
GENERAL PROVISIONS

RECEIPTS AND INCOME

Sec. 3, Fees, Charges and Assesseents. All fees, charges, assesseents, and ether receipts or revenues collected by departeents, 
bureaus, offices or agencies in the exercise of their functions, at such rates as are non or nay be approved by the Secretary concerned, 
shall be deposited eith the National Treasury and shall accrue to the General Fund pursuant to Section 44 of Book VI, E.O. No. 292 and 
Section 3 of B.P. Big. 325: PROVIDED, That certain receipts nay be recorded as a Special Account in the General Fund or a Fiduciary or 
a Trust Fund, or a fund other than the General Fund, ehen authorized by lae and folloning such rules and regulations as nay be issued by 
the Peraanent Coeeittee created under Section 45 of Book VI, E.O. No. 292: PROVIDED, FURTHER, That all revenues or incoee accruing to 
Special Accounts in the General Fund nay be aade available for expenditure, subject to the Special Provision in this Act for the agencies 
concerned and to Special Budgets required under Section 35 of Book VI, E.O. No. 292: PROVIDED, FURTHERHORE, That ehenever practicable 
and taking into account the cost reduction prograa of the governaent, ahen an agency contracts nith another governaent office for 
fabrication of furniture or equipaent, or for coaputer, printing or other services, the agency rendering such services nay assess the 
requesting agency for the cost of production and services rendered and nay utilize the proceeds thereof, subject to Section 35 of Book VI, 
E.O. No.292, except as otheraise provided in this Act: AND PROVIDED, FINALLY, That the schedule of fees, charges and assessaents 
collectible by any governaent agency including governaent-oaned and/or controlled corporations shall be posted in big bold characters in a 
conspicuous place in said governaent agency or corporation, including its branches or extension offices and that the updating and 
continuous display of said schedule shall be the responsibility of the head of the agency or corporation concerned.

Sec 4. Revolving Fund. Revolving funds shall be established and aaintained only in cases iherc said funds are expressly created and 
authorized by laa. Revolving funds already in existence shall continue their operations, except those uhich are non reflected under 
*Use/Charging of Incoee* in this Act. Receipts derived froi business-type activities of departeents, bureaus, offices or agencies ehich 
are authorized by lae to be constituted into a Revolving Fund shall be separately recorded and deposited in an authorized governeent 
depository bank and eay be eade available for operational expenses of the said activity of the agency concerned, subject to the conditions 
prescribed under the special provision of the agency concerned and the rules and regulations as eay be prescribed by the Peraanent 
Coiiittee created under Section 45 of Book VI, E.O. Ho.292. The Revolving Fund shall be considered self-perpetuating and 
self-liquidating and all obligations or expenditures incurred by virtue of said business-type activities shall be charged against the 
Revolving Fund. The agency concerned shall subiit to the Departient of Budget and Nanageeent, copy furnished the House Coiiittee on 
Appropriations and the Senate Coiiittee on Finance, a quarterly report of the incoie froi this Fund and a quarterly reoert of expenditure. 
In case of failure to subiit said requireients, no lithdraial in the subsequent quarter shall be alloied in audit except upon 
certification of the Departient of Budget and Hanageient that said report iss subiitted.

Sec. 5. Trust Receipts. Receipts froi non-tax sources authorized by lai for specific purposes ihich are collected/received by a 
governient office or agency acting as a trustee, agent or adiinistrator, or ihich have been received as guaranty for the fulfillient of an 
obligation, and all other collections classified by lai or regulations as trust receipts shall be treated as trust liability of the agency 
concerned and deposited lith the National Treasury, subject to the conditions prescribed under the Special Provisions of the agency 
concerned and to the rules and regulations as deteriined by the Peraanent Coiiittee created under Section 45 of Book VI, E.O. No.292. 
All existing balances of trust receipts deposited lith authorized governient depository banks or any forthcoiing trust receipts ihich are 
intended to be deposited lith authorized governient depository banks are hereby required to be deposited also lith the National Treasury. 
Payient out of such funds shall be lade in accordance lith the purpose for ihich the fund is created and subject to accounting and 
auditing regulations.

Sec. 6. Receipts Arising froi BOT and Its Variant Scheies Transactions. Receipts, such as toll fees, charges and other receipts or 
revenues arising froi public sector projects iipleiented through built-operate-transfer (BOT) arrangeient and other variants pursuant to 
R.A. No. 6957, as aiended by RA. Ho. 7718, collected by an office or agency of the National Governient but ihich shall accrue to the 
proponent private coipanies or individuals in accordance lith contract entered into by said governient office or agency and project 
proponent(s) shall be constituted as a trust fund and deposited lith the National Treasury and shall be utilized exclusively for the 
fulfillient of obligations as stipulated and prescribed under the contract: PROVIDED, That the governient share out of the collections 
froi said projects shall accrue to the General Fund and shall be reiitted to and deposited lith the National Treasury.

The iipleientation of this Section shall be in accordance lith the guidelines issued jointly by the Departient of Finance, Departient 
of Budget and Hanageient, National Ecrnoiic and Developient Authority and Coordinating Council of the Philippine Assistance Prograi, in 
coordination lith the Coiiission on Audit.

Sec. 7. PerforiancB Bonds and Deposits. Perforiance bonds and deposits filed or posted by private persons or entities lith 
agencies of the governient shall be deposited lith the National Treasury as trust liabilities under the naie of the agency concerned. 
Upon faithful perforiance of the undertaking or teriination of the obligation for ihich the bond or deposit las required, any aiount due 
shall be returned to the filing party and the office or agency concerned, lithdraiable in accordance lith accounting and auditing rules 
and regulations: PROVIDED, That any interest accruing on deposit accounts and any forfeited aiounts shall be recorded as incoie of the
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General Fund and shall be real tied to the National Treasury at the end of each quarter. This provision shall apply to bonds posted in 
cash, such as bidder’s bond, guaranty bonds, bail bonds, judicial deposits for the benefit of clients, cash under litigation deposited in 
court or quasi-judicial bodies and other refundable and judicial bonds, and all bonds and deposits required by lau, rules and regulations 
to be posted to ensure the faithful perforiance of an activity or undertaking.

Sec. 8. Seiinar and Conference Fees. Departients, bureaus, offices or agencies uhich conduct training prograns in relation to 
their landated functions are authorized to collect seiinar and conference fees froi governaent and private agency participants, at such 
standard rates as the Departient of Budget and Hanageient and the Civil Service Coiiission shall deei appropriate. The proceeds derived 
froa such seainars or conferences aay be lade available for the conduct of such seiinars and conferences, subject to pertinent budget, 
accounting and auditing rules and regulations: PROVIDED, That upon the conclusion of the seiinar or conference, the office authorized to 
conduct the sane shall subait to the Departient of Budget and Hanageaent a report of the fees collected and of the expenses incurred: 
PROVIDED, FURTHER, That any excess therefroa shall be reaitted to the National Treasury and shall accrue to the General Fund: PROVIDED, 
FINALLY, That no appropriation authorized in this Act shall be used to so^port or augaent expenses for seainars or conferences.

Sec. 9. Sale of Products. Departients, bureaus, offices or agencies are hereby authorized to sell products of agricultural, 
industrial or other projects. The proceeds derived therefroa shall be deposited aith the National Treasury and shall accrue to the 
General Fund, pursuant to Section 44 of Book VI, E.D. No. 292, unless otheraise provided by laa or by Special Provision in this Act.

Sec. 10. Sale of Dfficial Publications. Departients, bureaus, offices or agencies are hereby authorized to sell their official 
publications. The proceeds derived therefroa shall be deposited aith the National Treasury and shall accrue to the General Fund. Such 
proceeds nay be aade available to defray the cost of printing of such official publications subject to Special Budget pursuant to Section 
35, Book VI of E.D. No.292.

Sec. 11. Sale of Non-Serviceable, Dbsolete and Dther Unnecessary Equipaent. Departients, bureaus, offices or agencies are hereby 
authorized to sell non- serviceable, obsolete, and other unnecessary equipaent including cars, vans and the like pursuant to the 
provisions of Section 79 of P.D. No. 1445 and E.D. No. 309 dated Harch 8,1996. The proceeds froa the sale of equipaent of the agency 
shall be deeied autoaatically appropriated for the purchase of nea ones, and for the repair or rehabilitation of existing vital equipaent: 
PROVIDED, That the purchase of such nea cars and vans shall be subject to prior authority pursuant to pertinent laas, rules and 
regulations.

Sec. 12. Donations. Departients, bureaus, offices or agencies aay accept donations, contributions, grants, bequests or gifts, in 
cash or in kind, froa various sources, doaestic or foreign, for purposes relevant to their functions: PROVIDED, That in cases of donations 
froa foreign governients, acceptance thereof shall be subject to the prior clearance and approval of the President of the Philippines upon 
recouendation of the Secretary of Foreign Affairs: PROVIDED, FURTHER, That the Departient of Agriculture through the National 
Agricultural and Fishery Council (NAFC) and in coordination aith the National Econoaic and Developaent Authority (NEDA), is hereby 
authorized to decide the utilization the RP-Japan Increased Food Production Prograi Grant for agriculture and fishery projects in 
accordance aith the objectives of R.A. No. 8435, otheraise knoan as ‘The Agriculture and Fisheries Hodernizatiun Act of 1997*. Receipts 
froa donations shall be accounted for in the books of the governaent in accordance aith pertinent accounting and auditing rules and 
regulations. Such donations, ahether in cash or in kind, shall be deeaed autoaatically appropriated for purposes specified by the donor. 
The receipts froa cash donations and sale of donated coiaodities shall be reaitted to the National Treasury and recorded as a Special 
Account in the General Fund and shall be available to the concerned iapleaenting agency through a Special Budget pursuant to Section 35, 
Book VI of E.D. No. 292. The agency concerned shall subait to the Departaent of Budget and Hanageaent and to the Coaaission on Audit a 
quarterly report of all donations ahether in cash or in kind, as aell as expenditures or disburseaents of the aaount released.

In case cf violation of this Section, the erring officials and eaployees shall be subject to disciplinary action under the 
provisions of Sections 43 and 80 of Book VI, E.D. No. 292 and to appropriate criainal action under existing penal laas.

Sec. 13. National Internal Revenue Taxes and laport Duties of National Governaent Agencies including the Light Rail Transit 
Authority (LRTA), Hoae Developaent Nutual Fund (HOHF), National Food Authority (NFA) and Specialty Hospitals. National internal revenue 
taxes and iaport duties payable by national governaent agencies to the National Governaent arising froa foreign donations, grants and 
loans are deeaed autoaatically appropriated. Tax expenditure subsidy to the Light Rail Transit Authority, Hone Developaent Mutual Fund, 
National Food Authority and Specialty Hospitals, shall likeaise be deeaed autoaatically appropriated, subject to approval by the Fiscal 
Incentives Reviea Board (FIRB) pursuant to Executive Drder No.93, as aaended: PRDVIDED, That in the case of NFA, custoa duties and taxes 
referred to pertain only to CY 1998. The aaounts pertaining to such taxes and duties shall be considered as revenue and expenditure of 
the governaent.

The iapleaentation of this Section shall 
Departaent of Budget and Hanageaent.

be in accordance aith guidelines to be jointly issued by the Departaent of Finance and the
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Sec. 14. Loan Agreeients. Departaents, bureaus, offices or agencies, including governient-ouned and/or controlled corporations, 
shall in no case enter into foreign or doiestic loan agreenents, nhether in cash or in kind, except upon concurrence of the Secretary of 
Budget and Kanagenent nith respect to peso requirenents and inplications on expenditure ceilings and prior approval of the President of 
the Philippines, nith the prior concurrence of the Honetary Board, subject to such liiitations as nay be provided by Ian: PROVIDED, That 
the Honetary Board shall, nithin thirty days fron the end of every quarter of the calendar year, subeit to the Congress of the Philippines 
a report of its decisions on applications for loans to be contracted or guaranteed by the goverment or governeent-onned and/or controlled 
corporations nhich have the effect of increasing the foreign debt. Loan agreeients shall not be signed by agencies of the national 
goyernaent unless the full aaount of the loan is covered by a Foreard Obligational Authority (FOA) issued by the Secretary of Budget and 
Nanagenent. For this purpose, th«i budgetary inplications of foreign-assisted projects shall be explicitly considered by the Secretary of 
Budget and Nanagenent and the office or agency concerned at the tine of project design and financing negotiations. The project study 
shall specify the cash flon requirenents of the project anong others, for: (a) paynent of principal and interest; (b) peso conponent of 
capital costs and project preparation; (c) infrastructure and support facilities needed to be directly financed by goverment; (d) 
operating and other expenditures nhich nill be ultinately required for general fund support nhen the project is inplenented; and (e) peso 
requirenents needed as counterpart.

EXPENDITURES

Sec. 15. Restrictions on the Use of Goverment Funds. No goverment funds shall be utilized for the folloning purposes:

a. To purchase lotor vehicles, except: (a) ledical aibulances, nilitary and police patrol vehicles, notorcycles, other utility 
vehicles, road construction equipient, notorized bancas and those used for nass transport nhen necessary in the interest of the public 
service, upon authority of the departnent or agency head and the Secretary of Budget and Nanagenent; and (b) those authorized by the 
President, the Senate President, the Speaker of the House of Representatives, or the Chief Justice of the Suprene Court;

b. To defray foreign travel expenses of any goverment official or enployee, except in the case of training seninar or conference 
abroad nhen the officials and other personnel of the foreign nission cannot effectively represent the country therein and travels 
necessitated by international coiiitients: PROVIDED, That no official or enployee, including unifoned personnel of the Departnent of the 
Interior and Local Governnent and Departnent of National Defense nill be sent to foreign training, conference or attend to international 
connitnents nhen they are due to retire nithin one year after the said foreign travel;

c. To provide fuel, parts, repair and naintenance to any goverment vehicle nhich is not pernanently narked ‘For Official Use Only* 
nith the naie or logo of the agency, nor othernise properly identified as a goverment vehicle and does not carry its official govertaent 
plate nunber, except official vehicles assigned to the President, Vice-President, Senate President, Speaker of the House of 
Representatives, Chief Justice of the Suprene Court and Chairnen of the Constitutional Connissions and those used by personnel perforning 
intelligence and national security functions: PROVIDED, That in case of transport crisis, such as that occasioned by street 
denonstrations, nelgang bayan, floods, typhoons and other energencies, all goverment vehicles of any type nhether luxury cars or utility 
vehicles, shall be nade available to neet the energency and utilized to transport for free the connuters on a round-the-clock basis;

d. To pay honoraria, allonances or other forns of coipensation to any goverment official or eiployee, except . those specifically 
authorized by Ian;

e. To be invested in non-goverment securities, loney larket placeaents and sinilar investients or deposited in private banking 
institutions.

The provisions of this Section shall also apply to goverment-onned and/or controlled corporations.

The inpleientation of this Section shall be in accordance 
Nanagenent, in coordination nith the Coiaission on Audit.

nith the rules and regulations issued by the Departnent of Budget and

Sec. 16. Handatory Expenditures. The aiounts released, particularly for, but not United to, petrolem, oil and lubricants as nell 
as for later, illunination and poner services, telephone and other comunication services, rents, retireient gratuity and terninal leave 
requirenents shall be disbursed solely for such iteis of expenditures as approved by the Secretary of Budget and Nanagenent: PROVIDED, 
That any savings generated fron these iteis nay be realigned only in the last quarter upon prior approval of the Secretary of Budget and 
Nanagenent.

The use of funds in violation of this Section shall be null and void, and shall subject the erring officials and enployees to 
disciplinary action under the provisions of Sections 43 and 80 of Book VI, E.O. No. 292 and to appropriate crininal action under existing 
penal Ians.
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Sec. 17. Authority to Identify Funds for Handatory Expenditures. Out of the agency appropriations authorized in this Act, the 
Oepartient of Budget and Hanageaent lay identify in the fund release docuients the auounts due all governient service agencies and 
governient service corporations to cover prior year’s landatory expenditures as certified by the Couiission on Audit. In the mm ^ 
governaent-ouned or controlled corporations (GOCCs) aithout budgetary support froa the National Governaent, funds for the purpose shall be 
indicated in the approval of their Corporate Operating Budgets.

The iapleaentation of this Section shall be subject to the guidelines to be issued by the Dcpartaent of Budget and Hanageaent in 
coordination aith the Departaent of Finance and the Coaaission on Audit.

Sec. 18. Intelligence and Confidential Funds. No aaount appropriated in this Act shall be released or disbursed for confidential 
and intelligence activities unless specifically identified and authorized as such intelligence or confidential fund in this Act. Only 
aaounts identified as confidential and intelligence funds in this Act, as specified in Object Code 19, can be subject to closed 
accounting.

Intelligence and confidential funds provided for in the budgets of departaents, bureaus, offices or agencies of t|« national 
governaent, including aaounts froa savings authorized by Special Provisions to be used for intelligence and counter-intelligence 
activities, shall be released only upon approval of the President of the Philippines: PROVIDED, That at least eighty percent (80a) of 
intelligence and confidential funds shall be used for field operations.

All the officials of the departaents, bureaus and offices shall subait to the President of the Senate, Speaker of the House of 
RepresenUtives and the Chairaan of the Coaaission on Audit, a periodic report covering the results on the utilization of intelligence and 
confidential funds.

Sec. 19. Prohibited Expenses in Revolving Funds and Use of Incoae. No aaount of the revolving funds or agency incoae authorized in 
this Act shall be used for the payaent of discretionary and representation expenses.

Sec. 20. Purchase of Supplies, Haterials and Equipient Spare Parts for Stock. The stock on hand of supplies, aaterials and 
equipsent spare parts to be acquired through ordinary purchase out of appropriations herein provided shall at no tine exceed noraal 
three-aonth requireaents, subject to pertinent rules and regulations issued by coapetent authority: PROVIDED, That heads of departaents, 
bureaus, offices or agencies or other instruaentalities of the governaent aay approve the build-up of stocks on hand of critical supplies 
and aaterials as defined or specified by the Departaent of Budget and Hanageaent in anticipation of cost increases, or requireaent of a 
national eaergency, or of an iapending shortage in the iteas concerned, specifying aaxisua quantities of individual^ iteas. Unless 
otheraise approved by the President, upon the joint recoaaendation of the Secretary concerned and the Chairaan of the Couission on Audit, 
these stocks shall not exceed one year’s need.

Sec. 21. Eaergency Purchases. Unless otheraise provided in this Act, departaents, bureaus, offices or agencies of the National 
Governaent are authorized to aake eaergency purchases of supplies, aaterials and spare parts of aotor transport equipaent that are 
urgently needed for the repair of aabulances, aotor vehicles, vessels and aircrafts or to aeet an eaergency ahich aay involve the loss of, 
or danger to, life and/or property, or are to be used in connection aith a project or activity ahich cannot be delayed aithout causing 
detriaent to the public service, in a aonthly aaount not exceeding four percent (4k) of the annual agency expenditure prograa for supplies 
and aaterials out of the appropriations allotted for aaintenance and other operating expenses of the agency concerned, except as aay be 
authorized by the President of the Philippines upon the joint recoaaendation of the Departaent of Budget and Hanageaent and the Coaaission 
on Audit.

Sec. 22. Doaestic Purchases and Foreign laportations. All appropriations for the procureaent of equipaent, supplies and aaterials 
and other products and services authorized in this Act shall be used only for the purchase of equipaent, parts, accessories, aedicines and 
drugs, supplies and aaterials and other products and services loMlly available: PROVIDED, That iaportation aay be aade ahen nonq of the 
desired quality or standard is available in the aarket or ahen the price of the local product or service is acre than fifteen percent 
(15k) of that of a siailar product offered by an enterprise other than a doaestic entity pursuant to Section 4 of the Flag Laa 
(Coaaonaealth Act He. 138, as aaended): PROVIDED, FURTHER, That purchases under foreign ailitary sales agreeaents, heavy equipaent 
inports for infrastructure projects and other iaportations of agencies ahich are financed by foreign borroaings aay be aade, subject to 
the requireaents of LOI Ho.880 and to pertinent budget, accounting and auditing laas, rules and regulations.

Sec. 23. Cultural and Athletic Activities. Out of the appropriations authorized in this Act for aaintenance and other operating 
expenses for each departaent, bureau, office or agency, an aaount not exceeding One Thousand Tao Hundred Pesos (PI,200.00) aay be used for 
the purchase of costuae or unifora for each participant and other related expenses in the conduct of cultural and athletic activities.

Sec. 24. Extraordinary and Hiscellaneous Expenses. Appropriations herein authorized nay be used for extraordinary expenses of the 
folloaing officials and those of equivalent rank as aay be authorized by the Departaent of Budget and Hanageaent not exceeding:
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a. PISO.OOO for each Secretary;
b. PS0,400 for each Undersecretary;
c. P25.000 for each Assistant Secretary;
d. P20.400 for each head of bureau or organization of equal rank to a bureau and for each Departient Regional Director;
e. P10.200 for each Bureau Regional Director; and
f. P6,000 for each Nunicipal Trial Court Judge, Municipal Circuit Trial Court Judge, and Shari’a Circuit Court Judge.

In addition, liscellaneous expenses not exceeding P48,000 for each of the offices under the above naied officials are herein 
authorized.

For the purpose of 
incurred for:

this Section, extraordinary and liscellaneous expenses shall include, but shall not be United to, expenses

a. leetings, seiinars and conferences;
b. official entertainaent;
c. public relations;
d. educational, athletic and cultural activities;
e. contributions to civic or charitable institutions;
f. leibership in governient associations;
g. leibership in national professional organizations duly accredited by the Professional Regulations Coiiission;
h. leibership in the Integrated Bar of the Philippines;
i. subscription to professional technical journals and inforiative aagazines, library books and laterials;
j. office equipient and supplies; and
k. other siiilar expenses not supported by the regular budget allocation.

No portion of the aiounts authorized herein shall be used for salaries, lages, alloaances, intelligence and confidential expenses. 
In case of deficiency, the requireients for the purpose lay be charged against savings of the agency.

These expenditures shall be subject to accounting and auditing rules and regulations.

Sec. 25. Inforiation Outlay. The appropriations pertaining to intonation activities of various departients, bureaus, offices or 
agencies shall be released upon presentation of an appropriate prograi of activities prepared by their respective Heads, copies of ihich 
shall be furnished the House Coiiittee on Appropriations and the Senate Coiiittee on Finance.

Sec. 26. Science and Technology Research. The appropriations of departients, agencies, bureaus or offices for research and 
developient in the natural, agricultural, technological and engineering sciences shall be released upon recoiiendation of the Departient 
of Science and Technology lith the priiary objective of coordinating research agenda to achieve over-all coordination and optiiize the use 
of research funds and encourage private sector participation in R 6 D activities: PROVIDED, That research efforts shall be geared toiards 
achieveient of a lider coiiercialization of nei discoveries and acceleration of technology transfer: PROVIDED, FURTHER, That the said 
governient agencies shall subiit an annual report to the House Coiiittee on Appropriations and the Senate Coiiittee on Finance. The 
report shall include the list of recipient private entities, status of research being undertaken, and the aiount released and utilized for 
each project and the coiiercialization activities and technology transfer lade.

Sec. 27. Hman Resources Developient and Training Prograis. Departients, bureaus, offices or agencies shall reviei and foriulati 
their huian resources developient and training prograis to lake the saie responsive to the organizational needs and aanpoaer requireients 
of agencies and the need to train personnel in appropriate skills and attitudes. Such training prograis shall be consistent lith the 
rules and regulations issued by the Training Coordination Coiiittee created under LOI No. 7S4, ihich shall reviei and evaluate training 
activities.

Sec. 28. Prograis/Projects Related to Gender and Developient (GAD). The National Econoiic Developient Authority (NEDA) and the 
Departient of Budget and Kanageient (DBM), in consultation lith the National Coiiission on the Role of Filipino Noien (NCRFH), shall 
foriulate a set of guidelines for the iipleientation of prograis/projects related to GAO.

In consultation lith the NCRFN, all departients, offices, bureaus, agencies, state universities and colleges, goverment-oined and 
controlled corporations and other instruientalities, shall foriulate a GAD plan, designed to address gender issues, in accordance lith RA 
7192 and the Philippine Plan for Gender-Responsive Developient (PPGD), 1995-2005. The cost of iipleientation of the GAD plan shall be at 
least five percent (5k) of the agency’s total 1999 budget appropriation.

All concerned governient entities shall subiit their GAD plan to the NCRFH for reviei. 
Congress, the DBM and the NCRFN, indicating the accmplishients and aiounts utilized 
activities.

They shall likeiise subiit annual reports to 
to iipleient GAD-related prograis/projects/
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Sec. 29. Projects Related to Youth. The National Econoaic and Developaent Authority (NEDA), in consultation uith the National 
Youth Conission (NYC) shall fonulate a set of guidelines for the iipleientation of projects related to youth.

All departaents, bureaus, offices, agencies, governaent-oaned and/or controlled corporations and local governaent units shall, in 
iapleaentation of their plans, prograas and projects, provide skills training and eaployaent for the out-of-school youth (OSY) as aell as 
create suaaer jobs for students, in no case to exceed tao (2) aonths duration.

Sec. 30. Hunan and Ecological Security Concerns. All Departaents, bureaus, offices and agencies shall set aside an aaount out of 
their 1999 appropriations to be used for projects designed to address huaan and ecological security concerns. This Section shall be 
iapleaented in accordance aith the guidelines to be issued jointly by the Oepartaent of Environaent and Natural Resources and the 
Oepartaent of the Interior and Local Governaent in coordination aith the Departaent of Budget and Nanageaent.

Sec. 31. Disability-Related Projects/Facilities for the Handicapped. All governaent facilities, including infra, non-infra and 
civil aorks projects of the governaent as aell as office buildings, streets and highaays, shall provide architectural facilities or 
structural features and designs as shall reasonably enhance the aobility, safety and aelfare of disabled persons pursuant to B.P. Big. 
344 and R.A. No. 7277.

Sec. 32. Disaster Prevention, Hitigation and Preparedness (DPHP) Projects. Except for the Office of Civil Defense (OCD), 
Philippine Ataospheric, Geophysical and Astronoaical Services Adainistration (PAGASA) and Philippine Institute of Volcanology and 
SeisBology (PHIVOLCS) ahose basic concerns are DPHP, all concerned departaents, bureaus, offices and agencies are authorized to use their 
appropriation to iapleient projects designed to address their disaster prevention, litigation and preparedness concerns pursuant to P.D. 
No. 1566. This Section shall be iipleiented in accordance aith the guidelines to be issued by the National Disaster Coordinating Council 
in coordination aith the Departaent of Budget and Nanageaent.

Sec. 33. Contracting Hulti-Year Projects. In the iapleaentation of lulti-year projects, no agency shall enter into a aulti-year 
contract aithout a aulti-year Obligational Authority issued by the Departaent of Budget and Nanageaent for the purpose. Notaithstanding 
the issuance of the aulti-year Obligational Authority, the obligation to be incurred in any given calendar year, shall in no case exceed 
the aaount programed for iapleaentation during said calendar year.

PERSONNEL AHELIORATION

Sec. 34. Funding of Personnel Benefits. The personnel benefits costs of governaent officials and eaployees shall be charged 
against the respective funds froi ahich their coapensations are paid. All authorized suppleaental or additional coapensation, fringe 
benefits and other personal services costs of officials and eaployees ahose salaries are draan froa special accounts or special funds, 
such as salary increases, step increaent for length of service, incentive and service fees, vacation and sick leaves, retireaent and life 
insurance preaiuas, coapensation insurance preaiuas, health insurance (Hedicare) preaiuas, HDHF contributions, hospitalization and aedical 
benefits, scholarship and educational benefits, training and seainar expenses, all kinds of alloaances, ahether comutable or 
reiabursable, in cash or in kind, and other personnel benefits and privileges authorized by laa, including the payaent of retireaent 
gratuities, separation pay and terainal leave benefits, shall siailarly be charged against the corresponding fund froa ahich their basic 
salaries are draan and in no case shall such personnel benefits costs be charged against the General Fund of the National Governaent. 
Officials and eaployees on detail aith other offices, including the representatives and support personnel of auditing units assigned to 
serve other offices or agencies, shall be paid their salaries, eaoluaents, alloaances and the foregoing suppleaental coapensation, fringe 
benefits and other personal services costs froa the appropriations of their parent agencies, and in no case shall such be charged against 
the appropriations of the agencies ahere they are assigned or detailed, except ahen authorized by laa.

Sec. 35. Personnel Benefits Fund. The provisions of Letter of Instructions No. 1102 notaithstanding, the governaent shares in the 
coapulsory contributions aandated by Republic Act No. B291, Republic Act No. 6111 and Presidential Decree No. 626, as aaended, shall be 
reaitted directly by said bureaus, offices and agencies, including local governaent units, to the Governaent Service Insurance Systpa and 
the Hoae Developaent Hutual Fund.

Sec. 36. Authorized Deductions. Deductions froa salaries, eaoluaents or other benefits accruing to any governaent eaployee aay be 
alloaed for the payaent of obligations due or oaing to governaent lending institutions such as governaent banks, the Governaent Service 
Insurance Systea, duly licensed insurance coapanies, savings and loans associations, and those organized for, and aanaged by, governaent 
eaployees. Deductions under Section 21 of R.A. Ho. 4670, otheraise knoan as the H^gna Carta for Public School Teachers aay be alloaed, 
including such deductions representing aaortizations arising froa educational loan for tuition fees, reasonable aaount for textbooks and 
other school obligations granted by insurance coapanies duly licensed by the.Insurance Coaaission: PROVIDED, That such deductions shall 
not reduce the eaployee’s aonthly take hoae pay to an aaount loaer than Tao Thousand Pesos (P2,000.00), after deducting all other 
statutory deductions: PROVIDED, FURTHER, That the agencies and offices uith existing deductions arrangeaents uith private lenders shall 
continue such deductions until the credits/loans outstanding or the preaiuas of the policies in force at the date of passage of this Act 
shall have been fully paid.
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Sec. 37. Incentive froe Service Fees. Departeents, bureaus, offices and agencies that collect service fees free public and private 
institutions for services rendered such as those conteeplated in Section 36 above and sieilar activities shall deposit said service fees 
eith the National Treasury. The incjse shall accrue to the General Fund, pursuant to Section 44 of Book VI, E.O. Ho. 292. Such fees 
Bay be aade available for payeent of incentive to seployees uho are actually and directly involved in the collection: PROVIDED, That such 
paynent to any eeployee eay not, in the aggregate exceed fifty percent (50t) of his annual salary.

Any surplus of service fees deposited eith IH National Treasury nay be used to fund a Provident Fund that lay be established by the 
agency in favor of all its enployees in accordance uith existing rules and regulations.

Sec. 38. Year-end Bonos and Cash Gift. Payeent of benefits to cover the year-end bonus and cash gift provided under Republic Act 
No. 6686 as asended by Republic Act No. 8441 shall be released to the departeent, bureau, office or agency concerned: PROVIDED, That 
one-half (1/2) of the aeount of said year-end bonus and cash gift eay be paid not earlier than Hay 1 but not later than Hay 31 of each 
year, subject to the iipleienting rules and regulations issued by the Departeent of Budget and Hanageaent.

Savings generated in one departient, bureau, office or agency shall be used to augeent deficient funds in other departients, bureaus, 
offices or agencies.

Sec. 39. Additional Benefit for Streailining, loproving Productivity and Exercising Thrift in Governaent Operations. The heads of 
departients, bureaus, offices and agencies ihich have adopted leasures resulting in the streaalining of operations or organizations, 
and/or have introduced productivity iiproveie.'.ts in the iapleientation of prograas, projects and activities pursuant to the national 
productivity policy of the governient, and/or have exercised thrift and econoay in the utilization of its funds are herelqr authorized to 
utilize savings generated froa said aeas'ires or iiproveients for the payient of additional benefit or reaard to their respective officials 
and eiployees: PROVIDED, That the generation of savings does not result in jeopardizing the activities of the agency and does not arise 
out of failure to achieve its Urgets: PROVIDED, FINALLY, That thirty three percent (33k) of the savings shall be used for the 
establishaent of a savings productivity fund. The incoae froa such fund shall be used as folloas:

30k for the housing prograa and health benefits of its eiployees;
30k for the iiproveaent of the facilities of the governient agency concerned; and
40k for the additional benefits of the agency’s retiring eiployees.

The iipleaentir.g rules and regulations of this particular provision shall be foraulated by the Departient of Budget and Hanageaent in 
coordination uith the Civil Service Coaiission.

Sec. 40. Travelling Expend. Officials and eiployees of the governient lay be alloued full payient of claiis for reiiburseient of 
travelling and related expenses incuried in the course of official travel, certified by the head of the agency concerned as absolutely 
necessary in the parforiance of an assignaent and supported by receipts, chargeable to the allotient for travelling expenses, subject to 
the provisions of Executive Order Nos. 24B and 248-A s. 1975.

Sec. 41. Representation and Transportation Alloaances. The follouing officials and those of equivalent rank aa lay be deteriined 
by the Departient of Budget and Hanageaent are hereby granted lonthly coiautable representation and transportation alloiances payable froi 
the prograiied appropriations provided for their respective offices not exceeding the rates indicated belou, uhich shall apply to each 
type of allouance:

a.
b.
c.
d.
e.

f. 
g-

At P5,500 for Secretaries;
At P4,250 for Departient Undersecretaries;
At P3,650 for Departient Assistant Secretaries;
At P3,100 for'Bureau Directors and Departient Regional Directors;
At P2,650 for Assistant Bureau Directors, Departient Assistant Regional Directors, Bureau Regional Directors, and Departient 
Service Chiefs;
At P2,200 for Assistant Bureau Regional Directors; and
At P2,000 for Chief of Divisions identified as such in'the Personal Services Iteaization.

The transportation allouance herein authorized'shall not be granted to officials uho are assigned a governient vehicle or use 
governient ntor transportation. Unless otheruise provided by lau, no aiount appropriated in this Act shall be used to pay for 
representation and/or transportation alloiances, uhether coiiutable or reiibursable, uhich exceed the rates authorized under this Section. 
Previous adainistrative authorizations not consistent uith the rates and conditions herein specified shall no longer be valid and payient 
shall not be alloued.
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Allovances of those officials «ho are receiving salaries froi special accounts or special funds shall be charged against the 
corresponding fund froe uhich their salaries are charged. Officials on detail uith other offices, including officials of the Coseission 
on Audit assigned to serve other offices or agencies, shall be paid the alloaance herein authorized froe the appropriations of their 
parent agencies.

Sec. 42. Official Vehicles and Transport. Governient lotor transportation lay be used by the follouing officials uith costs 
chargeable to the appropriations authorized for their respective offices:

a.
b.
c.
d.
e.
f. 
9-
h.
i.

j-
k.

The President of the Philippines;
The Vice-President;
The President of the Senate;
The Speaker of the House of Representatives;
The Chief Justice and Associate Justices of the Suprete Court;
The Secretaries, Undersecretaries, and officials of equivalent rank;
The Presiding Justice of the Court of Appeals;
Aebassadors, Hinisters Plenipotentiary and Consuls in charge of Consulates, in their respective stations abroad;
The Chief of Staff, the Vice-Chief of Staff and the Conanding Generals of the eajor services of the Aried Forces of the 
Philippines;
The Heads of Constitutional Couissions; and
Those uho lay be specifically authorized by the President of the Philippines, the President of the Senate uith respect to the 
Senate, the Speaker, uith respect to the House of Representatives, and the Chief Justice, in the case of the Judiciary.

Sec. 43. Honoraria. Departuents, bureaus, offices or agencies, are authorized to use their respective appropriations for paynent 
of honoraria for services rendered by agency personnel perforuing activities or discharging duties in addition to or over and above their 
regular function as uell as lilitary personnel uho are rendering security service to the Congress of the Philippines, including its 
Couuittees, at such rates as the Departaent of Budget and Manageuent uay authorize, unless otheruise specifically provided by lau: 
PROVIDED, That researchers, experts and specialists uho are acknouledged authorities in their field of specialization hired as consultants 
and uho are paid professional consultancy fees for services rendered shall not be entitled to such honoraria.

Sec. 44. Eaployient of Contractual Personnel. Heads of departuents, bureaus, offices or agencies, uhen authorized in their 
respective appropriations provided in this Act, uay hire contractual personnel as part of the organization to perforu regular Agency 
functions and specific vital activities or services uhich cannot be provided by the regular or peruanent staff of the hiring agency.

The contractual personnel euployed pursuant to this Section shall be considered as an euployee of the hiring agency, liuited to such 
period uhen their services are reasonably required. Such contractual personnel lay be paid coupensation, inclusive of fees, homraria, 
per dieus and allouances not exceeding 120k of the uiniuuu salary of an equivalent position in the Position Classification and 
Coupensation Systeu, but not to exceed the salary of his iunediate superior, chargeable against the Personal Services funds of the Agency 
in accordance uith the Mational Governuent Chart of Accounts.

Sec. 45. Uniforu and Clothing Allouance. The appropriations herein provided for each departaent, bureau, office or agency uay be 
used for unifora and clothing allouance of euployees at not uore than Three Thousand Pesos (P3,000) each per annua uhich wy be given in 
kind, subject to the discretion of the departaent head concerned. In case of deficiency, or in the absence of appropriation for the 
purpose, the requireuents uay be charged against savings in the appropriations of each departaent, bureau, office or agency.

The iapleaentation of this Section shall be in accordance uith the guidelines issued by the Departaent of Budget and Manageuent.

Sec. 46. Special Counsel Allouance. Lauyer-personnel, including those designated to assuue the duties of a legal officer and those 
deputized by the Office of the Solicitor General in the legal staff of departuents, bureaus, offices or agencies of the Mational 
Governuent to appear in Court as special counsel in collaboration uith the Solicitor General or Prosecutors concerned are hereby 
authorized an allouance of P500 for each appearance, chargeable to savings in the appropriations of their respective offices, but not 
exceeding P3,000 per uonth.

Sec. 47. Quarters Allouance. Except as uay be authorized by lau, governuent officials and euployees uho, by virtue of their 
positions, are provided free quarters, furnished quarters, or are charged only nouinal rate for the use of governuent-ouned buildings such 
as dornitories or living quarters in state colleges and universities, schools, offices and elseuhere, shall forfeit their entitleuent to 
any quarters allouance. Directors or their equivalent uho are transferred frou one Regional Office to another and do not o»n rooas, 
houses or units therein shall be provided free quarters uithin their office preuises. Mhere there is not enough space to be used as 
quarters, the agency concerned nay rent buildings or roous uhich shall serve as quarters for officials and euployees concerned.
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For those eho desire lore extensive quarters other than those provided by their agencies or by rental in the authorized aeount 
appropriated for the purpose, such preferred quarters eay be secured provided that the difference beteeen the rental cost shall be paid by 
the officials and eiployees concerned. Those officials and eiployees eho enjoy free quarters in governaent-ouned buildings but are not 
entitled to quarters privileges, shall be charged the corresponding cost of rentals therefore subject to the guidelines issued by the 
Departient of Budget and Hanageient for the purpose.

Sec. 48. Entitleaent to Personnel Econoaic Relief Alloaanca (PERA). The Personnel Econoaic Relief Allooance (PERA) in the aeount 
of Five Hundred Pesos (PSOO.OP) per aonth shall be granted to all appointive national and local governaent eaployees occupying iteaired 
plantilla positions, to casual and contractual eaployees and to uniforned personnel of the Araed Forces of the Philippines, Departaent of 
the Interior and Local Governaent and the National Happing and Resource Inforaation Authority: PROVIDED, That eaployees of 
governaent-oaned and/or controlled corporations shall be paid froa their respective corporate fund: PROVIDED, FURTHER, That appointive 
local governaent eaployees, shall be paid froa their respective internal revenue allotaent and local funds: PROVIDED, HONEVER, That Local 
Governaent Units ahich can afford to pay higher than the rates authorized in the schedule beloa for their particular incoae class, but not 
exceeding P500 per aonth, shall be alloaed to do so at a rate uniforaly applied to all their respective personnel entitled to this 
benefit:

Special Cities and 1st class
2nd Class and 3rd Class
4th Class, Sth Class and 6th Class

Provinces/Cities

loot
90t
801

Hunicipalities

90t
80tm

Sec. 49. Additional Coapensation of PSOO.OO Per Nonth. The additional coapensation in the aeount of Five Hundred Pesos (P500.00) 
per nonth under Adainistrative Order No. 53 dated Hay 17, 1993 granted to all governaent personnel ahether regular personnel or full-tiae 
casual, those on teaporary status or contractual personnel ahose enploynents are in the nature of a regular eaployee pursuant to said 
Order, shall continue to be given, chargeable against the appropriations provided for the purpose under this Act: PROVIDED, That personnel 
of governaent-oaned and/or controlled corporations shall be paid froa their respective corporate funds.

Sec. 50. Use of Appropriations for Retireaent Gratuity and Terainal Leave. Appropriations authorized in this Act to cover 
retireaent gratuity benefit claias shall be released directly to the offices and agencies concerned. In no case shall payaent be aade 
except on the basis of creditable services as coaputed by the Governaent Service Insurance Systea in accordance aith the provisions of 
existing retireaent laas. Unless otheraise authorized by laa, no aeount appropriated in this Act shall be used for payaent of retireaent 
gratuity under the provisions of Section 12(c) of C.A. Ho. 186, as aaended by R.A. Ho. 1616 and terainal leave benefits of retiring 
officials and eaployees ahich include in the coaputation thereof additional coapensation as defined under retireaent laas such as bonuses, 
per dieas, alloaances and overtiae pay, or salary, pay or coapensation given in addition to the base pay of the position or rank as fixed 
by laa or regulation.

Savings generated in one departaent, bureau, office or agency shall be used to augaent deficient funds in other departaents, bureaus, 
offices or agencies.

The iapleaentation of this Section shall be in 
Coaaission and the Departaent of Budget and Hanageaent.

accordance aith the rules and regulations issued jointly by the Civil Service

Sec. 51. Unauthorized Pre-Retireaent Proaotions and Salary Increases. Ho portion of the appropriations provided in this Act shall 
be used for autoaatic proaotions or for salary increases and adjustaents granted to retiring officials and eaployees, ahich are not 
authorized by laa and duly foraalized in a National Coapensation Circular.

The iapleaentation of this Section shall be in accordance aith 
Coaaission and the Departaent of Budget and Hanageaent.

the rules and regulations issued juintly by the Civil Service

Sec. 52. Personal Liability of Officials for Payaent of Unauthorized Personal Services Cost. No official or eaployee of the 
National Governaent, including those of governaent-oaned and/or controlled corporations, shall be paid any unauthorized personal services 
benefits charged against the appropriations in this Act, other appropriations laas or incoae of the governaent.

The payaent of any unauthorized personal services benefit in violation of this Section is null and void. The erring officials and 
eaployees as deterained by the Coaaission on Audit and other coapetent authority shall be subject to disciplinary action under the 
provisions of Section 43, Chapter 5 and Section 80, Chapter 7 of Book VI, E.O. Ho.292 and to appropriate criainal action under existing 
penal laas.
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CHANGES IN EXPENDITURE ITEMS

Sec. 53. Modification of Expenditure Cotponents. Except as nay be authorized by Ian, no change or lodification shall be nade in 
the expenditure iteis authorized in this Act and other appropriations Ians unless in cases of augnentations froi savings in appropriations 
as authorized under Section 25(5) of Article VI of the Constitution.

Sec. 54. Use of Savings. The President of the Philippines, the President of the Senate, the Speaker of the House of 
Representatives, the Chief Justice of the Suprene Court, the Heads of Constitutional Connissions under Article IX of the Constitution, the 
Oabudsnan, and the Chairian of the Connission on Hunan Rights are hereby authorized to augnent any iten in this Act for their respective 
offices froi savings in other itens of their respective appropriations.

Sec. 55. Meaning of Savings and Augientation. Savings refer to portions or balances of any progranned appropriation in this Act 
free of any obligation or encuibrance still available after the coipletion or final discontinuance or abandonnent of the nork, activity or 
purpose for nhich the appropriation is authorized, or arising fron unpaid conpensation and related costs pertaining to vacant positions 
and leaves of absence nithout pay.

Augnentation inplies the existence in this Act of an iten, project, activity or purpose nith an appropriation nhich upon 
inplenentation or subsequent evaluation of needed resources is deternined to be deficient. In no case, therefore, shall a non-existent 
iten, project, activity, purpose or object of expenditure be funded by augnentation fron savings or by the use of appropriations 
authorized othemise in this Act.

Sec 56. Priority in the Use of Savings. In the use of savings, priority shall be given to the augnentation of the anounts set aside 
for conpensation, bonus, retirenent gratuity, terninal leave, old-age pension of veterans and other personnel benefits authorized by Ian 
and those expenditure itens authorized in agency Special Provisions and in Section 16 and in other sections of the General Provisions of 
this Act.

Sec. 57. Use of Savings for the Inplenentation of the Magna Carta of Public Health Norkers. In case of deficiency in the funds 
needed to inplenent the Magna Carta of Public Health Norkers pursuant to R.A. Ho. 7305, the requirenents shall be charged against 
savings in the appropriations authorized for each departnent, bureau, office or agency concerned, subject to the guidelines to be jointly 
prescribed by the Departnent of Health and the Departnent of Budget and Hanagenent.

Sec. 58. Augnentation of MDOE Itens. Agencies nay augnent an iten of expenditure nithin Maintenance and Dther Operating Expenses 
(MODE) fron savings in other itens of MODE in an anount not exceeding one-third (1/3) of the appropriated aaount to be augnented nithout 
prior approval of the Departnent of Budget and Managenent.

Sec. 59. Realignnent/Relocation of Capital Outlays. The anount appropriated in this Act for the acquisition, construction, 
replacenent, rehabilitation and conpletion of various capital outlays nay be realigned/relocated in cases of inbalanced allocation of 
projects nithin the district, duplication of projects, overlapping of funding source and sinilar cases: PROVIDED, That such 
realignnent/relocation of capital outlays shall be done only upon prior consultation nith the representative of the legislative district 
concerned.

Sec. 60. Realignnent of Foreign-Assisted Projects. The anount appropriated in this Act for the inplenentation of foreign-assisted 
projects, including loan proceeds and local counterpart, shall not be realigned except to other foreign-assisted projects.

Sec. 61. Electronic Interconnection Through the Internet. A portion of the budget of each departnent and its attached bureaus, 
offices and agencies, instrunentalities including governnent-onned and/or controlled corporations, shall be set aside to inplenent 
Adninistrative Order No. 332, othernise knonn as "RPNEB" including the acquisition of conputer equipnent and services, addition or 
upgrade of hardnare conponents, peripherals and softnare to attain Internet access by personal conputers (PCs), printing of graphic 
honepages and scanning of data naterials, nhich shall be equitably funded/distributed for FY 1999, as practicable, to at 
one-third (1/3) of all Key Positions of all departnents, agencies, instrunentalities including governnent-onned and/or 
corporations, nith priority to regional and provincial offices thus creating an innediate Internet-based nide area netnork (NAN).

least at 
controlled

In the inplenentation of said Adninistrative Order, governnent departnents, agencies, bureaus, instrunentalities and schools 
including governnent-onned and/or controlled corporations nay utilize existing appropriations, or savings fron any appropriations, to 
acquire subscription services fron any Internet service or content providers, leased lines, telephone line and trunk hunt subscriptions, 
training, conputer softnare, nodens, peripherals, accessories, supplies and other naintenance expenditure itens consistent nith the 
purpose of said Adninistrative Order: PROVIDED, That any existing capital outlay appropriations or savings fron any appropriations nay be 
utilized for the acquisition of conputer hardnare and other equipnent consistent nith the purposes of the Adninistrative Order such as, 
but not United to, servers, routers, PC norkstations, printers, netnork niring and cables: PROVIDED, FURTHER, That individual requests 
for authority fron the Departnent of Budget and Hanagenent to acquire such services, equipnent or itens shall not be required as provided
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in the Adainistrative Order: PROVIDED, FURTHERMORE, That all goverment departaents, agencies, bureaus, instruaentalities and schools 
shall set aside a liniaun anount to cover the iapleientation and naintenance costs of Internet connection out of their appropriations in 
the annual General Appropriations Act and shall subait to the Departaent of Budget and Hanagenent and to the House Coaaittea on 
Appropriations and the Senate Coaaittee on Finance, seaestral reports on the aaount utilized for Adainistrative Order No. 332.

Sec. 62. Availability of Appropriations. Appropriations for naintenance and other operating expenses and capital outlays 
authorized in this Act shall be available for release and obligation for the purpose specified and under the saae special and general 
provisions applicable tiiereto for a period extending to one fiscal year after the end of the year in abich such iteas aere appropriated. 
Such appropriations shall be considered as over and above the current year budget of the departaents, bureaus, offices or agencies.

The Notice of Cash Allocation issued for valid obligations shall be effective and available for a period of one year froa the date of 
issuance thereof.

The iapleaentation of this Section shall be in accordance vith the guidelines issued by the Departaent of Budget and Hanageaent.

Sec. 63. Meaning of Hard Infrastructures. Hard infrastructures refer to those investaents that increase the productive capacity of 
the country. These include, but shall not be liaited to, roads, bridges, airports, seaports, railaays, telecoaaunications, 
electrification and irrigation systeas. The tera shall also refer to facilities that enhance the huaan capital, such as schools, clinics, 
hospitals, libraries and science and technology centers.

RELEASE AND USE OF FURS

Sec. 64. Appropriations of Agencies Vested aith Fiscal Autonoay. Any provision of laa to the contrary notaithstandiog, the 
appropriations authorized in this Act for the Judiciary, Congress of the Philippines, the Coaaission on Huaan Rights, the Office of the 
Oabudsaan, the Civil Service Coaaission, the Coaaission on Audit and the Coaaission on Elections shall be autoaatically and regularly 
released.

Sec. 6S. Release of Appropriations for Nt. Pinatubo Projects and Prograas. The aaounts appropriated in the budgets of the 
departaents, bureaus, offices and agencies in this Act for the iapleaentation of various prograas and/or projects for the rehabilitation 
or developaent of areas affected by the Ht. Pinatubo eruptions shall be released to the iapleaenting agencies concerned upon the 
endorseaent of the Nt. Pinatubo Coaaission.

Sec. 66. Release of Funds for Payaent of Death Gratuity and Disability Benefits. The aaounts appropriated for payaent of death 
gratuity and disability benefits of uniforaed personnel of the Araed Forces of the Philippines and the Departaent of the Interior and 
Local Governaent on account of death or injury suffered in line of duty shall be paid to the legitiaate beneficiaries at the earliest 
possible tiae but in no case later than thirty (30) days after subaission of required docuaentation.

Sec. 67. Prohibition on the Release of Funds for Unfilled Positions. No aaount herein appropriated for salaries of autiiorized 
iteaized positions uhich are unfilled shall be released by the Departaent of Budget and Hanagenent except for those: (a) in Congress, in 
the Judiciary, in agencies vith fiscal autonoay as provided for in the Constitution, in schools and educational institutions, and in 
hospitals; and (b) to be filled by personnel currently eaployed in the National Governaent.

Aaounts generated froa unfilled positions shall be used for the 
as nay be authorized by lav.

increase of salaries and uages of all national governaent personnel.

Sec. 68. Direct Release of Funds to Regional Offices. Funds allotted for regional offices but included in the budgets of their 
central offices or uhich are specifically allocated for the different regions shall autoaatically be released directly and regularly to 
said regional offices. laposition of any retention or deduction as reserves shall not be alloued except as aay be authorized by the 
Departaent of Budget and Hanageaent. For this purpose, the Departaent of Budget and Hanageaent shall identify by region the expenditure 
prograas of agencies in the national governaent budget and shall release funds intended for thea in accordance uith the approved regional 
distribution of expenditures specifying the region of destination.

Copies of fund releases 
Coaaittee on Finance.

to the said Regional Offices shall be furnished the House Coaaittee on Appropriations and the Senate

Sec. 69. Use of Funds and Releases to the Autonoaous Region in Huslia Mindanao. The lunp-sua appropriations provided in the 
various departaents of the national governaent intended for the areas of the Autonoaous Region in Huslia Mindanao upon the initiative of 
the respective representatives of the congressional district concerned, shall be used for regular prograas and specific activities 
identified by thea. No portion of the luap-sua appropriations referred to above shall be released uithout the prior consultation uith the 
said representatives.
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Sec. 70. Utiost Priority to Priority Provinces. All departients, bureaus, offices and agencies shall give utiost priority in the 
utilization of their funds for basic services to 5th and 6th class lunicipalities in all provinces, particularly "C-?!" and all cities 
nith high urban poor couunities as set forth in the Integrated National Action Agenda for Social Refori.

Sec. 71. Prohibition Against Deduction/Retention of Allotaent. Fund releases fru appropriations provided in this Act for any 
function/project shall be transiitted intact or in full to the office or agency concerned and no retention or deduction as reserves or 
overhead shall be lade, except as authorized by lav, or upon direction of the President of the Philippines. The Conission on Audit shall 
ensure coipliance eith this provision to the extent that sub-allotients by departients and/or central agencies to their subordinate 
offices are in conforiity lith allocations in the General Allotient Release Order (6AR0)/Special Allotaent Release Order (SARD) as the 
case lay be, as issued by the Oepartient of Budget and Manageient.

Sec. 72. Notice of Release of Funds. Release of funds for construction, repair and uintenance, rehabilitation, replaceient, 
coipletion, betUrient or iaproveient of roads and bridges, port lorks, flood control, lateniorks/supply and goverment buildings and 
structures as lell as for Internal Revenue Allotaent and other financial support to local governaent units shall be ude aith at least ten 
(10) days prior aritten notice of the release to the Representative of the district concerned.

Failure to coiply aith this Section shall be considered negligence in the perforaance of duty subject to appropriate adainistrative 
sanction.

Sec. 73. Certification of Availability of Funds. Before entering into contracts involving the expenditure of public funds, all 
departients, bureaus, offices or agencies shall secure a certification of availability of funds for the purpose froa the agency Chief 
Accountant, subject to applicable rules and regulations as lay be issued by the Departaent of Budget and Nanageaent and to Sections 40 and 
SB of Book VI, E.O. No. 292: PROVIDED, That the certification of availability of funds sufficient to cover the cost of the contracted 
activities shall be contained in and aade part of the contract duly signed by the Chief Accountant of the contracting agency, as provided 
for by LOI No. 968. Departients, bureaus, offices or agencies, before entering into contracts for delivery of goods or services against 
future payaent, shall likeaise first secure a certification of the availability of the full contracted aaount for such goods or services 
out of the agency’s appropriations. Ho contracts shall be entered into nor aork undertaken aitbout such certification of fund 
availability.

Sec. 74. Disburseaent of Funds. All appropriated funds shall be disbursed only through the National Treasury and/or 
originally-chartered governaent-oined and/or controlled banks.

Sec. 75. Treataent of Releases to Local Governaent Units froa Special Purpose Funds. Except those funds eamarked by Special Laas 
to LGUs, all releases aade directly to local governaent units froa the Calaaity Fund and other special purpose funds shall be used 
exclusively for the projects/purposes for ahich these are intended and the saae shall be treated as a Special Account under the General 
Fund of the Local Governaent Units concerned: PROVIDED, That any unutilized balances thereof except those released as sObsidy shall be 
reverted to the General Fund of the National Governaent upon coipletion and/or abandonaent of the projects or purposes.

The rules and regulations to iapleient this Section shall be issued by the Departaent of Budget and Nanageaent.

Sec. 76. Capitalization or Deferaent of Interest Payaents and/or Restructuring of Public Debt. In vieu of the regional econoaic 
crisis ihich has caused unprecedented deterioration of the Peso/Oollar exchange rate and a uidespread sloudoun in econoaic activity, it is 
necessary for the governaent to step in uhenever circuastances deaand for the purpose of stiaulating the econoay especially toaards job 
generation and productivity infrastructure enhanceaent, providing for basic needs, and aaintaining of the appropriate level of public 
services for the coaaon good, ahile enforcing an austerity regiie on all non-essential endeavors. The governaent accordingly is 
encouraged to seek capitalization of interest payaents, deferaent thereof and/or further restructuring of the public debt to free 
resources for lore pressing needs as aforesaid.

ADHINISTRATIVE PROCEDURES

Sec. 77. Organizational Changes. Unless otheruise provided by lau or directed by the President of the Philippines, no changes in 
key positions or organizational units in any departaent or agency shall be authorized in their respective organizational structures and 
funded froa appropriations provided by this Act.

Sec. 78. lapleaentation of Reorganization. Pursuant to Section 42, Chapter 5, Book VI of the Adainistrative Code of 1987, the 
appropriations including the functions, projects, purposes and activities authorized in this Act aay be realigned as aay be necessary to 
iapleaent the reorganization of departients, bureaus, offices or agencies of the governaent as aandated by lau. Any unexpended balances 
or savings in appropriations aay be aade available for the payaent of retireaent gratuities and separation benefits as authorized under 
existing laas to personnel affected by the reorganization.
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Sec. 79. Scaling DoMn and Phase-Out of Activities of Agencies oithin the Executive Branch. The heads of departaents, bureaus, 
offices and agencies are hereby directed to identify their respective activities uhich are no longer essential in the delivery of public 
services and uhich lay be scaled doun, phased-out or abolished, subject to Civil Service rules and regulations. Said activities shall be 
reported to the Office of the President through the Departient of Budget and Nanageient and to the Chairean, Coiaittee on Appropriations 
of the House of Representatives and the Chairean, Coiaittee on Finance of the Senate. Actual scaling doun, phase-out or abolition of the 
activities shall be effected pursuant to Circulars or Orders issued for the purpose by the Office of the President.

Savings generated by departients, bureaus, offices and agencies froe the abolition, phase-out or scaling doun of unnecessary 
activities lay be used by the departaents, bureaus, offices and agencies concerned for the augientation of their respective prograas, 
projects and activities.

Sec. 80. Recruitaent of Uniforaed Personnel for the Philippine National Police (PNP), Bureau of Jail Nanageient and Penology (BJNP) 
and Bureau of Fire Protection (BFP). In the hiring of uniforaed personnel for PNP, BJNP and BFP, one third (1/3) of their respective 
recruits shall coie froi the qualified applicants of the tuenty (20) priority provinces and Sth and 6th class lunicipalities.

Sec. 81. Service Contracts. Departients, bureaus, offices or agencies of the National Governient are hereby authorized to enter 
into contracts, including professional consultancy services contracts lith other governient agencies, private firas or individuals and 
non-governaental organizations for services related or incidental to their respective functions and operations, uhether on part-tiae or 
full-tiie basis, through public bidding or negotiated contracts, uhenever it is iipractical or lore expensive for the governient to 
directly undertake such functions and operations, subject to pertinent accounting and auditing rules and regulations.

For purposes of this Section, consultants shall be understood to aean those aho are hired to provide professional consultancy 
services requiring highly specialized or technical expertise in a field of special knoaledge or training. Such consultant shall not be 
considered an eiployee of the governient and shall not be entitled to benefits granted to governient eiployees: PROVIDED, That such 
consultant shall be paid a professional, fee at a rate to be deteriined by the Departient of Budget and Nanageient: PROVIDED, FURTHER, That 
said professional service fee shall be charged against the Naintenance and Other Operating Expenses (NOOE) or capital outlays of the 
departient, office or agency concerned as the case lay be: PROVIDED, FINALLY, That the regular staff of the agency cannot adequately 
provide the necessary technical skill and expertise needed.

Sec. 82. Iipleientation of Infrastructure Projects. In the hiring of lorkers needed for the iipleientation of infrastructure 
projects as autfiorized in this Act, priority shall be given to uneiployed, unskilled and indigent inhabitants of the local governient unit 
ihere the project is located.

Sec. 83. Funding of National Governient Agencies in the Autonoious Regions. National governient offices and agencies in the 
Autonoious Region of Nuslii Hindanao uhich are not excluded under paragraph (9), Section 2, Article V of R.A. No. 6734, together uith 
their personnel, equipient, properties and budgets shall be placed under the control and supervision of the Regional Governient, pursuant 
to a schedule prescribed by the Oversight Coiiittee in accordance uith its landate under the provisions of R.A. No. 6734.

Prior to said transfer, the said agencies of the National Governient shall continue their operations and the discharge of their 
respective functions in consultation uith the representatives of the legislative districts therein.

Sec. 84. Construction Standards and Guidelines. Construction projects funded frou capital outlays authorized in this Act under the 
various departients, bureaus, offices or agencies of the National Governient, including the construction of buildings for state 
universities, colleges, schools, hospitals, sanitaria, health centers and health stations, roads and bridges, shall be iipleiented only in 
accordance uith the appropriate standards and specifications for the planning, survey, design and construction of the project as 
prescribed by the Departient of Public Norks and Highuays or the Departient of Transportation and Coiiunications as the case lay be. In 
addition, land use and zoning guidelines as prescribed by existing laus, rules and regulations shall be strictly observed.

In the iipleientation of the construction projects, Sections 2, 3, 4, 5, 6, 7, 9, 10 i 12 of Executive Order Ho. 182, entitled 
'Rationalizing Public Norks Neasures, Appropriating Funds for Public Norks, and for Other Purposes', and other legislations on public 
uorks shall be strictly coiplied uith, except as otheruise provided in this Act and except further for projects of the Departient of 
Public Norks and Highuays, for uhich Sections 8, 9,10, 11 and 12 of Republic Act Ho. 81SO, otheruise knoin as the 'Public Norks And 
Highuays Infrastructure Prograi Act of 1995' shall be adopted.

Sec. 85. Iipleienting Agency for Nationally Funded Projects. Pursuant to Sec. 17 (c) of R.A. No. 7160, the Local Governient 
Code of 1991, projects, facilities, prograis and services funded under the General Appropriations Act shall be iipleiented by the 
appropriate national governient departient or agency irrespective of the nature and location of such projects, facilities, prograis and 
services: PROVIDED, That a leiorandui of agreeient lay be entered into uith the iipleienting national governient agency and the 
beneficiary LGU, designating the latter or any other local governient unit uith deunstrated capability to undertake the project or 
activity by theiselves uith the concurrence of the representative of the legislative district concerned.
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Sec. 70. Utiost Priority to Priority Provinces. All departients, bureaus, offices and agencies shall give utiost priority in the 
utilization of their funds for basic services to 5th and 6th class iunicipalities in all provinces, particularly C-21 and all cities 
uith high urban poor coiiunities as set forth in the Integrated National Action Agenda for Social Refore.

Sec. 71. Prohibition Against Deduction/Retention of AlloUent. Fund releases frot appropriations provided in this Act for any 
function/project shall be transnitted inUct or in full to the office or agency concerned and m retention or deduction as reserves or 
overhead shall be lade, except as authorized by Ian, or upon direction of the President of the Philippines. The Conission on Audit shall 
ensure coipliance uith this provision to the extent that sub-alloteents by departuents and/or central agencies to their subordinate 
offices are in conforiity uith allocations in the General Allotient Release Order (GARO)/Special Allotuent Release Order (SARO) as the 
case lay be, as issued by the Departient of Budget and Manageient.

Sec 72. Notice of Release of Funds. Release of funds for construction, repair and uintenance, rehabilitation, replaceaent, 
coipletion, betterient or iuproveient of roads and bridges, port uorks, flood control, uateruorks/supply and governuent buildings and 
structures as uell as for Internal Revenue Allotuent and other financial support to local governuent units shall be uade uith at least ten 
(10) days prior uritten notice of the release to the Representative of the district concerned.

Failure to couply uith this 
sanction.

Section shall be considered negligence in the perforuance of duty subject to appropriate aduinistrative

Sec. 73. Certification of Availability of Funds. Before entering into contracts involving the expenditure of public funds, all 
departuents, bureaus, offices or agencies shall secure a certification of availability of funds for the purpose frou the a^ncy Chief 
Accountant, subject to applicable rules and regulations as uay be issued by the Departuent of Budget and Nanageneut and to Sections 40 and 
58 of Book VI, E.O. No. 292: PROVIDED, That the certification of availability of funds sufficient to cover the cost of the contracted 
activities shall be contained in and uade part of the contract duly signed by the Chief Accountant of the contracting agency, as provided 
for by LOT No. 968. Departuents, bureaus, offices or agencies, before entering into contracts for delivery of goods or services against 
future paysent, shall likeuise first secure a certification of the availability of the full contracted auount for such gmds or services 
out of the agency’s appropriations. No contracts shall be entered into nor uork underUken uitbout such certification of fond 
availability.

Sec. 74. Disborseuent of Funds. All appropriated funds shall he disbursed only through the National Treasury and/or 
originally-chartered governuent-oined and/or controlled banks.

Sec. 75. Treatuent of Releases to Local Governuent Units frou Special Purpose funds. Except those funds earmarked by Special Ians 
to LGUs, all releases uade directly to local governuent units frou the Calauity Fund and other special purpose funds shall be used 
exclusively for the projects/purposes for uhich these are intended and the saue shall be treated as a Special Account under the General 
Fund of the Local Governuent Units concerned: PROVIDED, That any unutilized balances thereof except those released as subsidy shall be 
reverted to the General Fund of the National Governuent upon conpletion and/or abandonuent of the projects or purposes.

The rules and regulations to iupleuent this Section shall be issued by the Departuent of Budget and Nanageuent.

Sec. 76. Capitalization or Deferuent of Interest Payuents and/or Restructuring of Public Debt. In vieu of the regional ecomic 
crisis uhich has caused unprecedented deterioration of the Peso/Dollar exchange rate and a uidespread slondonn in econouic activity, it is 
necessary for the governuent to step in uhenever circuustances deuand for the purpose of stiuulating the econouy especially touards job 
generation and productivity infrastructure enhanceuent, providing for basic needs, and naintaining of the appropriate level of public 
services for the couuon good, vhile enforcing an austerity regiue on all non-essential endeavors. The governuent accordingly is 
encouraged to seek capitalization of interest payuents, deferuent thereof and/or further restructuring of the public debt te free 
resources for core pressing needs as aforesaid.

ADMINISTRATIVE PROCEDURES

Sec. 77. Organizational Changes. Unless otheruise provided by lau or directed by the President of the Philippines, no changes in 
key positions or organizational units in any departuent or agency shall be authorized in their respective organizational structures and 
funded frou appropriations provided by this Act.

Sec. 78. Inplenentation of Reorganization. Pursuant to Section 42, Chapter 5, Book VI of the Aduinistrative Code of 1987, the 
appropriations including the functions, projects, purposes and activities authorized in this Act nay be realigned as nay be necessary to 
iupleuent the reorganization of departuents, bureaus, offices or agencies of the governuent as mandated by lau. Any unexpended balances 
or savings in appropriations nay be uade available for the paynent of retireaent gratuities and separation benefits as authorized under 
existing Ians to personnel affected by the reorganization.
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Sec. 79. ^ling Own and Phase-Out of Activities of Agencies eithin the Executive Branch. The heads of departients, bureaus, 
offices and agencies are hereby directed to identify their respective activities ihich are no longer essential in the delivery of public 
services and ehich lay be scaled down, phased-out or abolished, subject to Civil Service rules and regulations. Said activities shall be 
reported to the Office of the President through the Departient of Budget and Nanageaent and to the Chairian, Couittee on Appropriations 
of the House of Representatives and the Chairian, Couittee on Finance of the Senate. Actual scaling doin, phase-out or abolition of the 
activities shall be effected pursuant to Circulars or Orders issued for the purpose by the Office of the President.

Sayings generated by departients, bureaus, offices and agencies froi the abolition, phase-out or scaling doHn of unnecessary 
activities lay be used by the departients, bureaus, offices and agencies concerned for the augientation of their respective prograis, 
projects and activities.

Sec. 80. Recruitient of Uniforied Personnel for the Philippine National Police (PHP), Bureau of Jail Hanageient and Penology (BJHP) 
and Bureau of Fire Protection (BFP). In the hiring of uniforied personnel for PHP, BJHP and BFP, one third (1/3) of their respective 
recruits shall coie froi the qualified applicants of the tienty (20) priority provinces and 5th and 6th class lunicipalities.

Sec. 81. Service Contracts. Departients, bureaus, offices or agencies of the Mational Governient are hereby authorized to enter 
into contracts, including professional consultancy services contracts lith other governient agencies, private fins or individuals and 
non-governiental organizations for services related or incidental to their respective functions and operations, ihether on part-tiie or 
full-tiie basis, through public bidding or negotiated contracts, ihenever it is iipractical or lore expensive for the governient to 
directly undertake such functions and operations, subject to pertinent accounting and auditing rules and regulations.

For purposes of this Section, consultants shall be understood to lean those iho are hired to provide professional consultancy 
services requiring highly specialized or technical expertise in a field of special knoiledge or training. Such consultant shall not be 
considered an eiployee of the governient and shall not be entitled to benefits granted to governient eiployees: PROVIDED, That such 
consultant shall be paid a professional, fee at a rate to be detenined by the Departient of Budget and Hanageient: PROVIDED, FURTHER, That 
said professional service fee shall be charged against the Haintenance and Other Operating Expenses (HOOE) or capital outlays of the 
departient, office or agency concerned as the case say be: PROVIDED, FINALLY, That the regular staff of the agency cannot adequately 
provide the necessary technical skill and expertise needed.

Sec. 82. Iipleientation of Infrastructure Projects. In the hiring of lorkers needed for the iipleientation of infrastructure 
projects as autfiorized in this Act, priority shall be given to uneiployed, unskilled and indigent inhabitants of the local governient unit 
■here the project is located.

Sec. 83. Funding of National Governient Agencies in the Autonoious Regions. National governient offices and agencies in the 
Autonosous Region of Huslii Hindanao ihich are not excluded under paragraph (9), Section 2, Article V of R.A. No. 6734, together lith 
their personnel, equipient, properties and budgets shall be placed under the control and supervision of the Regional Governient, pursuant 
to a schedule prescribed by the Oversight Couittee in accordance lith its landate under the provisions of R.A. Mo. 6734.

Prior to said transfer, the said agencies of the National Governient shall continue their operations and the discharge of their 
respective functions in consultation uith the representatives of the legislative districts therein.

Sec. 84. Construction Standards and Guidelines. Construction projects funded froi capital outlays authorized in this Act under the 
various departients, bureaus, offices or agencies of the National Governient, including the construction of buildings for state 
universities, colleges, schools, hospitals, sanitaria, health centers and health stations, roads and bridges, shall be iipleiented only in 
accordance lith the appropriate standards and specifications for the planning, survey, design and construction of the project as 
prescribed by the Departient of Public Norks and Highiays or the Departient of Transportation and Coiiunications as the case lay be. In 
addition, land use and zoning guidelines as prescribed by existing laus, rules and regulations shall be strictly observed.

In the iipleientation of the construction projects. Sections 2, 3, 4, 5, 6, 7, 9, 10 t 12 of Executive Order No. 182, entitled 
'Rationalizing Public Marks Heasures, Appropriating Funds for Public Norks, and for Other Purposes', and other legislations on public 
uorks shall be strictly coiplied uith, except as otheruise provided in this Act and except further for projects of the Departient of 
Public Norks and Highuays, for ihich Sections 8, 9,10, 11 and 12 of Republic Act No. 8150, otheruise knoun as the 'Public Norks And 
Highuays Infrastructure Prograi Act of 1995' shall be adopted.

Sec. 85. Iipleienting Agency for Nationally Funded Projects. Pursuant to Sec. 17 (c) of R.A. No. 7160, the Local Governient 
Code of 1991, projects, facilities, prograis and services funded under the General Appropriations Act shall be iipleiented by the 
appropriate national governient departient or agency irrespective of the nature and location of such projects, facilities, prograis and 
services: PROVIDED, That a leiorandui of agreeient lay be entered into uith the iipleienting national governient agency and the 
beneficiary LGU, designating the latter or any other local governient unit uith deunstrated capability to undertake the project or 
activity by theiselves uith the concurrence of the representative of the legislative district concerned.
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Sec. 86. Report oo Cnpliuce >ith COA Recowenditions. All departaents, agencies, bureaus, offices and instrinentalities of the 
governoent, including goveroient-OHoed or controlled corporations and local governient units, shall subeit to the Cooeission on Audit 
(COA) uithin sixty (60) days froo their receipt of the COA annual audit report, a status report on the actions they have taken on the 
audit findings and reconendations lade by the COA pertaining to each of said departeents, agencies, instrueentalities, corporations and 
local governeent units.

Sec. 87. Subeission of Quarterly Reports. Hithin thirty (30) days after the end of each quarter, each departient, bureau, office 
or agency shall subeit a quarterly report to the House Coieittee on Appropriations and the Senate Coeiittee on Finance, copy furnisted the 
Departeent of Budget and Hanageaent, the Coeeission on Audit, and the appropriate Coeiittee Chairian of the House of Representatives on 
their cuiulative allotients, obligations incurred/liquidated, total disburseients, unliquidated obligations, unobligated and unexpended 
balances, and the results of expended appropriations.

The quarterly report shall include detailed stateients on the disburseients and utilization of appropriations for the purchase of 
utor vehicles and equipient, capital investient outlays, as lell as appropriations eariarked and released for rentals, travels, 
petroleui, oil and lubricants, later, illuiination and poier services, and telephone and other conunication services.

Likeiise, the Departient of Budget and Hanageaent shall subeit to the House Coiaittee on Appropriations, the Senate Coeiittee on 
Finance and the appropriate Coeiittee Chairian of the House of Representatives a quarterly report on releases lade froa the luap-sua 
Special Purpose Funds, Suppleiental Appropriations, Continuing Appropriations and Autoiatic Appropriations, and as applicable, the 
unreleased balances of such appropriations.

Sec. 88. Subeission of the lork and Financial Plan. Hithin thirty (30) days after the approval of this Act, all departaents, 
bureaus, offices and agencies shall subait their respective lork and financial plans, including their prior year’s stateients of accounts 
payables and cash advances to the Senate Coiaittee on Finance and the House Coiaittee on Appropriations.

Sec. 89. Separability Clause. If for any reason, any section or provision of this Act is declared unconstitutional or invalid, 
other sections or provisions hereof ihich are not affected thereby shall continue to be in full force and effect.

Sec. 90. Effectivity. 
otheriise provided herein.

The provisions of this Act shall take effect on January one, nineteen hundred and ninety-nine, unless

Approved.

JOSEPH E. ESTRADA 
President of the Philippines

December 30, 1998
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Sac. 06. Report on Cooplianca oith COA RocooMndations. All departaents, agencies, bureaus, offices and instruoentalities of the 
governoent, including govarnoent-ouned or controlled corporations and local governnent units, shall suboit to the Coooission on Audit 
(COA) oithin sixty (60) days froo their receipt of the COA annual audit report, a status report on the actions they have taken on the 
audit findings and raconendations lade by the COA pertaining to each of said departients, agencies, instruoentalities, corporations and 
local governoent units.

Sec. 87. Suboission of Quarterly Reports. Nithin thirty (30) days after the end of each quarter, each departoent, bureau, office 
or agency shall suboit a quarterly report to the House Coaoittee on Appropriations and the Senate Conoittee on Finance, copy furnished the 
Departoent of Budget and Hanageoent, the Coooission on Audit, and the appropriate Conoittee Chairaan of the House of Representatives on 
their emulative allotoents, obligations incurred/liquidated, total disburseaents, unliquidated obligations, unobligated and unexpended 
balances, and the results of expended appropriations.

The quarterly report shall include detailed stateaents on the disburseaents and utilization of appropriations for the purchase of 
ootor vehicles and equipoent, capital investaent outlays, as nell as appropriations earaarked and released for rentals, travels, 
petroleua, oil and lubricants, nater, illuaination and pouer services, and telephone and other conunication services.

Likeoise, the Departient of Budget and Hanageoent shall suboit to the House Conoittee on Appropriations, the Senate Conoittee on 
Finance and the appropriate Conoittee Chairaan of the House of Representatives a quarterly report on releases oade froo the luap-sua 
Special Purpose Funds, Suppleaental Appropriations, Continuing Appropriations and Autooatic Appropriations, and as applicable, the 
unreleased balances of such appropriations.

Sec. 88. Suboission of the Nork and Financial Plan. Nithin thirty (30) days after the approval of this Act, all departaents, 
bureaus, offices and agencies shall subait their respective nork and financial plans, including their prior year’s stateaents of accounts 
payables and cash advances to the Senate Couittee on Finance and the House Coaoittee on Appropriations.

Sec. 89. Separability Clause. If for any reason, any section or provision of this Act is declared unconstitutional or invalid, 
other sections or provisions hereof ahich are not affected thereby shall continue to be in full force and effect.

Sec. 90. Effectivity. The provisions of this Act shall take effect on January one, nineteen hundred and ninety-nine, unless 
otheruise provided herein.

Approved.

JOSEPH E. ESTRADA 
President of the Philippines

December 30, 1998


