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LEGAL OPINION NQ. L=B-2001-06

SUBJECT : Local Government Budgeting — Annual and Supplemental
Budgets

ISSUE : Whether or not the power of the Sangguaiieng Panlungsed (SF) to
approve and appropriate annual and supplemental budgets carries with it
the power Lo slashfreduce the same, as proposed by the Local Chief
Executive {LCE).

FACTS : In letter dated 08 January 2001, Mr. Gregorio 8. Cgoy, City Administrator
of Koronadal, South Cotabato, requested legal opinion on whether or not
the power of the Sangguniang Panlungsod to approve and appropriate
annual and supplemental bDudgets carries with it the power to
slash/reduce the same, as proposed by the LCE.

OPINIOM : The power of the SP to approve and appropriate annual and
supplementai budget carries with it the power to slashfreduce the same,
as piroposed by the LCE.

This can be dearly inferred from Section 319 of the Local Governiment
Code (LGCh as implemented by Article 415 of 'is IRR and as reitereted
undar Itern 4.5, Chapter IE of the Budget Operations Manual for LGUs, to
wit:

"SEC, 713 Legisfative Authorization of the
Budgel. — On or befors the end of the current fiscal year, the
sanggunian concerned shall coadd, through an ordinance. the
annal budgel of the local povernment umit far the ensiing fiscal
year on the basis of the esumates of income and expenditures
submitiad by the local chief executive, ”

'ART. 415. Budget Authorization. — x x x

The focal sanggtnian may pol increase the proposed amoust
it the execultive buagel nor include new flems excent to provids
for stattidory and contraciual obligations but i no case shalf i
exceed lhe (otal appropriations i the executive budget.”
(Underscoring suppiied)




“4.5  Limitations on [Legisiative Action. — The
Sanggunian may not mcrease the proposcd amount fn the
executive budget nor include new ifems axcent fo provids for
stafutory and conbractial obligations that may not have Peen
considerad in the preparation of the budget or that Fhe amounits
provided may be deficient.  In Ao case fowever, Shall such
additional provision  result  in the excess of the  toral
appropraions over the proposal in the executive budget.”

The foregoing provisions exprassly prohibit the sanggunian to increase or
inctude new provisions/items in lhe executive budget, except far statuiory
and contractual obligations, The purpose Lhereof is to avoid possible
excesses aver the budgetary ceilings recommendad and prescribed by the
t.ocai Finance Committee as adopted by the LCE in the Executive Budget
pursuant 10 Section 317 of the LGC. On the othar hand, thers is not any
prohibition on the reduction of the appropriations in the exetutive
budget.

REFERENCE: iLetter dated 10 May 2001 to Mr. Gregorio B. Cgoy, City Administrator,
Koranadal, South Cotabato
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