¥atjonal Gevernment but which shall
accrue to the proponent private company or individual in accordance with the confract emtered inte by said goveramenf office or agency and
the project propoment, shall be deposited im an antherized poverament depository bank and boaked as trust liability account of the agency
concerned, noiwithstanding the provision of Section 5 hereof, to be utifized exclusiveiy foer the fulfiflment of obligations prescribed
usder the cogtract: PROVIDED, That the Hational Government share out of the colleciions from said projects, if any, including interest
garned thereon, shall be deposited with the National Tressury as income of the Gemeral Fund pursuant to Section 44, Chapter 5, Boek VI of
E.0. HNe. 291,

Implementation of this section shall be subject to the puidelines issned by D%r and DDM.
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Sec. 8. TRevolving Tund. Revolving fumds shall be established and maintsined only fer receipts derived from business-type
activities of departments, bureaus, offices, znd imstrumentalities of the ¥ational Gevernment, imeclading Constifutional O0ffices enjoying
Fiscal autonemy and SUCs, and which are expressly created and anthorized by law or Chis section.

The following may be constitufed into a revelving fund and made available for the purposes stated:

4] Income derived from rentals for the use of buildings and facilities or from fees imposed for board and lodging, by agencies to be
used for the HOOE or Capital Ouflay requirements of said buildimgs and facilities, subject to any guidelines issued by the agency
concerned and to pertinent budgeting, acecounting and anditing rules and regulafioms.

b) Other receipts derived from business-type activities of agemcies, including sale of preducts, which are authorized by law or by
the Permament Committee to be utilized for the operational expenses of said business-type activity, subject fo any comditiosms
prescribed usder the special provision of the agency concerned and the rules and regulations @s may be prescribed by the
Permanent Committee.

The revolving fund shall be separately recorded and deposited in an authorized povernmeni depository bamk, and comsidered
self-perpetuating and self-liquidating. All eligible obligations or expendifures incurred for (he operations of the busiress-[ype
sctivity including maintenance of building and facilities shall be charged against the revolving fund: PROVIDBED, That no amount of the
revelving fueds authorized im this Act shall be used for {he payment of discretiomary and represeniaztion expenses.

The agency concerned shall submit to the DBM, the NMouse Committee on Appropriatioms and fhe Semate Committee on Finamce quarterly
reporis on income of, and expenditure from, this Tuad. The head of the agency conmcerned and the agency’s web administrafer or his/her
gquivalent shall be responsible for emsuring thai said quarierly reperts are posted on C(he apency’s official website, which shall be
considered conpliance with the said reportorial requirements.

In case of failure to comply with the foregoing requirements, aay disbursement in the subsequent guariers shall be void, except upon
certification by the DDY and the apency’s web adminisiraior or his/ber equivalent Chat said report has been submitted and posted,
respectively.

Sec. 9. Reversiom, Closure, and Transfer of Balances of Special Accounts, Fiduciary or Trust Fands, Revolvisg Funds, and
Unauthorized Accounts. All departments, buresus and effices of the National Goverument, including Comstitutiosal (ffices enjoying fiscal
autonory aad SUCS are mamdated to revert all balances of Special Accounts, Fiduciary or Trust Funds, and Revolving Fumds to the Gemeral
Fund and close the same in any of the Tollowing imstamces: (i) when their terms have expired; or (ii} whem they are mo longer recessary
for the attainment of the purposes for which said funds were established.

They shall likewise transfer with the WNational Treasury all balances of upanthorized accousts with any bamking imstitutionm.
Unauthorized Accounis shall refer to cash accouat balances maintained by agencies without legal amtharity or those while legally
aufhorized are maintained with mon-authorized govermment depository banks.

In case an agency fails or refuses to implement such reversion, tlosure or transfer, the Permasent Commiftee may recommend for
ipproval of the Presidemt the reversiom, closure, or traemsfer of Special Accounts, Fiduciary or Trust Funds, levolviag Fueds, and
Unasthorized Acceunts, as the case may be, op any applicable grounds, to wit: (i) any of the cases above-mentionred; (if] when there is no
legal basis for its creation; (iii) whem they have remained dormant for an unreasomable lemgth of time; (iv) whes needed by the Gemeral
Fund in times of emergency; or {v) when vsed in violation of the rules and regulations issued by the Permanent Commiftece.

Implementation of this section shall be subject to the Permament Committee J.C. No. 4-2012 dated September 11, 2012 znd such other
pertinent puidelines issued by the apencies concerned.

Sec. 10. Transparemcy on Public Punds. Consistent with the Stafe policy on full public disclosure of government transactions, the
BTr shafl post en its official website information refatiog to all Special Accounts, Fiduciary or Trust Funds, and Trust Receipts recorded
with the Nationa! Treasury, which shall iacfude, buf not Tlimited to the following: {i) agemcy uader whose name the account or fnnd was
constituted or created; ({ii) funding sourcefs of the account or Tund; (iii)} legal basis for the creation of the accous! or fuad; (iv)
allowable uses/purpeses of the aceount or fund; (v) monthly balances of each account or fund; and {vi) such other pertinest informazfion as
piy be reasonably required to be posted on the BTr website,

In like manner, deparfments, bureaus, offices, and instrumentalities of the Hational Govermment, imcluding Censtitutional Offices
erjoying Tiscal autonomy, SUCs, and GOCCs shall pest on Cheir respective official websifes informalion relatimg to public funds depesited,
meintained, and imvested by them with amy banking or finaccial institution which shall inclede, bui met limited to the Iellowing: (i) name
of the banking or finanmcial institulion/s where public {umds are depesifed, maintained or imvested; (ii) specific ivcome/fund source/s;
(iii} legal Wbasis for depositing, maintaining or invesiing said income/fund source/s with the bank/s or fimancial imstitution/s; (iv)
allowable uses/purposes of the income or fund; {v) menthly balamces of each account or fund; and (vi) such other pertimert imformation as
may be reasonably requived fo be posted by the agency comcerned onm its website.
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The head of the agency comcerned and the apency’s web administrator or his/her equivalent shall be responsible for ensuring
conpliance with the forepoing requirement,

Implementation of this sectionm shall be subject to the guidelines as may be jointly issued by the DB, DOF and BTr.

Sec, 11. Conduci of Seminar, Conference, and Trainimg Programs. Departments, bureaus, and offices of the Natienai Govermmeat,
including Constitutionmal Offices enjoying fiscal autenomy which conduct traiming programs in relafion fto their mandated fumctioms are
authorized to collect semipar, conference and training fees from poverumeni and private agency participants, at such stamdard rafes as the
DB aud CSC deen gppropriate. The preceeds derived from each semigar, conferemce and traiming shall be deposited with Che Natiomal
Trezsary as imcome of the General Pund pursuant to Section 44, <Chapter 5, Book VI of E.0. F¥o. 2%Z: PROVIDED, That government agencies
which do not have appropriations in their budgets for the purpose may use the proceeds for the comduct of the said seminar, conference and
training, subject to pertinent budgeting, accounting znd auditing rules and reguelations: PROVIDED, FURTHER, That any excess proceeds shall
be deposited with the National Treasury as income of the General Fund.

The agency concerned shall, upon the comclusion of the seminar, conferesce or training, submit, either inm printed form or by way of
electronic docament, to the DOM a report on the fees collected and expenses incurred thereod.

Sec. 12, Sale of Official Publicatioms. Departments, bureaus and effices of the National Government, including Comstitutional
0ffices enjoying fiscal automomy are authorized to seil their official publications whether electronically or fhrough other means. The
proceeds derived from such safe shall be deposited with the Natiomal Treasury as imcome of the General Fund pursuant to Section 44,
Chapter 5, Book VI of E.0. ¥o. 297: PROVIDED, That government agencies which do net bave appropriations in their budgets for the purpose
may nse said proceeds to defray the cost of preparing, printing and disseminating such official publications, subject to pertiment
budpeting, acceunting and auvditing rules and resulations: PROVIDED, FURTHER, That any ezcess proceeds skall be deposited with the Hational
Treasury as income of the Gereral Fund.

The agency concerned shall submit, either in primted form or by way of electronic document, to the DB¥ a report on the proceeds from
said sale and the expenses izcurred thereon.

Sec, 3. Sale of Non-Serviceable, Obsolete or Umnecessary FEquipment. Departments, bureaus and offices of the Hational Government,
including Constitutional Offices enjoyiag fiscal autonomy are hereby antherized to sell nom-serviceable, obsolete, or unaecessary
equipment, including wmoeter vehicles im accordamce with Section 79 of P.D. No. 1443, E.0. Ho. 309, s, 1996 and such pertinent
guidelines thereon. The proceeds from the sale of such eguipment shall be deposited with the Naliomal Treasury 4s income of the Genmeral
Furd pursuant to Section 44, Chapter 3, Book VI of LE.0. HNe. 292.

Sec., f4. Katicmal Intersal Reveaue Taxes and Import Duties., The amounts pertainiag to the following faxes and duties shall be
considered as both revemve and expenditure of the government, and are deemed automatically appropriated:

{a}) WNatiomal infermal revemue faxes and fmport duties payable or assumed by deparfments, bureaus amd offices of the National
Government, including Constitutionzl Offices enjoying fiscal autonomy and SUCs o the Government arising from foreign domations,
grants and loans;

{b) ¥on-cash tax transactiens of the following govermment agemcies: {i) the BTr for documentary stamp taxes on foreign and domestic
securities isswed; {ii} the DND and PNP oz importatioms of military hardwares, software, munitjons, arms and equipment; (iii}
Bureau of Fire Proteciion on importations of fire fighting equipment, rescue equipmeni, and personal protsctive gears; (iv] the
DOTC for the Mefro Raif Tramsit Line J System incurred starfing FY 1997 in accordamce with the provisions of Che
Build-lease-Transfer Agreement execnfed thereon and all importatioms by the BOTC related to the maintemance, rehabilitation and
capacity expansion of the MRT 3 System; and (v} other tax obligations assumed by the National Governmenf pursuamt fo a valid
build-operate and tramsfer agreement and apy of its variants; and

{¢c) Tax expenditure subsidies granted by the Fiscal Incentives Review Board to GOCCs, the AFP Commissary and Fxchange Service, the
PN Service Store System, and Ehe Procurement Service Exchange ¥arts or PX Marts, in accordance with E.0. No. 93, s. 1986, as
amended and such pertinent guidelines thereon, including those for tax obligations assumed by GOCCs pursuant fo a valid
agreement,

Implementation of this section shall be subject fo DOF-DBM I.C. Ho. 1 dated April 30, 2014 and such other perfinent puidelines
issued by the agencies concerned.(CONDITIONAL IMPLEMENTATION — President's Veto Message, December 23, 2014, Volume II-B, page 1557,
R.A. No. 10651)

Sec. 5. Loan Agreemenis. Departments, bureaus, offices and instrumentalities of the National Goveramenf, imcindinp Comstifutional
0ffices enjoying fiscal aulenomy, SUCs and GOCCs, excepl those empaged im banking, shall im no case enter into {foereipn or demestic loan
agreements, whether in cash or in kind, uiless the following cenditions, as may be applicable are complied with:
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{a) Prior approval of the President of the Philippines;

(b} Concurreace of the ¥onetary Board;

{¢) Conditions provided by [aw; and

{@) Issuwince of a Forward Obligational Autbority by the Secretary of Budget and Wanapement for project loans or issuance of a DICC
resolution im the case of program loans fer the [full zmount of said loans, except for those undertaken by GOCCs.,  For this
purpase, the Secrefary of Budget and Banagement and the office or agemey concerned shall explicitly cossider the budgefary
implications of foreign-assisted prejects.

The Kenetary Beard shall, within thirty (30) days from the end of every quarter, submit to the Congress a report of its decisions on
applications for loans to be comtracted or guaranteed by the government or GOCCs which have the effect of iuncreasing the foreipn debt.

Implementation of this section shall be subject to the applicable rules and regmlations of the Office of the President, DBM, BOF and
BSP and other agencies concerned.

EXPENDITURES

Sec. 16. Use of Government Funds. Governmenf funds shall be wtilized ip accordasce with the appropriations authorized for the
purpose. Horeover, all departments, bureans and offices of the Hatiomal Govermment, imcluding Constitutiomal Offices emjoying fiscal
auionomy, SUCs, GOCCs, and LGUs shall emsure that utilization of goverument funds comply with applicable laws, rules and regulations, such
a5, but not limited to the following:

{a) Purchase of goods, infrastructure projects, amd comsulting services, including commen-use supplies, shall be made im accordance
with the provisions of R.A. No. 9184 and its implementing rules and regulations {IRR} and such pertinent guidelinmes thereon;

{b) Purchase of metor vehicles shall be made parsvant fo 4.0. Ho. 233, s. 2008 as amended by A.0. ¥o. 15, s. 2011, Dudget
Circular {B.C.) ¥o. 2010-2 dated March 1, 2018 aad such other pertinment guidelines issued by agencies concerned;

{c] DPaymert of foreige Crevel expenses of amy goversment official or employee for trafming, seminar or comference abroad in
accordance with E.0. Yos. 248 and I48-4, s. 1995 as amended by E.0. Ho. 298, s. 2004 and such pertinent guidelines thereon
when the officials and other personmel of the foreign missiom canmot effectively represent the coumiry thereim, eor travels
necessitated by authorized international commitments: PROVIDED, That ne official or empleyee, including wniformed and military
personael of the DILG and DND, respectively, may be sent to foreipn training, conference or attend international commitments
when they are due to retire withim ome (1} year affer the said foreigm travel; and

{d} Provisions for fuel, parts, repair and maintenance of povermment vehicles properly identified 2s such and which carry its
official government plate number: PROVIDER, That in case of transport crisis, such as that occasioped by street demonstrations,
welgang bayan, floods, typhoons and ofher emergencies, govermment vehicles of any type may be made available to meel the
emergency and may be utilized to fransport for free, commuters on a round-the-clock basis.

Sec, 17, Purchase of Supplies, Materials and Bquipment Spare Parts for Stock. The inveamtory of supplies, materials and equipment
spare parts to be procured out of available fuonds shall at no time exceed the normal three-month requirement, subject to pertinent rules
and regulations issued by competent autherity: PROVIDED, That heads of ageacies may increase their inventory of critical supplies and
milerials ie any of the fellowing instances: (i) in anbicipation of cost imcreases; (ii) necessitated by a natiomal emerpency; {iii) an
impending shortage in the said items; and (iv) when othervise authorized im this Act or in the charter of the agency councerned: PROVIDED,
FURTHER, That purchase of stocks exceeding an agency's one-year requirement shall be subjeet to approval by the President of fhe
Rhilippines, upen the joint recommendation ef the Chairperson of the COA and the Secretary comcernmed.

Agencies may andertake emerpency procuremest of supplies, materials and spare parts of motor transport equipment when there is an
uzforeseen contingency requiring immediate purchase, subject to the comditioms prescribed under R.A. Ho. 9184, its IRR and such
pertinent guidelines thereon.

Sec. 18, Implemeptation of Infrastructure Projects. The respective heads of agencies of the governament shall emsure that all
infrastructure projects under their coverape shall be implemented in lecalions, areas or sifes thaf are nof included in the eritical
geo-hazard areas or no build zomes identified by the Himes and Geo-Sciences Dureau (HGB).

For those in the Kational Inteprated PFrotected Area System (NIDAS), critical habitats, amd other comservation areas, the ageacies
shatl rpot undertake major infrasiructure andfor development projects therein except for measures intended to enhance biodiversity
profection: PROVIDED, That all agencies shall imclude measures that eliminate or minimize fhe risk of biodiversity loss in the planning
aed implementation of all infrasfructere and/or developmen{ projecis. Sach measures shall ifmclude prohidition of cutting of irees:
PROVIDED, FURTHER, That the DPYR in coordination with the DENR, shall determine Che specificafions of all infrastructure projects
including the materials to be used to guarantee ifs protection.
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For other types of areas or somes, the DPWH in coordination with the MGH shall determine the level of prohibition and/or standards
of comrstruction of nmew infrastructure projects as well as the repair, rebabilitation or improvemenf of existiag omes to ensure a safe
living environment,

Sec. 19. Profection of Built Heritage, Culfural Properties and Cultnral Landscapes. No alteration, removation or demofition of
goverament buildings and open spaces declared by poverament culturzl agencies or presumed to be important ecultural properties, including

but net limited te provincial capitel buildings, city halls, municipal halls, monuments, foumtaips, parks and plazas, schools, state
colleges and aniversities, fortificalions, lighthouses, bridges, public hospitals, frain stations, museums, public Eibraries, stadiuwms,
prisons and govermment offices, shall be uedertaken withonf prior approval of the poversment cultural apencies and proper comsultation
with stakeholders and cultural groups to be administered by the NCAA.

Tn addition, in nndertaking major infrastructure projects, the concerned department/agency shall be responsible specifically in the
planning, design, construction, and maintenance of national roads aad Dridpes as they impsct on heritage structures or aspects of
heritage conservation pursuant to Republic Act No. J0066 or the X¥ationa] Cultural Nerifage Act of 2009.

(CONDITIONAL IMPLEMENTATION - President's Veto Message, December 23, 2014, Volume II-B, page 1556, R.A. No. 10651)

Sec. 20. Strict Adheremce to Procurement Laws, Rules and Regulations. In the procuremeni of goods, infrastructure projects,
inclading works undertaken by administration, and consultiag services, all agencies of the poverameat, ipcluding Constitutional 0ffices
enjoying fiscal aufonomy, 3UCs, GOCCs, and LGUs shall strictly adhere to the provisioms of R.A. No. 9184, its IRR and other issuzmces by
the GPPD. Particularly, procuremeat through Community Participation shall strictly comply with the Mawual issued by the GPPB.

To promete tramsparency and achieve efficiency in the procurement process, the Philippine Govermment Electromic Procurement System
(PhifGEPS) shall be the primary source of isformatiom on government procuremenl of common-use supplies, poods and equipment and the
repositary of all povermmeni procurement irformation in accordance with R.A. He. 9184 and its IRR.

hccordingly, all agencies of the goverament, including Constitutional Offices enjoyinpg fiscal awtonomy, SUCs, GOCCs, and LGUs shall
#se the PhilGEPS and its facilities in all their procurement activities, In particular, they shall wtilize the PRilGUPS, through its
electronic catalogue facility, in the procuremert of all common-use supplies, and post ali invitztioms fo apply for eligibility and te
bid, notices of award, amd all other procurement-related noiices, regardless of the meihod of procurement used, on the PhilGEES Electronic
Bulletin Board pursuant to R.A. Ho. 9184 and its IRE.

Fer this purpose, all agencies of the government, including Comstituwtional 0ffices enjoying fiscal aufomomy, SUCs, GOCEs, and LGUs
shall undertake measures [o emsure their om-lime access and coanectivity te, and make full use of, the PhiiGEPS.

Sec, 21, Purchase of Common-Use Supplies. All departments, bureaus and offices of the ¥ational Goverament, including
Coastitutional Of[ices enjoying [iscal automomy, SUCs, GOCCs, amd LGUs shall purchase {rom the Procuremeni Service {PS) all commom-use
supplies listed in the PS catalogue as mandated under LOI He. 755 dated October 18, 1978, E.0. No. 359, s. 1989, A.0. He. 17, s.
2011 and such pertinent guidelines thereon.

The P shall reguiarly update its catalogue fo imclude all items commonly procured by governmeni agencies such as, but mot limifed
to, information and communications technology requirements, software licenses, and telecowmuonicalions services, [o emsure cost-efficiency.

Sec. 221, Procurement of Domestic and Foreign Goods. All appropriaztioms for the procurement of equipment, supplies and materials,
and other products and services authorized in this Act shall be used im accordamce with the provisioms of C.A. HNe. 13§, Section 43 of
R.A. Ho. 9184 and ifs IRR.  Accordingly, all agencies of the government, shall give preference to domestic entities and domestic
bidders, subject to the following:

(2} A domestic entity cam only clzim preference if it secures a certificafion from fhe BT, if a sole proprietorship, or the
Securities and Exchanpe Commission, if & corporatiocm or parfuership, that it has all the qualifications required wader C.A. Wo,
138, R.A. Ho. 9184 and its IRR; and

(b} A domestie bidder can only claim preferesce if it secures from the DTI a certification that the goods forming part of its bid
are substantially composed of articles, materiais or supplies grown, preduced, or manufactured in the Philippines:

PROVIDED, That purchases under foreign military sales agreements, heavy equipment imports for infrastructure projects, and other
importations of agencies which are fimanced by foreign borrowings may be wmade, subject fo the requirements of LOI ¥o. 880 dated June 21,
1979 and to pertineat budpeting, accountiog and auditing laws, rules and regulations: PROVIDED, FURTHER, That utilization of the amounts
appropriated herein for infrastructure projects to be undertaken either by administration or by coniract shall give preferemce Lo
locally-produced and manufactured materials in accordasce with the preceding paragraph, imcluding foreipn-assisted projects whose covering
loar agreements expressly allow or do mot prohibit the same.
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Sec. 23. Digital Interconnectfion and Flectronic Commerce Application. Departments, bureaws and offices of the Natiomal Goversment,
including Conmstitutiepal Offices enjoying fiseal aufonomy asd SBCs may use available appropriations for the purpose to iastall an
electropic on-line network to facilitate the open, speedy and efficient electronic en-line transwission conveyance and use of electromic
data messages or documents comsistent with R.A. HMo.  8791: PROVIDED, That agencies shall wutilize the Voice Over Internet Protocol
facilifies over landline and mobile phone services whenmever applicable to reduce the cost of telecommunications.

Sec. 24. Printing and Publication Bependitures. Departments, bureaus, offices and instrumentafities of the Nafiomal Govermment,
inciuding Constitutional Offices enjoying fiscal autonomy, SUCs and GOCCs are hereby given the option te engape the services of privafe
printers in their printing and publication activities, subject to public biddinmg im accordamce with R.A. Ho. 9184, its IRR, and
pertiment accountfing and auditing rules and regulations; PROVIBED, That the prioting of accountable forms, shall only be undertaken by
recopnized povernment printers, namely: the BSP, Hatiomal Printicg Office and the Asian Productiviiy Orgamization ("AP0") Preduction
Gait, Inc.: PROVIDED, FURTRER, That the BSP, NPQ and APO are mof authorized fo engage the services of sub-coriracters in deing their
printing jobs: PROVIDED, PURTHERNORE, That said agencies shall first secure certification from BSP, NP0 and APO stating their inability
to accept the printing services before such apencies can engage services of private printers through competitive bidding subject to the
provisions of R.A. No. 9184,

Implementation of this Sectiom shall be subject to the guidelimes issued by the GPPB.

See. 125, Iateroperability in Govermment Informatiom and Communications Techmology Systems. Departmesis, bureaus, and offices of
the HNational Govermmenf, including Constifutional Offices enjoying fiscal autonmemy, SUCs, and GOCCs shall adopt a policy of
interoperability as fo their respective Information and Communications Techmology (ICT) systems, programs, activities, data, projects,
petworks, hardwere, sofiware, and any ofher ICT-related ifems, in relation to those of other agencies. Interoperability means the
ahility fo exchange and reuse goversment data and information in a wniform and efficient mammer across multiple ICT systems and across
agencies.

The foregoing agencies, whenever applicable, are emjoined to use ICT products and services developed by ICTO for inferoperability
purposes under the Govermment-wide ¥edium-term Information and Communications Techmology larmenizatiom Inifiative.

Implementation of this provision shall be subject to the Philippine Electronic Gaverament Interoperabilify Framework and such other
guidelines to be issued by the ICTO.

Sec. 26. Open Govermment Dafa. Bepartmen(s, bureaus, and offices of (he Natiomal Govermment, including Constitutiomal Offices
enjoying fiscal autonomy, SUCs, and GOCCs shall adopt a policy of openmess for all datasets created, collected, processed, disseminated,
or disposed through the use of public funds to the extent permitied by appiicable laws and subject to individual privacy, coafidentiaiity,
national security, or other legally-mandated restrictions. Openness means Lhat datasets published by agencies shall be machine-readable,
in oper formafs, and released with open licenses.

Implementation of this section shall be subject to puidelimes to be issued by the Open Data Philippines Task Force comprised of ihe
Office of the Presiderfial Spokesperson, OBM, and the Presidential Communications Development and Strafegic Plamning 0fiice.

Sec. 27. Service Contracts. All departmenis, bureius and offices of the K¥atiomal Governmert, including Comstitutional 0ffices
enjoying fiscal autonomy, SUCs, GOCCs, and LGUs are hereby authorized to enter imio service confracts with other government agencies,
privale firms, Civil Seciely Orgamizations {C50s}, or individuals for services related or imcidental to their respective fumctions and
operations, whether en a part-time or full-time basis.

Service contracts may include the following:

{a} Prefessional consultancy services. In case of individusl professional conrsultant, the same is understood fo be an expert in a
Tield of special knowledge or training who is coniracted te remder particular outputs or services primarily advisory in nature
requiring highly specialized or fechnical expertise which cannet be provided by the regnlar staff of the agency.

(b} Janitorial, security and other related services, whenever practicable agd cost-efficient for the govermment.

Engagement under the foregoing creates mo employer-employee relationship between the zgemcy, apd the individual! professional
consultant, the agency, private firm or CS0, or the employees of the said entities.

The foregoing service contracts shall be entered info by the agemcy through public bidding or altermative metheds of procurement in
accordance with R.A. No. 9184 and its IRR, subject to pertiment budgeting, sccounfing and anditing rules and regulations,
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Sec. 78, Cmploymemt of Conmtractual Persemmel. Agencies of the govermment, imeluding Coastituiiomal Offices emjoying fiscal
autonomy, SUCs, GOCCs, amd LGUs whem aathorized {hrough their respective appropriatioms and within the limits thereof, may hire
contractual persenmel as part of their orgamization in order to perforzm agency functions or specific vital activities or services which
cannot be provided by the regular or permanent staff of the hiriug agency.

Contractual personnel employed pursuant to {his section shall be considered as an employee of the hirimp agency but only during the
period when their services are reasonably required.

The total annual Personzel Services requirement for contractual persommel, to cover salsries, and other persomnel bencfits and
fixed expenditures, shall Im no case exceed the lemp sum appropriatiens for the purpose, excepl whemn there is am urgent need bto hire
contractual employees in the implementation of the priority programs, activities and projects of the hiring agency, subject to approval
of the DBH. In which case, the payment of compensation of contractual employees shall be sourced from the Miscellameous Personmel
Benefits Fund.

The agency concerned shall submif to the DBE, the House Commiftee om Appropriatioms, the Senzte Committee om Finance and the Civil
Service Commission (CSC), a quarterly reporl on the hiring of contractual persomnel sourced Irom the MNPBF. The head of the agency
cconcerned aad the agency’s web administrator or his/her equivalent shall be responsible for ensuripg Chat said quarterly reports are
posted on the agency's official website which shall be considered complisnce with the said reportorial requirements,

Luplementatior of this Section shall be subject to the guidelines jointly issued by the DDW and the CSC.

Sec. 29. Lease-Purchase Agreements. Departments, bureaus and offices of the Natienal Gevernmemt, imcluding Comstitutional 0ffices
enjoying fiscal autonomy and SYCs are guthorized te use their respective anmual renmtal appropriations for office space or building for the
acquisition thereol under a lease-purchase agreement until full payment thereof: PROVIDED, That the ammual approprialions for Che purpose
et any pivea year shall met exceed the apmual rentazl appropriations at the time of signimg of the lease-purchase agreement: PROVIDEL,
FURTHER, That available KOGE alloiments for Repair and Mainfenance, Transportation and Defivery, Supplies and Materials, ULility Lxpenses,
Printing aed Binding, and Storape Expenses wmay be used by the agency concerned to sceeleraie payments whenever such would result to lower
amortization cost amd/or total comtract price of the effice space or building under lease-purchase.

Sec. 30, Contracting Kalti-Year Projects. Departments, bureans aud effices of the Batiomal Government, fmcluding Coastitutionmal
0ffices enjoying fiscal autonomy and SUCs shall request the DBM for the issuamce of a Kulti-Year Gbligational Autherity for multi-year
projects where the total cost is nol provided im this Act, sebject to such pertinemt guidelines issued by {he comcerned zgenmcies.

The Hulti-Vesr Obligationz]l Authority issued by Che DM shall be the basis Tor the Approved Budget for the Camtract referred to under
Seclior 5 of R.A. No. 9184,

¥otwithstanding the issuvamce of a Multi-Vear Obligatiomal Authority, the obligation to be inmcurred im any given year, shall in ne
case exceed the allotment released for the purpose durisg said year.

Sec. 1. Certification of Availability of Fumds. No expendifures or obligationms chargeable apainst any authorized allotment shall
be incurred by departmerts, bureaus, and offices of the Natiemal Govermment, ifmcluding Comstitutional Offices enjoying fiscal autoromy and
SUCs without first securing a certification of availability of funds for the purpose from the agency chief accouniant, subject to Sectionm
40, Chapter 5 and Section 58, Chapter 7, Book VI of E.0. No. 291: PROVIDEB, That the certification of availability of fumds sufficient
to cover Cthe cest of the contracted activities shall be contained in, and made part of, the contract duly signed by the chiel accountant
of the contracting agency in accordance with P.D. FHo. 1445,

For projects covered by a Multi-Year Obligatiomal Authority or those where the tofal cost is met provided in this Act, the
eertification of availability of funds required prior to comtract execution shall be based on the Multi-Year Obligational Autherity
covering the project,

Sec. 32, Harmonized Priority Research Agenda. The DOST, in consultation with the govermment research institutions and other
agencies concerned, shall prepare a harmonized prierity research agenda for the povergment, covering all major research and development
programs and projects or those costimg One Fundred Millien Pesos (P100,000,000) and abave.

The harmonized prierily research agenda shall be directly related {o the priorities wnder the Philippime Development Plan (201!-2016)
and consider, among others, [he ¥ational Research and Developmen{ Extension Agenda and Programs for Agriculfure and Fisheries (2011-2016)
formulated and approved by the BA. The said harmomized priority research apenda shall be submitted to, and approved by, the Director
General of NEDA, copy furnished the Science and Technology Commiftees of the Senate and House of Representatives.
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A1l appropriations in this Act intended for new research and development shall be released oniy if included in the appreved
Barmonized Priority Research Agesda, upon determimation by the DA or DOST, as the case may be.

In case there are new research programs or projects which need to be implemented prior to fhe approval of the harmonized priorily
research agenda, the agency comcerned must first secure the approval of the Economic Development Cluster created under E.0. No. {3, s.
2011, through the Secretary of Finance as its Chairperson, before the implementation of said new research programs or projects.

Iaplementing agencies shall submif an annual report to the DDM, the fouse Committee on Appropriations amd the Semate Commitfee on
Finance, The report shall include Che expected outcome, impact or coniribution, and the number of expected beneciaries of the research,
the List of recipient public and private entities, status of research beirg uwndertakes, the amount released and utilized for each
project, and any commercialization activities and techmology transfer made.

The head of agency concerned and the agency’s web adwinistrator or his/her equivalent shall be respensible for emsuring {hat the
anpaal report is posted on the official website of the apescy concerned, which shall be considered compliasce with the said reportorial
requiremeat.

Sec. 33. Human Resources Development aad Traizing Proprams. All ageacies of the povermmeni shall review and fornulate their human
resource development and trainiap programs to make the same responsive to their orgamizationa! needs, human resouree requirements, and
capebility development and skills training of their personnel. They shall [ikewise include in their human resource development and
training programs measures to promote morale, efficiemcy, integrity, responsiveness, progressiveness, courtesy as well as aationalism and
patriotism in the civil service. Such {raiming programs shall be comsistent with the rules and regulations issued by the C3C for the
PUTPASE.

Sec. 3. Programs and Projects Related to Gender and Development. All agencies of the government shall formulate a Gender aad
Development {GAD) Plan designed o address gender issues within their comcerned sectors or mandate and implement applicable provisicas
under R.A. ¥o. 9718 or the Magnz Carta of Women, Convention on the Eliminafion of AIl Forms of Discrimination Against Women, the Beijing
Platform for Action, the ¥illenmium Development Goals (2000-2015), the Philippine Plam for Gender-Respoasive Development {1995-1015), and
the Philippine Development Plan (2011-2016).

The GAD Plan shall be integrated in the regular activities of Che apencies, which shall be at least five percent {5%) of their
budgets. For this purpese, activifies currently being undertaken by agencies which relate to GAD or those that comtribute to poverty
alleviation, economic empowermen{ especially of marginalized womer, profection, promotion, and fulfillment of womes's human rights, and
practice of gender-responsive governance are considered sufficient compliznce with said reguirement. Utilization of the GAD budget shall
be evaluated based on the GAD performance imdicators identified by said agemcies.

The preparation and submission of the aanval GAD Plan and amnual GAD Accomplishment Report shail be subject to the guidelizes issued
by the agencies comcerned.

Sec. 35, Programs and Projects Related to Senior Citizeas and Persoms with Disability., AIl agencies of the povernment shall
formutste plans, proprams and projects intended to address the concerns of sesior citizens and persons with disability, insefar as it
relates to their mandated functioms, and infegrate the same in their regular activities.

Horeover, all povernment facilities, including imfrastracture, non-infrastructure and civil works projects of the poversment, as well
as office buildings, streets and highways shall provide architectural or structural features, designs, or facilities that will reasonably
enhatce the mobility, safety and welfare of persons with disability pursuant to Batas Pambansa Blp. 344 and R.A. No. 7I77.

Sec. 36, Projects Related to Youth. All agemcies of the government are encouraged to provide allecation for youth development
projects and activities within the framework of ¢the Philippime Youth Development Plam (2012-2016). The Rational Youth Commissionm, in
ceordination with the BB and NEBA, shall formulate a sel of guidelines for the implementatien of projects related o youth.

Sec. 37. Preductivity Development and Food Security. ALl ageuncies of the poversment shall plant rice and other crops, whemever
feasible, on povernment lands in its possessionm to develop productivity and promete food security.

Implementation of this section shall be subject to the paidelines issued by the DA and other agencies comcerned.

Sec. 38, Hatiopal Greeming Program. All agencies of the govermment shall plant trees im lands of the public domain in sappert of
the National Greeming Program under E.0. Wo. 26, s. 2011,

Implementation of this section is subject to guidelines issued by the DENR.
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Sec. 19. Disaster Risk Reductionm and Hanapement Projects., All agencies of the povernment are enmcouraged to implement projects
designed to address disaster risk reduciion and mamagement activities umder R.A. Ne. 10111,

Implementation of this section shall be subject te the puidelines issued by the §atiomal Disaster Risk Reduction and Management
Council.

Sec., 40, Climate Change Witigation. AI1 agepcies of the povermment, particularly the DP¥H, shall integrate energy-savipgs
solutions in the planning and implementation of all infrastructure projects to mitigate the effects of climate change pursvant to the
provisions of R.A. No. 9719,

Sec. 41, Extraordinary and Kiscellameous Expenses. Appropriations may be used for the anmual extraordimary expenses of the heads
of the Lxecutive Depariment, the Lepislative Department, the Judiciary, the Consitutional Commissions, and the 0ffice of the Ombudsman.
Further, appropriations authorized herein may be used for the ansual extraordimary expenses of the following officials:

{a) P264,000 for each Department Secretary and those of equivalent rank;

{b} P108,080 for each Deparfment Undersecretary and those of equivalent rank;

{c} P6D,000 for each Department Assistant Secretary and those of equivalent rank;

{d) P45,800 for each head of bureaw or organization of equivalent ramk, and for each head of a Departmect Regional Office;
{e} P26,400 for each head of a Bureau Regional Office or organization of equivalent rank; and

(I} 119,208 for each Hunicipal Trial Court Judge, Kunicipal Circuit Trial Court Judge, and Shari'a €ircuit Court Judpe

In addition, miscellareous expenses not exceeding Seven{y-Two Thousand Peses (P72,000) for each of the offices under the above named
officials are authorized herein.

Far the purpose of this section, extraordinary and miscellaseous expenses shail imclude, but shall not be limited to expemses
incurred for:

(2} Meetings, seminars and conferences;

(b} official eatertaioment;

{¢) Public relations;

(d} Educational, athletic and cultural activities;

{e} Contributions to civic or charitable institutions;

(£} Hembership im govermment associations;

{g) Membership in natiozal professional orgamizations duly accredited by the Professional Regulation Commission;
(b} Membership im the Integrated Dar of the Philippimes;

{i} Subscriptien to professionsl technical journals and informative mapazines, library books and materials;
(i} oOffice equipment and supplies; anmd

{k} oOther similar expenses nol supported by the regular budget allocation,

In case of deficiency, the requirements for fhe foregoing purposes shall be charged against available alletments of the agency
concerned. No porfion of the amounts authorized herein shall be wused for the payment of salaries, allowances and other bemefits, and
confidential and intelligence expenses.

Sec, 41, Travellipg Bxpenses. Officials and employees of the povernmenf may be allowed payment of claims for reimbursement of
travelling and related expenses incurred in the course of official travel which are in excess of the aufhorized rates, certified by the
concerned head of the agency as absolufely necessary in the performance of an assigmment, #nd supported by receipls, chargeable against
the available allotment for travelling ezpenses, ia accordance with the provisions ef E.0. Hos. 248 and 248-A, as amended by E.0. No.
298, s. 2004 and such pertinent guidelimes thereom.

Sec. 43, MNonitoring and Evaluation Expenses. The monitoring and evaluaticn expenses of the apencies mandated fo implement andfor
oversee fthe implementation of programs and projects shall not exceed {hree percent (3%) of the project/program costs.
(CONDITIONAL IMPLEMENTATION - President's Veto Message, December 23, 2014, Volume II-B, page 1553, R.A. No. 10651)

Sec. 44, Coltural and Athletic Activities. An amoumt nof exceeding Ome Thousand Five Hundred Pesos (PI,560) in & year, may be used
for the purchase of costume or uniform, and other related expemses in the conduct of cultural and athlefic activities per
enployee-participant chargeable against the agency appropriations authorized in this Act for WOOE.
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PERSONNEL AMELIORATION

Sec. 45. Funding of Persomnel Bemelits. Nolwithsianding amy provision of {aw to the contrary, alf persommel benefits costs of
goverament officials and employees shail be chargeable against the funds from which their salaries are paid, If the personnmel benefits
costs of govermment officials and employees, in whatever form, are partly sourced from the General Fund and partly from other sources,
only the portion attributed to the persomnel bemefits cost chargeablie against the Gemeral Fund shall be sourced therefrom in determining
the fund source for the paymeni of retirement and termimal feave bemefils and pension.

In no case shall personnel benefits cost drawn {rom $pecial Accounts, Fiduciary or Trust Fumds, or other sources of funds be
chargeable against the Gemeral Fund of the Nafiomal Govermment.

The personnel benefits cost of officials and employees on detail with other offices, including the representatives and suppert
personnef of auditing umits assigned o serve other offices or 4gencies, shall be chargeable against the appropriations of their parent
agercies, except as otherwise suthorized by the DDK.

Personnel henefits costs referred fo in this section shall imclude salary increases, step increments, all kinds of allowances,
benefifs and imcentives, monefized vacation and sick Jeave credits, goveroment share in retirement and life insurance premiums, employees
compensation imsurance premiums, Realth insurance premiums and HDMT countribufioms, and other authorized benefits.

Sec. 46. Appropriations for Persomnel Services. The appropriations for Persomnel Services umder this Act shall be used for the
payment of personnel benefits authorized by law to be given fo Natiomal Government employees, compufed based on the human resource
information provided im the Goverzment Manpower Information System to be enhanced by the DBM: PROVIDED, That the payment of ¥agna Carta
benefits shall be Limited to the bemefits specified and appropriations aunthorized in this Acl fer the purpose and the provision of Section
§2 hereof: PROVIDED, FURTHER, That any available allotment for Persomnel Services within a departmeni or agency may be ulilized by said
departpent or agercy for the payment of deficiemcies in anthorized persomnel benefits.

Sec. 47, Remittamce of Compulsory Contributioms. The govermmen!t amd employee share in [he compulsery combributions Lo the
Eeployees' Compensation Commission, PRILEEALTH, G5IS and UDYF pursugni to B.D. Mo, 626, as amended, R.A. HNo. 6111, K.A, Ne. 1873, a5
amended, R.A.  No. 8201, and R.A&. Mo. 9679, respectively, shall be remitted directly by departments, bureans and offices of the
National Govermmert, dimcluding Comstitniional Offices enjoying fiscal automomy and SUCs {o the respective recipient agencies unless a
different arrangement is agreed upon inm writing between the DBN and the recipient agency: PROVIDED, That any proposed jncrease in
government and employee compulsery contributions may only be made after consaltation by the apency comcerned with the DDH iz order that
the budgetary implications of such propesal be duly considered: PROVIDED, FURTHER, That implementation of any imcrease in government and
employee compulsory coplributions, sfter said comsultsztion, shall be made effective only uwpon imclusion thereof in the General
Appropriations Aet.

Sec, 48, Aothorized Deductions. Deductions from salaries, emoluments or other benefits accruing to amy povernment employee
chargeable against the apprepriations for Persomnel Services may be allowed for the payment of an individual employee’s contributions or
obligations dae fhe following, and in the order of preferemce stated below:

{a) The BIR, PRILEBALTH, GSIS and HDKF;

{b) Goversment Fimancial Institutions authorized by law and accredited by appropriate goverument regulating bodies to engage in
lending;

{c] Wutwal benefifs associations, thrift banks and non-siock savings and [oan associatioss duly operating under existing laws which
are managed by andfor for the benmefif of goveroment employees;

(d) Associations/cooperatives/provident Tunds organized and managed by povernment employees for their benefit and welfare;

{e) Duly [icensed insurance companries aceredited by the appropriate povermmenl agency; and

{f] Rural Banks accredited by the Bangho Senltral ng Pilipinas.

In ne case shafl the foregoing deductions reduce the employee's monlhly net fake home pay fo an amounf lower thanm Three Thousard
Pesos {P3,000}. (CONDITIONAL IMPLEMENTATION - President's Veto Message, December 23, 2014, Volume II-B, page 1553, R.A. No. 10651)

Sec, 49. Service Fees, Departments, bureaus and offices of the Natiopal Govermment, imcluding Constitutional Offices erjoying
fiscal zufonomy which collect service fees for the payment of any obligation through authorized deductions under the preceding section,
shall deposit said service fees with the Katiomal Treasury, te He recorded in its books of accounts as trust receipts. Said service fees
shall be used exclusively for the operation of a Provident Fund in favor of all their respective employees in accordarce with 4.0. ¥o.
279, s, 1992 and such other pertinent puidelines issued by the DBM. The Provident Fond shall be used for loaning operations and other
purpeses bemeficial to all members as may be approved by its governing board,
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Sec. 50. Persomnel Ecomomic Relief Alleowance. The Persomnel Economie Reliel Allowance (PRRA} im the amount of Two Thousand Pesos
(P2,008) per menth, is granted te civilian governmeni persomnel statiomed iz the Philippines, whether accupying regalar, comtractual, or
casual positions, appoimtive or elective, whese positions are covered by R.A. No. 6758, as amended, as well as o military and uniformed
personse! in order to supplement their salaries due to the rising cost of living, The PERA shall be chargeable against the respective
ggency appropriations in this Act: PROVIDED, That persomnmel of GOCCs and LGUs shall be paid from their respective corporate or logal
{unds: PROVIDED, FURTHER, That the grant of PER4 shall be subject fo the rules smd regulatioss prescribed under B.C. Ho. 2009-3 dated
hugust 18, 2009, as amended, apd such other pertipent puidelimes issued by the DBN.

Govermment persomnmel stationed abroad shall instead be granted overseas allowances to defray the cost of their 1livicg ezpenses.
Accardingly, zovernment persemnel anthorized to receive overseas allowances shall no longer be embitled te receive the PERA for the
duration of their statien abroad.

Sec. 51. Umiferm or Clothing Allowance. Ao amount not ezceeding Five Thousand Pesos {P5,000) per year, is hereby authorized for
the payment of wmiform or clething allowance fo each qualified government employee, subject o B.C. No. 2012-1 dated February 23, 2012
and such other pertiment guidelines issued by (he DB¥. In case of deficiency, or im the absemce of appropriationms for {he purpose, the
requirements shali be charpged against available savings of the agency.

Sec. 5I. Hagna Carta Bemefits. The paymen{ of magsa carta benmefits of public healih workers, school teachers, social workers,
scientists, enpineers and researchers, and other science and fechoelogy persomrme! inm the government shall be fimited to the magma carfa
benefits and correspondiang rales or amounts appropriated inm this Act for the purpese. Re-prioritization of available allotment by the
agency concerned for the payment of magna carfz beaefits shall be subject fo the approval by the DBY,

Sec. 53. Special Counsel Allowance. Lawyer-persomnel desipnated to assume the duties of a legal officer deputized by the Office of
the Solicitor Gemeral fo appear im court as special counsel in collaboration with the Solicifor Gemeral or prosecutors concerned, are
hereby anthorized anm allowsace of One Thousand Five Hundred DPesos {P1,500) for cach appearsmce or attendance to court Tearings except
pursuanf to mofions for extension or postponement of hearing, chargeable agaizst the Personnel Services appropriations of the agencies
congerned, but not exceeding 5ix Thousand Peses (P6,000) per month.

Courf as used in this section shall pertain to those wnder ibe Judiciary. In m0 case shall special counsel allowance be gramted to
lawyer-personngl appearing before quasi-judicial and administrative agencies.

Sec. 54, Hazard Duty Pay. Hazard duly pay shall only be pramted te oificials and employees who are actually assigned to, and
performing their duties in, strife-torn or embattled areas as may be determined and certified by the Secretary of National Defense and for
the duration of such assignment. Funds for the purpose shall be charged against specific agency appropriations or in the absenmce fhereof
from savings under Persomnel Services.

The prant of hazard daty pay shafl be subject fo the rules and regulations prescribed wnder B.C. Ho. 2005-4 dated July 13, 2005 ind
such other pertimenrt pguidelines issued by the DBM.

Sec. 55, Honoraria. The respective agemcy appropriatiens for honoraria shall ounly be paid to the following:

{(a) Teaching persomamel of the Depld, TESDA, SUCs and other educatiozal institutions, cmpaged in actuval classroom feaching, whose
teaching load is outside of the regnlar aifice hours or in excess of the regular load;

(b) Those who act as lecturers, resource persons, coordinators and facilitatoers in seminars, training programs, and other similar
activities im training imstitutions, including those comducted by agemcies for their officials and employees wherein o seminar
fees are collected from participants;

{c} Chairs and members of comeissions, boards, couscils, and ofher similar emtities, includinp persemnel thereef whe are not paid
salaries nor per diems but compensaled in the form of honoraria as provided by law, ruies aand regulations;

{d} Those who are iavolved in scieace and fechnological activities and render services beyond their regular workload;

(e} O0fficials and employees assigned to special projects, subject to the follewing conditions:

(i} Said special projects are reform-oriented or developmemtal, confribute to the improvement of service delivery and
ephancement of the performance of the core functioms ef the agemcy, and have specific timeframes and delivarables in
accomplishing objectives and milestones sel by the apency for the year; and

(i) Sech assigrment entails renditiom of werk in additiom to, or over and above, their regular worklead,

Ig this instances, the rates of homoraria shall depend on the [evel of responsibilities, nature of work rendered, and
extent of individual comiribuliom to produce the desired outputs: PROVIDED, That {he tofal honoraria received from all special
projects shall not ezceed twenty-five percent (25%) of the amnwal basic salaries; and

{f} 0OIficials and employees autherized to received honoraria under R.A. ¥Wo. 9184 aad its IRR.
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The graet of tenoraria to the forepoing shall be subject to the puidelines prescribed under B.C. No. 2003-5 dafed September 26,
2003, as amended by B.C. Ho. I007-f dated April 23, 2007 and Natiomal Budget Circular (¥.BE.C) Ne. 2007-510 dated ¥ay 8, 2007, B.C. WNo.
2007-2 dated October i, 2007, B.C. Mo, 2004-54 dated October 7, 2005, as amended by D.C. ¥o. 2007-3 dated November 19, 2007, BBM and
DOST I.C. ¥No.! dated June 25, 2013 and such other pertipent guidelines issued by the IDN,

Sec. 36. Representation and Transportatiom Allowamces. The following officials, while in the actus! performanmce of their
respective Tunctions, are hereby authorized monthiy commatable representation and transportation allowances charged against appropriafions
authorized for the purpose and at the rates izdicated befow, for each type of allowance:

{a) F14,000 for Departmeni Secretaries;

{b} P11,000 Tor Depariment Undersecretaries;

{c} P10,000 for Departmest Assistant Secrefaries;

{d) P9,000 for Bureas Direcfors and Department Regiomal Directors;

(e} P8,500 for Assistant Baresu Directors, Deparfment Assistant Regiomal Directors, Dureaw Regiomal Directors, asd Department
Service Chiels;

{f] 17,500 for Assistant Duresu Regiomal Directers; and

{g} P5,000 fer Chief of Divisions, identified as such in the Persomnel Services Itemization and Plantitlz of Persomnel.

Ho amount of representatiom or {ransportafion allowances, whether commutable or reimbursable, which exceed the rates authorized under
this sectioa may be gramted to the foregeing officials. Previews administrative authorizatiems imconsistent with the rates and conditions
specified herein shall ne longer be valid and payment shall not be aliowed. The {ramspertation allowance, whether in full or pariial
amounts, antherized herein shall not be granted to efficials who are assipgred or actually using govermment motor framsporfation: PROVIDED,
That officials who are assigned povermment mofor CEramsportation, bui are mot able to use said vehicle for justifiable reason, as
determined by the DY, may be granted tramsportation allowance during [he said period,

The BBM shsll determine ofher officials in the government that are of equivalenf ranks with the above-cited officials who may
Likewise be enfitled to represemtalion amd iramsperfalion allowances. The representation and trapsportation allowances of laocal
goverrment officials who are of equivalent rank to the foregoing officials, as determined by the DBH, shall be at the same percenfages as
the salary rates authorized under R.A. WNo. 6738, as amended, and subject Lo the budgetary limitatioms under R.A, No. 7160,

Sec. §7. OIficial Vehicles and Transport. Governmeni mefor transperiation may be used by the following officials with costs
chargeable to the appropriations authorized for their respective offices:

(a) The President of the Philippines;

(b} The Vice-President;

{c}) The President of Che Senate;

{d) The Speaker of the Nouse of Representatives;

{(e) The Chief Justice and Associate Justices of the Supreme Court;

{(f) The Presiding Justices of the Court of Appeals, Court of Tax Appeals, and the Sandigambayan;

{g) The Department Secretaries, Undersecretaries, Assistant Secrefaries and officials of equivalen! rank;

(k) Ambassadors, Mimisters Plenipofentiary azd Consuls in charge of consufates, in their respective statioms azbroad;

(i} The Chief of $taff, the Vice-Chief of Staff, and the Commanding Genmerals of the ajor Services of the ATF;

(i} lNeads of Conmstifutional Commissions and the Ombudsman;

{(k} Dureau Directors, Department Regiomal Directers apd Rureau Regional Directors; and

{1} Those wha zay be specifically authorized by the Presideat of the Philippises, with respect to the Ezecutive, the Senate
President, with respect to the Semate, the Speaker, with respect to the Nouse of Represemtatives, and the Chiel Justice, in the
case of the Judiciary.

Sec. 53, Quarters Privileges. Officials who arc tramsferred from one station Eo amether by virtue of ageney policies on
reshufffiag or rotation of personpel and do mof own houses or rooms (herein, shall be provided free gquarters within their office premises.

Fhere there is wot emcugh space to be used as quarters, Che agency may rent buildings or rooms which shall serve as guarters for said
officials, subject to the limits prescribed by the DBE. For those who opt for more erpensive quarters other than those remted by their
agencies, such preferred quarfers may be secured provided that the difference in amount befween the one preferred by fthe oificials and
that remted by their respeclive apencies shatl be paid by the comcermed officials.

Officials nof entitled to quarters privileges asd employees who are allowed to use quarfers in government-owned buildings shall be
charged the correspording cost of rentals subject to pertinent geidelines as may be issued by the DBH.



DECEMBER 29, 2014 OFFICIAL GAZETTE 1537
GENERAL PROVISIONS

Sec. 59. Year-End DBomus and Cash Gifi. The year-end bonus eguivalent Lo ome (I} month basic salary and additional cash gift of
Five Thousand Pesos (P5,000) provided under R.A. No. 6686, as amended by R.A. No. 8441, shall be granted fo all National Government
officials and employees, whether under regular, temperary, casual or comtractual status, en full-time or pari-time basis, who have
rendered at least a total of four {4) months of service including ieaves of absence wifh pay from January 1 te October 31 of each year,
and who are still in the service as of Ocfober 31 of the same year. One half (1/2) of said year-ead bonus and cash gift may be paid mot
eariier than May 1, for employees who have rendered at least a tofpl of Teur (4} momths of service have been remdered repardless of
yhether or not they will still be in the service by Octeber 31 of the same vear, except if the one (1) month predectiviiy eshancement
incentives has been grarfed te them, in which case they wiil receive the Full year-end bonus nob fater thag Wovemver [5 of fhe same year.
In case ap official or empleyee retires or is separaied {rom povernmeni service before Ocfeber 31, a proporiionate share of the remaining
batance of the year-end bomys and cash gift shall be granted to said official or employee, based on the monthly basic salary immediately
preceding the date of refirement or separation.

Personnel of GOCCs apd L6Us are likewise entitied to year-end bonus and cash gift chargeable against their respective corporate and
lecal funds,

The gramt of the year-emd bomus andfor cash gift shall be subject o the provisioms of D.C. No. 20i0-1 dafed April 28, 2010 and
such ether perfisent guidelines issued by the DBN.

Sec. 60, Use of Appropriations for Retiremenf Gratuwity amd Terminal Leave. Appropriations authorized in this Act to cover
retirement benefit clajms shall be refeased directly to the agencies concermed computed based on the provisiems of, and subject to the
conditions prescribed, under applicable retirement [aws, rules and regulations.

Ualess authorized by law and duly formalized im an appropriate issuance by the DB, publie funds shall mot be used for the payment of
salary imcreases or adjustments resufting from sutomatic promofions with the intent of increasing the retirement and terminal leave
benefits of government persommel.

The payment of any unautherized retirement benefits shall be nwll amd void amd shall accerdingly be refunded by the
beneficiary-employee. The officials and employees who anthorized, allowed, or comnived with others in the paymeat of any anauthorized
refirement bemefits shail be subjeet fo disciplinary actions in accordance with Sectiom 43, Chapter 5 and Section 80, Chapter 7, Book Vi
of E.0. No. 1292, end to appropriate criminal action under existing penal laws.

RELEASE AWD USE OF FUNDS

Sec. 61, Availability of Appropriations. Appropriations for ROOE and Capital Outlays autherized in this Act shail be available for
release and obligation for the purpose specified, gad under the same special provisions applicable therefo, for a period extending to one
Tiscal year after the end of the vear in which such items were appropriated.

A report om these releases amd obligatioms shall be submitted to Che Douse Commiliee on Appropriations and §enafe Commiliee on
Finance. (CONDITIONAL IMPLEMENTATION - President's Veto Message, December 23, 2014, Volume II-B, page 1552, R.A. No. 10651)

Sec, 61, Prohibition Apaimst Impoundmeni of Appropriations. No apprepriaticas autherized upder this Act shall be impounded, unless
in accordance with the rules and regulations issued by the DBY and when there is ap unmanapgeable ¥atiomal Governmenf budgef deficit.

Unmanageable Natiomal Govermmest budget deficit as used in this section shall be comsirued fo wmean thet: (i) the aciual Natiemal
Government budget deficit has exceeded the quarterly budpet deficit tarpets consistent with the fell-year target deficit as indicated ia
the BESF submitted by the President and approved by Congress pursuant {o Sectiom 22, Article VII of the Comstitutiom; or (ii} there are
tlear economic indications of an impendigg occurrence of such comditiom, as defermined by (he DBCC and approved by the President.

Sec. 63). Prohibition Against Retention or Deduction of Funds. Fund releases from appropriations provided inm this Act shall be
transmitted to the zgency concerned, subject to the applicable special and general previsions and on budgeting rules and regulations. Wo
refention or deduction as reserves or overhead shall be made, except as authorized by law or the General or Special Provisioms in this
tet, or wpon direction of the President of the Philippimes.

Sec. G4, Direct Release of Funds to Regional Offices and Other Implememting Units. Fumds which are specifically allocated for the
different repions or implementing units or those allofted for regional offices and implementing uwnits but included in the budgets of their
Central Offices shall be released directly fo said regional offices or implementing umits., Tor this purpese, the DBM shall indicate by
tegion or implemenfing unit the ezpenditure programs of agencies auwihorized in this Act and shall release funds inteaded for them in
accordance with the approved distribuiion of exzpenditures specifying [he region or implementing unit,

The DB shall furmish copies of the fuand releases to said regiomal offices/implementing waits, either in printed form or by way of
electronic documeni, (o the House Commitiee om Appropriations and {he Semale Committee cn Fimance.
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Sec. 65. Lump-Sum Appropriafioms. Release of lump-sum sppropriations shall be made upon compliamce with the requirements vnder the
applicable general and/or special provisioas and submission by the agemcy concerned to BBY¥ of a Special Budget pursuant to Section 33,
Chapter 5, Book V1 of E.G. No. 291, which shall include the complete details of the programs, activities amd projects covering the
tump-suw appropriations, iscluding the sub-programs or aciivities or swb-projects with the corresponding cost up to the lowesf level i.e.,
provimcial, city or municipal level, as the case may be. The Special Budget shall likewise cover the following details: {i)} the rationale
and objectives of the prograg, activity or project; (ii) the full components with cost estimates of the program, activily or project;
(iii} the implementatiom sirategy to be adopted; (iv] the targeted results or expecied outputs; {v) the states of implementation for
ongoing programs or projects; and (vi) such other information as may be required by the DIK.

In the case of lump-sum appropriations covering major infrastructure programs asd projects, such as irrigation projects,
farm-to-market toads, airperts, seaports, fish poris and other ports, health care facilities, Dasic Edecatiomal Facilities, znd housinog
projects, the Special Dudget shall include the follewinpg sdditional detsils: (i} amount allocated for each imirastructare project; {(ii)
location/site with covered area im square kilemeters; (iif) list of tergeted beneficiaries/recipients; (iv) program of work; amd {¥] such
ofher information as may be required by the DDM.

The agency concerned shall submit, either im printed form or by way of electromic decument, & copy of Che abovementioned Special
Budget, including ary subsequeat revigions or amendments thereto to Cthe House Committee on Appropriations and the Senate Committee on
Finance. The agency head and the agency’s web administrator or his/her equivalent shall be responsible for easurizg thai the said Special
Budget is posfed iz the official website of the agency concerned.

Sec, 66, Limitations on €ash Advance and Reportorial Requirements, Hotwithstanding amy provision of law to the contrary, cash
advances shall mot be gramted wntil such time {hat the earlier cash advances availed of by the officials or employees comcerned shall have
been liguidated pursuant to pertimenl accounting and auditing rules and regulations.

For this purpese, the head of the apency and the COA anditor shall be jointly responsible for the preparation and submission to the
House Committee on Apprepriations and Semate Committee on Fimance, either in printed form or by way of electronic document, the Anmual
Reporf on Cash Advances indicating the names of the recipients, the items of expenditures for which said cash advances were disbursed, and
the dates of liquidation as reflected in the Agemcy Dooks of Accounts.

Sec. 67. Bottom-up Budgefing Projects. The amounts appropriated for DBottom-up Budgeting (BuB} Projects shall be implemented
exclusively in the LGUs identified uwnder this Act.

Releases from said amount shall be subject fo complisnce with the requirements of Good Financial Housekeeping under the FY 2014 Seal
of Good Local Gevermance ard the IGU Public Fizancial ¥anagement Iuprovement Program pursuant to DBK-DILG-DSWD-NARC TMC No. 4 dated
November 26, 201} and sach other criteria as may be required in other guidelines.

The implementing agencies shali likewise ensure that the cost of inplemenfing the Dub Projects shall mof exceed the cost of
simifar projects being implemented by mational gavernment agencies (KGAs) im the same locality.

The WGAs concerned shall submit, either in printed form or by way of electronic document, guarierly reports or the fimancial and
physical accomplishments of the amounts for the Bub Projects to the DBM, the louse Committee om Appropriations and the Semate Committee
on Finance. The head of agency and the agency's web administraior or his/her equiveleat shall be responsible for ensuring that said
reperts are likewise posted onm the official website of the apency.

Violation of or non-compliance with this provision shall subject the government official andfor employee comcermed to administrative,
civil and/or criminal sanctions in accordance with Section 43 of Chapter 5, Section 37 of Chapter 6, and Section 80 of Chapter 7, Book VI
of E.0. No. 292,

Implementation of this section shall be subjec{ {o the guidelines issued by the DDK.

Sec. 68. Requirements on Fund Tranmsfers to Civil Sociely Organizatioas. Fund transfers by agencies of the govermment to C50s shall
be made only when earlier fund releases to said entifies, il any, shall have been fully liquidated pursuant (o pertiment accounfing and
auditing rules and regulations. Said govermment agencies shafl remain acecountable for the funds transferred by them te £S0s. Govermment
agencies shall likewise easure compliance with the provisiens of R.A.  Ho. 9184, its IER and guidelines in the procurement of Goods,
Fafrastructure Projects, and Consulting Services for funds to be tramsferved to C505 as well as perfinent budgeting, accounting and
anditieg rules and regulations.

Goveromezt agencies shall deal only with legitimate C50s. Tor this purpose, C50s may only be identified as @ recipient, bemeficiary
of implementing eatity of government or public funds uwpon accreditation by the DS¥D, Following the guidelines jointly issued by the DSWD,
COA and DBE, in consaltation with apencies concerned. The Secrefary of Social Welfare and Development and the agency’s web administrator
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or his/her equivafent shall be responsible for posting the lisi of accredited CSOs and update the same every quarter on the official
website of the DSWD.

The agency concerned shall submit to the Mouse Committee on Apprepriations and the Senate Commitiee on Fimanece, a report on the
fund releases, indicating the names of the accredited CS0s and amounts transferred, duly andited by the COA. The respective heads of the
agencies and web administraters or their equivalent shall be responsible for emsurimg C(hat said reporis are posted on their respective
official websites which shall be considered compliamce with the szid reportorial requirement.

Failure to comply with any of the foregoing shall result in {he antomatic suspensiom of the salaries of f{he responmsible official
and/or employee until they Bave complied with the above requirements pursuant to Section 57, Chapter 6, Book VI of E.0. Ho. 1291.
Repeated failure or refusal of said official or employee to submit the above reports without any justifiable cause may be a ground for
administrative disciplinary action, subject to pertiment civil service rules and regulations. The head of agency shall be responsible for
ensuriag compliance with this pemalfy provision. ’

Sec. Y. Use of Savings. The President of the Philippines, the Semate President, the Speaker of the House of Representatives,
the Chief Jusfiee of the Supreme Court, the Heads of Constitutionzl Commissions enjoying fiscal sutonomy, and the Ombudsman are hereby
autherized to use savings im Lheir respective appropriations fto augment actual deficiencies imcurred for the current year in any item of
their respective appropriations. An item of appropriation shall pertain to the amount appropristed for a pregram, activity or proeject
authorized in this Act.

The foregoing comstitutional officers authorized to use savings shall be responsible for emsurizg that a semestral and anmuel report
on their respective use of savings shall be submitted to the Semate Committee on Finanmce and the House Committee on Appropriatioms, copy
furnished the DBB. The report shall indicate, among others, the amount of saviogs generated, the sources and grounds used iherefor, and
the existing program, activity or project im their respective appropriations augmented. They shall Iikewise emsure thal said reports are
posted on their respective official websites,

jec. 70. Meaming of Savings. Savings refer to porfiens er balances of any released appropriations in this Act which have aot
been obligated as a resull of any of the follewing:

{a) Final discontinuance or abandonment of an on-goiug program, activity or project (P/A/P} by the head of the agency comcerned
due Eo  causes nof atfributable to the fawlt or negligence of the said apency which would nof reader it possible for the
agency ta implement the said P/A/P during ihe validity of the appropriations;

{b) ¥on-commencemenf of the B/AJP for which the appropriations is released. For this purpese, nen-commencement shafl refer to the
inability of the apency or its duly authorized procurement agent (o obligate the released allofment and implement the P/ASP
due te matural or man-made calamifies or ofher causes nof attributable to the fault or neglipence of the spency concermed
during the validity of the appropriatioans;

{c) Decreased cost resulting frem improved efficiency during the implementatior or vatil the completion by agencies of their
P/A/Ps: PROVIDED, That the agemcies will still be able fe deliver the targets and services as approved in this Acl; and

{d) Differente Detween the approved buedgei for the contract and the conlract award price.

PROVIDED, HOWEVER, That savings may likewise refer to available balamces of appropriations arising from unused compensation and
related costs pertaining to: (i} unfilled, vacant or abolished positioms; [ii) non-entitlement to allowsnce and benefits; {iii) [eaves

of absence withou! pay; and {iv} umutilized pension and refirement bemefits arising from death of pensioners, deerease in the mumber of

refirees, or other related causes.

Propranmed apprepriations which kave mot been released or allotments not oblizefed due to fhe fault of the agency concerned shall
nof be considered savipgs. (CONDITIONAL IMPLEMENTATION - President's Veto Message, December 23, 2014, Volume II-B, page 1552,

R.A. No. 10651)

Sec. 71. Meaning of Augmentation. Augmentatiom is The act of the head of offices authorized under Sectien 69 of this Act to use
savings in their respective appropriafions to provide additional fundimg to cover an actual deficiency incurred for the current year in
any existinmg item of their respective appropriations. A deficiemcy in the appropriation of & P/A/P may result from:

a. Justified modifications or adjustments in the P/A/P suthorized in this Act; or
b. Adjustment in the cost of implementing P/A/P due to justified causes.

in no case shall a non-existent PfA/P, De fumded by augmentation from savings or by the use of an appropriations not otherwise
aethorized in this Act. The existemce of anm appropriation for am allotment class in a P/A/P is necessary for the purposes of
angmentation. An allotwment class as used herein may either be personnel services, MOOE or capital ouflays.
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Sec. 71. Priority in the Use of Savimgs. In the use of savizgs, prierity shall be given to the augmentation of the amounts set
aside for fhe payment of compensation, year-end bomus and cash gifi, retirement pratuwity, terminal leave benefits, ofd-age pension of
veterans and ofther persomnel bemefits authorized by law and in this Act, as well as the implementalion of prierify programs, activities or
projects covered in this Act.

Sec. 73. Rules in the Realignment of Allotment Classes and Reprioritizafiom of Items of Appropriatioms. The gemeral role is that
agencies and offices must spead what is programmed in their appropriations in this Act. Therefore, amy request to realign or to
reprieritize is an exception to the rule and must be strictly construed apainst the agemcy or office requesting it. The exception may be
allowed in the following instances:

{a} The respective heads of agencies in the Ezeculive bramek, including SUCs sre authorized to realign amy object of expemditure
¢.E., Salaries and Wapes, Travelling Expenses, or Investmenf Outlays, within an allotment class i.e., Persomnel Services (PS},
HOOE or Capital Outlays {CO} within the same program, activity or project (B/A/P) in their respective agency allocations, except
for the following:

{i} Intelligesce funds which require prior approval from the Presidert of the Philippines; and
{ii) Payment of Magna Carta bemefits authorized umder Sectiom 52 hereof which shall require prier approval of the DB¥.

The realignment of objects of expeaditures within CO of agency allotments is allowed: PROVIDED, That the realignment is
within the same P/A/P and may only be undertaken until the second guarter of the year.

{b} Aoy realipnment within the same P/A/P that will entail the resllocation of funds from one allotment class i.e., PS, MOOE or CO
to anofher without augmentation of the amount appropriated for the said PfA/P, shall be subject to approval by the DDM:
PROVIDER, That any realigement from CO to another allotment class may only be undertaken untili the third gquarter of the year.

Im all cases uf-realignmemt [he existence of an appropriation in the object of expenditure and allotment class is mecessary for
realigament.

The heads ef the constitutional offices enjoying fiscal automomy are likewise authorized fo realign allotment classes and
reprioritize items of apprepriations within their respective offices, swbject to the rules on savings and avpgmentation as well as to the
pertinent budpet execution guidelines issned by the DBY.

Sec. 74. Rules in the Payment of Collective Negotiation Agreement Imcemfives. The amount sourced from allowable ¥OOE allotfments,
generafed out of cost-cutting measures wundertaken by the agencies of the govermment and their respeciive persomnel, which are identified
in their respective Collective Negotiation Apreements (CNAs) and supplements thereto, may be used for the grant of CNA Incenifives by
agencies with duly execnted CNAs: PROVIDED, That ihe ome-time annuzl payment of CNA Incentive shall be made through a written resolution
signed by agency represenfatives from both [abor and management, and approved by the agency head: PROVIDED, TFURTHER, That the funding
sources and amount of CNA Incenfive shall in all cases be [limited to the allowable BOOE allotments and rafes determined by the DBY,
respectively: PROVIDED, FURTHERMORE, That the payment of CHA Inceptive sourced from the allowable MOOE allofments shall be subject to
approval by the BEX. PROVIDED, FINALLY, That any excess smeunts from the allowabie HOOE allotments after payment of the CRA Incentive
shall revert to the Gemeral Fuad.

Implementation of this provisien shall be subject to guidelines issuved by the DB,

Sec. 75. Mandatory Expendifures. The amounts programmed for petroleum, oil and Eubricanmts as well as for water, illumimation amd
power services, telephone and other commumiczfion services, and rent requirements shall be disbursed exclusively for such items of
expenditures: PROVIDED, That any available allotment from these items affer taking infe consideration the agency's full year requirements
may be realigned only in the last quarter and subject to the provisions in Section 70 hereof.

Disbursemenls or expenditures of agencies in violation of this sectionm shall be void, and shall subject the erring officials and
employees to disciplinary aclions inm accordazce with Section 43, Chapler 5 and Section 80, Chapter 7, Boek VI of E.0. Ko. 29I, and to
appropriate criminal acfion under exisling penal laws.

Sec. 16. Erpenditures for Business-type Activities. Appropriations for the procurement of supplies and materials infended fo be
utifized in the conduct of business-iype activities shall be disbursed exclusively for such business-type activify. Im no case shall said
appropriations be used for any other purpose.

Disbursements or expenditures by agencies in vielation of this section shall be void, and shall subject the erring officials and
employees o disciplinary actious in accerdance with Section 43, Chapter 5 amd Section 80, Chapter 7, Book VI of E.0. No. 1292, and to
appropriate criminal action under existing pemal laws,
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Sec. 77. Imtelligence Funds. No appropriations authorized im this Act shall be released er disbursed for intelligence activities
wnless approved by the President of the Philippines, or specifically identified and authorized as infelligence fund in this Act: PROVIBED,
That intelligence Tunds provided for in the budgets of agencies including amounts from savings authorized by special provisions to be used
for intelligerce and counter-intelligence activities, shall be released only upon approval of the President of the Philippines.

Intelligence expenses refer to those related to intelligence informalien gathering activities of uniformed and military persomnel,
and intelligence practitioners that have direct impact fo mational security.

Agencies uiilizing intelligence funds shall submit te the President of the Philippines 4 quarterly report om the accomplishments in
the use of szid funds.

Implementation of this section shall be subject to the guidelines as may be issued by the DBE,

Sec. 78. Confidential Funds. Confidential funds authorized in this Aet shall only be released or dishursed wupon approval of the
Department Secrefary comcerned.

Confidential expenses refer to these related fe sorveillamce activities im civilian governmenl apencies thaf are imtended o support
the mandate or operations of the apency.

Agencies vtiliziog confidential funds shall submit to the President of the Philippizes and both Houses of Compress a guarterly repert
on the accomplishments in the use of said funds.

Implementation of this section shall be subject to guidelimes as may be issuved by the DBH.

Sec. 19, Wse of Funds for Poreign-Assisted Projects. The amount appropristed in this Act for the implementation of
foreign~assisted prejects, composed of loan proceeds and peso counterpari compoments may be used for other foreign-assisted prejects after
considering the allocation per every component: PROVIDED, That anm agency may, with valid reasen use funds alletied for ome sub-project to
another within the same foreign-assisted project as lomg as total preject cost as prescribed is the relevant loan agreement is mot
exceeded.

Sec. 80, Disbursement of Funds, Disbursement of public funds for obligations imcurred with proper authority for ifs incurreace,
shall be disbursed omly through the BTr and/or amthorized servicing banks under the ¥odified Disbursement System.

Sec. 81. Persomal Eiability el Officials and Employees for (he Imcurrence or Payment of Usauthorized or Unlawful Obligatiom or
Expenditure. Any and alf oificials or employees who will authorize, allow or permift, as well as those who are negligent ir Che
performance of {heir duiies and funmctions which resulfed in fthe incurregce or payment of wunasthorized and wualawful oblipation or
expenditure shall be persenally liable to (he goversment for the [ull amcunt committed or expended, and subject (o disciplimary zctioms in
accordapce with Section 43, Chapter § and Section 80, Chapter 7, Book VI of E.0. Ne. 1292,

Sec. 82, BReversion to the Gemeral Fund. Nofwithstandimg any provision of law to the contrary, unreleased appropriatiens and
unobligated allotwents authorized in this Act shail revert to the Gemeral Tund at the emd of the validity of appropriations and shall
not thereafter be avaifable for expendifure except by subsequent legislalive enaciment.

Sec. 83. Organizatiomal Strucfure and Staifing Pattern Chamges. Notwithstanding any provision of law to the contrary, ead within
the limits of the appropriations authorized in €his Act, [he President is hereby authorized to create new offices and modify the existing
grganizational stracture of the agencies in the Execufive branch, as well as create new positions or modify exisfing omes whenever public
interest so requires. PROVIDED, That the DBY may approve mimor changes inm the organizatienal structure amd staffing patters of apencies
under the Execubive bdranch, except for the creatiom of positicns higher than a division chiei or positions of equivalent level,

Unless otherwise provided by law or directed by the President of the Philippines, no organizational umifs or chamges io Rey posifions
in any department, bureaw, and office of the Natiomal Government, including 5UCs shall be authorized in their respective organizational
stroctures and staffing patterns, apd funded from appropriations provided upder this Act.

Sec. 84. Imstitutional Strengtheaing and Producfivity Improvement ie Agency Organization and Operations and Implememtation of
Reorganization Kandated by Law. The govermment shall adopi imstitufional stremgtheninzg measures to emhance productivily amd improve
service delivery.

Beads of departments, bureass and offices vnder {he Executive branch shall: (i} conduct a comprebensive review of their respective
zandates, missions, objectives and [unctions, systems and procedures, and programs, activities and projects; (ii) identify areas where
improvesments are necessary; and {iii} implement correspending structural, fumciiomal and operational adjustments that will result in
streanlined organization and operations and improved performance and prodectivity.
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The actual streamlining and productivity improveaents ip agency orpanization and operations, as szuthorized by the President of the
Philippines for the purpose, includimpg the utilization of savings generated from such activities, shall be in accerdance with the rules
and regulations issued by the DBE.

Sec. B85, Implemenfation of Executive Order No. 429, Series of 2005, The appropriztions provided in this Act for the
regional/field offices in Regiom IV-B may be realigned fo Region VI to implemest E.0. No. 429, s. 1003 upon appreval by the PFresidest
of the Philippines of fhe implementation plan to be submitted by the DILG under A.0. Ho. 129, s. 1003,

Sec. 86, Trapsfer of National Goversment Agencies snd Funds te the Aufonomous Region in Muslim Mindamgo. Unless otherwise
provided in a subsequent law, matiomal pgovernment agencies and offices in the ARMY which are mot excluded under paragraph 9, Seection 2,
Article V of R.A. Ho. 6734, as amended by Section 3, Artiecle IV of R.A. Ho. 9054, together with their persomnel, equipment,
properties and budgets shall be placed under the comtrel and supervisien of the ARGMY pursuant to a schedule prescribed by the Oversight
Compmittee in accordance with its mamdate wunder fhe provisions of R.A. ¥o. 6734, as amended by R.A. No. 9054. Prior to said
transfer, said apencies of the Hatiomal Govermment shall comfimue their cperations and the discharge of (heir respeclive functions.

The appropriations provided in this Act for Basilan and Marawi City, included in the budgef! of the various departments, bureaus and
of fices of the Nstiomal Government shall be transferred to the ARGEM.

$ec. 87. Allocation for Automomous Region im Muslim MNindanao in Nationwide Prajects. In the implementation of nationwide
programs, acfivities and projects whether funded under this Act or other laws, the implementing asency, ualess otherwise provided in a
subsequent law, shall emsure that the requirements of ARME are provided., The funds for the purpose shafl be released based om, and made
only upon submission by fthe implementing agencies concerned of the allocation for ARMM per province. The respective heads aof the
implementing agencies shall be responsible for emsuring that the zmounts allocated for ARMM per province are posfed om the respecfive
official websites of fhe implementing agencies.

In addition, the ARGMK shall submit, cither inm printed form or by way of electronic document, to the DBY and the implementing
agencies concerned separate quarterly reports es the utilization of said amoumts per proviasce in the AR¥M. The Regiomal Governor of ARGHHM
shall be responsible for ensuring that said reports are likewise posted on the official website of fhe ARGHH,

Sec. 88. Internal Hevemue Allotment of LGDs., The IRA which is automatically appropriated shall be apportioned among LGUs,
including provinces, cities, and municipalities created, approved, and ratified in 2014 in accordance with the allocation formela
prescribed under Secfion 283 of R.A. No. 7160 faking into comsideration the following:

{2) The land area shall be based on the FY 200! Land Y¥anagement Burean (L¥B} certified Maslerlist of Land Areaz unless the F¥s 2004
and 2007 LMD certified Masterlist of Land Area has been validated by the DILG, KAMRIA and representatives of fthe Eeagues af
Provinces, Cities and Bunicipalities, and endorsed by the Secretary of DENR and fhe Repional Secreiary of the ABWE to BBY on or
before December 31, 2014; and

{b) The population shall be based on the FY 2010 Presidential Proclamation on the Official Population Couni of the Philippines by
Provimce, City, Municipality and Daranpay.

ARl valid adjustments, chamges, modifications, or alterations im any of the factors affecting the computationm of [RA hat occurred
or happened, imcluding final and executory courl decisions made effective durimg fChe current {iscal year, shall be considered amd
implemented by the DBY upon receipt of the nmofice of said change chargeable apainst the amount herein appropriated under the Local
Government Support Fund.

LGUs shall include in their budgeis income both from local amd exfernal sources, amd receipts frem borrowings, inciuwdimg their IRA
which shall be approved by their respective samggunian., Hember-mupicipalities of the Partide Development Administration may charge the
capifalizafion requirement wnder R.A. Mo. 7820 apainst their respective R4,

Enforcement of Sections 325 [a) amd 331 (b} of R.A, Ho. 716) shall be waived (o enable LGUs fo: (i) absorh the cost of hospital
services transferred frem provinces to newlv created cities; (ii) fund the imitial vear requirements for newly crealed mandatory pasitionms
in the L4Us, as confirmed by DOM; (iii}) pay Lhe minimum year-end bomus of One Thousand Pesos {P1,000) for the pumong barangay and §ix
fundred Pesas {P600) for other mandatory barangay officials, and their cash gifts; and (iv) pay the retirement ged terminal leave benefits
of their employees. (CONDITIONAL IMPLEMENTATION - President's Veto Message, December 23, 2014, Volume II-B, pages 1557-1558,

R.A. No. 10651

Sec. 89, Tmplementation of Nationally Funded Projects. Pursuant to Section 17{c) of R.A. No. 7160, projects, facilities,
prograns and services funded under this Act shall be implemenied by the appropriate povernment apgemcy irrespective of the nature and
location of such prejects, facilities, proprams and services: PROVIDED, That the Watiomal Gevernmenl may delepate (he implememtation
thereof to LGUs with the capability to, and which will actually, iwmplement the project by themselves, as defermined by the DP¥E and
through the execution of a HOA.
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In exceptional cases where the ¥ational Government fumds the consiruction of focal roads and facilities already devolved to the LGUs,
the ¥ationzl Govermmeni agency concerned shall, prior to the implementation of the project, eafer info a XOA with the LGU-recipient
sequiriog the iatier to commnit to shoulder the cost for the proper maintemance amd repair of said focal roads and devolved facilities.

Sec., 90, Procurement of Critical Supplies, Departments, bureaus, and offices of the Fationmal Governmenf, including Constitutiomal
0ffices enjoying fiscal autonemy, 5UCs, GOCCs, and LGUs shall emsure fhe {imely amd sufficient provision of critical supplies such as
feel, equipment spare parts, and such other analegous ifems, parficularly those by its nature, use or characteristic, the quanfity and/or
exact time of need cannot be accurately pre-determined. For this purpose, said ageacies shail resort to the use of Ordering Apreement in
the procurement thereof, subject to the pertinment provisions of R.A. No. 9184, its IRR, and guidelines.

Sec. 9I. BSubmission of Release Documents. The DBM shall formish the COA 2 Llist of all items uwnder this Act thal were considered
relezsed upor its effectivify into law, Likewise, the DBY shall submif fo the COA & copy of alf release documents, such as the special
gilotment release order and notice of cash allocations, pertaining to releases of funds.

Sec., 92. Submission of Annual Reporis amd Audited Fimancial Statemenfs om Accounls Deposited Outside of the Wational Treasury. All
departments, bureans and offices of the National Govermment, imcluding Comstitutional Offices erjoying fiscal automomy and SUCs zufhorized
by law to retain and/or use income and deposit the same outside of the National Treasury shall prepare -and submit to the DBM, the Senate
Committee on Fimance and the Wouse Commitfee on Appropristions their respective audited fimancial statements and anmual reports enm the
staius of imcome and its utilization, which shall include the beginming balance, imcome collected and its sources, expenditures, and
ending bafance for the preceding fiscal vear.

Failure to submit said anmaal reports and the avdited financial statements shall render any dishursement from said income void, and
shall subject the errinpg officials and employees o disciplinary actions im accordence with Seciion 4), Chapfer 5, and Section 80, Chapler
T, Book VI of £.0. No. 1292, and to appropriate criminmal action under existing penal laws.

Sec. 93. BReport on Compliance with Commission on Audit Findings and Recommendations. AlQ apeacies of the povernment, including
Constitutional Offices enjoying fiscal autonomy, SUCs, GOCCs, and LGUs, shall within siziy {60} days from their receipt of the CO& anmaal
audi{ report sabmit to the COA, 2 status report on the actions taken om said awdit findings and recommendations usimg the prescribed form
under COA Memorandam No. 2014-002 dated March 18, 2014, copy furnished the DB, the House Committee on Apprepriatioms and the Semate
Committee on Finance. The respective heads of the agencies and the agencies’ web admimistrators or their equivalent shall be responrsible
for ensuring that said reports are posted on their respective official websites which shall be comsidered compliznce with Cthe said
reportarial requirement.

Sec. U4, Submission of Reports. Within thirty (30} days after the end of each quarter, departments, bureass and offices of Che
National Government, including Constitutional Offices enjoying fiscal autonmomy and S0Cs, shall submit quarterty finamcial and physical
acconplishment reports, including narrative descripfions to the Uouse Commiffee on Appropriations and Semate Commiifes on Finance, copy
Tarpished the BDRY, COA, and the appropriate Commiftee Chairperson of the House of Representatives and the Semate. Tn additionm, said
sgencies shall submit {heir respecfive Dudge! and Fimameial Accountabilily Reporis to the DB¥ and COA pursuznt o the IRR issued for the
purpase,

The DBY¥ shall likewise submit to the Douse Committee on Appropriations and the Semate Committee om Finamce a quarterly repert on
the realignment of fumds it has approved and refeases made from the Iump sum Special Purpase Funds, Supplemental Appropriations,
Contimning Appropriations and Automatic Appropriations, and as applicable, the unreleased balamces of such appropriations.

The financial reporf shall shew the cumulative allotments, obligations imcurred and iiquidated, total disbursements, unliquidated
obligations, unobligated and unexpended balances, and the results of expended appropriafioms. It shall also include detailed statements
or the disbursements and utilizatien of appropriatioms for the purchase of motor vehicles and equipment, capital investment ouvtlays, as
well as appropriations earmarked and released for renfals, travels, petroleum, oil and [ubricants, water, illumizatien and power services,
telephone and obher commumication services.

Failure to comply with any of the foregoing shall result is the automatic suspemsiar of the salaries of the responsible official
and/or employee umfil they have complied with [he above requiremenfs pursuant to Sectien 57, Chapter 6, Book VI of E.0. ¥Ho. 297,
Repeated failure or refusal of said official or employee fo submit Che above reports without any justifiable cause may he & groaad for
sdministrative disciplinary actien, subject to pertinent civil service rules and regulations. The head of agemcy shall be respousible for
easuring compliance with this penalfy provision.

The Joregoing reports may be submitted either in printed form or by way of elecirenic document.
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Sec. 95, Reportorial Reguirements. The reports required in this Act to be posted in the official websites of agencies, which
are coasidered cempliance to the said reporforial requirements, shall remain posted in Cheir websites for at least three (3} years from
posking.

It shall be the duty and responsibility of the head of the agency to comply with the reportorial and documentary submissions
mandated in this Act. Any head of the agency who fails to submit the said reports shall be subject to Sectiom I{ of K.A. No. 671, or
the Code of Conduct and Ethical Standards for Public 0fficials and Employees and Seciion 37, Chapter 6, Book VI of E.0. No. 1292, the
Administrative Code of [987.

Sec., 96, Submissiom of Post 2015 Budget Status. The DBH shall submit to Congress a post 2015 budget status report together with
the documents pertaining to the President’s FY 2016 Dudpet of Expenditures and Sources of Fimaacing not later than thirty (30) days
after the opening of the third repular session of the Sixteenth Congress, The report shall indicate a brief accomplishment on all
P/&/Ps of spencies of the governmenf as reflected in this Act and including specific programs, activities, and projects funded from
lump-sum appropriations and Specizl Purpose Tumds: PROVIDER, That a fimal repor! following the sezme Yormat shall be submitted mot later
tham ¥arch 3%, 2017: PROVIDED, FURTHER, That said report shall be posted on the official website of the DDBY¥ while the povernment
agencies shall likewise post in their respective websites the portion of the report perfinent fo the agescy comcerned.

Sec. 97. Tramsparency in Infrastructure Projects. All agencies of the goverpment, including Constifutional Offices erjoying fiscal
antonomy, SUCs, GOCCs, and [GUs implementing imfrastructure projects shall post on their respective websites within thirty {30) calendar
days from entering into comtract with the winning centracter the following informatiom per project: {i) project title and detailed
description which shall include the nature and location thersof; (i1} the detailed estimates im arriving at the Approved Budpet for the
Contract; and (iii} the wizning contractor and the detailed estimates of the bid as awarded.

The respective heads of the agencies and web adninistrators or their equivalent shall be responsible for ensuring compliance with
this section,

Implementation of this section shall be subject to guidelines to e issved by the DI in coordination wifh the BPWH, DOTC, DepEd, DOH
and DA,

Sec.  %%. Tramsparency Seal. To emhance transparency aad enforce accountability, all apencies of the povernment, including
Constitutional Offices enjoying fiscal autonemy, $UCs, GOCCs, and LGUs shall maintain a tramsparency seal to be posted oz their official
websites. The transparency seal shall contain the following informatiom: (i) the agency’s mandates and functions, names of its officials
with their pesition and desiguation, and contact informatiom; {(ii) physical accountabifity reperts, as required under H.B.€. Mos. 507
and 307-A dated January 31, 2007 and June 12, 2007, respectively, finapcial accoumtability repoerts, as required under COA and DB J.C.
No. 2013-1 dated March 15, 2013, and other pertinent puidelines issued by the COA and DBM; {§ii) anmual reports on the status of income
authorized by law to be retained and/er used and be deposited outside of the National Treasury, which shall include ¢the legal basis for
its retention and/or use, the beginming balance, iacome collected and its scurces, expemditures, and ending balance for the preceding
fiscal year; {iv) approved budgets and corresponding targels immediately upon approval of this Act; {v] major progrems and projects
categorized in accordance with the five key results areas under E.0. Fe. 43, s. Z0f1; ({vi} the program or project beneficiaries as
identified in Cthe applicable special provisions; ({vii) the status of implementation of said program or project and project evaluation
and/or assessmenl reports; and {viii} the ammual procmrement plan, contracts awarded and the mame of contractors/suppliers/censultants.

The respective heads of the agencies and their web adeinistrators or their equivalent shall be responsible for ensuring compliance
with this section. For this purpose, the DDY shall post on its official website the status of compliance by all agencies of the
government.

Sec. 99, Joint Congressional Oversight Commitfee on Public Expendifures., The Semate and the House of Represemtatives shall
constitute a Joint Congressional Oversight Committee om Public Expenditures which shall primarily monitor compliance by sgencies with the
requirements and/or conditions wader perinent laws ia the utilization of public funds. The Joint Congressiomal Oversight Committee shall
be co-chaired by the Chairperson of the Committee on Finmance of the Semate and the Chairpersen of the Commitfee on Appropriations of the
House of Represenfatives. The President of (Che Semate and the Speaker of the House of Representatives shall each designate seven (7)
Senators and seven {7} members of the House of Representatives, respectively, as members of ifhe Joint Conzressional Oversight Commiftee:
PROVIDED, That the mimerity group in the Semate and the House of Representatives shall each have at least ome (1) seat in the Joint
Conpressional Oversipht Coamittee,

The Joint Conpressional Oversight Commitfee on Public FExpenditures shall not inferveme, participate, or undertake amy role or
fupction in any of the various post-enactment stages of the budget evecution, such as but rot limited to project identification and/er
podification, fund releases, and such ofher activities that are beyond its congressional oversight Tunctions as definmed under applicable
laws and/er jurisprudence.
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§ec. 100. Excmption from Garmishmemt. Ali amounfs appropriated and released upder this Act shall be ezempi Irom garmishmest.

Sec. 101. Separability Clawse, 1f for any reason, asy section or provision of this Act is declared uncomstitutional or invalid,
other sections or provisions hercof which are not affected thereby shall continue to be ir full foree and effect.

Sec. 102, Effectivity, The provisions detailed in Volume Wos. I, II-A and II-B of this-Aet shail take effect om January one,

two thousand and fifteen,_un[eqs‘utherwise provided lierein,
NS ;

Approved.

PELICIANO BELNONTE, IR,
Speaker of fhel llouse of Represent
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