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REPUBLIC OF THE PHILIMYINES

Department of Budget and Management

Malacafiang, Manila

LEGAL OPINION NG, N-C~-2001-04
SUBJECT : National Government Compensation

ISSUE :  Whether or not Mr, Rene A. Avendanm is entitled to FY 2000 Year-End
Bonts and Cash Gift,

FACTS : Mr. Avendanio has been in the gowernment service since Qctober L7,
1877 up to June 09, 2000 when he retired under the Early Retirernent
[ncentive Package {(ERIP) of the Philippine Crop Tnsurance Corporation.
On September 22, 2000, he was apnointed as Local Treasury Operalions
Officer IV of the City Treasurer's Office, Iligan City.

OPINION : Mr. Avendanio is not entitled to the FY 2000 Year-End Bonus. However,
' he shall be entitled to a pro rata cash gift corresponding to the length of
sarvice he has rendered from the time of his reemployment.

The reckoning of the service requirement of Mr. Avendanio shall only be
upon his reemployment with the government. It should be noted that
upon retirement, his government service was severed and he ceased to
be an employee of the government.  On the other hand, in case of
reemployment, he shall be considered as a new entrant.  Accordingly, he
I5 not entitled to the FY 2000 Year-End Bonus hut anly to a pro rata cash
gift correspending to the length of service he has rendered from the time
of his reemployrent,

Budget Circular 2000-18 dated September 8, 2000 (Grant of Year-end
Benus and Cash Gilt and Advance Payment of One-Half Thersot for FY
2000 and Years Thereafter) expressly provides as follows:

2.8 Coverage

2.1 A government personnel, whether anpointive .-::rr
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2.1 Al government personnel, whether anpointive or
elective, under regularn, ftemporary or Casudl
sfatits, and contracival personnel whose
emayment 15 in the nature of a regiiar
ernployee wha are vnder the following instances
from January I fo October 31 of each year and
are stif in the service as of October 31, of the
same year:

XXX : XXX
213 Those who have rendered less than four
{4} mciths of service.”

2.0  Exemptions

Al gavernment personnel under the following instarices
as of Qctober 31 of sach year shall not be entitied to the
benefits authorired hersin: XXX,

3.2 those who are no longer in the service due
fo retirement/resignation’ saparation/death or
for whalever reasons; and )

XXX ' XXX

411 Govermrnent personne! who have renderad
fess than four (4) months of servics as of
Cctober 31 af the same year as coverad
vhder Item 2.1.3 hereof shall be entitfed
solely to cash gift pro-rated as follows;

Length of Service Perceniage
ANAX A XX
I montfi but fess than
2 months 2%
Xxx : XxxT

(Undersconing ours)

REFERENCE: Memorandum of the Secretary dated 13 September 2001 to RO X1

Recommended. Approved:

... -
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T B, ABUEL ' EMILIA T. BONCODIN
irector, LIS Secretary
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