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CONTRACT FOR PRI!\iING A!''D DELIVERY OF 2013 GOVERNMENT
DIRECTORY PLANNER

THIS CO}.lTRACT made and enkred into by and between (he following:

DEPARTMENT OF RUDGET AND :'\<IANAGEMEI'iT, a government agency
created by •.inuc of the laws of the Philippines, ,",'llh principal office tocated at
Mabini !Iall, :vlalacanang. Manila, represented herein by SEC. FLOHEl\C10 B.
AIlAD (hereinafter called the "DIlM");

-and-

VJ GRAPHIC ARTS, INCORPORATED, a corporation duly organil.cd and
exisling under the Jaws of the Philippine" with principal office located at #140ll
QUCWt1 Avenue, South Triangle, Quezon City, represented herein by MR.
DA1'ilLO C. DATU (hereinafter called the "Supplier");

WITNESSETH:

'Il.'IIEREAS. Ihe OB\1 conducted public bidding for the printing and delivery of Five Thuusand
(5,000) "opies of 2013 Government Dire"tory Plannn (hereinafter, the "Goods and Services")
and the hid of the S"pplicr in the total amount of One .\1illi<m Scvenly Thousand Pesos
(PI,070,OOO.OO) (hereinafter "alled the "Contract Price") was determincd to be the lowest
calculated and responsive bid;

WHEREAS, the l\otiee of Award was issueJ to the Supplier last November 2&, 2012, and
Suppli"", po,ted its performance security last November 29,2012.

NOW. THEREFORE. for and in consideration of the foreg\ling premises. the parties hereby
mutually stipulate and agree liS follows:

l. In this Contract, words and expressions shall have the s.ame meanings as are respectively
assigned to lhem in the General amI Special Conditions of COlllract referred to in Annex
D and E, respe\;lively.

2. The following documenls shall form ami be read and construed as part of this COnllI1ct:

Olher documents referred \(l in Section 37.2.3 of the Implemcming Rules of Republic ,\el
No. 918 .• shal11ikewhc form part of this Comract.

(
Annex A

B
C
J)
E
F
G

Bid Form and Price Schedule;
Schcdule of Requircmcnls;
Technical Specifications:
Gcneml Conditions ofColllrdct;
Special Conditions ofConlract;
Notice of Award; and
Performance S.,;urity.
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3. In con,idcr~tion of the payments 10 be made by the DBM to the Supplier, the Supplier
hereby covenanls with the DHM 10 provide the Ootid, and Services ami to rcme'd~'
defects therein in confomlity with Lheprovisions of the Contract

4. The DHMhereby covenants 10pay the Supplier, in consideratkm of the provision orthe
Goods and Services and the remedying of ddccts therein, the Contract Price or such
other slim as may become payable under th<:provisions of the contract allhe time and in
thc manner prescribed by thc Conln'c\.

IN WITSESS WHEREOF, the panies hereto have signet! this Contract un this I'f"'dayof
Jecemb0 ,2012 at !'.13lacanang,Manila, Philippines.

DEPARTMENT OF BUDGET
AND MANAGEMENT
By:

+ '- ' ~
FLORENCIO R. ASAO
Secretory

YJGRAPHICARTS
INCa

SIGNED IN TIlE PRESENCE OF

VIRGl:-JI~OSCO
Dirl'"I<Jr, Truining unJ !lIform<llivn Service

D.DATU
Akmuger

Fund, Available:

J:J!'>"'""
ES~E~y.jZAa. IGNACIO

Chbl Accovn18nl
t# "1.() t :J _ :( ~ 4.q

"/{oli,
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AC KNOW LEDG ~1ENT

REPUBLIC OF mE PH1LlPPNES )
CITY OF MANILA)SS.

BEFORE ME, a Notary Public for and in the Cily of Manila. Philippines. personally appeared
the following

NAME

FlORE",C10 B. ABAD

crCANDVALI[)
Il) NO.

ere No. 30036286
DOM ID 1>:0.370b

DATE & PLACE ISSUED

Jan. 26, 2012; Rasco,Batanes
:vlanila

DANILO C. DA 111 CTC No. 03247186
SSS 1'\0. 03-2268428-5

Jan. 26, 2012; Quelon Cil)'
Quezon City

known to me to be the same persons who exccUlcd the foregoing Contraci and who
acknowledged 10 me thllt the same is their frce and voluntary ael ami deed and nfthe entities they
respL'CtivcJy represent. •

This Comraci for the Priming and Delivery of Government Direc19ry Planner was signed hy tht:
parties, and signed/initialed by their materia! "'1me.se. on each and every page thereof.

WITNESS MY llANO AND SEAL this l't"'day of ~GII'lbe.r ,2012.

. ", Wf7..

IAARIA LIBE ~. MORAlES
NOTAll!pueLIC.fu~
COIlU:SSloHse~""l NO.
UItTIL OECEliseR 11. 11
ROLl NO,Ulo;, IB~ NO.
PTR NO II
LEGAL SENVItE. 0011
Il~BIIllIlAU. IlALl.CAN.!HO
UAN'LA

Doc. No.
Pagc No.
Book No.
Sene,onOl2.
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IUl) rOR.\1

N'wcm",,' 9, 20 11

The eh"i,!","""
DBM.Bid, .nd Award, Comminee
Ocr,,"m""l of Iludge'! and Man.gemem
MoiJc",,"Olb Manila Cily

Gonllemen ""d'or l ••die"

indu,iH"rVAT

In Figun:" I'hp 1.0711,000.00

UNIT COST
Php2!-l,OO2013

PARTlctlLARS
Prinling ""d [)eH"cry of
G""emmcn\ Di'«10 PI'!IlleT
Toral (1nrh"I,-. "f VAT)

Having ex.m;nc><!Ihe Bidding Documents including Aid Ilull,tin Num •••" I, lhe rece;p1 of "hid,
i,hCCI'Il]'duly a<~n"wlcdged. we the unde"ignC<i offcr to suppl) the ~1'IU'iTlI'i{; A~ I) nF LlV HI. \' O~
~013 (;OVl:RI'i:'>IEYT TlIR£CfORY I'LA:'<:"I:R~ in ,onf",",ily wi,h II.., said Bidding Oo<umenl. fot
Ihe ,un' of On. ~lillion, St,"nl~' Thousand &. OOIIlHl(phI' 1,070,("10.00)<Itsuch OIh••. 'Um' "-' mo) h,:
.",,,rtHi!1Cd in ",,<orda,",. w;lh the Schedule "r Prices anached herewi,h and made pa" ofthi. Bid
ForLOl1

UNIT

'.=

In Word" On~ \Iillion, ~,~nt~ Tbo",,"od
& 001100

W. "ndNlal", jf Ou' Bid i. aCCOI'I,od,'0 delive, ,he good, io a,.c,,,d.nce with the delivrry ",hodulo
'poecir..d in ,ho Sch.dulo of KC'<luirem~nl'.

If our Bid;' accopted. we undenak~ tn provide a poe,!"""nanc. S.cu,il~ in lhe fnnn, .mount .nd
withi" ,h. times 'I'ecilied in ,he Ridding [)o,;umcnlS.

We ag"'" to .bide by thi, Bid for ,b. Bid Vali,lity PC'fiod 'lXCilied in IlIlS p,m'i,ion t"o<!fR
CI>",e 12.2 3J1dit shall rem"in binding upon II'>"lOy be ,1Ccepled at any lime before lhe .,phtion of,h'l
rc,iO<l

tinlil • fonna, Contmel i, prcpar«1 ""d «ccuted, thi, !lid, togflher with ~OLlfwrinen o«cp,.oce
lhen",f and Y'o,,' :-:o,ice of A"'ard, ,hall be binding "pon U'.

We underslJln<! that you are not hnund to accept the loweOl or any other Rid you may ,ccei,'e,

\Ve "rtify I eonli"" tho, we cnmply with the ~ijgibilily ,equirements as P"" nil CI.use 5 of tne
Bidding Documents.

O"ed this £!~day of ",!,~~mbe,2012,

PU'I IV L !"'f!; l'I'IF-_PRt:"S MA "AGEl{

!July ""thoriz~d to ,ign the !lid for and on behalf of V.I (;tUI'IIlC ""US. I:\C
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November 12, 2012
nOl'

D. DATU

-UenY- ---llcmflle'-eripl~oD QuantitylUnit Deli,'cry Schedule
Number ,

I 2013 Government ~OO ''" (10) calendar
DiT't-'CtoryPlanner da:r-; from submission

of the approved/final
digital file/proof ny
the DHM Training and
Information Service
mS'

, 1,000 if teen (IS) calendar
days from submis~ion
of the approved final
digital file/proof b>
the DBM TIS

J,5UO Thirty-'One (3iJ
calendar days from
submission of .,

.
approved final digital
file1proofby the DBM
TIS

TOTAL S 000

VJ qraphic Arts, Inc,
N,mo olCQmponylBidd<r Sl~nolm. 0 ••

I hereby eHtif~' 10comply aud deliver all llle abo\'. rcquircmellb,

Section VI. Schedule of Requirements_

LOT I: Priming alld Deliver!, (){2013 GOI'unmel/1 Dire<'f"ry PlumIer

The delivery ~ehedule expres~ed as weeks/months stipulates hereafter a delivery dale which
is the date ofdelive<)' to the project site,

l I

I

I

~.\,CI~
rl=lHIFIEDl TRIIE-CUP Y
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Section VII. Technical Specifications

Bidders must state either "Comply" or "Not Comply" or any equivalentlerm '" the column
.Statement of ComphallCe" against eaen 01 the individual parameters of each "SpeClflCillions.'.

LOTt: Printing and Delivery of 2013 Govemmenr Directory Planner(5,OOOcopies)

Speclflcation Bldder-s Statement of Compliance

COVER
SiZe ; 7 X , 0 inches fokled Comply
Malarial: 2 tone {black and tan) Comply

Stitched padded: foamed #30 paste Comply
board; Class A lealherelle jackel with Comply
stamping Comply
W.th pocket on inside Iront cover and Comply
inside back cover Comply
WIth 6 hole ring binder Comply

DIVIDER
Size : 7 x 10 inches (wld'e cutting) Comply

'0. ; 7 leaves Comply
Color : 4 colors (both sides) Comply
Paper ; C2S 1eOwith Matte Lam,nahon Comply

INSIDE
COlOr : , color Comply
Size : 6518 x 10 inches Comply
No. of pages: 140 Comply
PalHlr : Mall 70 Com I

I hereby certify 10 comply wilh atlthe above Technical Speclficatlona.

VJ GraphIC Arts, Inc.
Nama of CompanylBldder

Date November 12. 2012



Section IV. General Conditions of Contract

I. Definition,

1.1.

}"

l"

}"

l"

},'

'0>

}"'
(i)

In thi, COntnl<L tile following term, ,h,1I be: in,"rpr~cd •• indio.ted:

"Th<: Con'n1a" me'n' the .gr..,ment en,ered into bel\'>'een ,he I'ro<unng En';'y
.nd ,he Suppli ••. '" re<;orded in the Contract Form signed by lhe p,~i ••.
inciuding.1I 11I.,hm""ts .nd 'ppc:ndieco th.""" 'nJ.1I doc"""'''l' ;=po'a'ed
by,of"'m •• '•.••,.l •.

"The Contrac1 Pric." mean, lhe prio< p.yoble to me Supplier under the Contra,"
for lite foil and pro~ I"'rforrn.onoo of its eoolf'ctou obliS,'ion"

"TIl< Good," me"", all of the ,"pl'li •• , equipment, maehin'f)'. ,poro part •• other
mat,ri.l, ""d'or g<ne",l .upport '."'1"", whieh ,he Supplier i, required l<l
provide to the P"",",ing Entity und., lh, Contr.ct.

"The Se",I""," mean, Ih"" •• ",ice, ancill.ry toth. ,upply "fthe Good', ,,,eh .s
Iran,poMalion.nd in,uronce, ""d .ny o'n.' i""iden••1 ""k••, ,o,h ••
in••.•]]at;"". commissioning. provi,ion of lechnicol ""'SI""C', training. and ""'or
,uch obligations of tho Suppli<r COV<fcdundc, the ConlrnCl,

"GCC" me'n, ,he G.n<ni Condi,ion, ofC""lnCl COn1"ncd in !hi, Seclion.

-SCC' m•• n, ,ho Sp.o;.1 C<.>lIdition<of Con'",ct

"Th. P,ocu,ing Enlity" me.n, Ih. organi •• tion purcha,inS ,he Good •• 0' nomed
in It><Sec.

"Th. P""'uring [nti'y', country" i,'ho Philippines.

"Tho Suppl,or"' m<an<tho indi,';du.l conlrnctor, monul:,c\un:, diSlrihul,"'. '" Hrm
,upplying/m,nuf"'uring lho G"",b and S""'ic<:, unde< lhi, Contra" "nd named
inlt><~_

Tho -Funding Sou",." m.an, the or~.niowion n"",.d in the sec

(k) "Th. ProjeCl $ile:' when: opph""ble, moOn. lhe pl.c< <" pi"., n.med in tho
sec.

{I) ~D.y" meon, ""I."d.r day.

(m) The -Erreoli,. Dat."ofth. contract ,",'illh. lhe dale nf ,eceip< b)' lho Sup!,li", of
lne Notice 10 Proceed or the doto provided in the 1'olk"O Proceed. Performance
of all obligatio", ,h.1I h< n..",k"".d from lh. Effecli,. D"o of the Conttoct,

}o' "Verif,od Repo"" ",t~ •.• '0 the report ,ubmitl<d by tho Implcmcn'ing Unit to tn.:
H.ad of lh. "',,"uring Enlit), ,eUin8 forth ilS fmding' as 10 Ill? •• i".""" of
gr'mnd, or causes r", '.rmin"ion and "rlic"ly ""ing its recommond"ioll for
Ihe i"u.n~ of. NOlie<to T.,,-minate,
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2. C()rr~pt.Froudolnt,Coil.,i,",ud C.,.,d,-. I'ncl;ce.

2.1. [;"1.,,<>1~erwi•• provided in the ~lh. !'rO<'u,ing Enri!}' u wdl '" the bidder<.
e<>ntra<;lO".Or ,uppli." .!>all ob""". the high•• , """d.,d of <lhi« during the
p,,,,,",,m • .,! ond ."eculion of thi, Com"",!. In 1"'''.'0<0 of lhi. poticy. the Procuring
En,il~:

(a) d.flJle •. f", the P"'>"""" of this pr,,,i,;o,,, the l.rm •••• fonh below "-, fo[iow.-

(i) .corrupt ptactice"' "",.n, b<hoviof on the P"" of olli.,;.I. in the puhlic or
pri-.,. seel"", by whith they im~fo"",ly .nd unlawfully enrich
,hem,.I, •• , ",her" or inJ"". OIh<T510do "". by mi,u,ing the po.ition in
•••okh the>'.", placed. und;1 indud •• lnc olloring. givin~. roc.i,ing. 0'
solicilinS of ""ything of •• Iue to inllucnoc the action of .ny ,uch offtci.t
in lh. procurem,.' pro•••.• '" in eontrll,1 e,.eoul;on; e11\ering, on behalf
or ,he G<lHmment, in'o any .ontfa" or Ir'''''''''tion m'nife;tl~ and
gro"ly di,.d".nlagOO"' to ,he "me, "•.hel~er or nol the publi, offi«,
proftlod 0' will profit mereb}', ""d simil" acts OSp,,,,-id,d in Republi.
Act 3019.

(il) "lr.udulenl p,"olio,," meao, a mi"'pT,,«n"tion of facl' in ",de: to
innu",'c •• p;o,urcm<nl process or the ,',,"Ulion of 0 <onl",cl 10 the
dctriment of tho Procu,ing Entity. and inclu.descoliu,i,e pracli,es .mong
Bid<!ers(prior to 01'aft« bid 'ubmi"i'm) designed to esrahli,h bid pri«,
.t ortifi.ial, non-eoml"'titivo lovol, or.d '0 <i<:pri,'othe PrOl;\JringEnrily of
tho h<nofi" of free .nd open compe,ilion,

(iii) ~•••llu,i •• pra<lico'" mea•• a ""heme or arrangemont be'''een 1""0 or
moro Bidder<, wilh 0' without tho knowledge of the Procuring Enlity,
d«ignod to e<!ablish bid p,ien> at anifici.l, non-compeli,;"e ''''01,.

(h') "coer"i"e J'fll"ic",'. me.n, h..-ming 0' threatening to h.'''''. dir,,""y ,"
indirec"y, pe""". 0' their prof"'rty 10 Influence their participatioo in a
p"",u"men' proc"ss. Of.ffect!he OX<Cll\ionof 0 ""'.r",C!;

(•• ) d.Iih<",t"ly d.",oying, f.I,ifying .• Ite,ing or conccalin~
of eviden"" mOleri.1 10 an odmini"",,;.'" prococdi.g, 0'
in,'e"iBalion or making f.l.., ">lem.nl< to i•• o"igatof> in order
10 mOloriaIl}' impode .n admini"""i.. pro«cding> or
i",""igat"," of lhe Procuring Entit}. 0' any fon:i~"
go'-emmenc,'fornign or intcrnotional fmancin~ in"i"'tion inlo
oll.g"ion, of • con-upl, fraodulenl. <<,<rei," or .oliu.iv<
practice; andlor Ih""ening, hams<ing Of intimidating an~ patty
to pre~.nt il f'om di""I",'ng its knowkdge of m"t." rnlo~ant 10
the odmin;.,,,,!i,,e pr""e<ding< 0' inl'e"ig>.tion or from pUf>uing
,uch p,ococd,ng.<0' in"",,iE'lion; or

(bb) acts inlent!cd 10m.tonaily imp;:de tho "'<"tC". "fthe in,pection
""d audit rish" or rltc \'r<>curing Entity 0' an}' fon:ign
gO\'emmonlifornign 0' internal;onal financing in'tito!;o. herein.

\ '" "'ill ,ejnct , propo•• 1for .",.nt if il dOl"",,ine, lhal the Bid<!crrneommonded fOf
."ord h•• eng.~c-d in .n}' of th. pro"ice. mentioned in thi, CI,u", fo, pUIJX"'"
of oompnting for lhe con••.••'!,

,
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1.2. FUrlhorlh. funding Source. Ilorro"'« Of Promring Entity.••.•• ppropri",c. ",ill
",ok 10 impos< lI1e ",",'mum civil, .dminimat;'. andior cnmin.1 ~".lIio> .y.ilabl.
u"der lh. ,pplk.ble law on ind"idu.l •• nd ",g,o;'"'''''''' doomedto be involved "';11,
an~'"f!he "'"cti«, mentioned in Gee Clau". l.l{o).

J. I•• p«:l;on •• d A.dit by lh. Fund!ni Sourc.

The Suppl;'" <h.1I1><"";1,he funding Sou"'. l<>in'poet lh. Suppl;er', m;,".'" .nd ,=,<1>
,doting to the p<,form,nco of the Supplier ond to hovothem .udilcd b~ auditor> 'P/'Oim.d by lh.
Funding Sou,"e, if", required by the F""dIng Sou,""

4,1, This Contra" shall be inlorpt<tN In "",,,,dono< wi,h tho I.w. of the Republic of
,he Philippine>,

~,2. Thi. Coot"',•• h", 1><.0n«,ulod in tho Engli.h longu,ge, which ,holl b< the
binding "nd conlrolling tlnJlU&gefOf.1I m.U.,., rel'ling to ,h~ mo,ning or in'orp<l:MiO<l
of thi, Con"",'- All corre'pond"""" ""d o!h~r docum"n" p<rt'ioin8 10 ,I>i, C"nlrael
",~h.ng.d by 'he parti., ,h.11 be:wriltrn in Engli,h,

No.i«o

S,I. Any nOllee.'oque". or con",n! ",quiro<!or permitted '0 b<:gi,'eo 0< rn.de P'''ou'"'
'0 ,hi, C"o'rn.' .h.1i be in wri'ing. Any ouoh"",ice. re'l""'. "r oon,"n,oh.1I bo deemed
'0 have l>e<:ngiven "r n"de w110nrecei,,«l hy ,he "",,«med pa"y. ei,h", in ~ or
,h,ou~ .., .u.bonzed repr"",n"'i,'e of ,he Party '0 whom ,he 'on,",unle.,ion i,
.dd, •• ,ed. Ofwhen .enl by regi'tered m.iI. 'elex, ",legram. or f.",imile '0 ouoh P.ny.t
,he .ddress .pecifled in the sec, whieh .11.1ibe: effective "hon ,Jdi""ed .nd dul)'
re""i,-.d or on ,he M'lee', eff'eli'e d•••. ",hich"er i, I••,'!.

S.2. A P!<nym.y ,h"'go it> odd,." for .",ice hereunder by gi,-ing ,II<:<>lherPOI'\y
noli« of 'ueh ch.nge pursuant to d", pro,-i.io", II"ed in ,h. sec for GCC CI.u"" S I.

Scop. of Co•••• cl

6.1. The GOODS .nd Re!.,ed S.rvi ••• '0 I>ep""id.d ,h.ll be", 're"ified in Sec,ion
VI. Sch«lu!. of Requirement>.

6.2 Thi, COnlTa<,;1,ru.i1 indude all ,u,h i",m••• Itoough nol .peeifLc.I!}' n,.ntinned,
th., can be:re""".bly infm.d '" being "'1uired fo' irs completion", if ,uoh i"m' ""0
expres,I}' men,ionorl h••ein. Any .ddltlon.! requirem,"" fur rhe ,omplelioo of ,hi,
e"n,,""t ,h,11 be pro¥idcd in ,h. SCC

7. Sub.onl<.<,lo~

7, I , S"b<""'''''lin¥ or any jlOr\ion of !~e Good•. rf .1I0•••ed in the BDS. doe> not
r<1i••• the Supplier of any Ii.hill,). or ohlig.'ion under thi, COni","!. lne Supplier will
I>e'",pon"ble fOf the .ct,. def,ull •• ond negligence "f ,ny ,"b,,,ntrao"", ii, .gent>.
""' •••,, or "'orkmen ., fully" if lhc>e "'e'" the Supplie,', Own act,. dof.ul". or
oegligeo«. or those "f i~, .~en' •• se",ant> or ",orkmen.

7.2. Suoo:mlr;lt;'o",di>closed .od iden,ifLedduring ,he bid<llngn,"} be ch.ngod during
Ihe imp!emen,.,ion "f ,hi, Con" •• t. 'ubjc'<.1 '0 c''"tpl;.n". ,,-I,h Ih. required
q".lifio",i"", ,nd tho 'pp",,,1 of the P•.••••ri.g Entlt~-.
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8. r""'urine EMily'. R •• pOR.ibiliU ••

8.1. WhoncH,!he performance of (he DbligOlion, in (hi, Cont~Cl re<Jui"" ,h" the
Supplier oblain penni\<. 'ppro"al,. import. and other 1;0""" from 1"",1 puhli•
• u,hor;'i". the Procuring Entity ,hall, if 5<>"",'<led by ,h. Supplier. mok. iT<•• ,' tffort to
",.ist Ih. Supplier in camplying ",'Itli ,"ch re<Juirement. in • limel)' "nd expeditious
"",nne,.

8.2. The !'rocnring Entity .hall p'}' .11 =1, ;n"oh-cd in lh. perfor",."". of in
••••pon,lbl!i!i.' In a«on:lon<e with Gee Oau •• 6.

9. Fri•••

9.1. For the g;,," orope of work in thi, Contra>' ••• ",,,,dod, .11 bid ptk ••• ore
considered fixe<! pti,,,,,, and 'h ••.• fon: nm .unjc<t to price .",.IOIion dunng CO"!r.ct
;mpl.menlotion, except undor exmoorninary cin;um«aRco, and upon prior .pproval ofthe
GPPIl in ",:cord,nee Wilb Sect;nn 61 of R,A, 91M and ilS IRR or <"Cpt •., provided ;n
this CI.us •.

9.2. Prioes <horsed by ,he Supplier for Go<><J.,dcli,«ed .nd/or •• ",ice, perfom1ed
onder lhi. Conlracl shall nol vary from !he prices qLlOtedhy!he SuW1i« in its hid ..••..ith
,he ,xception oFony <hon~e in price •• ,ulling from 0 Chan~e O,der i••ued in ",oord,,,,,,
.••..hn GCC Cl.use 29.

10,1. F'}men" shall be m..de only upon a cenifiClltion by the He.d pf lne Pr<>curing
Entity I<> the ,ffect th.llhe Good, have been re"dere<! Of delh'ered in ',cord""" with lhe
term, of lhi, ConlnOl ""d h",'e been duly in'pec''''' ""d .cccplod, heept with Ihe prior
'W,ov,1 of the p,.e,id"'t no p.ymeM ,hall be mode for ••.••.ic•• nOl ~'et renderod or for
'"ppli •• ond moteri.l. no' yet deli"rcd under thi. ConlmCl. Ten P''''''nt (10%,1 pf lne
amoun' of each I"'}menl ,hall be "".ined by the Procuring Entil}' 10 COverlhe Supplier',
w'mln'}' oblis"inn, under this Conlr'CI .' des<rihed in GCe CI.u,", 11.

IO.~. The Su;>pli,r', requ""t') for pa}men, sh.11 \>em.de to toe I'rocurins En,il~' '"
•••.rilin~ .•• companied hy an in,oi •• d",oribing. as appropriate. lhe Good, deli'ered
anJi", Se",ic •• perfwmed. and hy documents .ub<nined P<J",u,nllo the ~ pro'i,ion
for GCC Clou," 6.2. "nd upon fulfillment of <Hherohlig'lion. stipulated in Ihi, Cont""'t

lOJ, Pu"'u"", to Gee Clau," 10,2, p'y"",n" ,hall bc m.de protnpll)' hy Ihe Procurin~
Enli'y, but in no cos, 1•• " than .i>;ty (60) d:>}'•• f1., ,"bmi"ion of on in>oieo or dain, by
lb. Supplier.

lOA Cnle •• olhe,....;•• 'ptoif"d in ,'''' sec (he ",,""ne)' in whkh p'l'ment i. m,de to
Ille Suppli« under thi. Contr""t ,holl be in Philippine Pe..",

II. AdvODcoP'ymco'

1U. Ad"",« paymenl .h.11 be mad. only after prior appro>"'1 orthe P",idenl. and
,h,1I ocl ,,<oed fifl<en pC"'<nt (1S%) "r lhe COntrac1 omPIJnt, unle •• othe",i •• di""led
b)lthe P""idcn( or in <=<, .llo .••..ed under Anr><x"0" of R." 9184,

, I .2, Fo, Good, 'upplied from ahroad, Ihe ter"" of payment ,h.1l be as foil" •••.."

,
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(aj On Conlrn,l Signalllr.: Ten percent (10%) of ,he Con''''"' Price shall l>opaid
wi,hin ,ixly (60) day' from ,ignin8 of the Contraot .nd upon submission or.
claim .nd. bank su,rant,,,, for 'ne "'lui".le"' .mount ,.,]id ""\illhe Good. ore
deli'cred and in the form pro"ided in S'<l;cn VIII. Bidding F{)f1T\'

(b) On Ddi,'cry: Seventy p"",.nl (7Cl%)of ,he Contr.ct P,ie< shall be paid to the
Supplier wW,in ,i.l)' (60) da)" .n", lhe date of receipt of ,he G<>od,and upon
,ubmis<ion of the d",,""~nt< (i) lhrou~h (.i) .peeifood in the ~ pl',,,,;,;on on
Deli,'.~' and Document>,

(0) On .'<oo<pt.no., The ",""jning twenty 1"'r<:en1(200/.) of the Coni"'" Price ,h.11
be p.id I<>the Su~pli<f wi,l1in ,ixty (IIQ)day, afier ,he date of "'"mi",,,,, of the
""upl.""" ~nd ;"'P«';O" ""I1itkotefor lhe «,po<the ",li,"ry issued by the
Procuring EmilY" .uthDrizod "'pre'entali,e. In the <vent thol no in'l"'"ion Of
.cocpt.nco c."ifiCllto i. i"uod oy tho Proo:oring EnILty', .uthori",d
n:pre.ontative within forty five (45} d.y. of lho dale ,hown on lho d.livery
receipl tho Supplier ,h.1I h.vo tho righ' 10 claim paym.'" of ,h. n:m,ining
lwm!y pereonl (20%) ,uhjo,t to ,h. P""'U,inll Entity', o"n v.rifi<ali"" of tho
re:lSon(,) fnr tho f.ilure '" i""" doculnent. (vii) and Iv;;;) •• describeJ in th.
~ pr'''';,lon on Deliv'"')' .nd Docum.nts,

I 1.3, All pcog"''' p')'TTIcn•.•,h,i! fi"l be clla,god .gai",,! tho .dvanco P') monl un,il tho
I.nor has been full)' o,h.ustod,

n. T •••• ODd DUli••

Th. Suppli." who,her loc.l <ITfon:ign, ,hall bo on'irely •• ,pon,iblo for .11thc no<"".r)' tax•• ,
,u.mp dU[i••. liconso f•••• and othor ,u,h I"'i., imp"".d for ,he completion of thi, Contftl".

ll. P,,(ormonc.Soourity

13.1. Within 'on (10) c.l.nd •• d.y, from roo.ipt of th; Notic< of Award from thc
Procuring En'ity bu' in no e••• l'ler th.n tho ,igning of tho eo","01 b} both pani ••• tho
<ucc,,",ful Bidder .h.1l fumi,h tho por(otmanco security in any tho fonm pr=ril>cd in
tho ITT!CI.use 33,2.

T;.2, Th. POrfO"TU""'.,ceori!}' J'O'tod in f,,'or of 'he J'rocuring Enlily sh.lI be fmfoitod
in ,he .vonl it i. o".bli,hod that tho winning bidder is in dof.uTt in any of ito oblig,tion,
under ,ho oontr.C'-

ll.l. Th. pcrfomlOnc. s""ori1)' sh.lI rom,in v.lid until i"uanc. by ,ile Procuring Entity'
Oflho C.nine"e of Final Ace<pl.nco.

13.4. n.o pe,formance security m.y be rdoased by tho Procuring Entity .nd ITlU"'od to
lhe Supplier .ller tho j"uance of ,bo Cenine.t. of fin,l i\ccoptonoo ,object '0 tho
follo••••ing oondi,ion"

(.J Thore are no pending ei.i"" 'g.inst !he Supplier or Ih. ,uro1)' comp.ny nl«l by
lh. Proouring En'i'y;

(b} Th" Supplier has no ponding d.im. ([If I.bo, and materiel. frl.d as,in" it: .nd

(oj O,hortcrm. spooifr«l in ,h. ~

•
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13.5, In CO>cof. ,ed""ion of the contr.Clvalue, the Procuring Ent;ty .~nll ,llow a
prol'Of'ion.1 ,.dU<li<>nin the original perl"nn.", ••• 'uri", p.<wideJ ,ha, an)' ,",h
,eduction i, <rIO<e,han Ion perc""" {100/.) ""d lhal 'he 'ggr.~n" of ,"ell ,«luellen. i. not
mOf. ,h.o fifty pe":'"'' {SO%)nfthe original perform"",. "",nnly.

14. V•• of Conl.oct DIKument!•• d Inform.lion

14.1. The Supp!;« ,hall not, exeep' for J>Urpo•••• of perfono;ng the obligation. in ,hi,
C<>nu<IC'.with<>U1lhe Proc"ring Emily", prior wrinen eon,enl. disci" •• ,hi. Cool''''', o'
any provi,ion ,h''''of, or .ny 'pccir.",,'ioo, pt.n. dr3w;"~ p,nem. <ample, or inform.nion
furni,hed by or 00 beh.lf of the Pro<:uringEntl'y. Any 'uch di'ci",uf. ,h.11 b. m.de m
conftdene<:and ",.11 '''end only •• far as m.y b. 0«0<"'1)' for ptlrpose. of .uch
perform'n,e.

14.2. Any do<:um<n\.,,'ner tll_. this Contr.ct i,><lf. eoum."ted in Gee CI.u,e I~,1
,h.11 ••main the p'''9''n~ of the P'''''tr,lng E"t;l~ and ,h.ll he rewrned (an copies) to the
rrocuring E"til~ <moomplelion of tile Supplier', P'C,fotm.nce under thi, Contract if '0
,eqllire<ib~ the Proc"ring Enlil~.

The Good. pro,idc<! under till, Con"'," sh.1I eonfonn to the standards mentioned in Ihe S.",i"n
VII. Technical Spe<ificOli"",; and, "hen 00 applioobl. """dord is mcnt;oocd. '0 the olltho';Il"i,.
"ondord, app"'pri'l' to the Good, counlry of origin. SltCn",odard. ,hall be Ih. la1<'"i«ued b~
Ihe In",tution concerned.

16, In.p«:l:ioa.nd T••l>

16.1. The Procuring Emil:'"or its Tcp=<n,"lisc ,holl nase tne tighl to ;n1re<' .nd'or 10
teS! the Goods '0 confirm tllei, conformity to ,he Comracl ,p.o;lie.lion. al n" e,lra c",l
to lhe Procuring Enlity. TlIc sec Ill1dS"",ioo Vll, Techok.1 srecificalinn, ,hall 're<ify
",ha, in'peclions .n&'nr ,e,1S ,he Procuring Enli,~ requires an~ wh••.• lhe}' ••.• '0 he
conduc'C'll. The Procuring Enl;l~ ,h.1I notify Ihe S"pplier in writing. in. ljmel~ marmer,
nf ,he identity or any ,ep""'OntIlli, •.• ~.ined for ,h"", purposes.

16.2. If opplic.ble, lne in'P'Cclion, ond 1«1>m.y be oon.ducted on lhe premise> of lhe
S"pplier Ofil»ubconl,",;1or(.). at poin' "f d<:llvery,."dior •• ,he good,' fin.1 de,unali"n.
If conduetC'll on llte pren,i..-, of lhe Supplier or its .ubcon'rn,'or(sl, all ....."nablo
fa,ilities and ••• iSlancc. ;ncl"ding aCCC'S510 drawing; and productinn data.• hall be
furnished to ,he in'pc..1= at no aharge 10 lne P,ocuring Enlity. The Supplier ,holl
provide til. I'rocUf;ngEnlity wi,h •• ",11, of ,,,,,h in'pc<li,"" and la,I>,

16.3. Th. Procuring Entity 0' i" d•• iBnal.d «pr.,.nt",i'e ,h,,11be en,itled to attend ,he
test. andior In.pecllon, rdem:d to in thi. CI.u« pro'ioed ,hat ,he PrOOllringEnl;1~ .h.11
bear .11 of il> own costs .nd "'pen"", incurred in conneClion w;,h ,"ch ."endon«
ineillding. bUlnollimi,c<! "'. aliltavoling .nd bovd .nd lodging e'pen, ••

16.4. The Procunng En,lty m.y ••jeCllll1yGood. 0' any pon lh."",f ,h" fail to pa•• on~
test andim in'P'C.:tiooOf do no! aonform ", lhe 'pecific.tions. The Supplico .h.1I ei,her
""Ify Of repl.ce "",11 ,ejec'ed Good, or part, tIIareof or m.ka .I,cralio",; •.••ce, •• ry to
mcclllte 'pc<itic",ions.t 00 a<»1'0 til. PmcUfing Entil}'. and ,h.1I '<I"'"' ,h. lC>1""d'o,
inspection. at no 0"'" to the Procuring Entity, upon g;,ing a n",icc pursuant '0 GeC
Cia"", 5.

,..
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16,S. The Supplier '1>'""'" ,h" ".i,he, th<:.,,'cutioo"r. 1•• 1 .rId,'", in'pOOlion "f the
Good. '" ony port th.'oor, not the 'Ilond.""e b~ the Procuring Ent;')' or it>
(cpr"Cnla'L'e, ,h.1l ,.10"-'" ,h. Supplier from any w.rranli., or other "liTigat;"", und<r
this C<>nlra<l.

17. W•••.•• 'Y

17.1. The Supplier ",.,..,ant. ,h., ,be Good. ,"pplieJ onllor the Cnnt'"" aro new,
unused. of the mo,1 ~,t or Curteut modeh. and thal they ;n<orporol<all ~""nt
imprn'ement< in de,ign on" moton_b. ''''.pl whe" the t«hnkal ope,ili""';,,n, ,oqui«"
by the P',,",urinS E",il~ providos n,herwi'e.

11,2, Th. S''Pplicr fllrth••. warn"" Ih.t .11Goods 'uppli.d und.t lhi. Con"oo, ,hall
have "l> dere"" ari.ing from d•• ign. m>teri.I•. or "'''",man,hip or fro,n .ny act or
om;••;,," of,n. Supplier tn.t m.y d.,.lop und,~ nom"l us. "fthe suppliedGood. in ,h.
conditio•••p<ev.j1ingin lho counOT)'of final d<,tin.,ion.

17.3 In order '0 "-,,uro that ma"ufacrunng defect> ,b.ll be OOrtl.'..1<db}' lho Supplier. a
"'arranly ,hall be 'equired from tllo Supplio, for a minimum I"',iod 'pecified in the sec,
Tho ooligation for ,1>0"'arranty ,nail be e,,,•• ,,,d by, ., ,he Snppl;",', option, eith",
""en,i"n monoy in .n om",ml equi,'.lm' to at 10aSllen pe=nt {lO%} of lb. final
pal''''''"l, Of a .peeial bank gn.ranl" oquiulo"l '0 at least "'" I'<'<oni (IO':!.) of the
Cnnt""'t Prke or othe, ,ucb omoun' if '0 'pecified in IheES;. The ",id amounl, ,h,11
"nly be ",Iea>od .fter tl>olop.e oftne "'manty pe'iod .pe.::ified in lh, sec; provided,
howo,'or, lh., the SUl'I'lic,,"doliHrod 're fTcofrom parent 'nd I'tent defect> and .11the
rooditi,,", impo••d under Ini. Com"",t h"o been fnlly n"".

17.4. The "'''''u,ing Entity ,h.1I promp'ly nolify lho Supplier in ",'iling of any doim,
on,ing undor thi, worr,"'l". Uron ,eceipt of ,,,,,h "otiee, 11>0Supptie' ,h.lI, wilhi" the
period 'pecified in 'ne sec o"d with all 'e"",nahk 'peod, repai, 0' replace the dofoc,i,-.
Good. or potts thereof, Wilhouloost 10,ho Proouri"g En'i'y.

IB, If the Supplier, having ""'" nOlitied, fail. to ",mody tho dcfoe'('} within the
pe,iod >pe<:ifiedin Gee Cl"""o 17.4, lho p'''''Un"s Enlity may pr"""d to taI<, socn
remedial ."ion as may be """"''"''l', .t lhe SUl'I'lier', ri" a"d expe"'e and without
prejudice 10 a"}' olhe, ri~hl' which lhe Procuring Enlity m.y hove a~ai"'t lho Suppli<r
under lhe Conlraot ,nd und<r lhe applic.ble law.

l~, (lol.y. i. Ih. Supplio.'. P.rl'orm ••• o

IS.I. Deli"Of)' of lhe Oood, 0001", perform'nco of Se" ••". ,h,11 be m.d. by the
Supplier in ""cordane< wi,h lno limo ",hedul. p~,c,ibcd by the Procurin~ En'i'y in
Soction VL Schedul. of Requiremen",

18.2. If •• an}' lime during lho performance of thi, e""trac~ th, Supplier or its
Subcon'n.lor(,) .nauld c"C"",,<o, c""di,io"' impeding limdy dohvery of the Good,
.nd/", performance of S."io"" the Supplier ,h.1I prompll} notit)' the Pn)Curing Enti,)'
;" wd'ing of th. fact of th. del.y, its Ii•• l}' dum,ion and i" c'use(s), A, soon ••
procti"ole .lIer ,,",oipl of lhe Suppli.,', oor;co. and uron OIlL'" pro_idcd for under
GCe CI,u,. n. ,ho PrO<"tlringEnlily ,h.1I o",lu'le ,h. ,ilualion ,"d "lOye".nd tho
Supplier', li,"e for pe,fo,m •• ce, in "hieh c••• the e'tension ,hall be rotifi.d by the
p,"i", b}' .m<ndm<nt of Conlmcr.
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18.3. Except'" provided under Gee CI•••• 22, • delay oy the Supplier in Ih.
perform.nee of it< obl;$'\;oo' ,n,11 ,end" ,lI< Suppl;., li.ble to the imposition of
liquid"ed d.mag" pu•.•uant to Gee ct." •• 19, unl••• '0 '''<n,ion of time i, .~
"(>Onp"rsu.nt to Gee Ct.u« 29 Wlthou, ,h. 'rpl'e,'ion Mliq"id.,.d d",r"g~.

19. U'luidal.d Dama~•••

Subjc" to Gee CI,u,", IS and 22, ifthc Supplier r.il, \0 ,,'i,r'Clardy deli,'Of .ny Ofoil oflh.
Good> andio< to perform 'Il< 'crvi<., •••.ithin lhe pcriod(sl 'pccified in Ihi, Con"''' indu,i,-. of
duly gr.oted time ."en,;om if ""Y, Ih. Pmewing Entity ,h.II, witho"' pr<Judie<:to it' oth••.
I'l:me<!i., under ,hi, Caomet &fldunder the .ppli.ohle I.w, dedU<1f'om ,h. Contract !'rio., ••
liquid'lOd dam.gu. ",. opplic.bl. talc of one tenth (1110)of one (I) perce'll of the c,,,. of the
unpcrfoll1lcd portion for every day of d.I.), until actual d.li-ery 0' perform.ne<. Th. maximum
d.duOlion ,h.1I be ten percem (lO%) of lne om"'mt or OOn"OOI.One< lne ",o,i",u'" i, ,o",nod,
the P""'uring Eotil)l ,holl ,e",iod the Contrn<t pursuan' '" GeC CI.u," n, wilhou' projudie< '"
other Oou"",, of .<,ion and •.•",odi"" open 10il

20. SUII.m •• , uf VI'pot ••

20,1. If .ny di'pul< or diff.",,,,,. of 'ny kind wh'''o<l.r ,h.1I ••.'•• h«w«n ,h.
Procuring ",n'ily and the Suppli., in conneclion with or ori,ing Outof ,"i. Contract. Ine
p.rti., sn.11make •.•.e'~i off011to ",,,,I.', 'micahly such di'put. or difte«n« bj' mu'u.1
""",ul,ation.

20.2. If ofl.r 'nifty (30) d.ys, the parti•• h.ye f.iled to r.",I .•.e Iheir di'pute: or
diffe"'n", by ,ueh mu'u.1 """,ull.tion, then .ilher lne P,,,,,urioll F.ntilY0' lhe Supplier
""Y giY<n01ice10the oth•• party of its inten,ion to commence .rbi""ti"", as h.«ioon ••.
pro"ided, •• to the m.n •• in di'put., and no arbitm,i"" in ",spcct of Ihi, malter ""y !><
conlln.nood unl•• , ,uoh ootioe i, gi.•.•n.

20.J. Any di'put. 0<difforence In ,esp""l of which. notice of int.mi,'n 10<omme"""
arbitr'lion has be•• lli"n in ,0<:tKd.""" with thi, CI.u,e .h,ll be sc.led bj' •• bilra,ion.
Arbitra,ion rna} be <o",m.nccd prio, 10 or after d.li"ery of ,ho Good, under ,hi,
Contract

20A. In the case of. d"pul~ be'ween tho i'r""",ing Entity ,nd ,be Suppilcr. the di'pute
,h,lIi>< ",,,,h'ed in .""ooJa"". with R.publi. ACI92&5("R.i\., 928S~),OIho"".i•• kno",.
as ,he ..AIl,'l1l.li.•.•Di.put. R",oiuti"n Act "r 2004.M

20.5, NOlwith,tanding any rer• ..,nc< l~ arbit••,i"" h.,.in, ,h~ p.rtie, ,1".11<:<mt;"u<to
perform their ,e<peeli,. obligatio", undo' ,he Cont,"'l".i •• , they ,~her"i •• 'gr •• , .nd
tho P,,,",uring Enlily .~.II P"Ylhe Supplier .ny m"nie, duo tho Suppli<r.

21. LIa~lIilynf,beSoppIIH

2l.l. Th. S"pplier',li.bilil)' undor thi, Cnntr•••. ,h.1I bo., proyid<d bj' the law, of,lle
Rcpubli< oflho Philippinos, .ubjeet to .ddition,1 pro.i,i""" if 'ny, ••.• rorth in lh. ~.

21.2, Excepl in co,., of <:timin.l n.gligence 0' willful mi,oo"du,'~ .nd in the c"'" of
infringen'~nt of patent rights, if 'ppli""bl., ,h. aggr.g ••• liahility of lh< Supplior to ,h.
Procuring Entily ,h,1I n01 ",o ••d the 'ot.l Con'lEt Prj,". pro.•.ided th,l Ihi, limi"li""
,hall no, 'Wly '0 ,ho c<>slof ",poiring or r<pl",ing d.r",i .•.••quip"'ent

"
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11. F"",eM.je~•.•

22,1, The ~ul'pli.,. ,hall nm be li.blo for forfeilu,e of its p<:rfomunoo _unty,
liG~idalO<!d.m'ges, or lennin'lion for d<f.ult if .nd 10 Ihe e"em Ihot ,he Supplier',
uel.y in p<:<fonn.nceor ",It.r f.ilu,.'o p<:rfomtilS"bllgO',on, u""lo, Ihe Con" •• t i"he
«,ult of ./orce "'''je",'

22.2. For po"","" of lit,. cen<rac, ,he lorm, "j"'"co ",oJe",e~ .nd "f,,~ui'Du, .,'.nl-
may be o><din««hongeahl}'. In ,hi, 'egord .• fonu,t"'" evenl 0' jo,co mojeu,"" .h,lIl>e
inlerpretO<!to "",.n 'n ,"enl which Ih, Conl",<lo, could not h"e fo" ••en. or "h,ch
th""gh fore,een, w"' inevil>ble. II ,hall not includ, ordin.ry u"f,,'orable ", • .,h",
rondili"",; ond ony 01h« ClIU'"the efTec" ofwhi,h ""uld h••" been ••.oided ",ilh the
exerei", or « ••,moble dilil/,~nceby lh~ Con"",,'or, Such e'enlO m.y ,,,,,Iud<. bUI IIOl
hmi1ed 10.• CISof the P,oc~,ing Enlity in il> .ove,eign <lIl'O<:")',,•..••..•0' re,oluI,on,.
rIfe>.!100d., .pidemic •. quaran'i"" re"rictimu, .nd f",i~hI emb>rg",,'

223. If olo",e ",ojeu'" .iIU"inn ari.e,. lhe Supplier ,1t.1Ipromplly nOli!)' ,he P"",uring
Entity in •••riting of ,uclt condition and the cou'" lhereof. Unl•• , olherwi,e diroc,e<lby
the Procuring Enlily in writinl!>,he Supplier sh.1I continu< to rerform it< oblill"lion.
un.rl<r the Conlf.'" lIS f••. as i, rea",n.bl~ pra<:tkak and ,hall seek ,II reason,bl.
aitOfl'la<iyeme.ns fOfp<:rfor"lanc. n01pr"en100 by Ihc jo"'. maj"~'•.

23. Termin",io" for Del.all

13.1. The rroouring Enlily sn,111enni""le Ini. Con'ract tilr dof.u!l wh.n .n}' of Ihe
foliowinlloon<!ilions ",lend, it<implemen"";on:

(nJ Ou"id. off<Wtt m"j'o~.Ihe Supplier f.il, '0 deliver 0' rerf",m any or .11of the
Good, w;,h;n the reriud{') 'reeifLed in the ""n"act. 0< wil"i" .ny exton,ion
Ihm:of grunled b>' ll1e Procuring En'ity 1'""""01 10 I request mode by lhe
Supplier prior '0 the del.),. and ,0<10failure Imnunts 'n at k •• t ren pe•.••n' (100/.)
of Ihe <On,actprice;

(b) A, a re,ui, ofjorce ,"oje.'e. lhe Supplier i, nnable 10dell,"., or pe,form any '"
.11of the Good•• omouming l<>a' I""" tc:nre'''ent (10%) of rho COn<raClprice. for
• period nf not I",. Ikon si'ly (60) ollend ••. do}'s .rIcr reoeip' nf ,he noli,'e f,om
Ihe P""'llI"ing EntilY ,""ing 111"the <ircumsllnee of fo= majeure is d•• "",d '0
havo eeased, or

(c) Thn Supplior fail. to porfo"" Iny nlher <>blig",onunde, the centrad.

B,2 In ,he <_,n' ,he Procuring Enli,y lennin.1eS thi, Conlr.lc1 in w~ole 0< in part. for
'"Y of lh. ,••.•son, pro_ide<! under Gce Cia""" 23 10 26. ,he Proouring Entily may
procur". UP"" .ueh termS and in such mann•• as it deem, .pptopnote. Gooo. or Sc:,-.,.ice.
,imil •• 10 lhose undelivered. and ,ne $uppli ••. ,hall be liahk '0 lh. Pro'lfrinll En'ity for
any ex«" co<1. fo, ,uch .imilar Good, or Service>. However. Ih. Supplier ,hall
,,",'linue performanee of this Cont"'''' '0 tn, <.".nl not lerminated.

23.3, In ca,e Ihe d<lay in tho deli•• '}' of the Good; Indlor p.,fonnance of,ne S",vi«,
exoecd. a tim< durulion <qui-olcnl to l<n pc",e"l (10%) of tlte spec'fi,d con",cl lime
plu, an)' time .'len,ion duly gr.nted 10the S~ppli<f. Ihe Pfocurin~ EnlilYnuoyterminaLe
,hi, Conlract. forfeil Ihe Supplie(. performance securi,y and awa,d the sam. to •
qualified Sopplier



,

24. Tumim,Uoofoc!nsoln••r

The I'mcW"ioll Enti'y shall termin••• ,hi, Coouael jf the Suppll., i. decl.red "an~rupt ur
insolven' ., de1en>1;ncd"ith finality by • eourl of I;<lmpclentjuri,diction, In this .'cnl,
terminot!"" will be "itilou' com""",,'ion to ,h. Supplier, provided tn••• ueli lermin"l.o will no'
pf.j~dico ordr••, any righl of action '" ~m.dy ••.hieh h••• ocruC'd0' will .oerue ,here.fI.r to ,he
Procuring Enli'y lllld'<;>rthoSuppli<t.

1S. Tumin.lloa focCnov.niu«

25.1. The Procuring Entity may termi",,'.lhi. ConI""". in "hole.r in p.rt. at .ny' ,ime
fo' its .OI",enic"" •. Th. He,d of the Procurin~ Entity ""}' l<rminal.' conlraCt for the
eon'cniene. of ,h. Gu'emn"'n! if"" h•., O.'.""inOO the .,i"."". of condit",n. that
make f'roj~11mpl.mcn",ion cOOflom;colly, financi.Jly or 'echnically iOlpraclio.1 •• dior
unn«es",f)'. ,ocli •••. but nol liml'«I to. f,)ttuilOU' evenl(,) or dang« In I.w ,nd
n'-lional govommenl policies,

2S_~ The Good, th., ha•• l>cendeliver«! ond/or perforn=l Orare read)' fac dohvory or
Jl'O,form.""" wilhin thirt~ (30) calend•• doy, afte, lhe Supplj.,.', receipt of NOli"e \0
Tennin'le ,~.IIl>c accepled by lhc Procuring [nlity'l th< conU""t ,orm, and pri"", For
Good, nO!y-" performed ami/or ••ody'fo, delivery. t~e Procuring Entil)"n"y ,Iect:

(.) to h,ve""y portion deli"er«l ,!Id/o, p<,fO<medand paid alth. ",""oct lenn. and
price,; an<1'o,

(b) 10 coneol the r<mainde' .nd p.y '0 l~e Supplier.n .greed .r,,""n' for parti.lly
<;omplelOd"".1'0' performed ilood' and for m'lo:ri.l, .nd patt. previou,I}'
procur<d by lite Soppli••..

2~,3, If lh, Soppli••. >utI." 10•• in It> inili.1 p"rformon~. of the t.rm;"".d """'It""' •
•"oh •• purc~."" of taw ""'teri.l. for good, ,,,,,d.II}' m.nufaclur«l for lit. Procuring
Enlily whi.h canno! be ,oid in opon m."'"" i, ,~.II be .Un,,-e<!\0 '='-0' partially'f,om
lhl, Con1l"aC1.en. quafflurn muui, ba,I,_ B,foro "",overy m.y 1>0modo, I~Of,ol "flo ••
m"'1 b. ~l.hll,hod under oalh by the Supplier 10th, ",i.f.ction of th. Procuring Entil)'
bef"'e recov.l)" m.~-It<mndo.

26. Tenninotion ror I:ol.o.••ful Ada

26.1. The Procuring Enl"}' m.y tenn'n", 'h" Contra<:'in O'le II i. del<rmined I";WIO
fac,o ,hal lhe Supplier ~•• eng.~.d. hero", or d"rinB ,ho implom"","li,," of ,h" Conlracl.
in "nl.",ful deed. and behavior> rel.li •• '0 oonU.ct ",qui,ilion .nd impkmonlUlion.
lJnl.wful act, include. bUl••.• nol Hmiledto, 10' following;

(.) Corrupt. fraudulen'. and =rd.'. practic•••• defined in ITUClou," 3,1('):

(b) Draw,ng "p or using forg.d documents;

(e) U,ing .dulr.,.,,«1 nlOteri.l•• mean, or mcthod" or enll"!!lng in p,e<!u"'ion
cnnlW)- to wl« of scienooor ,he lrade; .nd

I (0' Any othor ool.n.logou, to lhe foregoing.



,

27. Pn><.dures for Terml •• Hoa of Conlro<to

27.I. The follo"";0l:p,m';,;"", ,h.1I go"emthe p~du"" for lermin"ionof !hi,
c.ontract:

(.} LJ>OO~.jp1 of. written '"1'0" of""t. '" ".u•••••••hleh may con"itul. ground(')
fOf lermin"ion •.•• forementioned, or upon il' <"" .•.• initiMive, the Implementing
Unit ,holl, wi,hin • pmc>d of ",,,,n (7) c.l."d •• d.~ •. ,'.ri/}' the .~j•••nce of ,uch
ground(.) ond C>u" ,h. "-,,,,",ion of • Vrri~.d Ropen. "jlh .11 TeI"'ant
"'idenoo .ttoched:

(h) Upon ,"commend'lion b~ lh. ImplementingUoi,. the II<.d of ,h. !'rocuring
Entity .""11 termin.'. lhi, Con" ••.~ only by • writl<n 00l1,. 10 the Supplier
cons'c}'jog the ,,,,,,,in'lion of (hi, Cootraet. The nOlice ,h.1I ".te

(I) ,h,1 ,hi, Contr." i. being terminated for an)' of lhe ground(.) .fore-
mentluned .• nd • ,talemenl of lhe let> lh., <on••i"'t. lhe grouno1(.)
coo<ti'u'ing lh. <am.,

(ii) ,he e".n' of ,••mina,ioo, •••.h.'h.r in •••.hol. '"' io pari:

(iii) an ;nwu<'tion '0 tne Supplier '0 "'0 •••.cou" >< to •••.hy thi, Con""et
shoold no,l>e terminat.d, and

(iy) 'I'<"'iol ins!ruc,io", of the Procuring Enti'y, if nny

(oj Th. Notice '0 Termin"e ,h.lll>c accompani.d by • copy of th. V",ifled Rej>Ol1;

(d) Wi,hin a period of ,.wn (7) ",I.nd", day. from r«"ip' of the ~oli"" of
Termin"ion, ,h. ~,'ppli., ,h.1I ,ubmi, to ,h. He"t nf th. p,ocuring En'ity •
".,if,.d I"',ition paper , ••bng "hy thi, Contr.", ,hould not h. t.rmina,ed, If ,h.
Supplier foiloto ,lio","cau,. afu.1'tJ•• lap'e of ,lie •• ,'cn (7) day p.:rio<!.either b~
inaclion or b)' d.faul~ ,he H".d of ,h" Procuring En'ity ,holi i"l1< an ord<r
'"rmina'ing thi, CoW."';

(e) The Procu,ing En",~ m.y, ot "")'tim. befo'. r<e<,P' of the Suppli.,'s '<rifle<!
po,i,ion poper do<eribed in itom (d) obo,,, •••.i'bdra•••.the ?-:oti•• 10Term;n,'. if it
i. d"ennin,d ,h•• <=1oi" i'em. or work. ,ubjec't of the not'ce h.d b•• n
.ompktcd, ddi.erC'd, or p<rf"""cd l>cfo'o,lie Supplior', receipt of the notice;

(0 Wi,hin a non.,,,tendible p<riod of ,<11(10) c.lendar d.y. hom ,",coip' of th.
"eri~<X!po,ition pape'. lh. Head of ,hc Procuring En'i'y ,hall decide whether or
no' '0 "'rmin"o ,hi. Con"",,\. It .hall .e" .•• wrin'n no,i"" '0 ,"" Suppli.r of ii,
deoi,;on and, unl••• o,h."",i,. pro,id.d., ,hi, Conlr.JC'i. deemed ,efln;o.'C'd from
receip' of th. Supplier of ,he nOlice of deci,ion The 'orm;n"ion <hall only l>e
based on ,he groond(.) ,la",d in ,b. No';'. '0 T.rmiM";

ig) Th. H.ad of the Procurinll En'i'y m.y nco' •• Coo,,,., Termination Revi.",
Commi,,« (CfI\C) 10•."i" him in ,he di••horgoof thi, fum:tioo, All deoi,ion,
recommcnd.d by ,h. CTRC ,h.1I be ,ubj«t '0 ,he 0""'0".1 of the He.d of ,h.
Procuring En'ity;..,d

(b) Th. Suppii.r must <ef\'" a ,",'ri11.nnOlice10thc I'rocwins Eotil)' ofi" in'.o,;on '0
lOm,in.,e ,he COni""" at I."'t thiflY (30) ,.Irnd" day. before it, intenJ.d
'emlirullion. The ConlJ1lCti, do.me<!'.rmin.ted if it;. no' , •• "mcd in 'hirty' (30)
c.lond", day, .n.r ,he ,cceip' of .uch nolice by ,he Procu,ins En'ity.

"



2~. A";~DmcDI of Rigbtll

The Supplier .hall not ••• igo hi. rights or obligation, und., !hi, Contracl. in whol. or in part.
"",cpl witll til. Procuriog Enlily', prior wri"eTlron.ent,

29. CeDlrs,,1 Ame.dme.l

SubjecllO applioable law•• no vOfi"ion in 0' modificalion of the lerm. of lhis C"'WOCI,hall be
m.de ucept by w,.;"en lImcndment,i~n.d by the partie,.

30. Applitllllnn

Th= Gen<rol Condi,ion•• hall .pply 10,h. e"ont lh'llhe;- or. no, supe"edod by pro,i,ion, of
other pan< of ,hi. Con'n><t,

"



Section V.Special Conditions of Contract
GCC
Cillun

1.1 (1;) The Procuring Entily is:

Dcpanm,'nl of Budgcl and Mana£cm<'nl (DHM), a gowmmcnL "gcn"~ created by "inuc
"flhc laws of the Philippines, wilh principal office located at Mabin; lIal1, ~'alacanang,

1.1 (il The Supplier is:

VJ Graphks Aru InCNporalcd, II COrporalion duly organized and C\isling under the
laws of the I'hilippincs. "ilh principal office localed al No. I~OOQucwn A,cnue, We"
Triangle. Quezon City.

J.l (jl The Funding Source is:

The Gn,emmenl of the Philippin,-s (GOP) through the aulhoriLcd appropriation fN FY
2(1) in the amount of One Minion Three Hundred Thou,and Peso, (P 1,250.0(){J,OO),

l.l (k) The Project Site is:

Depallment of !:ludgel and ~lanagcm"nl. Gen. Solano St., San ~ligucl. :>ianila.

51 The Proearlne: Entity'. odd r•••" ror Notices ,,,

D~rarlm~m of Budge! and ~lanag~m~m
Mahini Hall, Malaea,1ang. ~tanila
Td ~05. (02)735-4902
Fax No, (02)735-4979

COnlael Person: Dir. Sofia C. Vanto
Adminislrative Ser"lee

The Supplier's .ddre." ror Notie ••• i"

VJ Graphic Am Incorpomted
:-J(,. 1400 QUelOn A•..enUe
Soulh Triangle,
Tel Nos. (01) 37Z-0881/3n-oSS.l
Fax No. (02)373-0767

Comacll'erson: :'.tr. Percival D. Datu
6! At the option of the DUM the number of GO'Jlls referred in Section VI. Schedule of

Requirements may lie increased or decreased provided Ihal Ihe AIlC is not exceeded.

6' Th, Government Direowl)' Planner shall only he delivered b)' the Supplier al the

h
J'ropcrly Seclion, GeneraJ S.,,'k.! Pi"i,ion of Ihe I'roclJring Enlily's Adminislmlivc
Service localed al the Ground Floor. Mabini Hall. Mal.cal1an '. Manila nPI Ialer !han

"

~

t>1
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•

10,00 am on lhe da)' of delivel'}' as indicated in Section VI. Sd>edule ofRcquiremem,.

Moreover, lh. Mlivery schedule as indicated in Section VI. &hedule of Requirements
may be mooified at the option of the Procuring Entity, with prior duc nOlice, >\Tillen or
verbal, 10 the Supplier.

9, For lhe given scope of work in thi, Contract as awarded, .11 bid prices are considered
fi~ed price,. and therefore nol ,uhject to proce .,ealotion during contract
implementation, except under extraordinary circumstances "tid uflOn prior approval of
the GPPB in accornance with Section 6] "fR,A. 9184 and it, lRIC

10,2 l"o furth •• instrucTions.

10..1 No fun],.r in.<lnlclkms.

13.1 Nofurther;nstru";ons.
13.4 No further instructions.

14. No further in,tn,.tions

16.1 The Good, delivered an: acccpled by the Property Section, AS as 10 quantity only.
!lowc,-cr, in'pecli'lll as t"tile Good,' compliance with lhe technical spl:cilicaliuns, and
its unler and condilion, will be dOllc in thc presence "f Ihe repre,entati"e' of bolh A. V.
Diu Prinling Enlerpriscs and DBM Up'''' prior due nOlice. 'nillcn or "crhal. 10 the
rcp'cscnt~tive of the Supplie •. The insp~tion will push through a> schedule<! even in
Ihe ahsence of the Supplie.'~ rep.cscntative, if the laucr wa~ duly notified. In which
clI<e.the results "flhe in'pectiun conducted hy thc DB",l shall be final a"d bil,ding up"n
the Supplier.

The inspection and lc't tbat will be conducted ,hnlt be in aeco.da"ce with Section Vll.
l~hnical Spedliealion~.

17.3 No further instructions.

17.4
nnd lh. period for corr<:<:lio"of defects in the warranty period is thirty (30) calcndar days,
17.5
19.1 The applkable rate is one tcnth (1/10) of One (ll percent of the cost of the unrerforme<l

portion for cvery day of delay.

The ma,illlum deduclion shall be ten pereeot (10%) of the amounl of ."ntme!. Onee the
cumulatiw amoull1 of liquidate-<!damngc~ reaches lell pcrccnt (10%) of the amount of
the contraCI. thc procuring enlil)' 5h~1I re,cind thc comract. withuul prejudice 10 other
course' of action and remcdies opcn to iI. The Procuring Entily m"y "Iso rescind thc
conlract .nd impose 10% "rthe amount of the centrad ns liquidated damages, upon non-
performance by lhe Supplier of allYof it. obligations under lhe conlrac!.

The impo~ilion or liquidaled damages in all in.tances .hall b<laulomatic, excepl llpon
p.ior requcst for eMension and approval thereof by Ihe Procuring Entity before the
scheduled delivery date. Any requc't for extension not actcd upon before deliver)' dale
shall he considcred denied,

~O.4 In lhe ca,e "f a dispute belween thc Pr<lCuringEntity :llld thc Supplier, the dispule shan
be =olved in accordance with Republic ACI 9285 ("R.A. 9285"), olhcrwisc kl\Own a<
Ihe •.AllCmalivc Dispute Resolution Act of 20tl4."

21, I No additional provi,ion.

"
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REPUBLIC OF mE PHILIPPINES
DEPARTMENT OF BUDGET Ai"D MANAGEMENT

MALACANANG, MANILA

NOTICE OF AWARD

November 22, 2012

:\1R. J)AJliILU 0, ()ATU
President
VJ Graphic Arts Incorporated
#1400 Ql.lcwn Avenue
West Triangle, Quezon City

Dear Mr.llatu:

BlIl'ed on Department of Bud!?c!and Management Bids and Awards Cnmmillce (DBM,BAC)
Resolution Nd. 2012-39, we are pleased 10 inform you maltha contract for the Project "Printing
and Delivery of 2013 Government Oire<:tory Planner" i,hereby awarded to your company in the
amount of One Million Seventy Thousand Pesos (Pl,070,OOO.OO).

[n this regard, you arc hereby required to post a performance security in the amount and form
staled in Section 39 of the Revised Implementing Rules and Regulations of Republic Act
No. 9\ S4 prior to signing of the contrac!.

Very truly yours,

{ "'!!I FLOREJliCIO B. ABAIl
Secretary

. r1 ,..



NOTICE TO PROCEED
December 18, 2012

MR. DANIlO C. DATU
President
VJGRAPHICARTS, INC.
No. 1400 Quezon Menue, South Triangle
Quezon Coty

Dear Mr. Datu:

,-' .,

.ol ' ~I<' ANnbr->Y ,,(O,tRIAl' ........•.................."..__ .
" .~V;~, ".,,,;,,,:N~.::~.,~.~..
~:'•.'." 'Y~;,1!'it:Mi!~~,x..:,~1n <..

.... ryl1J.- .

The attached COntract having been approved, you are hereby notified that your company
may commence work on the project, ~Printing and Deli~ry of 2013 Govemment Directory
Planner" upon receipt and acceptance of this Notice.

You shall perform said servoeeIn coordination with the Training and Information Service
under the terms and cond<tionsof the o:mtraet and in ao:ordance with section VI. Schedule
of Requirements and SectIonVII. Technical Specifications.

Please acknowtedge receipt and acceptance of this notice by signing in the space provided
below. Keep one copy and return the other to the Department of Budget and Management.

Very truly yours,

.,.,~=~=~,.,-----~"'.--=-~-flORENCIO B. ABAD

-~'"
Name & Signature
Designation
Date

•,



SiIONGI-~OLIJ)
INSURANCE COMPANY, INCORPORATED
17th floo., Secunty BlInkCcnlrc 6176 Ay.l. Away", M.k,,; eily

PERFORMANCE BONIl
SICIRONI>NO. Cub~12012

G(13) N! 154285
KNOW ALL MEN RY THESE PRESENTS:

That W~. VJ GRAPHICS ARTS, INC.
oontracfor, of 2fEPDB Bljjn .. #Hoo Qut;nm Ave., q~on City as Principal
and the STRONGHOLD INSURANCE COMPANY, INC.,. corporalion duly organiwJ and
existing under and by vin,," of the law. of the-Philippin,;., with head office a\ Mala,i City,
as Sull'ly. are l>eld and firmly bound unto the
__ ~ .nEl'ARThlENI OEBUDGET&. ~GE~E!fT_. _
on the ...l'~m of

1HREE HUNURED TWENTY ONE IHOUSAND
(PS.~.OOO.OO 1. f'Ililippine Cum:n<:y. for the payment of which welt ""d truly be made. we
bind ou,,;elves, our heirs, executors. administnolors. SIlCCC"S<>r.i;md as.~igns,jointly and sevcllIlly,
firmly by these presents;

The CONTlITIONS OYllnS OBLI{;ATIONS •• " a. follow.:

VAllI) FOR GOVERNMENT INFRASTRUCTURE
r'\lOl'::I}TS S!JPpl.Y t. S:::.r."'l'!;r:.S COfl'ifl.!l.CT

To fully lind faithfully conlJllylpmonn the Printing and Delivery ,-
201:J G(JV\lfnm~:ntDilectory Plilnll~ IDBM-BAC, Resolution No,
2012_391_This Bond i! Cllilable on detllilnd and Co"Tetrninus with
tile final AccevtenceiDelivery of the Pmjer:t.

W'lEREAS, the liability of the Su~ Company under llIis bond shall in no case ellcecd
lhe sum of P['<;OS:

THREE HUNDRED TWENTY ONE THOUSAND
(rs, 371 000 09 ), Philippine ClIfTen<;)', inclusi"" of inler=, "'l"mey's fee and other
damages, and shall not be liable for any advances of lhe Obligee 10the Prinoil"'l;

WllERF.AS, said conlract m<juires the said Prin<:il"'llo give a good and suffieknl bond
in the abo,-e-state<! sum 10secu", !he fun and failhful perform"""" un its part of said conlracl;

NOW 'nIEREFORE. if !he Principal shall p<.Tfonn well ""d truly and fulfill all the
undertaking>, covenants, tenn~, condilion~ and agreemento or said COntracl, thm, llIis obligaliOll
shall be null and void: otherwise it.hall remain in full force and effCCl.

The liabil;!)' of llIe ~urety oomJl'lny under llIi, bond stu.1I expire on Nov. 29, 2013
and !he bond i~deemed absolutely cancelled TeD !l9\ days thereatkr,

IN WJTNESS WHEREOF, we have sci O<lfhands and signed our names al Mak.ati City
rlo•• ;l<lth '/~"nr Nn.......,hP,.~" l'

ur::-,
(:1,:

ZHlZ

•
JOs~l~S
'ON ,!DOe
'OM~!r.l
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